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Vision 

To  make  a  tangible  contribution  to  economic  development  in  both 

sponsoring  countries  by  supporting  the  Industrial,  Agriculture  and 

Service sectors. 

Mission 

Pak Oman will endeavor  to provide cutting edge  financial solutions  to 

meet  the  requirements of  its  target  customer base, with emphasis on 

customer  satisfaction. Our  focus will  remain  on  supporting  economic 

development in both sponsoring countries and on maximizing returns to 

all stakeholders. We will aim to be the employer of choice.



Code of Ethics / Business Practices 

Pak  Oman  Investment  Company  Limited  operates  on  the  basis  of  honesty, 

integrity  and  fair  play.  All  employees  are  strictly  directed  to  adhere  to  the 

Company’s Code of Business Practices and ensure that at all dealings be open and 

transparent. Management and employees are pledged to: 

 Be an ethical role model

 Treat colleagues with respect and dignity

 Protect and enhance the Company’s assets and reputation

 Make only factual and truthful statements about the Company’s product

 Understand and comply with Company Laws, regulations and policies

wherever applicable

 Comply with health, safety and environmental laws and policies

 Provide a work environment free from intimidation and harassment

 Comply with the Company’s employees service rules

 Safeguard the privacy and confidentiality of customer data

 Protect confidential information and trade secrets
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 Chairman’s Review 

It gives me pleasure to share with you the performance of Pak Oman Investment 
Company. The Company completed a difficult year being affected adversely by 
the political instability. Our result has shown that we are in the right markets, 
with the right strategy and have the right leadership in place to deliver consistent 
value to our shareholders.  

o In a challenging environment active balance sheet expansion helped
Company to arrest downward spread impact and managed to achieve net
mark-up income of Rs 856 million (US$ 7.8 million)  in 2017 compared to net
mark-up income of 2016 Rs 852 million (US$ 7.7 million).  In 2017, the
Company achieved profit after tax of Rs 437 million (US$ 4.0 million)
compared to Rs 706 million of 2016 (US$ 6.4 million). The lower profitability
is mainly attributed to maturity of high yielding PIBs and bearish spell in the
stock market.

o Advances portfolio witnessed an increase of 27% in 2017 over 2016, while,
Company’s total assets increased to Rs 65 billion (US$ 585.7 million) from Rs
40 billion (US$ 360.5 million) as at December 31, 2017, showing an increase of
62%.  

o It continued to focused on its core business of lending

o The Company maintained its Credit Rating of AA+ and Corporate
Governance Rating of CGR 9 by JCR-VIS Credit Rating Company

Overview of Operations  

Corporate Banking   

In 2017, Corporate Banking Department, by targeting growth industries and top 
existing customers to grow the portfolio, disbursed Rs 9,133 million compared to 
Rs 8,901 million in 2016, thereby maintaining its advances portfolio as largest 
amongst the DFIs. In addition, the SME unit also made disbursements of Rs 108 
million during the year (2016: Rs 75 million).  

Corporate Banking managed to maintain a well-diversified portfolio with Textile 
sector having the largest share in the total loan portfolio at 19%, followed by 
Finance, Power and Media & Communication sectors with exposures of 13%, 
11% and 9% of the loan portfolio respectively.   



In 2017, majority of the portfolio comprised of long term finance, followed by 
lease finance and medium term finance in with smaller shares.  

Focus on recoveries continued to pay dividends as the Company was able to 
affect reversals of Rs 189.45 million during the year.   

A brief snapshot of Pak Oman’s Corporate Banking portfolio mix is as follows:  

 

 
Investment Banking 
 
During 2017, Pak Oman acted as the sole Advisor & Arranger to the first ever 
issued tier II capital instrument of a microfinance bank in the form of Rated, 
Unsecured & Subordinated and Privately Placed TFC Issue for U Microfinance 
Bank Limited and also participated in the same. Besides this, Pak Oman 
participated in tier II capital in the form of Privately Placed TFC Issue of JS Bank 
Limited and The Bank of Punjab Limited. It also participated in the Commercial 
Paper Issue of Pak Elektron Limited. Pak Oman also underwrote right shares of 
The Bank of Punjab Limited. 
 
In addition, Pak Oman is also acting as the Trustee to various TFC Issues 
including NRSP Microfinance Bank Limited, Pakistan Refinery Limited, Askari 
Bank Limited, Pak Arab Fertilizer Limited, Al Arabia Sugar Mills Limited and 
FINCA Microfinance Bank Limited.    
 



 
 
 
Treasury  
 
State Bank of Pakistan keep the discount rate unchanged throughout the year at 
6.25%. Treasury department efficiently and effectively managed liquidity 
management.  Pak Oman took a proactive approach and reduced longer term 
portfolio (Pakistan Investment Bonds) and total duration of portfolio 
simultaneously exposure in shorter tenor Treasury Bills increased aligning 
Government Securities portfolio with expected interest scenario. The Company 
booked Capital Gains of Rs 291 million and net mark-up income of Rs 202 
million earned during the year. 
 
Corporate sales desk is actively participating in government and corporate debt 
securities trading with its corporate clients. The corporate sales team also 
provides investment advisory services to its clients. 
 
Deposit mobilization from retail clients has increased reducing the dependence 
on fewer clients with large deposits, helped in bringing down the average cost of 
deposits. 
 
State Bank of Pakistan renewed Primary Dealership of Pak Oman Investment 
Company for the year 2017-18, depicting confidence in the Company to develop 
Government Securities market.     
 
Risk Management 
 
The Company’s stringent and robust risk management policies and procedures 
are the cornerstone of prudent and effective risk management and has always 
been a significant success factor in steering the Company’s growth and 
profitability. This is further reflected in a low NPL to assets ratio. It is compliant 
with State Bank of Pakistan requirements for implementation of BASEL Accords 
and its Capital Adequacy Ratio is well above the stipulated requirement, hence 
giving it ample cushion to cover any unforeseen events. Furthermore, 
Operational Risk is proactively managed. 
 
Support Operations 
 
Finance, Information Technology, Human Resources and Administration played 
their role in supporting core operations of the Company. Information 
Technology Department placed special emphasis on the re-development of 
existing application systems in order to bring necessary improvements. The 



company’s IT infrastructure was upgraded in order to improve system 
availability and performance. Human Resources on the other hand worked on 
managing turnover rate and facilitated training and development of all 
employees. 

Management Committees 

To implement prudent practices, foster joint decision making and bring into play 
participation from all areas, the following Management Committees functioned 
actively during the year: 

(i)     Credit Committee 
(ii)    Assets & Liabilities Committee (ALCO) 
(iii)   Risk Management Committee 
(iv)   Coordination Committee 
(v)    Purchase & Works Committee 
(vi)   Friends of Life Committee 
(vii) Information Technology Committee 
(viii)Capital Market Review Committee (CMRC) 
(ix)   Performance Evaluation Committee 
(x)    Control & Compliance Committee    

Contribution to Social Responsibility 

As a responsible corporate citizen, it has been the vision of your Company to 
empower the community through socio-economic development of 
underprivileged and weaker sections. Pak Oman acknowledges its responsibility 
in a manner that its activities influence its customers, employees and stake 
holders. Your Company strives to proactively encourage community growth and 
development, thereby contributing in building a sustainable future. To help the 
weaker section of the society in their efforts of poverty alleviation, your 
Company has established a country wide Microfinance bank in association with 
the Government of the Sultanate of Oman. 

Pak Oman Investment Company Limited has also an affiliated concern called 
Friends of Life (FOL), which aims to promote social welfare, through active 
participation in forums pertaining to health and education of underprivileged. 



Some of Pak Oman's CSR initiatives are as follows: 

Patients’ Aid Foundation of Jinnah Post Graduate Medical Centre  

Patients’ Aid Foundation of Jinnah Post Graduate Medical Centre to date, has 
completed nine large–scale projects at Jinnah Hospital. It has installed 
CyberKnife- robotic radio surgery for the treatment of whole body cancerous 
tumours- which is now operational. This CyberKnife facility is the first ever 
medical centre in the world which offers “free of cost” treatment to the poor and 
needy patients. Further, Foundation has now launched another major project 
“The Jinnah Institute of Cancer and Research” costing Rs. 6 billion, to be the 
largest centre for awareness, prevention and cure for all kinds of cancer in the 
region. The institute will be operational by 2020. 

Hisaar Foundation 

Hisaar Foundation is work for water, food and livelihood security. Foundation 
focuses on small urban spaces and rural areas; water and food security in desert 
areas and work through “Adopt a Village program”. 

The Health Foundation 

The Health Foundation (THF) is focusing on awareness, prevention, 
collaboration and treatment of Hepatitis. Currently, THF is running projects in 
Karachi, Sanghar, Thar, Ghotki and Lahore. To date more than 600,000 people 
sensitized regarding Hepatitis B & C protection and prevention through multiple 
awareness sessions; 400,000 persons fully immunized against Hepatitis B and 
Over 4,000 patients have been treated for Hepatitis B & C free of cost.  

2018 and Beyond  

We remain cautious on the economic outlook, besides, 2018 is the election year. 
However, with a proven strategy. I believe we are well positioned to capitalize 
on growth opportunities in the coming year to the benefit our shareholders, 
employees and customers.  

As mentioned in 2016, during the year the planned acquisition / amalgamation 
of Askari Investment Management Limited into/with Pak Oman Asset 
Management Company Limited (POAMCL) has been completed.  This 
acquisition / amalgamation has increased POAMCL’s AUM’s from Rs 1.98 
billion to Rs 6.17 billion and POAMCL has tangible existence across the country 
with proper retail offices in Lahore and Islamabad. In 2017 POAMCL has also 



won an international accolade for investment performance for ‘Pak Oman 
Advantage Islamic Income Fund; ‘Thompson Reuters – Lipper Fund Award for 
the best performing Pakistan Rupee Bond Fund in one year in the Global Islamic 
Category for FY 2017. With this acquisition of Askari Investment Management 
Limited, we expect higher returns to the shareholders’ going forward. 

As reported last year, a new shareholder having international exposure in SME 
finance and microfinance sector has inducted into Pak Oman Microfinance Bank 
Limited. Post induction the new shareholder has 50.1% shareholding while your 
Company’s shareholding is reduced to 16.67% from 33.4%. This will certainly 
improve the performance of Pak Oman Microfinance Bank Limited and improve 
the value of its investment.   

Acknowledgement  

On behalf of the Board of Directors of the Company and myself, I take this 
opportunity to acknowledge the dedicated services of the employees of the 
Company.  I feel delighted to say that we take great pride in our team, who are 
motivated and much focused towards a collective goal. It is a pleasure to see 
such diversification within the organisation. We are an equal opportunity 
employer and encourage people from all walks of life to apply. Pak Oman’s key 
strength remains its highly qualified and forward looking management, which 
under the able guidance of the Managing Director has created and sustained a 
leading position in an increasingly competitive environment.  

I would like to express my gratitude to our stakeholders, the respective 
Governments of Sultanate of Oman and the Islamic Republic of Pakistan, and 
customers for their valuable support and cooperation & the regulatory bodies for 
their guidance. 

Yahya Bin Said Bin Abdullah Al-Jabri 
Chairman 
Karachi: March 08, 2018 



 
 
DIRECTORS’ REPORT 
 
On behalf of the Board of Directors, I am pleased to present the Sixteenth 
Annual Report and Financial Statements of your Company, along with the 
Consolidated Audited Financial Statements for the year ended December 31, 
2017, together with Auditors’ Report thereon. 
 
Economy 
 
Pakistan‘s economy is showing growth on the back of improved security 
condition, power supply   and availability of gas to industrial sector through 
imported LNG. Large-scale Manufacturing has shown healthy and broad 
based growth (7.2 percent growth in July-Nov 2017). In view of currency 
depreciation and recovery in global oil prices, inflation level is likely to 
increase in coming months. SBP has though raised the policy rate by 25 bps 
 bringing it to 6% indicating an end of soft monitory policy, it is expected 
that progress on China Pakistan Economic Corridor related projects and 
improving energy supply at the back of LNG imports significantly boost 
private investments and growth in the coming years.  
 
However, serious concerns are brewing on country’s balance of payment 
position owing to slowing exports, tapering off home remittances and 
mounting external debt level. Further, the continuity of political uncertainty 
in the country is also influencing the economy. Correction of external 
account, addressing the struggling export sector, broadening of tax base, 
increasing FDI (except under CPEC), restructuring / privatization of State 
Owned Enterprises and divert funds to more productive developments will 
remain major challenges for 2018. 
 
 



Financial Highlights 
 

As at   As at 
Dec 31, 

2017 
Dec 31, 

2016 
 Dec 31, 

2017 
Dec 31, 

2016 

US $ in million  Rs in million 

585.7 360.5 Total Assets 64,670 39,806 

170.2 134.4 Advances 18,788 14,835 

364.4 188.7 Investments 40,241 20,831 

7.8 7.7 Net mark-up income 856 852 

4.0 6.4 Profit after taxation  437 706 

0.0064 0.0104 
Earning per Share (basic & 
diluted) of Rs 10/- each 

0.71 1.15 

 
 
 
Operational Review 
 
Growth of your Company’s core business in the period under review 
remained strong. Banking industry witnessed stiff competition and shrinking 
of spreads in 2017 as large banks taking advantage of low funding cost 
followed aggressive approach. In this back ground, Pak Oman successfully 
grabbed available opportunities  and able to build its loan portfolio over Rs. 
19 billion ensuring a stable mark-up income stream for the future viz a viz 
managed to arrest downward spread impact through its growth strategy.  
 
In 2017, active balance sheet expansion in view of the low interest 
environment helped Company to arrest downward spread impact and 
managed to achieve net mark-up income of Rs 856 million (US$ 7.8 million) 
compared to net mark-up income of 2016 Rs 852 million (US$ 7.7 million). 
In 2017, the Company earned non mark-up income of Rs 340 million (US$ 
3.1 million), thus making total revenue achieved from operations at the level 
of Rs 1,196 million (US$ 10.8 million). The Company achieved profit 
before tax of Rs 745 million (US$ 6.7 million), after accounting for 
administrative and other expenses of Rs 620 million (US$ 5.6 million) and 

  



reversal of provisions against bad debts/investments-net Rs 168 million 
(US$ 1.5 million).The Company recorded Profit after tax of Rs 437 million 
(US$ 4.0 million) which is lower compared to corresponding period amount 
of Rs 706 million (US$ 6.4 million). The lower profitability is mainly 
attributed to maturity of high yielding PIBs and bearish spell in the stock 
market. The extension in super tax levy for another year caused additional 
tax liability of Rs 39 million (US$ 0.4 million).  
 
During 2017, Pak Oman Investment Company Limited continued to improve 
its well-diversified asset portfolio, comprising of loans and leases, corporate 
bonds and investment in government securities. Advances portfolio 
witnessed an increase of 27% in 2017 over 2016, while, Company’s total 
assets rose to Rs 65 billion (US$ 585.7 million) from Rs 40 billion (US$ 
360.5 million) as at December 31, 2016, showing an increase of 62%.   
 
Appropriations 
 

The Board has recommended following appropriations:   
           

 For the Year ended 2017 
 Rs million US$ million 
To Statutory Reserve 87.3 0.79 

Cash Dividend @ Rs 0.70 per share 430.5 3.90 

 
Change in Accounting Estimate  
 
During the year, the Company has changed its depreciation rate for 
leasehold improvements from 20% to 10% to reflect the pattern in which the 
asset’s future economic benefits are expected to be consumed. The effect of 
change in accounting estimate in accordance with IAS 8 - “Accounting 
Policies, Changes in Accounting Estimates and Errors” has been 
incorporated in the financial statements.  
 
Credit Rating 
 
Your Company has been assigned a medium to long-term rating of AA+ 
(Double A Plus) and short-term rating of A1+ (A one Plus) by JCR-VIS 
Credit Rating Company Limited.  

  



 
This rating indicates a superior quality of credit and strength of protection 
factors. The assigned rating is primarily driven by development of a 
sustainable profit base for the Company and its relative position amongst 
peer group institutions. 
 
Corporate Governance Rating 
 
Your Company has also been assigned a corporate governance rating of 
CGR-9 by JCR-VIS Credit Rating Company Limited.  
 
The assigned rating denotes a very high level of corporate governance and is 
the result of adoption of best practices within the Company. 
 
Primary Dealer of State Bank of Pakistan 
 
Acknowledging Pak Oman’s role in the development of the primary and 
secondary markets for Government Bonds, the State Bank of Pakistan has 
reappointed Pak Oman as a Primary Dealer for the financial year 2017-2018.  
 

Pak Oman Microfinance Bank      

Pak Oman Microfinance Bank Limited (POMFBL) is a nationwide 
microfinance bank, with its presence in the four provinces of Pakistan. Its 
sponsors are the Government of the Sultanate of Oman and Pak Oman 
Investment Company Limited. POMFBL is offering a range of micro credit 
and micro savings products, services, and aspires to become an engine of job 
creation to the under privileged segments of our society. It has an aim to 
reduce poverty through entrepreneurship by giving opportunities to small 
and medium entrepreneurs for the betterment of the economy as well as their 
well being. 

  



 
 
The salient features of Pak Oman Microfinance Bank’s performance are; 
 2017 2016 

Branches 19 16 

Service Centre 14 14 

Borrowers since inception 120,866 100,164 

Borrowers for the year  20,702 17,119 

Disbursement since inception  Rs 3,717,010,000 Rs 2,786,938,000 

Disbursement for the year  Rs 930,072,000 Rs 702,178,000 

Average loan size for the year  Rs 45,000 Rs 41,017 

Outstanding Loans Rs 688,126,566 Rs 428,478,754 

Deposits Rs 9,033,264  Rs 148,895,471 

Profit Before Tax Rs 43,743,657 Rs 14,769,836 

Profit After Tax Rs 29,561,612 Rs 6,485,684 

Earnings per Share Rs 0.171 Rs 0.063 

 
As reported last year, a new shareholder having international exposure in 
SME finance and microfinance sector has inducted into Pak Oman 
Microfinance Bank Limited. Post induction the new shareholder has 50.1% 
shareholding while your Company’s shareholding is reduced to 16.67% 
from 33.4%. This will certainly improve the performance of Pak Oman 
Microfinance Bank Limited and improve the value of its investment.   

Pak Oman Asset Management Company      

During the year the planned acquisition / amalgamation of Askari 
Investment Management Limited into/with Pak Oman Asset Management 
Company Limited (POAMCL) has been completed.  This acquisition / 
amalgamation has increased POAMCL’s AUM’s from Rs 1.98 billion to Rs 
6.17 billion and POAMCL has tangible existence across the country with 
proper retail offices in Lahore and Islamabad. In 2017 POAMCL has also 

  



won an international accolade for investment performance for ‘Pak Oman 
Advantage Islamic Income Fund; ‘Thompson Reuters – Lipper Fund Award 
for the best performing Pakistan Rupee Bond Fund in one year in the Global 
Islamic Category for FY 2017. With this acquisition of Askari Investment 
Management Limited, we expect higher returns to the shareholders’ going 
forward. 
  
  
Risk Management Framework  
 
The responsibility of risk management stems down from the Board of 
Directors to the management for operational assessment / mitigation. Pak 
Oman’s risk management framework provides principles for identifying, 
assessing and monitoring risks within the Company. These principals are 
stringent but adaptable to keep up with the changing risk requirement by 
being innovative and proactive and helping in making improved and 
informed decision making throughout the company’s operations. The 
Company is fully compliant with SBP’s guidelines on BASEL and risk 
management.  
 
Internal Control  
 
The Directors endorsed the management’s evaluation related to internal 
control over financial reporting and also endorsed the statement made by 
management relating to internal controls.  
    
 
Corporate Governance & Financial Reporting 
 
The Directors declare that: 

 
 These financial statements, prepared by the Management, present 

fairly its state of affairs, the result of its operations, cash flows, and 
changes in equity. 

 
 Proper books of account of the Company have been maintained. 

 

  



 Appropriate accounting policies have been consistently applied in the 
preparation of financial statements and accounting estimates are 
based on reasonable and prudent judgment. 

 
 International Financial Reporting Standards, as applicable in 

Pakistan, have been followed in preparation of financial statements 
and any departure from them has been appropriately disclosed. 

 
 The system of internal control is sound in design and has been 

effectively implemented and monitored.  
 

 There are no doubts regarding the Company’s ability to continue as a 
going concern. 

 
 Two directors of the Company have completed the “Directors 

Training Certification”. One Director is exempted from said 
certification. Other directors have attended “Directors’ Orientation 
Workshop”.   

 
 There has been no material departure from the best practices of 

corporate governance. 
 
Number of board and its sub-committees meetings held and attendance by 
each Director 
 

Name  Board of 
Directors 

 
 

 
 
Meetings Held 6 

Board’s 
Executive 

Committee 
 
 

Meetings Held 6 

Board’s 
Audit 

Committee 
 
 

Meetings Held 4 

Board’s 
Remuneration & 

Compensation 
Committee  

 
Meetings Held 1 

Board’s 
Risk 

Committee 
 

 
Meetings Held 4 

H.E. Yahya Bin Said 
Bin Abdullah Al-Jabri  

6 
6 * 1 * 

Mr. M. Zubair 
Motiwala  

6 6 3 1 4 

Mr. Hamed Sloom 
Mubarak Al Athobi 

6 * 4 1 4 

Mr. Noor Ahmed 6 5 4 * * 
H.H. Juland Jaifar 
Salim Al Said  

6 6 3 * 3 

Mr. Bahauddin Khan  6 6 * * * 
 
*Not member. 

  



Subsequent to December 2017, Government of Sultanate of Oman has 
nominated Mr. Haitham Yousuf Juma Al Zadjali Director of Development 
Loans & BSMP project Manager Ministry of Finance, as director of Pak 
Oman Investment Company Limited in place of Mr. Hamed Sloom Mubarak 
Al Athobi. The Company is in the process of completing regularity 
requirements to appointment of Mr. Haitham Yousuf Juma Al Zadjali.     
 
Statement of Investments of Provident & Gratuity funds 
 
Investments of Provident & Gratuity funds as at December 31, 2017 
according to their un-audited financial statements were Rs 190 million and 
Rs 153 million respectively. 
 
 
Auditors  
 
The present Auditors, M/s KPMG Taseer Hadi & Co. Chartered 
Accountants retire and being eligible, offer themselves for re-appointment. 
The Board of Directors, on the recommendation of the Audit Committee, 
recommended the appointment of M/s KPMG Taseer Hadi & Co. Chartered 
Accountants, as auditors of the Company for the year ending December 31, 
2018 for consideration and approval at the Annual General Meeting.  
 
Pattern of Shareholding  
 
Government of Pakistan:     Ministry of Finance                    49.99% 
        Secretary - Economic Affairs Division     0.01% 
  
Sultanate of Oman:                Ministry of Finance           49.99% 
        Ministry of Commerce & Industry          0.01%  
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ڑرى �� �ا �  �ازن د � �  � � �رى � � � �ر� ل  �ب ر�ى
ز
ر �ر� �۔�ل   �� ر� �۔ �

ث
�ر�ل  �   � � ��

رآ�ات  � � � ��، ��ت � �د � ��، � �و� ��ں � در� 2018 ا  FDI ،   �ب ڑڑ��ن �  CPEC( ��ا�  � �ب

ر�   �)
ت
ا ،�� �  وا� اداروں � ڈ��� ��/�رى اور �ز � رخ ز�ىادہ �د � � ڑرا � ر� �۔� �ف �ڑ�ف  �ب  ا�ى

 

 

 



  

ىااں جھلكت  ��� ج

 د� � 31  د� � 31

2016  2017   2016  2017 

 � ا�� ڈا�   � �پا�� رو� 

ا� �ت 64,670 39,806  585.7 360.5 � ا�ث

ر� �ت 18,788 14,835
ت

� 134.4 170.2 

 364.4 188.7 ��� �رى 40,241 20,831

 7.8 7.7   آ���رك اپ   �� 856 852

 4.0 6.4 �ل� از ��  437 706

1.15 0.71 
ر  رو� �  �  (�دى اور �  10�ہ

 ��) �آ�� � �
0.0104 0.0064 

 

رہ
ز ئ
 آ�� � ��

ر �ر �ت � آپ � ڑرے �ں � � � �دى �رو�بار  � ز�ى ر� � ر�۔�ب
ت
 �  ز��

ت
�� �ر��    ��ہ ا��� � ��

ڈڈ� �رى � � � � �� اور   2017و� �  � � �ىاا�ار ا�   َان �پاك � � د�۔  اس � � � ،  ا��ى �ُ � � �

ڈڈ�  �� ��  � �  رات   ا��ى
ث
ا اور � �رك اپ اور �� ��  �پا�ىا ���� ا� ��� � د�ب  �ا�ں � ��ہ ا� �ى

ر� �ت � �رٹ ��  � �ؤ � �
ت

� �� �� 19   ا  ۔   ��ى  ارب رو� �ت

 

 

 



  

  ���،  � �دى �خ    � �  2017�ل  ٹ ى
ش

ڈڈ� �  ��ك � �  رات  � �� �پا� �   ا��ى
ث
� �اوٹ � ا�

 �  � � و� �  ت
نت

 � 2017� ا�� ڈا�)  � �� � 7.7� رو� ( 852آ�� �رك اپ   �� � 2016�و

�  3.1� رو�( 340�، � � 2017۔ �ل ر� � ا�� ڈا�)   7.8� رو� ( 856آ��  �رك اپ   ��

�  10.8� رو�revenue( 1,196)( آ�� ا�� ڈا�) �  � �رك اپ  آ�� �� � اور اس �ح   آ�� � �

را�ت  اور �� 5.6� رو�  ( 620۔� �،� � ا�� ڈا�) � �  �ت 
خ

�  168� ا�� ڈا�)  � ا��  اور د� ا�

صصاات � وا�  � �ب �ب (1.5رو�  (
ت ئ
خ
ر� �ت/��� � � م�

ت
) � accounting� ا�� ڈا�)� �� �

� ا�� ڈا�) � 4.0� رو�  ( 437� ا�� ڈا�) � �� � از �ل �� �۔� � 6.7و�  (� ر 745�

 6.4� رو�  (706�� � از �ل  � ا�راج � � �� �ل ا� �ت  �  � ا�� ڈا�) �� � � �۔� �� � 

 levy�۔  �� �ى (� ر�ن   �  ادا� � � اور � �ى � � PIBs د� وا�  � ا� و�  ز�ىادہ �� ) � ا�ى

د ��  � و� � ز�ى
ز
   0.4� رو�  (39 �ل � �  � �۔ � ا�� �ل � �� ذ� دارى� � ا�� ڈا�) 

 

َان� �پا�ن  2017�ل  ا� �ت �رٹ ��ا�� � ُ� ر� �ت، �ز،    � �  �ع ا�ث
ت

� � �ى د�� � �

ڈز اور �ر� � �ت  ٹ
ز

��  ٹ ر� �ت � �رٹ ��   �ر�ربى
ت

�مل �۔ �
ت
ت   2016�ل  �� ��� �رى � �سش   � �� �

ا� �ت    2016�ل   ۔، �،� � ا�� د�27� 2017�ل  � ا��  360.5(� رو� 40� � � � ا�ث

ڈرھ �  �ل   � � ا�� د� ر� �۔62� � �   � ا�� ڈا�) 585.7(� رو� 65�  2017ڈا�) � �ب

�   

ر�ز � �ر� ذ� ر�م � � �؛
ئ
 �رڈ آف ڈا�

را� �ل      2017�ب

 � ا�� ڈا� � رو�� �پا� 

ر � � �
ئ
 0.79 87.3 د�رى  ذ��

ڈڈ�  @    3.90 430.5 رو� � � 0.70� ڈ��ى

 

 



  

 � ��  (Accounting Estimates) �ب �ب � �
 

   (leasehold)اس �ت � دوران � ا�  ر�د�  � �ِ ا�ل �ت� ا�ث
ف

  20 � (depreciation)� �ح � ا�  10� �  � �د�ىا � �  ا�ث

ا � ۔�ب �ب  � � � ��    � �ت  �  � � �� �ا� ر ��ت ر �   �ر�ن ��ہ
ث
 ا�  IAS-8ا� ىٹٹ ى�ن ى

ٹ ىسن ز ان ا�ؤ� ان
ز
جز �

ىىز ن ى�زز، جپ ىس� "ا�ؤ� �پالن

رر" � ��  ���  ا� � � � �۔  ��ارہ  ا�ى
ش
� � 

 

ڈٹ ر� ٹ  ��ى

ڈٹ ر� JCR-VISآپ � � �  ٹ  �   � �  ��ى ب
ن

ا  � � �� �ب   ( +AA  در� �ى�� ا��  در�� �ت  ڈ�ب

 ۔ دى � � � )اے ون �( +A1 اور � ا�� ر�  ) � اے

ڈٹ   اور� � �ا� ٹ ا�� �� � ۔ � �ہ ر�  � �ل �   �  ��  �  ر�  ا�ٰ �ر � ��ى شخ


�دى و� � �  � �

رار ر�
ق

ر�  اور اس �  ا� � � اداروں � �� �م �۔  � �د  �� وا� �� �ب

 �ر� � ر�  ٹ   �ر�رٹى

JCR-VIS �ڈٹ ر ٹ  �� � ��ى ب
ن

 � ادارے �� �� �ب ٹ  �� � � � 9-ر� � � آر � ر��ر�رٹى

 � ۔

ا�� �� �   � � � �م �� � �� �ر �� ا�ل �� � شخ


 �ر�  � � ٹ  � � �ہ ر�  ا�ٰ �ر � �ر�ربى

 �۔

 �پا�ن �  پ � دو�ت
ش

�ا�ى   ڈ��  

ا�ى ڈڈز  � �ا�ى  اور �ث
ز

� رو�  �  �� �با
ت
ر�  /�

ت
َان �پاك �ر� � �  �پا�ن  �ا� � �دار �ُ� َان �پاك   �  ��   � دو�ت �ُ  

 ۔ � دو�بارہ  �ر �ا�ى ڈ� �  �  � ��  2018-2017 �ل�

 

 

 



  

َان  �پاك  ��و �� �  ُ�

َان �پاك  د ُ�
ٹ  � � �  ��و �� � � ��پا�ن � �روں ��ں � ��د � ا�) (� او ا� ا� ���و �� � �ى ۔ ا�ى

َان �ِ   � �ىا�ن �اس �  َان �پاك  ر� �ر� اوُ� د ا�� �ُ�
ٹ ا� �  �ى

ش
ر�   ��� او ا� ا� � ا�  ۔�

ق
� 

 � ��۔  اس �   ور  �� � � ا� �� �  � �  �ڈ� �ت  اور  ب را� �  �ب
ز

وہ ��ے � ��ہ ��ں � � روز �ر � �

 � �   �� اور  در�� در� � � ت   ۔�اور � � �ى  �ح ن �ا ،�رو�بار �� وا�ں � ذر� � �بب

َان �پاك   ص �ص �ت  درج ذ� �؛��و �� � � �ر�د� � �  ُ�

2016 2017  

ا�  19 16
ش
� 

ر  14 14
خ
د�ت � ��

خ
� 

رض �اہ 120,866 100,164
ق

 � �اد آ�ز � �

رض �اہ 20,702 119 ,17
ق

 � �اد �ل � �

را� رو� 3,717,010,000 رو� 2,786,938,000
ز

ر�ں � �
ق

 آ�ز � �

را�� رو� 930,072,000 رو� 702,178,000
ض

ر�ں � �
ق

 ل  � �

ر�ں � او�  رو� 45,000 رو� 41,017
ق

 ��ل  � �

ر� �ت رو� 688,126,566 رو� 428,478,754
ت

� � 

 ڈ�پاز� رو� 9,033,264 رو� 148,895,471

 �� � از �ل رو� 43,743,657 رو� 14,769,836

 از �ل�� �  رو�29,561,612 رو� 6,485,684

 آ�� � � رو� 0.171 رو� 0.063

 

 



  

  � �ہ  � � � ا��ا� � �ر� وا�  � �   �� اور ��و ��  SME� � �� �ل �ن � � � �  ا�ى

َان �پاك  ا� � � �۔ اس � � �ہ � �� � � ُ�
ش
� ��  � � آپ � � �  50.1اس � � ��و �� � �

َان �پاك � رہ � �۔� �   16.67� � � � �  33.4�  ��و �� � � � �ر�د� � �ر � � �ے � اور ُ�

 اس � ��� � �ر � �ى �� �۔ 

َان ك �پا  �ُ � � �   ٹ  ا�ى

َان �پاك  دوران  پ �ل �  �ُ� � �  ٹ د � � �ہ   (POAMCL)اّ�ى
ٹ  � �ى ٹٹ

نن �
ٹ ىسى � �ى ا�ن

ڑرھ � POAMCL  �AUM 1.98�ل/ا�م � � � �۔ اس �ل /ا�م  �  ارب 6.17 ارب رو� � �ب

ر اور ا�م آ�بآد اور ��ر � �بآ��ہ ر�  �� ��د  � � � � POAMCLرو�  �� اور 
ت
 2017۔ �ل � ��د��

َان� ، �پاك  ڈوا� ا�� ُ� ٹ ىگررى �  2017�ل �ا� �  ا�ى ٹ
ٹٹ ر�  -�� را�ز� �� ا�� كٹى

ت
را� �ہ � ر � ا�ارڈ �ب پ �ى

 � � � �� �ر�د�   ٹٹ
نن �
ٹ ىسى   دہ آ�� � �� � ر� �ز�ىا �� � ��ن  � �ل ��� �۔ �ى ا�ن

 ۔

ے � ا��  
خت ت�تٹ

  ڈ���ے � تخ

آخ� ( �رو�بارى آم � ذ� دارى   �رڈ � �
ت ے � ا�خ

خب بخب�بٹ
) � ا�� � Directors�ات � آ�� ا�ازے/ � � 

َان�پآس آ� �۔ �پآك  ت� ُ�
، � اور �ا� � �  �ات � تخ ت خ

ے  � ا�� ڈ��  � � �ات  ��
خت ٹ ا �۔ �  � ا�لت را� ��ت

ف
�

آ� �ات  � �� �� �� �ور�ىآت �  � آ� �ا   � �ت
ت
 �� وا� ، � � � ا�� � � ت

خ
د ، �وب د�ى ا�ل، �ل، �ب

اور �ہ � ا�م  SBP  � BASEL� � �۔ �   � �زى � ��ت � �د  � � � اور �  �� آ�� � �

   � � � اس � �ا�ىات � � � �� �۔

 

  � �ا� � �م وا�ر

ر�ز  ا��  
ئ
     �ن � � �� �� �۔اور اس � �  د� � �ر� � �بارے � ا�رو�  �ا� �ا�م ڈا�

 
 

 

 



  

 

 �ر�  ٹ  اور ��� ر�ر� �ر�رٹى

ر�ز ا�ن �� � �؛
ئ
 ڈا�

  ��� ا��� ا�� � �ر �دہ � ،  � �� �  ر � ��، � � اور � �ارے ا� ��ت � ��ت

 �ر � � �� �۔

  � �  ۔ ��  � �� �� ر�  ��ں �زوں � 

 �ں �ر � ا�� � � اور ا� � ِ�  و� � ��ب
ئ
� �ں � �د �ل ؤ ��� ��اروں � �رى � ا��

 اور �ط �� � �۔

 �ا�ق � ا��ا ِ  ارے �ر � � � اور ان � � �� �� ��� �� � �ر ر�ر�  ���  �پا�ن � ��ب

ر � � �۔� �   �ر � ��ہ  ا�اف � ��ب

  � را� �پا�ار  ا�رو� �ول � �م
ز ر�ذ اور�ا� � � � ڈ�ى

ث
 ۔�دوں � �ر � � � اور ا� ��

 � � ت  � �� � � �۔   �رو�بار � �رى ر� � ��ى

  ٰ ئ
ز  �  اسئتئثئ نز

ث ىس ىفئىكئ ئ
ٹ ئ
ر� �اس �

ئ
 ڈا� " � �۔ ا�ى نز

ث ىس ىفئىكئ ئ
ٹ ئ
ر�ز �� �

ئ
ر�ز  � "ڈا�

ئ
�   � � � � دو ڈا�

 �رس � �� � �۔ دو�وں �  نن
ش ىس ئ

ئنئٹ


 اورئىئئ

 �ر�  ٹ ر  � �رآ� � ��   � �ر�رٹى ��ز
 ۔اف � � � �ا� � �� �� �كئٹ

 

 



  

  ر� � ��ى
ئ
ر ڈا�  �رڈ اور ذ� �ں � �ہ ا�س اور �ہ

 �رڈ �
 

 

�رڈ آف 

ر�ز
ئ
 ڈا�

 

 ر� �

  رہ اور �و�  ��ہ

� 

آڈٹ 

ز�� � �
ز   ا�ى

 �ہ ا�س � �اد 6 6 4 1 4

ىٰ � � � �� ا� ۔اى ۔ 6 6 * 1 * رى�ى�ىى   ا��ب

 �ب ا� ز� �� وا� 6 6 3 1 4

ذذوم �رك ا� ��ب �  6 * 4 1 4

�عذ  

* * 4 5 6 
�ر ا� �ب   

3 * 3 6 6 
ىجى��ر � � -ا� ۔ا�  ل �آ �  

ا�� �نؤ�ب �  6 6 * * *  

 � ر� �* 

 

َان � �، � 2017د�    � وزارت � ُ� ر�ڈ��، �ن اور�  ��ت
ئ
ر BSMP �ت � ڈا� جن

  �و� �ى

م�ب 
ث ىى   �� ھث

ة
َان�پاك �    ا�د��ي  جج�عة �ُ   � � �  ٹٹ

نن �
ٹ ىسى ذذوم �رك ا� ��ب � ا�ن


رد � �۔  �عذ

ز
ا� ر�  �ز

ئ
� � ڈا�

م �  �ب
ث ىى   �� ھث

ة
      ۔ روا�ں � � � �وف ��� � � � سےس� س� � ا�ب �  ا�د��ي  جج�عة

 

 



  

 

  اور ��� �ز  � ��� �رى � ا� ٹ ز ڈٹى ٹ  �او�ى

  اور ��� �ز  � � �� �ہ   �ت  2017د� 31 ٹ ز دتى ٹ  190� �� ��� �رى � � �با��  ��اروں �او�ى

 � �پا�� رو� ر�۔   153  اور  �

  �ب � 

ا� �دى ا� � �ز � ��ب ��دہ  �   �ت ��ہ � ���  اور اس �بات � ا� �� � و�  ، �ر�ڈ ا�ؤ�، � ا� � �ت

د�ت دو�بآرہ � �� �۔ آڈٹ �  �
خ

ا� �د �ز �  � ا� آپ � دو�بآرہ � �وا� � � ا�  � ى ا� �، � ا� � �ت

ر  2018 د�  31�  �ر�ڈ ا�ؤ�
خ  � � دو�بارہ ا�ب � ��ى � �ر اور �رى � � �  ��    ��� �م ا�س� �ت

 �۔

 � ر� � ر�ن

  �پا�ن  ِ  %49.99    وزارتِ ��ت،  ��ت

رن
ز  %0.01  ��ى،  ا�دى ��م�ات ڈ��ى

  َان ���ت  %49.99    وزارتِ ��ت  ُ�

 %0.01   وازرتِ �رت و�     

 

 

 

 

 

 



  

 ا�اف 

 ���ت 

َان �رڈ  �  ��ں � ِ   �ن  �۔ ِ� اور   ا�� �ر� �پا�ن  � ��ں �  �ون   اور ان � وا�ُ�  

 ��ن �ز �اں ادارے

 �پا�ن�رڈ  اس �� � �  � ا  �۔  دو�ت  � � ا�ر ��ت ت ى
نب

�  � �  ت
ئ

 � � ر�� اور �ب

 ا��

 �ط �ڑى  ��� �رڈ � � اس �م � � � �  اور ا� ��� �  �  �۔ �  �ا�ا� � � � ��  �و�ں � � ا�ى

�� �� �و�ں،  �م � وا� اور � �  � � � ان �� �� � �ل �   

 
 

 

 �ؤا�� �ن

ر��
ز ر� اور � ا�ى

ئ
 ڈا� ز ج

ز  �ى

2018�رچ  8�ا�،   

 

 

 

 

 

 

 

 



Pak Oman Investment Company Limited
Six Years Financial Summary

Rupees in '000

2017 2016 2015 2014 2013 2012
December 31

STATEMENT OF FINANCIAL POSITION

ASSETS

Cash and balances with treasury and other banks 2,182,200      1,759,805      1,680,681   369,085      284,645      260,159      
Lendings to financial institutions 2,038,288      935,826         362,824      614,177      1,206,521   833,119      
Investments 40,240,634    20,831,182    14,073,356 12,179,521 7,629,301   10,229,027 
Advances 18,788,493    14,834,851    9,993,263   9,070,314   7,493,690   6,347,059   
Operating fixed assets 81,901           85,263           82,316        68,669        51,086        58,725        
Other assets 1,337,874      1,359,428      1,002,189   1,063,857   1,062,467   849,852      
Total assets 64,669,390  39,806,355  27,194,629 23,365,623 17,727,710 18,577,941 

LIABILITIES

Borrowings 44,607,690    25,150,898    14,479,440 8,868,730   5,721,831   6,546,367   
Deposits and other accounts 10,501,149    5,342,975      4,009,860   6,295,986   4,433,848   4,351,000   
Other liabilities 1,437,194      851,284         540,243      488,736      371,186      519,504      
Total Liabilities 56,546,033    31,345,157    19,029,543 15,653,452 10,526,865 11,416,871 

NET ASSETS 8,123,357      8,461,198      8,165,086   7,712,171   7,200,845   7,161,070   

REPRESENTED BY

Share capital 6,150,000      6,150,000      6,150,000   6,150,000   6,150,000   6,150,000   
Reserves & Unappropriated profit 1,909,817      1,956,752      1,620,203   1,268,725   1,134,203   1,008,022   

8,059,817    8,106,752    7,770,203 7,418,725 7,284,203   7,158,022   
Surplus / (deficit) on revaluation of assets - net of deferred tax             63,540           354,446        394,883        293,446        (83,358)            3,048 

8,123,357    8,461,198    8,165,086 7,712,171 7,200,845   7,161,070   

PROFITABILITY

Mark-up/Return/Interest earned 3,955,607      2,287,972      2,242,063   2,117,169   1,564,799   2,048,783   
Mark-up/Return/Interest expensed (3,099,597)     (1,436,373)     (1,356,296)  (1,360,752)  (892,690)     (1,304,300)  
Net mark-up/interest income 856,010         851,599         885,767      756,417      672,109      744,483      
Fee, commission and brokerage income 61,204           60,302           39,488        29,699        9,900          13,969        
Capital gain & dividend income 277,563         762,621         750,484      371,072      270,560      331,868      
Other income 1,670             4,750             -              1,903          1,039          1,978          
Total non markup/interest income 340,437         827,673         789,972      402,674      281,499      347,815      
Gross Income 1,196,447      1,679,272      1,675,739   1,159,091   953,608      1,092,298   
Administrative expenses and other charges (620,227)        (647,335)        (504,340)     (392,775)     (339,705)     (311,967)     
Profit before provisions 576,220       1,031,937    1,171,399 766,316    613,903      780,331      
Reversals / (Provisions) 168,313         (6,648)            (196,135)     (221,033)     (126,139)     (174,808)     
Profit before taxation 744,533       1,025,289    975,264    545,283    487,764      605,523      
Taxation (307,865)        (319,675)        (372,793)     (161,690)     (112,224)     (177,169)     
Profit after taxation 436,668       705,614       602,471    383,593    375,540      428,354      

CASH FLOW STATEMENT - SUMMARY
Cash flow from operating activities 288,193         4,624,456      3,080,661   4,768,958   (1,839,497)  2,533,492   
Cash flow from investing activities 626,527         (4,176,030)     (1,549,550)  (4,684,421)  2,390,954   (2,324,966)  
Cash flow from financing activities (492,325)        (369,302)        (244,515)     (251,097)     (250,971)     (224,072)     
Cash and cash equivalents at the beginning of the year 1,759,805      1,680,681      394,085      560,645      260,159      275,705      
* Cash and cash equivalents at the end of the year 2,182,200      1,759,805      1,680,681   394,085      560,645      260,159      

Financial Ratios
Return on Equity 5.4% 8.9% 7.9% 5.2% 5.2% 6.1%

Return on Assets 0.8% 2.1% 2.4% 1.9% 2.1% 2.3%

Profit before tax ratio 62.2% 61.1% 58.2% 47.0% 51.1% 55.4%

Gross spread ratio 21.6% 37.2% 39.5% 35.7% 43.0% 36.3%

Total Assets to shareholders' fund 7.96               4.70               3.33            3.03            2.46            2.59            

Weighted average cost of debt 5.87% 6.18% 7.54% 9.91% 9.38% 11.12%

Capital adequacy ratio (CAR) 21.45% 28.34% 35.62% 31.17% 36.60% 41.45%

Share Information
Cash dividend per share 7% 8% 6% 4% 4% 4%

Basic and diluted earnings per share 0.71               1.15               0.98            0.62            0.61            0.70            

Breakup value per shares - Without surplus on revaluation of assets 13.11             13.18             12.63          12.06          11.84          11.64          

Breakup value per shares - With surplus on revaluation of assets 13.21             13.76             13.28          12.54          11.71          11.64          

* Cash and cash equivalents comprise cash and balances with treasury banks, balances with other banks and placements with financial institutions having 
maturities of three (3) months or less. 



KPMG Taseer Hadi & Co. 
Chartered Accountants 
Sheikh Sultan Trust Building No. 2 
Beaumont Road 
Karachi, 75530 Pakistan 

Telephone + 92 (21) 3568 5847 
Fax + 92 (21) 3568 5095 
Internet www.kpmg.com.pk 

Auditor's Review Report to the Members on Statement of Compliance with the 
Code of Corporate Governance for the year ended 31 December 2017 

We have reviewed the enclosed Statement of Compliance with the best practices contained in 
the Code of Corporate Governance (the Code) prepared by the Board of Directors of Pak 
Oman Investment Company Limited (the Company) for the year ended 31 December 2017 to 
comply with the regulation G-1 of the Prudential Regulations for Corporate/Commercial 
Banking issued by the State Bank of Pakistan. 

The responsibility for compliance with the Code is that of the Board of Directors of the 
Company. Our responsibility is to review, to the extent where such compl iance can be 
objectively verified, whether the Statement of Compliance reflects the status of the Company's 
compliance with the provisions of the Code and report if it does not and to highlight any non­
compliance with the requirements of the Code. A review is limited primarily to inquiries of the 
Company's personnel and review of various documents prepared by the Company to comply 
with the Code. 

As part of our audit of the financial statements we are required to obtain an understanding of the 
accounting and internal control systems sufficient to plan the audit and develop an effective 
audit approach. We are not required to consider whether the Board of Directors ' statement on 
internal control covers all risks and controls or to form an opinion on the effectiveness of such 
internal controls, the Company's corporate governance procedures and risks. 

The Code requires the Company to place before the Audit Committee, and upon 
recommendation of the Audit Committee, place before the Board of Directors for their review 
and approval of its related party transactions distinguishing between transactions carried out on 
terms equivalent to those that prevail in arm's length transactions and transactions which are not 
executed at arm's length price and recording proper justification for using such alternate pricing 
mechanism. We are only required and have ensured compliance of this requirement to the 
extent of the approval of the related party transactions by the Board of Directors upon 
recommendation of the Audit Committee. We have not carried out any procedures to determine 
whether the related party transactions were undertaken at arm's length price or not. 

Based on our review, nothing has come to our attention which causes us to believe that the 
'Statement of Compliance' does not appropriately reflect the Company's compliance, in all 
material respects, with the best practices contained in the Code as applicable to the Company 
for the year ended 31 December 2017. 

Date: 08 March 2018 

Karachi 

' k ~'YV'<. \ Cv. ~ -
KPMG Taseer Hadi & Co. 
Chartered Accountants 

KPMG T3soor Hadl & Co .. a Partnership firm roglslorod Jn Pakistan 
nnd n mombor firm of tho KPMG network of independent mombor 
firms affiliated with KPMG International Cooperalivo 
rKPMG lntcrnallonal"), a Swiss entity. 



Statement of Compliance with the best practices of Code of 
Corporate Governance  

For the Year Ended December 31, 2017 

This statement is being presented to comply with the best practices contained in the Code of 
Corporate Governance (the Code) to comply with the regulation G-1 of the Prudential 
Regulations for Corporate/Commercial Banking issued by the State Bank of Pakistan.    

The Company has complied with best practices contained in the Code following manner: 
 
1. The Board of Directors (“the Board”) of the Company comprises of 5 non-executive 

directors and one executive director. All the directors are nominees of the respective joint 
venture partner governments under requirements of the Joint Venture Agreement (JVA) 
between them. At present the Board includes: 

Category Names 
Executive Director • Mr. Bahauddin Khan, MD & CEO  
Non-Executive 
Directors 

• H.E. Yahya Bin Said Bin Abdullah Al-Jabri 
• Mr. M. Zubair Motiwala 
• H.H. Juland Jaifar Salim Al Said  
• Mr. Hamed Sloom Mubarak Al Athobi 
• Mr. Noor Ahmed 

  

 The Company has obtained relaxation from the State Bank of Pakistan with regards to the 
requirement of independent director. 

2. No casual vacancy occurred on the Board during the year ended December 31, 2017.  
 

3. All the resident directors of the Company are registered as tax payers and none of them 
has defaulted in payment of any loan to a banking Company, a DFI or an NBFI or, being a 
member of a Stock Exchange has been declared as a defaulter by that Stock Exchange. 
 

4. The directors have confirmed that none of them is serving as a director on more than 
seven listed companies, including this company (excluding the listed subsidiaries of listed 
holding companies where applicable).  
 

5.  (a)  The Company has prepared a "Statement of Ethics & Business Practices (“the Code 
of Conduct”) and has ensured that appropriate steps have been taken to disseminate it 
throughout the Company along with its supporting policies and procedures, including 
posting the same on the Company's website (www.pakoman.com). 

(b)  The Board has set in place adequate systems and controls for the identification and 
redressal of grievances arising from unethical practices. 



6. The Board has established a system of sound internal control, to ensure compliance with 
the fundamental principles of probity and propriety; objectivity, integrity and honesty; and 
relationship with the stakeholders, in the manner prescribed in the Rules. 
 

7. The Board has developed and enforced appropriate policy related matters on conflict of 
interest, the clauses of which are contained in relevant policies to lay down circumstances 
or considerations when person may be deemed to have actual or potential conflict of 
interests, and the procedures for disclosing such interest. 
 

8. The Board has developed and implemented policy related matters on anti-corruption, the 
clause of which are contained in the relevant policies to minimize actual or perceived 
corruption in the Company. 
 

9. The Board has ensured equality of opportunity by establishing open and fair procedures 
for making appointments and for determining terms and conditions of service. 
 

10. The Board has developed a vision or mission statement, corporate strategy and significant 
policies of the Company. A complete record of particulars of significant policies along 
with the dates on which they were approved or amended has been maintained. 

 

11. All the board members underwent an orientation course arranged by the company. The 
purpose of the ‘Director Orientation Workshop (DOW) conducted through Pakistan 
Institute of the Corporate Governance (PICG) was to appraise the Board regarding the 
material developments and information as specified in the Rules. Currently two directors 
have completed the Director’s Training Certification under the Directors Training 
Program as prescribed by SECP and one director is exempt from the said certification. The 
Board is encouraging other members to get the Directors Training Certification as soon as 
possible. 

12. The Board has carried out the performance evaluation of its members, including the 
Chairman and the Chief Executive, on the basis of ‘Board Self Evaluation’ (BSE) process. 
The Self Evaluation of the Members of the Board and its Sub-Committees was conducted 
under the supervision of Pakistan Institute of Corporate Governance (PICG). The Board 
has also monitored and assessed the performance of senior management on annual basis. 

13. The meetings of the Board of Directors were presided over by the Chairman and, in his 
absence, by a Director elected by the Board for this purpose; and  

(a)  The Board has met at least four times during the year. 

   (b)  Written notices of the Board meetings, along with agenda and working 
          papers, were circulated at least seven days before the meetings. 
  

           (c)  The minutes of the meetings were appropriately recorded and circulated. 



14. The Board has reviewed and approved the related party transactions placed before it after 
recommendations of the Audit Committee. A party wise record of transactions entered 
into with the related parties during the year has been maintained. 
 

15. The Board has approved the profit and loss account for, and Statement of Financial 
Position as at the end of, the first, second and third quarter of the year as well as the 
financial year end, and has placed the annual financial statements on the company's 
website. Monthly accounts were also prepared and circulated amongst the board members. 
 

16. The Board has formed the following Board Sub- Committees:  

Committee Name of Chairman /  Members 
Audit Committee  
 

Mr. Hamed Sloom Mubarak Al Athobi - Chairman 
Mr. M. Zubair Motiwala – Member    
H.H. Juland Jaifar Salim Al Said – Member    
Mr. Noor Ahmed – Member    

Executive Committee  
 

H.E. Yahya Bin Said Bin Abdullah Al-Jabri - Chairman 
Mr. M. Zubair Motiwala– Member    
H.H. Juland Jaifar Salim Al Said – Member    
Mr. Noor Ahmed – Member    
Mr. Bahauddin Khan – Member    

Remuneration & 
Compensation Committee 
 

H.E. Yahya Bin Said Bin Abdullah Al-Jabri - Chairman 
Mr. M. Zubair Motiwala – Member  
Mr. Hamed Sloom Mubarak Al Athobi – Member    

Risk Committee 
 
 
 
 

Mr. M. Zubair Motiwala - Chairman 
H.H. Juland Jaifar Salim Al Said – Member    
Mr. Hamed Sloom Mubarak Al Athobi – Member 

 

17. The Board has approved appointment of Chief Financial Officer, Company Secretary and 
Head of Internal Audit, with their remuneration and terms and conditions of employment, 
and as per their prescribed qualifications. 
 

18. The  Directors'  Report  for  this  year  has  been  prepared  in compliance with the 
requirements of the CCG and Ordinance and fully describes the salient matters required to 
be disclosed. 
 

19. The Directors, Chief Executive and Executives do not hold any interest in the shares of the 
Company. 
 

20. A formal and transparent procedure for fixing the remuneration packages of Executive 
Director has been set in place.  
 



21. The financial statements of the Company were duly endorsed by the Chief Executive and 
Chief Financial Officer, before approval of the Board. 
 

22. The Audit Committee has met at least once every quarter of the financial year ended 
December 31, 2017. These meetings were held prior to the approval of interim results by 
the Board of Directors. The Chief Executive and Chairman of the Board are not members 
of the Audit Committee. 
 

23. The Board has set up an effective internal audit function, which has an Audit Charter, duly 
approved by the Audit Committee, and which worked in accordance with the applicable 
standards. 

 
24. The statutory auditors or the persons associated with them have not been appointed to 

provide other services except in accordance with the listing regulations and the auditors 
have confirmed that they have observed IFAC guidelines and all its partners are in 
compliance with International Federation of Accountants (IFAC) guidelines on Code of 
Ethics as adopted by the ICAP. 

 
25. The Company has complied with all the corporate and financial reporting requirements of 

applicable clauses of the Code 
 

26. The statutory audit of the Company has been carried out by the audit firm which has been 
given the satisfactory rating under the ‘Quality Control Review’ (QCR) Rating Program of 
the Institute of Chartered Accountant of Pakistan (ICAP).  

 
27. All the powers of the Board have been duly exercised and decisions on material 

transactions, including appointment and determination of remuneration and terms and 
conditions of employment of the Chief Executive, other executive and non-executive 
directors have been taken by the Board.  

 
 
Yahya Bin Said Bin Abdullah Al-Jabri               Bahauddin Khan 
Chairman                                                                  Managing Director & Chief Executive Officer 
Karachi: March 08, 2018   
 
 



 
 
STATEMENT OF INTERNAL CONTROLS 
For the year ended December 31, 2017 
 
 
REPORTING ON INTERNAL CONTROL SYSTEM 
 
It is the management’s responsibility to establish and maintain an adequate and effective system of 
internal control that would help to attain a professional and efficient working environment. The internal 
control system comprises of control procedures and control environment. 
 
The Management has taken steps to ensure that an efficient and effective internal control system is in 
place by identifying control objectives, reviewing pertinent policies / procedures and establishing 
relevant control procedures. All policies and procedures are reviewed on an ongoing basis and 
necessary amendments are made where needed. 
 
Alongside this, appropriate test of transactions, observation of control environment, sharing of findings 
on internal control systems and ensuring relevant follow up / corrective actions are also carried out. 
 
The Internal control system is designed to manage rather than eliminate the risk of failure to achieve 
business objectives, and can only provide reasonable and not absolute assurance against material 
misstatement or loss. 
 
EVALUATION OF EXISTING INTERNAL CONTROL SYSTEMS 
 
The Company has made an effort to ensure that an effective and efficient internal control system is in 
place and no compromise is made in implementing desired procedures and maintaining a suitable 
control environment in general. However it is an ongoing process that includes identification, 
evaluation and management of significant risks faced by the Company. 
 
The observations and weaknesses found and identified by the auditors, both internal and external, have 
been noted and necessary steps have been taken by Management to ensure elimination of these 
weaknesses. Management has given a timely and satisfactory response to the recommendations and 
suggestions made by the auditors. The observations have also been discussed at the Audit Committee 
and Board of Directors meetings. 
 
We assess that the internal control system and operations have improved over previous years in all 
business areas. Furthermore, due importance is given to the training needs of staff in order to ensure 
that their knowledge and skill levels are constantly enhanced and updated. 
 
During the year State Bank of Pakistan has granted exemption, to the company from the requirement of 
Statutory Auditors’ long from report on ICFR. Accordingly, w.e.f. year ended December 31, 2017, the 
Company will submit the Audit Committee’s annual assessment report on the efficacy of the internal 
control over financial reporting as required under OSED circular number 01 dated February 07, 2014. 
 
 
Mohammad Jamal Nasir                     Sajjad Arif                            S. Abdullah Jamal Ahmed 
Chief Financial Officer                    Chief Compliance Officer               Chief Internal Auditor 
 
Karachi: March 08, 2018  
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KPMG Taseer Hadi & Co. 
Chartered Accountants 
Sheikh Sultan Trust Building No. 2 
Beaumont Road 
Karachi. 75530 Pakistan 

Auditors' Report to the Members 

Telephone + 92 (21) 3568 5847 
Fax + 92 (21) 3568 5095 
Internet www.kpmg.com .pk 

We have audited the annexed unconsolidated statement of financial position of Pak Oman 
Investment Company Limited ("the Company") as at 31 December 2017 and the related 
unconsolidated profit and los_? account, unconsolidated statement of comprehensive income, 
unconsolidated cash flow statement and unconsolidated statement of changes in equity together 
with the notes forming part thereof, for the year then ended and we state that we have obtained 
all the information and explanations which, to the best of our knowledge and belief, were 
necessary for the purposes of our audit. 

It is the responsibility of the Company's management to establish and maintain a system of 
internal control, and prepare and present the above said statements in conformity with the 
approved accounting standards and the requirements of the repealed Companies Ordinance, 
1984. Our responsibility is to express an opinion on these statements based on our audit. 

We conducted our audit in accordance with the international standards on auditing as applicable 
in Pakistan. These standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the above said statements are free of any material mi sstatement. An 
audit includes examining on a test basis, evidence supporting the amounts and disclosures in the 
above said statements. An audit also includes assessing the accounting policies and significant 
estimates made by management, as well as, evaluating the overall presentation of the above said 
statements. We believe that our audit provides a reasonable basis for our opinion and, after due 
verification, we report that: 

a) in our opinion, proper books of account have been kept by the Company as required by the 
repealed Companies Ordinance, 1984; 

b) in our opinion: 

i) the unconsolidated statement of financial position and unconsolidated profit and loss 
account together with the notes thereon have been drawn up in conformity with the 
repealed Companies Ordinance, 1984, and are in agreement with the books of account 
and are further in accordance with accounting policies consistently applied; 

ii) the expenditure incurred during the year was for the purpose of the Company's 
business; and 

iii) the business conducted, investments made and the expenditure incurred during the 
year were in accordance with the objects of the Company; 

KPMG Tosccr Had1 & Co., a Partnership firm registered In Pakistan 
and a member firm of the KPMG netYwork of independent member 
firms affilmlod with KPMG lntornalional Cooperative 
r KPMG lnlornotionar), a Swiss cnUty 



KPMG Taseer Hadi & Co. 

c) in our opinion and to the best of our information and according to the explanations given 
to us, the unconsolidated statement of financial position, unconsolidated profit and loss 
account, unconsolidated statement of comprehensive income, unconsolidated cash flow 
statement and unconsolidated statement of changes in equity together with the notes 
forming part thereof conform with approved accounting standards as applicable in 
Pakistan, and give the information required by the repealed Companies Ordinance, 1984, 
in the manner so required and respectively give a true and fair view of the state of the 
Company's affairs as at 31 December 201 7 and of the profit, its cash flows and changes in 
equity for the year then ended; and 

d) in our opinion, no zakat was deductible at source under the Zakat and Ushr Ordinance, 
1980 (XVill of 1980). 

Date: 8 March 2018 

Karachi 

KPMG Taseer Hadi & Co. 
Chartered Accountants 
Muhammad Taufiq 



Pak Oman Investment Company Limited 
Unconsolidated Statement of Financial Position 
As at 31December2017 

2017 2016 2017 2016 
(US Dollar in '000) Note (Rupees in '000) 

ASSETS 

1,539 805 Cash and balances with treasury banks 6 169,886 88,884 
18,225 15,133 Balances with other banks 7 2,012,314 1,670,921 
18,460 8,475 Lendings to financial institutions 8 2,038,288 935,826 

364,442 188,659 Investments - net 9 40,240,634 20,831,182 
170,159 134,353 Advances - net 10 18,788,493 14,834,851 

742 772 Operating fixed assets 11 81,901 85,263 
5,054 3,980 Deferred tax assets - net 12 558,070 439,434 
7,062 8,332 Other assets 13 779,804 9 19,994 

585,683 360,509 64,669,390 39,806,355 

LIABILITIES 

Bills payable 
403,992 227,781 Borrowings 14 44,607,690 25,150,898 

95,104 48,389 Deposits and other accounts 15 10,501,149 5,342,975 
Sub-ordinated loans 

12 15 Liabilities against assets subject to finance lease 16 1,346 1,671 
Deferred tax liabilities 

13,006 .7,694 Other liabilities 17 1 435,848 849,613 
512,114 283,879 56,546,033 31,345,157 

73,569_ 76 630 NET ASSETS 8,123,357 8,461,198 

REPRESENTED BY 

55,698 55,698 Share capital 18 6,150,000 6,150,000 
9,706 8,916 Reserves 19 1,071,761 984,427 
7,590 8,806 Unappropriated profit 838,056 972,325 

72,994 73,420 8,059,817 8,106,752 

Surplus on revaluation of assets - net of 
575 3,210 deferred tax 20 63,540 354,446 

73,569 76 630 8,123,357 8,461,198 

CONTINGENCIES AND COMMITMENTS 21 

The annexed notes from I to 43 form an integral part of these unconsolidated financial statements. 

\~'f't~ 

\ I I n l--.l t~' ' "J ~""' · '- k mmto• Chief Financial Officer 

and Chief Executive 

/~ 
Chairman 



Pak Oman Investment Company Limited 
Unconsolidated Profit and Loss Account 
For the year ended 31 December 2017 

2017 2016 
(US Dollar In '000) 

35,824 20,721 Mark-up I return I interest earned 
281072 13,009 Mark-up I return I interest expensed 

7,752 7,712 Net mark-up I Interest Income 

(1,688) 1,523 (Reversal) I provision againsrnon-performing-advances 
163 (1,463) Provision I (reversal) for diminution in the value of investments 

Bad debts written off directly 
{11525} 60 
9,277 7,652 Net mark-up I Interest Income after provisions 

NON MARK-UP/ INTEREST INCOME 

554 546 Fee, commission and brokerage income 
855 1,098 Dividend income 

Income from dealing in foreign currencies 
1,645 5,785 Gain on sale of securities 

Unrealised gain on revaluation of investments 
14 23 classified as held-for-trading 
15 43 Other income 

31083 7 495 Total non mark-up/ Interest Income 
12,360 15,147 

NON MARK-UP I INTEREST EXPENSES 

c:J c:J Administrative expenses 
Other provisions I write offs 

5 1 Other charges 
5 617 5,862 Total non mark-up I Interest expenses 
6,743 9,285 

Extra ordinary I unusual items 
6,743 9,285 PROFIT BEFORE TAXATION 

Taxation 
2,514 3,088 - current 

352 29 - prior years 
(78) (222) - deferred 

21788 2 895 

3,955 6,390 PROFIT AFTER TAXATION 
81806 7 036 Unappropriated profit brought forward 

12,761 13 426 Profit available for appropriation 

(USS) 

0.0064 0 .0104 Basic nod diluted earnings per share 

The annexed notes from I to 43 form an integral part of these unconsolidutcd financial statements. 

~t\..,... '\_, \ I CiV.... I l l._,J c \ 'f 

Chief Financial Officer 

2017 2016 
Note (Rupees In '000) 

22 3,955,607 2,287,972 
23 310991597 114361373 

856,010 851,599 

l<r.~ (186-,343) 168,179 
9.3 18,030 (161,531) 

{1681313} 6 648 
1,024,323 844,951 

61,204 60,302 
94,429 121,236 

24 181,622 638,804 

1,512 2,581 
25 1670 4.750 

3401437 8271673 
1,364,760 1,672,624 

26 573,254 568,798 
13.2 
27 46,973 78,537 

6201227 6471335 
744,533 1,025,289 

744,533 1,025,289 

28 
277,563 340,939 

38,904 3,206 
8 602 (24,470) 

3071865 319,675 

436,668 705,614 

9721325 776 899 
1,408,993 1,482,513 

(Rupees) 

29 0.71 1.1 5 

k::'"" and Chief Exe 

Chairman 



Pak Oman Investment Company Limited 
Unconsolidated Statement of Comprehensive Income 
For the year ended 31December2017 

2017 2016 
(US Dollar in '000) 

3,955 6,390 Profit after taxation 

Other comprehensive income for the year 

Items that may be reclassified subsequently 
to profit and loss account 

Items that will not be reclassified subsequently 
to profit and loss account: 

DD Remeasurement of defined benefit obligation 

4 Related tax impact 
49 (10) 

Comprehensive income for the year 
4 004 6 380 transferred to equity 

Component of comprehensive income for 
the year not transferred to equity 

Deficit on revaluation of 'available for 
(3,604) (l,448) sale' investments 

997 553 Related tax impact 
(2,607) (895) 

1J97 5 485 Total comprehensive income 

2017 2016 
Note (Rupees in '000) 

436,668 705,614 

32.9 Cd (l,529) 

474 2 
5,431 (l,055) 

442,099 704 559 

(397,974) (159,863) 

llO 034 61,080 
(287,940) (98,783) 

154,159 605,776 

The annexed notes from I to 43 form an integral part of these unconsolidated financial statements. 

'fr--'T" '-.-

Chief Financial Officer lt::rodo• 
and Chief Executive 

~~ 
~Chafrman 



Pak Oman Investment Company Limited 
Unconsolidated Cash Flow Statement 
For the year ended 31 December 2017 

2017 2016 

(US Dollar in '000) 
CASH FLOWS FROM OPERA TING ACTIVITIES 

6,743 
(855) 

9,285 Profit before taxation 
___ (,_l.._,0_9...;;.8,_) Less: Dividend income 

5,888 

435 
5 

(14) 
(15) 

(1,688) 

163 
1 

(1,113) 
4,775 

(9,985) 
(184,542) 
(34,119) 

82 
(228,564) 

176,212 
46,715 

4 875 
227,802 

4,013 
(1) 

(1 ,403) 
2,609 

5,005 

874 
(240) 

36 
5,675 

8,187 

308 
I 

(23) 
(43) 

1,523 
(1,463) 

I 

304 
8,491 

(5,189) 
(22,495) 
(45,371) 
<1.161' 

(74,216) 

96,647 
12,073 
2 805 

111 ,525 
45,800 

(1.00) 
(3,917) 
4 1,882 

(36,934) 
(829) 
(906) 

1,080 
(313) 

82 
(37,820) 

(4,4~~11 .... __ (=3=.3..;.:~~:.LJ~I 
(4,459) (3,345) 
3,825 7 17 

15,938 15,221 

19 763 15 938 

Adjustments: 
Depreciation 
Amortization of intangible assets 
Unrealised (gain) / loss on revaluation of investments 

classified as held-for-trading 
Gain on sale of property and equipment 
(Reversal) I provision against non-perfonning advances 
Provision I (reversal) for diminution in the value of investments 

Finance charges on leased assets 
Provision I (reversal) held against other assets 

(Increase) I decrease in operating assets 
Lendings to financial institutions 
Net investments in held-for-trading securities 

Advances - net 
Other assets (excluding taxation) 

Increase I (decrease) In operating llabUltles 
Borrowings 
Deposits and other accounts 
Other liabilities 

Finance charges paid on leased assets 
Income tax paid 
Net cash from operating activities 

CASH FLOWS FROM INVESTING ACTIVITIES 
Net investments in available-for-sale securities 

Investments in associates 
Investment in subsidiary 
Dividend income received 
Purchase of operating fixed assets 
Sale proceeds on sale of property and equipments 
Net cash from I (used) In Investing activities 

CASH FLOWS FROM FINANCING ACTIVITIES 
Payments of finance lease obligations 

Dividend paid 
Net cash used In financing activities 
Increase in cash and cash equivalents 

Cash and cash equivalents at beginning of the year 
Cash and cash equivalents a t end of the year 

The annexed notes from 1 to 43 fom1 an integral part of these unconsolidated financial statements. 

\Cf:'~'4.IM ' Q_ L"-\c t:~ 

Chief Financial Officer 

and Chief Executive 

Note 

26 
26 

27&25 
10.5 
9.3 
26 

30 

2017 2016 
(Rupees in '000) 

744,533 
(94,429) 
650,104 

48,047 
498 

(1,512) 
(1,670) 

(186,343) 
18,030 

106 

(122,844) 
527,260 

(1,102,462) 
(20,376,629) 

(3,767,299) 
9 078 

(25,237,312) 

19,456,792 
5,158,174 

538.266 
25,153,232 

443,180 
(106) 

(154,881) 
288,193 

552,685 

96,457 
(26,543) 

3 928 
626,527 

(325) 
492 000 

(492,325) 
422,395 

1,759,805 
2.182.200 

1,025,289 
(121,236) 
904,053 

33,970 
11 9 

(2,581) 
(4,750) 

168,179 
(161,531) 

130 

33,536 
937,589 

(573,002) 
(2,483,843) 
(5,009,767) 

<128,232) 
(8, 194,844) 

10,671,458 
1,333,115 

309,814 
12,314,387 
5,057,132 

(130) 
(432,546) 

4,624,456 

( 4,078, 143) 
(91 ,591) 

(100,000) 
119,208 
(34,589) 

9,085 
( 4, 176,030) 

(302) 
369,000 

(369,302) 
79,124 

1,680,68 1 
1.759,805 

Managing Director 

·~ 
/ Chairman 

/ 



Pak Oman Investment Company Limited 
Unconsolidated Statement of Changes in Equity 
For the year ended 31December2017 

Issued, Unappropriated Total 
subscribed --- (Reserves) profit 

and paid-up Statutory General 
capital reserve reserve 

(Rupees In '000) 

Balance as at I January 2016 6,150,000 831 ,674 11 ,630 776,899 7,770,203 

Total comprehensive Income 

Profit for the year coded 31 December 2016 705,614 705,614 1 
Other comprehensive income - net of tax !11055} {11055} 
Total comprehensive income for the year 704,559 704,559 

Transfers 

Transfer from surplus on revaluation of fixed 
assets to unappropriated profit - net of tax 990 990 

Transfer to statutory reserve - 20% of the 
profit for the year 141 , 123 (141 ,123) 

Transaction with owners recognised 
directly lo equity 

Dividend for the year ended 31 December 
2015 (Re. 0.6 per share) (369,000) (369,000) 

Balance as at 31 December 2016 6,150,000 972,797 11 ,630 972,325 8,106,752 

Total comprehensive Income 

Profit for the year ended 31 December 2017 436,668 436,668 1 
Other comprehensive income - net of tax 51431 5,431 

Total comprehensive income for the year 442,099 442,099 

Transfers 

Transfer from surplus on revaluation of fixed 
assets to unappropriated profit - net of tax 2,966 2,966 

Transfer to statutory reserve - 20% of the 
profit for the year 87,334 (87,334) 

Tra nsaction with owners recognised 
directly In equity 

Dividend for the year ended 31 Decemb.:r 
2016 (Re. 0.8 per share) (492,000) (492,000) 

Balance as nt 31 December 2017 6,150,000 1,060,131 11,630 838,056 8,059,817 

The annexed notes from I to 43 form an integral part of these unconsolidated financial statements. 

'\Jo "v.., Q._ t .Jc.C i. 

Chief Financial Officer ~' .. L 
7 .)2halrrnnn 
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Pak-Oman Investment Company Limited 
Notes to the Unconsolidated Financial Statements 
For the year ended 31 December 2017 

1. 

2. 

2.1 

2.2 

2.3 

LEGAL STATUS AND NATURE OF BUSINESS 

Pak-Oman Investment Company Limited (the Company) was incorporated as a private limited company on 23 July 2001. 
Subsequently, on 17 March 2004 the Company was converted into a public company. The Company is a joint venture between 
the Government of Pakistan and the Government of the Sultanate of Oman. The Company's objectives interalia include promotion 
of the economic growth of Pakistan and Oman through industrial development and agro-based industries on commercial basis and 
to carry on the business of finance and I or investment Company. The registered office of the Company is situated at 1st Floor, 
Block A, Finance and Trade Centre, Shahrah-e-Faisal, Karachi, Pakistan. The Company operates a branch at Lahore and other 
representative offices at Islamabad, Gwadar and Muscat. The Company is designated as a development financial institution (DFI) 
under the BPD Circular Letter No. 35 dated 28 October, 2003 issued by the State Bank of Pakistan. 

BASIS OF PRESENTATION 

Separate financial statements 

These unconsolidated financial statements have been prepared in conformity with the format of financial statements prescribed by 
the State Bank of Pakistan (SBP) vide BSD Circular No. 04, dated 17 February 2006. Furthermore, SBP vide BPRD Circular No. 
02 dated 25 January 2018 has notified a new format of financial statements effective from the accounting year ending 31 
December 2018. The new format would result in additional disclosures and certain changes in the financial statements 
presentation. 

These unconsolidated financial statements are separate financial statements of the Company in which the investments in 
subsidiary and associates are stated at cost and have not been accounted for on the basis of reported results and net assets of the 
investees (equity method) which is done in the consolidated financial statements of the Company. 

US Dollar equivalent 

The US Dollar amounts shown in the statement of financial position, profit and loss account, statement of comprehensive income 
and cash flow statement are stated as additional information solely for the convenience of readers. For the purpose of conversion 
to US Dollars, the rate of Rs. 110.4172 to 1 US Dollar has been used for 2017 and 2016 as it was the prevalent rate as on 31 
December 2017. 

Use of estimates and judgments 

The preparation of financial statements in conformity with approved accounting standards requires the use of certain critical 
accounting estimates. It also requires management to exercise its judgment in the process of applying the Company's accounting 
policies. The estimates I judgments and associated assumptions used in the preparation of the financial statements are based on 
historical experience and other factors, including expectations of future events that are believed to be reasonable under the 
circumstances. The key areas of estimate and judgments in relation to these financial statements are as follows: 

a) Provision against non-performing advances 

The Company reviews its loan portfolio to assess amount ofnon-perfonning advances and determine provision required there 
against on quarterly basis. While assessing this requirement various factors including the past dues, delinquency in the 
account, financial position of the borrower, value of collateral held and other requirements of Prudential Regulations are 
considered. 

b) Impairment of available-for-sale Investments 

The Company considers that available-for-sale investments are impaired when there has been a significant or prolonged 
decline in the fair value below its cost. This detennination of what is significant or prolonged requires judgment. In addition, 
impairment may be appropriate when there is evidence of deterioration in the financial health of the investee, industry and 
sector performance. 

c) Classification of Investments 

In classifying investments as "held-for-trading", the Company has determined securities which are acquired with the intention 
to trade by taking advantage of short-term market I interest rate movements and are to be sold within 90 days. 
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3. 

In classifying investments as "held-to-maturity" the Company follows the guidance provided in SBP circulars on classifying 
non-derivative financial assets with fixed or determinable payments and fixed maturity. In making this judgment, the 
Company evaluates its intention and ability to hold such investments to maturity. 

The investments which are not classified as 'held-for-trading' or 'held-to-maturity' are classified as "available-for-sale". 

d) Income taxes 

In making the estimates for current and deferred income taxes, the management looks at the income tax law and the decisions 
of appellate authorities on certain issues in the past There are certain matters where the Company's view differs with the 
view taken by the income tax department and such amounts are shown as contingent liability. 

e) Fixed assets, depreciation and amortization 

In making estimates of the depreciation I amortization method, the management uses method which reflects the pattern in 
which economic benefits are expected to be consumed by the Company. The method applied is reviewed at each financial 
year end and if there is a change in the expected pattern of consumption of the future economic benefits embodied in the 
assets, the method would be changed to reflect the change in pattern. 

During the year, the Company has changed its depreciation rate for leasehold improvements from 20% to 10% to reflect the 
pattern in which the asset's future economic benefits are expected to be consumed. The management has incorporated the effect of 
change in accounting estimate in accordance with IAS 8 - "Accounting Policies, Changes in Accounting Estimates and Errors" in 
the financial statements. The effect of these changes on actual and expected depreciation expense are recognised in profit and loss 
account as follows: 

2017 2018 2019 2020 2021 Later 
(Rupees 

Increase I (decrease) in 

f) 

depreciation expense (2,268,040) (2,628,324) (2,467 ,922) ( 1 ,979 ,859) (1,722,421) 11,066,566 

Employees' benefit plans 

The liabilities for employees' benefit plans are determined using actuarial valuations. The actuarial valuations involve 
assumptions about discount rates, expected rates of return on assets and future salary increases as disclosed in note 32. Due to 
the long term nature of these plans, such estimates are subject to significant uncertainty. 

g) Non- banking assets acquired In satisfaction of claims. 

Non banking assets acquired in satisfaction of claims are initially measured at settlement amount and upon revaluation, are 
carried at revalued amounts less accumulated depreciation and impainnent, if any.These assets are revalued as per SBP's 
requirement by independent professionally qualified valuers taking into consideration assumptions and estimates. 

b) Provisions against off - balance sheet obligations 
The Company, in the ordinary course of business, issues guarantees. The commission against such contracts is 
recognised in the profit and loss account under "fees, commission and brokerage income". The Company's liability under 
such contracts is measured at the higher of the amount representing unearned commission income at the reporting date 
and the best estimate of the amount expected to settle any financial obligation arising under such contracts. 

STATEMENT OF COMPLIANCE 

These unconsolidated financial statements have been prepared in accordance with the approved accounting standards as 
applicable in Pakistan. Approved accounting standards comprise of such International Financial Reporting Standards (IFRSs) 
issued by the International Accounting Standards Board (IASB) as are notified under the Companies Ordinance, 1984, the 
provisions of and directives issued under the repealed Companies Ordinance, 1984 and the directives issued by the SBP. In case 
requirements differ, the provisions of and directives issued under the repealed Companies Ordinance, 1984 and directives issued 
by the SBP shall prevail. 

The Companies Ordinance, 1984 has been repealed after the enactment of the Companies Act, 2017. However, as allowed by the 
SECP under Circular No.23 dated 04 October 2017, these unconsolidated financial statements have been prepared in accordance 
with the provisions of the repealed Companies Ordinance, 1984. 
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4. 

4.1 

s. 

S.1 

5.2 

The SBP bas deferred the applicability oflntemational Accounting Standard (IAS) 39, 'Financial Instruments: Recognition and 
Measurement' and IAS 40, 'Investment Property' for DFis through BSD Circular Letter No. 11 dated 11 September 2002 till 
further instructions. Further, SECP has deferred the implementation ofIFRS 7 Financial Instruments: Disclosures through SRO 
411(1) / 2008 dated 28 April 2008. Accordingly, the requirements of these standards, their respective inteipretations issued by 
International Financial Reporting Committee (IFRIC) and Standing Interpretation Committee (SIC), have not been considered in 
the preparation of these unconsolidated financial statements. However, investments have been classified and valued in accordance 
with the requirements of various circulars issued by the SBP. 

IFRS 8, 'Operating Segments' is effective for the Company's accounting period beginning on or after 1 January 2009. All DFls in 
Pakistan are required to prepare their annual financial statements in line with the format prescribed under BSD Circular No. 4 
dated 17 February 2006, 'Revised Fonns of Annual Financial Statements', effective from the accounting year ended 31 December 
2006. The management of the Company believes that as the SBP bas defined the segment categorisation in the above mentioned 
circular, the SBP requirements prevail over the requirements specified in IFRS 8. Accordingly, segment infonnation disclosed in 
these financial statements is based on the requirements laid down by the SBP. 

BASIS OF MEASUREMENT 

These unconsolidated financial statements have been prepared under the historical cost convention except that certain investments 
have been stated at revalued amounts in accordance with the directives of the SBP and obligations in respect of certain staff 
retirement benefits are carried at present value. 

The unconsolidated financial statements are prepared in Pakistani rupees which is the Company's functional and presentation 
currency. 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The principal accounting policies applied in the preparation of these financial statements are set out below. These have been 
consistently applied to all the years presented. 

Cash and cash equivalents 

Cash and cash equivalents comprise cash and balances with treasury Banks, balances with other Banks and placements with 
financial institutions having maturities of three (3) months or less. 

Revenue recognldon 

Interest income is recognized on a time proportion basis that takes into account effective yield on the asset. Premium or discount 
on investments classified as held-for-trading, available-for-sale and held-to-maturity securities is amortised using the effective 
interest method and taken to profit and loss account. 

Financing method is used in accounting for income from lease financing. Under this method, the unearned lease income (excess 
of the sum of total lease rentals and estimated residual value over the cost ofleased assets) is deferred and taken to income over 
the term of the lease period so as to produce a constant periodic rate of return on the outstanding net investment in lease. 
In case of advances including finance lease and debt security investments classified under the Prudential Regulations, interest I 
mark-up is recognized on receipt basis. Interest I mark-up on rescheduled I restructured advances and investments is recognized in 
accordance with the Prudential Regulations of SBP. 

Dividend income on equity investments and mutual funds is recognized when the right to receive is established. 

Gains and losses on disposal of securities are recognised in the profit and loss account in the year in which they arise. 

Gains / losses on termination of lease contracts, documentation charges, front-end fees and other lease income are recognized as 
income on receipt basis. 

Fee, brokerage and commission income other than commission on letters of credit, guarantees and remuneration for trustee 
services are recognized upon performance of services. 

Commission on letters of credit and guarantees is recognized on time proportion basis. 



J 
~ 

I 

1 
I -I 

S.3 

5.4 

5.5 

Investments 

The Company classifies its investments other than those in subsidiary and associates based on the criteria set out in BSD Circular 
Nos. 10, 11 and 14 dated July 13, 2004, August 04, 2004 and September 24, 2004 respectively. The investments are classified in 
the following categories as per SBP guidelines: 

Held-for-trading - These are investments which are acquired with the intention to trade by taking advantage of short-tenn market 
I interest rate movements and are to be sold within 90 days. These are carried at market value, with the related gain I (loss) on 
revaluation being taken to profit and loss account. 

Held-to-maturity- These are investments which are acquired with the intention and ability to hold them up to maturity. These are 
carried at amortised cost 

Available-for-sale-These are investments that do not fall under held-for-trading or held-to-maturity categories. These are carried 
at market value with related gain I (loss) on revaluation being taken to 'surplus I (deficit) on revaluation of assets' account shown 
below equity. On derecognition or impairment in available-for-sale investments, the cumulative gain or loss previously reported 
as 'surplus I (deficit) on revaluation of assets' below equity is included in the profit and loss account for the period. 

Investments other than those categorised as held-for-trading are initially recognised at fair value which includes transaction costs 
associated with the investments. Investments classified as held-for-trading are initially recognised at fair value, and transaction 
costs are expensed in the profit and loss account 

All regular way purchases I sales of investment are recognised on the trade date, i.e., the date the Company commits to purchase I 
sell the investments. Regular way purchases or sales of investments require delivery of securities within the time frame generally 
established by regulation or convention in the market place. 

Held-for-trading and quoted available-for-sale securities are marked to market with reference to ready quotes on Reuters page 
(PKRV) or Mutual Funds Association of Pakistan (MUFAP) or the Stock Exchanges. 

Unquoted securities whose market value is not available are carried at cost less provision for diminution in value, if any. 
Provision for diminution in value of investments in respect of unquoted shares is calculated with reference to book value of the 
same. 

Provision for diminution in value of investments for debt securities is calculated as per the SBP's Prudential Regulations. 

Investments in subsidiary and associates are stated at cost Provision is made for any impairment in value, if any. 

The carrying values of investments are reviewed for impairment when indications exist that the carrying values may exceed the 
estimated recoverable amounts. 

Derivatives 

Derivatives are initially recognised at fair value on the date on which a derivative contract is entered into and are subsequently 
remeasured at their fair values. All derivatives are carried as assets when fair value is positive and as liabilities when fair value is 
negative. Any change in the fair value of derivative financial instruments is taken to the profit and loss account 

Advances and net Investment In finance lease 

S.5.1 Advances 

Advances are stated net of specific and general provisions against non-performing advances, if any, which are charged to profit 
and loss account. 

S.5.2 Provision against non-perf ormtng advances 

Specific provisions are made in accordance with the requirements of the Prudential Regulations issued by SBP and charged to the 
profit and loss account. These regulations prescribe an age based criteria (as supplemented by subjective evaluation of advances) 
for classification of non-performing advances and computing provision I allowance there against. 
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5.5.3 Net investment in lease 

Leases are classified as finance lease when substantially all the risks and rewards incidental to ownership of an asset are 
transferred to the lessee. A receivable is recognized at an amount equal to the present value of the lease payments, including 
guaranteed residual value, if any. Finance lease receivables are included in advances. 

Advances and finance lease receivables are written off when it is considered that there is no realistic prospect of recovery. 

5.6 Operating med assets 

5.6.1 Property and equipment - owned 

Property and equipment are stated at cost less accumulated depreciation and impairment losses, if any. Depreciation is charged to 
~ profit and loss account applying the straight-line method at rates stated in note 11.1. 
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Residual values and useful lives ore reviewed at each balance sheet date and adjusted if impact is considered significant. 

Depreciation on additions and deletions of property and equipment during a year is charged in proportion to the period of use. 

Subsequent costs are included in the asset's carrying amount or recognised as a separate item of property and equipment, as 
appropriate, only when it is probable that future economic benefits associated with the item will flow to the Company and the cost 
of the item can be measured reliably. The carrying amount of the replaced part is derecognised. All other repairs and maintenance 
are charged to the profit and loss account during the period in which they are incurred. 

Item of property and equipment is derecognised when disposed off or when no future economic benefits are expected from its use 
or disposal. Gains and losses on disposal of property and equipment are included in profit and loss account 

5.6.2 Property and equipment - leased 

5.6.3 

5.6.4 

Assets held under finance lease are accounted for by recording the assets and related liabilities at the amounts determined on the 
basis of the lower of fair value of assets and the present value of minimum lease payments at inception of lease and subsequently 
stated net of accwnulated depreciation. Finance charges are allocated over the period oflease term so as to provide a constant 
periodic rate of charge on the outstanding liability. Depreciation is charged on leased assets on a basis similar to that of owned 
assets. 

Capital work-in-progress 

Capital work-in-progress is stated at cost less impairment losses, if any. These are transferred to specific assets as and when assets 
are available for use. 

Intangible assets 

Expenditure incurred to acquire software licenses is capitalised as intangible assets and stated at cost less accumulated 
amortization and impairment losses, if any. 

Intangible assets having a finite life are amortised using the straight-line method over their estimated useful lives, at the rate stated 
in note 11.2. 

Amortization on additions and deletions of intangible assets during the year is charged in proportion to the period of use. 

The estimated useful life and amortisation method are reviewed at the end of each annual reporting period, with the effect of any 
changes in estimate being accounted for on a prospective basis. 

5. 7 Repurchase and resale agreements 

Securities sold with a simultaneous commitment to repurchase at a specified future date (repos) continue to be recognised in the 
statement of financial position and are measured in accordance with accounting policies for investments. The counterparty 
liability for amounts received under these agreements is included in borrowings. The difference between sale and repurchase price 
is treated as mark-up I return I interest expense and accrued over the life of the repo agreement using effective yield method. 



r 
L 

5.8 

Securities purchased with a corresponding commitment to resell at a specified future date (reverse repos) are not recognised in the 
statement of financial position, as the Company does not obtain control over the securities. Amounts paid under these agreements 
are included in lendings to financial institutions. The difference between purchase and resale price is treated as mark-up I return / 
interest income and accrued over the life of the reverse repo agreement using effective yield method. 

Tasation 

5.8.1 Current 

The charge for current taxation is based on taxable income at the current rate of taxation after taking into account applicable tax 
credits, rebates and exemption available, if any, or minimum taxation as per the Income Tax Ordinance, 2001 whichever is higher. 
However, for income covered under final tax regime, taxation is based on applicable tax rates under such regime. The charge for 
the current tax also includes adjustments wherever considered necessary relating to prior year, arising from assessments framed 
during the year. 

5.8.2 Deferred 

The Company accounts for deferred taxation using the balance sheet liability method on temporary differences arising between 
the tax base of assets and liabilities and their carrying amounts in the financial statements. The amount of deferred tax provided is 
based on the expected manner of realisation or settlement of the carrying amount of assets and liabilities. 

Deferred tax assets are recognised for all deductible temporary differences, carry forward of unused tax assets and any unused tax 

losses, to the extent that it is probable that taxable profits will be available against which the deducti'ble temporary differences, 
carry forward of unused tax assets and unused tax losses can be utilised. 

The carrying amount of deferred tax assets are reviewed at each statement of financial position date and reduced to the extent that 
it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred income tax asset to be 
utilised. 

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the asset is realised or 
the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date. 

Deferred tax related to gain I (loss) recognised in surplus I (deficit) on revaluation of assets is charged I credited to such account. 

5.9 Borrowings 

Borrowings are recognised initially at the value of consideration received. Difference between the consideration received and the 
• redemption value is recognised in profit and loss account over the period of the borrowings by applying effective rate of interest I 

markup. 

J 

5.10 Staff' retirement benefits 

S.10.1 Defined benefit plan 

The Company operates a funded-gratuity scheme for all its permanent employees. The scheme was established on 1 November 
2002 and approved by the Commissioner of Income Tax with effect from 31 January 2003. Contribution to the fund is made every 
year based on actuarial valuation. The actuarial valuation is carried out using the Projected Unit Credit Method (PUCM). Under 
this method, the cost of providing gratuity is charged to the profit and loss account so as to spread the cost over the service lives 
of the employees in accordance with the actuarial valuation. All actuarial gains and losses are recognized in Other Comprehensive 
Income (OCI) in the periods in which they occur. The actuarial valuation was conducted as at 31 December 2017. 

5.10.2 Defined contribution plan 

The Company also operates a provident fund scheme for all its permanent employees. Equal monthly contributions at the rate of 
8.33 percent per annum of salary are made by the Company and its employees. The scheme was established on 1 November 2002 
and approved by the Commissioner oflncome Tax with effect from 31 January 2003. Contributions from the Company are 
charged to profit and loss account for the year. 
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S.11 

5.12 

S.13 

Compensated absences 

Compensated absences (leaves) of employees are accounted for in the period in which these absences are earned. 

Foreign currencies transladon 

Foreign currency transactions are translated into Pakistani Rupees (functional currency) using the exchange rate prevailing at the 
dates of transactions. Monetary assets and liabilities in foreign currencies are translated into Pakistani Rupees using the exchange 
rate prevailing at the reporting date. Foreign exchange gains and losses resulting from the settlement of foreign currency 
transactions and from the translations of monetary assets and liabilities denominated in foreign currencies at statement of financial 
position date are included in profit and loss account 

Provisions 

Provisions are recognised when the Company bas a present, legal or constructive obligation as a result of past event, it is probable 
that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be 
made of the amount of obligation. 

However, provisions are reviewed at each statement of financial position date and adjusted to reflect the current best estimate. 

5.14 Offsetting 

Financial assets and financial liabilities are offset and the net amount reported in the financial statement when there is a legally 
enforceable right to set off the recognised amounts and the Company intends to settle on a net basis, or to realise the asset and 
settle the liability simultaneously. 

5.15 Dividend and reserves 

Dividend declared and appropriations, except appropriations which are required by the law are recognised as liability and 
recorded as changes in reserves in the period in which these are approved by the directors I shareholders as appropriate. 

S.16 Impairment 

S.17 

The Company assesses at each balance sheet date whether there is any indication that non-financial assets except deferred tax 
assets may be impaired. If such indication exists, the carrying amounts of such assets are reviewed to assess whether they are 
recorded in excess of their recoverable amount Where carrying values exceed the respective recoverable amount, assets are 
written down to their recoverable amounts and the resulting impairment loss is recognized in profit and loss account The 
recoverable amount is the higher of an asset's fair value less costs to sell and value in use. 

Where impairment loss subsequently reverses, the carrying amount of the asset is increased to the revised recoverable amount but 
limited to the extent of the amount which would have been determined had there been no impairment. Reversal of impairment 
loss is recognized as income. 

Earnings per share 

The Company presents basic and diluted earnings per share (EPS) for its shareholders. Basic EPS is calculated by dividing the 
profit or loss attributable to ordinary shareholders of the Company by the weighted average number of ordinary shares 
outstanding during the year. Diluted EPS, if any, is determined by adjusting the profit or loss attributable to ordinary shareholders 
and the weighted average number of ordinary shares outstanding for the effects of all dilutive potential ordinary shares. There 
were no dilutive potential ordinary shares in issue at 31 December 2017. 

S.18 Financial Instruments 

Financial assets and liabilities are recognized at the time when the Company becomes party to the contractual provision of the 
instrument. Financial assets are de-recognized when the contractual right to future cash flows from the asset expires or is 
transferred along with the risk and reward of the asset. Financial liabilities are de-recognized when obligation specific in the 
contract is discharged, cancelled or expired Any gain or loss on de-recognition of the financial asset and liability is recognized in 
the profit and loss account of the current period. The particular recognition and subsequent measurement method for significant 
financial assets and financial liabilities are disclosed in the individual policy statements associated with them. 
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5.19 Certificates of Investment (COi) 

5.20 

COi are initially recorded at the amount of proceeds received. Mark-up accrued is recognized separately as part of liabilities and 
is charged to profit and loss account on a time proportion basis. 

Segment Information 

A segment is a distinguishable component of the Company that is engaged in either providing products or services (business 
segment), or in providing products or services within a particular economic environment (geographical segment), which is subject 
to risks and rewards that are different from those of other segments. 

Business segments 

Corporate finance 

Corporate finance includes services provided in connection with mergers and acquisitions, underwriting, privatization, 
securitization, research, debts (government, high yield), equity, syndication, Initial Public Offers (IPO) and secondary private 
placements. 

Trading & sales 

Involves the businesses of equity trading and fixed income securities. 

Commercial banking 

Commercial banking includes project finance, real estate, export finance, trade finance, factoring, leasing, lending, 
guarantees, bills of exchange and deposits. 

5.21 Non- banking assets acquired In satisfaction of claims. 

Non banking assets acquired in satisfaction of claims are initially measured at settlement amount and upon revaluation, are carried 
at revalued amounts less accumulated depreciation and impairment, if any. These assets are revalued as per SBP's requirement by 
independent professionally qualified valuers to ensure that their net carrying value does not differ materially from their carrying 
value. Surplus arising on revaluation of property is credited to the "surplus on revaluation of fixed assets" account and any deficit 
arising on revaluation is taken to profit and loss account directly. Legal fees, transfer cost and direct cost of acquiring title of 
property is charged to profit and loss account and not capitalised. 

5.22 Standards, Interpretations and amendments to approved accounting standards that are not yet effective 

The following standards, amendments and interpretations of approved accounting standards will be effective for accounting 
periods beginning on or after 01January2018: · 

- Classification and Measurement of Share-based Payment Transactions - amendments to IFRS 2 clarify the accounting for 
certain types of arrangements and are effective for annual periods beginning on or after 1January2018. The amendments 
cover three accounting areas (a) measurement of cash-settled share-based payments; (b) classification of share-based 
payments settled net of tax withholdings; and (c) accounting for a modification of a share-based payment from cash-settled to 
equity-settled. The new requirements could affect the classification and/or measurement of these arrangements and potentially 
the timing and amount of expense recognized for new and outstanding awards. The amendments are not likely to have an 
impact on Company's financial statements. 

- Annual Improvements to IFRSs 2014-2016 Cycle (Amendments to IAS 28 'Investments in Associates and Joint Ventures') 
(effective for annual periods beginning on or after 1January2018) clarifies that a venture capital organization and other 
similar entities may elect to measure investments in associates and joint ventures at fair value through profit or loss, for each 
associate or joint venture separately at the time of initial recognition of investment Furthermore, similar election is available 
to non-investment entity that bas an interest in an associate or joint venture that is an investment entity, when applying the 
equity method, to retain the fair value measurement applied by that investment entity associate or joint venture to the 
investment entity associate's or joint venture's interests in subsidiaries. This election is made separately for each investment 
entity associate or joint venture. The amendments are not likely to have an impact on Company's financial statements. 
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IFRIC 22 'Foreign Currency Transactions and Advance Consideration' (effective for annual periods beginning on or after 1 
January 2018) clarifies which date should be used for translation when a foreign currency transaction involves payment or 
receipt in advance of the item it relates to. The related item is translated using the exchange rate on the date the advance 
foreign currency is received or paid and the prepayment or deferred income is recognized. The date of the transaction for the 
purpose of detennining the exchange rate to use on initial recognition of the related asset, expense or income (or part of it) 
would remain the date on which receipt of payment from advance consideration was recognized. If there are multiple 
payments or receipts in advance, the entity shall detennine a date of the transaction for each payment or receipt of advance 
consideration. The application of interpretation is not likely to have an impact on Company's financial statements. 

- IFRIC 23 'Uncertainty over Income Tax Treatments' (effective for annual periods beginning on or after 1 January 2019) 
clarifies the accounting for income tax when there is uncertainty over income tax treatments under IAS 12. The interpretation 
requires the uncertainty over tax treatment be reflected in the measurement of current and deferred tax. The application of 
interpretation is not likely to have an impact on Company's financial statements. 

- IFRS 15 'Revenue from contracts with customers' (effective for annual periods beginning on or after 1July2018). IFRS 15 
establishes a comprehensive framework for determining whether, how much and when revenue is recognized. It replaces 
existing revenue recognition guidance, including IAS 18 'Revenue', IAS 11 'Construction Contracts' and IFRIC 13 
'Customer Loyalty Programmes'. The Company is currently in the process of analyzing the potential impact of changes 
required in revenue recognition policies on adoption of the standard. 

- IFRS 9 'Financial Instruments' and amendment- Prepayment Features with Negative Compensation (effective for annual 
periods beginning on or after 1 July 2018 and 1 January 2019 respectively). IFRS 9 replaces the existing guidance in IAS 39 
Financial Instruments: Recognition and Measurement IFRS 9 includes revised guidance on the classification and 
measurement of financial instruments, a new expected credit loss model for calculating impairment on financial assets, and 
new general hedge accounting requirements. It also carries forward the guidance on recognition and derecognition of 
financial instruments from IAS 39. The Company is currently awaiting instructions.from SBP as applicability ofIAS 39 was 
deferred by SBP till further (as explained in note 3). 

- Amendment to IAS 28 'Investments in Associates and Joint Ventures' - Long Term Interests in Associates and Joint Ventures 
(effective for annual period beginning on or after 1 January 2019). The amendment will affect companies that finance such 
entities with preference shares or with loans for which repayment is not expected in the foreseeable future (referred to as long­
term interests or 'L Tl'). The amendment and accompanying example state that L TI are in the scope of both IFRS 9 and IAS 
28 and explain the annual sequence in which both standards are to be applied. The amendments are not likely to have an 
impact on Company's financial statements. 

- Annual Improvements to IFRS Standards 2015-2017 Cycle -the improvements address amendments to following approved 
accounting standards: 

- IFRS 3 Business Combinations and IFRS 11 Joint Arrangement - the amendment aims to clarify the accounting treatment 
when a company increases its interest in a joint operation that meets the definition of a business. A company remeasures 
its previously held interest in a joint operation when it obtains control of the business. A company does not remeasure its 
previously held interest in a joint operation when it obtains joint control of the business. 

- IAS 12 Income Taxes - the amendment clarifies that all income tax consequences of dividends (including payments on 
financial instruments classified as equity) are recognized consistently with the transaction that generates the distributable 
profits. 

- IAS 23 Borrowing Costs - the amendment clarifies that a company treats as part of general borrowings any borrowing 
originally made to develop an asset when the asset is ready for its intended use or sale. 

The above amendments are effective from annual period beginning on or after 1 January 2018 and are not likely to have an 
impact on Company's unconsolidated financial statements. 

In addition, the Companies Act, 2017 was enacted on 30 May 2017 and SECP vide its circular 23 of 2017 has clarified that 
the companies whose financial year closes on or before 31 December 2017 shall prepare their financial statements in 
accordance with the provisions of the repealed Companies Ordinance, 1984. The Companies Act, 2017 applicable for 
financial year beginning on 1 January 2018 requires certain additional disclosures and Section 235 of the repealed 
Companies Ordinance, 1984 relating to treabnent of surplus arising out of revaluation of assets has not been carried forward 
in the Companies Act, 2017. 
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6. CASH AND BALANCES WITH TREASURY BANKS 

Cash in band: 
local currency 
foreign currency 
Balances with State Bank of Pakistan in local currency - current account 

Note 

6.1 

2017 2016 
(Rupees In '000) 

320 
158 

169,408 
169.886 

84 
149 

88,651 
88.884 

6.1 This represent the amount required to be maintained by the Company in accordance with the SBP's Regulations. 

) 1. BALANCES WITH OTHER BANKS Note 2017 2016 
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7.1 

8. 

8.1 

8.2 

(Rupees In '000) 

In Pakistan: 
current accounts 6,346 8,217 
deposit accounts 7.1 210051642 126621449 

2,011,988 1,670,666 

Outside Pakistan: 
current accounts 326 255 

2ll012~14 1.670.921 

These include tenn deposit receipts (TDRs) of Rs. 2,000 million (2016: Rs. 1,650 million) maturing between January 2018 to June 
2018 (2016: January 2017 to December 2017). These carry mark-up rates ranging from 6.75 to 9 (2016: 6.40 to 8.50) percent per 
annum. 

LENDINGS TO FINANCIAL INSTITUTIONS 

Repurchase agreement lendings 
Certificate of investments (COis) 

Note 

8.1 

2017 2016 
(Rupees In '000) 

2,038,288 935,826 

2.038.288 935.826 

These are short-term lendings to different financial institutions secured against government securities as disclosed in note 8.3 
which are purchased under resale obligations. These carry mark-up rates ranging from 5. 70 to 6.25 (2016: 6.15 to 6.25) percent 
per annum and will mature in January 2018 (2016: January 2017). 

Partlculan of lendlngs 

In local currency 
In foreign currency 

2017 2016 
(Rupees in '000) 

2,038,288 935,826 

2.038.288 935.826 

8.3 Securities held as collateral against lendlngs to financial Institutions 

2017 2016 
Note Held by Given as Total Held by the Given as Total 

the collateral Company collateral 
Company 

(Rupees In '000) 

Market Treasury Bills 1,328,288 1,328,288 296,955 438,871 735,826 
Pakistan Investment Bonds 710,000 710,000 200,000 200,000 

8.3.l 2.038.288 2.038.288 296.955 638.871 9351826 

8.3.1 Market value of these securities amount to Rs. 2,099 million (2016: Rs. 941 million). 
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9. INVESTMENTS 

Note 

9.1 Investments by types 9.5 

Held-for-trading securities 

Pakistan Invesbllent Bonds (Pffis) 
Market Treasury Bills CT-Bills) 
Listed ordinary shares 

Available-for-sale securities 

Pakistan Investment Bonds (Pms) 
ljara Sukuks 

Market Treasury Bills CT-Bills) 
Listed ordinary shares 
Unlisted ordinary shares 
Tenn finance certificates (TFCs) 
Sukuk certificates 
Commercial papers 

Associates 

Japan Power Generation Limited 

9.4 &9.5.J 
9.4 & 9.5.J 

9.5.2.J 

9.4 &9.5.J 
9.4&9.5.J 
9.4 &9.5.J 

9.5.2.2 
9.5.3 

9.5.4 & 9.5.5 
9.5.6 
9.5.1 

9.5.8 

Pak Oman Microtinance Bank Limited 
Pak Oman Advantage Islamic 
Income Fund 
Pak Oman Islamic Asset Allocation Fund 
Pak Oman Advantage Asset 
Allocation Fund 
Pak Oman Government Securities Fund 

Subsidiary 

Pak Oman Asset Management 
Company Limited 

Investments at cost 

Less: Provision for diminution in the 
value of investments 

Investments - net or provisions 

Deficit on revaluation of 
held-for-trading securities 

Surplus I (deficit) on revaluation of 
available-for-sale securities 

Total Investments 

~'\i'V\\-

9.5.9 

9.3 

9.6 

20 

2017 
Held by Given u 

the collateral 
Company 

1,266,154 149,771 
2,530,885 19,906,888 

4,409 -

Total 

1,415,925 
22,437,773 

4.409 

2016 
Held by the Given as 
Company collateral 

602,866 1,036,725 
430,275 1,370,506 
41,106 -

3,801,448 20,056,659 23,858,107 1,074,247 2,407,231 

59 1,081,861 1,081,920 183,630 2,423,324 

- - - - -
242,727 10,347,683 10,590,410 194,832 9,733,012 
145,807 - 145,807 653,703 -
121,333 226,000 347,333 121,333 226,000 

2,675,835 - 2,675,835 1,723,926 -
866,086 - 866,086 1,146,159 -
47,479 - 47,479 - -

4,099,326 11,655,544 15,754,870 4,023,583 12,382,336 

- 70,726 70,726 - 70,726 
384,708 - 384,708 384,708 -

165,025 - 165,025 165,025 -
92,414 - 92,414 92,414 -
84,078 - 84,078 84,078 -

249,000 - 249,000 249,000 -
975,225 70,726 1,045,951 975,225 70,726 

498,300 498,300 498,300 

9,374,299 31,782,929 41,157,228 6,571,355 14,860,293 

855,075 70,726 925,801 935,409 70,726 

8,519,224 31,712,203 40,231,427 5,635,946 14,789,567 

(883) (1,567) (2,450) (2,229) (1,733) 

13,532 (1,875) 11,657 117,230 292,401 

8~31,873 3117081761 4012401634 517501947 1510801235 

Total 

1,639,591 
1,800,781 

41,106 
3,481,478 

2,606,954 

-
9,927,844 

653,703 
347,333 

1,723,926 
1,146,159 

-
16,405,919 

70,726 
384,708 

165,025 
92,414 

84,078 
249,000 

1,045,951 

498,300 

21,431,648 

1,006,135 

20,425,513 

(3,962) 

409,631 

2018311182 
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r- 9.2 Investments by segments 2017 2016 I 

Note (Rupees in '000) 

r Federal Government Securities 
I 

fJ!I'\ 
Pakistan Investment Bonds (PIBs) 9.4, 9.5 & 9.6 2,497,845 4,246,545 

I Ijara Sukuk 9.4, 9.5 & 9.6 
i 
\ Market Treasury Bills (MTBs) 9.4, 9.5 & 9.6 3320282183 11 2728,625 

35,526,028 15,975,170 
~ Fully paid up ordinary shares 

Listed companies 9.5.2 150,216 694,809 
rm Unlisted companies 9.5.3 347 33 347 333 

497,549 1,042,142 

Term finance certificates (TFCs) 
~ 

Listed 9.5.4 1,244,127 909,398 
Unlisted 9.5.5 1431708 814 528 

~ 2,675,835 1,723,926 
i 

Sukuk certificates 9.5.6 866,086 1,146,159 
~ 
1. 

Commercial papers 9.5.7 47,479 

Investment in associates 9.5.8 1,045,951 1,045,951 

Investments in subsidiary 9.5.9 498,300 498,300 ,., 
Total investments at cost 41,157,228 21,431,648 

~ 
Less: Provision for diminution in the value of investments 9.3 925,801 1,006,135 

Investments (net of provisions) 40,231,427 20,425,513 

Deficit on revaluation of held-for-trading securities 9.6 (2,450) (3,962) 
Surplus on revaluation of available-for-sale securities 20 11,657 409,631 

~ Total investments 40.240.634 20,831.182 

9.3 
pm 

Particulars of provision for diminution in the value of investments 

Opening balance 1,006,135 1,257,431 

,. 
Charge for the year 113,486 79,820 
Reversals for the year 9.3.1 9545 241,351 

18,030 (161,531) 
(IQ 

Transfer to capital gain due to disposal of relevant investments (98,364) (89,765) 

Closing balance 9.3.2 925!801 120062135 

9.3.1 In 2016 reversal of provision Rs. 228.5 million against property swap of Rs 301 million Pace Pakistan Ltd's TFCs. 
~ 

\~~'(\/ 

J 
J 
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r 9.3.2 Particulars of provision In respect of types and segments 2017 2016 

(Rupees In '000) 

r Available-for-sale securities 
Shares 
- Listed 71,111 55,989 

r - Unlisted 121,333 121,333 
Term Finance Certificates 
- Listed 213,517 237,920 

r - Unlisted 130,694 179,455 
Sukuk 1611045 1831337 

697,700 778,034 

r Associate 70,726 70,726 
Subsidiary 157~75 1572375 

9251801 110061135 

r 9.4 The rates of return on Pms maturing between March 2018 to July 2024 (2016: March 2018 to April 2026), range from 6 to 

t 8.25 (2016: 6.12 to 13.20) percent per annwn. The rate of return on market treasury bills maturing between January 2018 
to April 2018 (2016: January 2017 to October 2017), range from 5.93 to 6.02 (2016: 5.81to6.22) percent per annwn. 

r 9.4.1 Pms and T-Bills having face value amounting to Rs. 626 million have been collateralized against a loan sanctioned to Pak 
l Oman Asset Management Company Limited by Habib Banlc Limited for the acquisition of Askari Investment Management 

r 
Limited (AIML). 

9.5 Detailed Information relating to Investments Including quality of l 

avallable-f or-sale securities ls given below: 

r 9.S.1 Government Securities 
2017 2016 

Market Rating Market Rating 
~ Value Value 

(Rupees In (Rupees in 
'000) '000) 

~ 9.5.1.1 Held-for-trading 

Pakistan Investment Bonds (PIBs) 
10 years 347,842 Unrated 80,818 Unrated 

j!llil S years 74,917 Unrated 1,040,255 Unrated i 

3 years 992 19 Unrated 515.459 Unrated 
1,415,078 1,636,532 

fNil Market Treasury Bills (MTBs) 
3 months 10,856,114 Unrated 819,627 Unrated 
6 months 11,580,047 Unrated 98,805 Unrated 
12 months 882,261 Unrated 

~ 22,436,161 1,800,693 
l 9.5.1.2 Available-for-sale 

rm 
Pakistan Investment Bonds (PIBs) 

I 
20 years 23,621 Unrated 

J 
15 years 482,853 Unrated 
10 years 579,759 Unrated 2,434,738 Unrated 
5 years 
3 years 503.013 Unrated 

~ 1,082,772 2,941,212 

ljara Sukuk 
! . 

Market Treasury Bills {MTBs) 
6 months 4,590,475 Unrated 9,919.~0 I 12 months 5 997 129 Unrated Unrated 

\~~ 
10,587,604 9,919,640 

3515211615 1622981077 
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9.5.2 

9.5.2.l 

9.5.2.l 

Listed 1hara 

Held-ror-tradlaa 

Chemical 
Fauji Fertilizer Company Limited 

Power aenendon & Dbtribudon 
K.- Electric Limited 

Cable & Electrlcal Goods 
Pak Elektron Limited 

Commercial Bub 
MCB Bank Limited 

Refinery 
National Refinery Limited 

Automobile Auembler 
Indus Motor Company Limited 
Millat Tractors Limited 
Al-Ghazi Tractors Limited 

Avallabte-ror-aale 

Comtraction ud materfall (Cement) 

Fauji Cement Company Limited 
Lucky Ccmcat Limited 
00 Khan Cement Company Limited 

Electrldty 
HUB Power Company Limited 
Kot Addu Power Company Limited 
Nisbat Chunian Power Limited 
Nisbat Power Limited 

Chemical 
Agritccb Limited ( Noto 9.5.5.2) 
Engro Corporation Limited 

Commercial Baab 
Bank of Punjab Limited 
Habib 8aak Limited 
Habib Metro Bank Limited 
MCB Bank Limited 
National Bank of Pakistan 
United Bank Limited 

Refinery I Oil & Gas 
Attock Refinery Limited 
Oil & Gas Development Company Limited 
Pakistan Oilfield Limited 
Pakistan Petrolcwn Limited 
Pakistan State Oil Company Limited 
National Refinery Limited 
Mari Petroleum Company Limited 

Paper and Board 
Cherat Packaging Limited 

Food & Penonal care products 
Engro Foods Limited 

Textile 
Nisbat Mills Limited 
Nishat (Chunian) Limited 

Engiaeerlna 
International lndusttics Limited 
International Steels Limited 
Crescent Steel & Allied Products 
Amcrli Steels Limited 
Mughal Iron & Steel Industries 

Automobile Assembler 
Honda Atlas Cars (Pakistan) Limited 

Fertil.lzer 
Engro Fertilizer Company Limited 

Pbannaceutlcals 
The Searle Company Limited 

'¥;'\ l\V\,r 

Ratlna 

Umated 

AAIAI+ 

A+/AI 

AAA/Al+ 

AA+/AI+ 

Umatcd 
Umated 
Unrated 

AAIAI+ 
Umatcd 
Umlllcd 

AA+/AI+ 
AA+/AI+ 
Umatcd 
A+/AI 

Umatcd 
AAIAI+ 

AA1 Al+ 
AAAIAI+ 
AA+/AI+ 
AAAIAI+ 
AAA/Al+ 
AAAIAI+ 

AAIAI+ 
AAA/Al+ 
Unrated 
Unrated 

AA+/AI+ 
AAJAI+ 
Unrated 

Unrated 

Unrated 

AAIAI+ 
Unrated 

Unrated 
Unrated 
Unrated 
Unrated 
Unrated 

Unrated 

AA-/AI+ 

Unrated 

No. or shares held Cott Market value 
2017 2016 2017 2016 2017 2016 

(Rupcn In '000) 

75,000 7,954 7,828 

700,000 4,409 4,418 

35,000 2,493 2,495 

20,000 4,747 4,756 

10,000 5,865 5,711 

3,500 5,584 5,651 
9,000 8,105 8,142 

10,000 6,358 5,708 

4,409 41,106 4,418 40,291 

600,000 . 24,387 . 27,048 
40,000 . 28,487 - 34,650 
95,000 . 18,842 . 21,064 

200,000 . 24,510 . 24,696 
400,000 . 33,886 . 31,520 
550,000 . 30,641 - 30,514 
400,000 . 22.194 . 25,636 

1,326.nB 1,926,616 46,435 67,449 6.460 24,429 
100,000 . 31,482 . 31,609 

8,281,077 99,372 - 68.236 -
90,000 . 19,816 . 24,592 

700,000 - 24,847 - 25,900 
115,000 - 26,250 . 27,349 
200,000 . 14,626 - 14,978 
205,000 . 39,346 . 48,974 

30,000 . 10,829 - 12,759 
100,000 . 14,487 - 16,535 
55,000 . 23,895 . 29,404 
90,000 - 15,105 . 16,936 
70,000 - 28,807 . 30,395 
42,000 - 24,980 . 23,987 
4,750 . 6,595 - 6,531 

5,000 . 1,756 - 1,690 

55,000 . 8,917 . 10,557 

159,500 . 23,645 - 24,287 
250,000 . 13,600 - IS,607 

100,000 - 17,522 . 20,373 
75,000 . 6,077 . 7,330 
35,000 - 5,193 . 5,396 

IS0,000 . 10,469 . 9,989 
120,000 - 11,824 - 10,579 

15,000 - 8,824 . 10,030 

215,000 . 14,302 - 14,616 

220 - 113 - 144 

145,807 653,703 74,696 660,104 

150.116 694.809 79.114 ?90.395 
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9.5.3 Partlculan or lnveatmeota held In 1haru or unll1ted companies 

9.5.3.l Avallable-roral&le 

9.5.A 

PltiND TC>Jilo Cil)' Limilcd (Nole 
9..S.IU 

Oricm ro.cr Compa117(Prinic) 

L.imilcd(Noc1121.l) 

·Audilcd ftnlaNI Ill~ 

••Audilcd aXISOlidaud &nmxial .wanmll 

••• Umudiud llMndal -

Ustcd Tmn Finance CcrtlOcata 

9.5.U Available-forame 

Commrrdal baab I DFll 

u.llk Al·fabll UmilOd v 

llabill B&Dlt Umitod 

MCB Back Umilcd (farmcrly NIB Baak 
l..i.ir.il<dl 
SwN:li1 &rdL UmilOd 

s-.'iBMll!UmilOd 

T~•baoloa aod commu11kadcn 

WorLICall Tda:om l.imllOd 

Pasaaal1oa41 

Azlard s-- Limi1cd 

zon 2016 

S,000,000 s.000.000 

5,000,000 S,000,000 

1,112,197 1,172,197 

ll,600,000 22,600,000 

Rale af lnllrnt 

6munlll1Cibor•l.ll% 

6 mandl Lllur + IU% 

61D11Rlb1Cibor+ I.IS% 

6 IDUlllb ltibar I ).25'~ 

6 ~di ltibar + 1.3S% 

611U\lh1Cibor+ 1.6% 

6 month iw.. .... 2 .• ,.. 

Cod Sbn 

zon 2016 llalillq 

(Rapcft Ill '000) % 

50,000 S0,000 3.12 

50,000 S0,000 4.00 

11,JJJ 21,lll ..... 
116,DOO 126,000 S.43 

JC1,JJJ 347,)33 

PnfllP•JU1t11I M•huil)' LmaTmia 
nllaa 

llalf)G'IJ JO.fcb-21 AA 

Half,_t7 19-fcb-26 AA+ 

llalf,arly 19-Jim-ll MA 

llalf,_ty 27-0ct-11 A·(SO) 

Jlalf,_ty l·Jul·lJ Unn1cd 

Half)Ully 7-0ct-21 Unnlcd 

Half)Qlly 20-Scp-17 Unnud 

Bnu-cp/ Leta• l'lameaf 

carTJtq anllable llleC'llld' 

n!mpcr lllwlclal Esmdl .. 

&ll&n 11a1n1ana 

\ (Riqiccs) 

f.JI 3().Jimo.2012··· Mr. Mublmmad lllmmad 

J.JI l0-J11D0 20 .,. Mr. Molwmmld lllcif 

ltMbeli 

6.ff 3 I ·Dcc·2016•• Mr. ltcwao q.drc IChawaja 

I Mt. Salmm Akhla (Co CEOI) 

14.11 JO.JUll-2017• Mr. Nadean Baba 

--..... 

l'la. cl ccrt11lcatn lwld MarUlvalDe 

zon 2016 1017 2016 

{llllpculD'OOO) 

1',SOO 29.SOO 1u_u. ISl,166 

l,DCICI "'°" 70,000 JS,000 J54.9'6 176.110 

10,000 10,000 50,163 SO.JSI 

76,700 60,000 313,57' JOS,271 

IOl,6ll IOl,621 

IS,000 

l,OJ7,69S 61J,612 

9.5.4.2 The face value of each certificate held in listL-d TFCs is Rs. S,000 except Habib Dank Limited Rs 100,000 (2016: Rs. S,000) per certificate as at issue date. 

9.5.5 Unlblcd Term Finance Cer110cate 

9.S.S.t Anlhblc-for-slllc 
R&I• of lllltrcll Profll P•)mtal !lblutllJ LGD1 Ttrm l'la. of crrUtlu1n bcld Muurut ... 

Ralln& 1017 2016 2017 2016 

(Ruptn la '000) 

Commcnbl bonk1 

AsUri D.anl Limilcd 6 ttwnlfu Kibuf I I .2~o lblf)UllJ JQ.Scp-?4 AA· S0,000 ll0.113 

f•)UI DM>k LimiuJ • PPtTC 6 month ic.but • us~ J!&lf)UllJ 27·0..:-17 AA· 30,000 7S,4S6 

&Ilk ,\J.f.i.11 Umi1cJ • IV 6 m....th KIM I l.J\o llalf)Qolly 2-Dcc-17 AA· 33,000 110,166 

B&nk Al· lllbob Limiled 6 monlll ICJbi.,, • Q. 7S% tl&lf)ally 17·Mat·26 AA· 40,011 100,UO 

JS llW bautcJ • PPTlC 6 munlh1 Klbut• l."°'o llalf)Culy l•·Dcc·ll A• 60,000 60,000 299,909 300,000 

JS Oink limdai • rrJTC II 6 monlhl lltJb«• l.411'1i 11.ir, ..... 11 19·0tc·2~ A+ 40,000 100,000 

the Doak uf ~b 6 """'"'' ltlbi.•• •~· llalf)c-.ly 2J.lla:-26 AA· 1,500 l,SOO Ut,650 IS0,000 

\~ f'-\)°\,. 

'· 



r Rate oflaiuut ProllaPaJUIClll MacutlJ LoqTcrm No. of ca11fkaca lldd Mubl•a!ae 

l Radq 

2017 2016 2017 2016 

r (Rapal la '000) 

ctaamcal 

A;rilCCll LimilCd (Noic 9.S.S.l) 6 lllOlllh Killor + l.75% Half yearly 29·Nov·l9 Ucnled 20,000 20,000 

r Apiledl LlmilCd (Nate 9.S.S.l) Zero COClpOO H&lf')'Cltly l·Jm-15 Uanlal 4,3119 4,309 

Pcnoulpodl 

r Aqad Nine L.imhcd. m 6 moatb Kibor + 2.2$% Hall)'Cltly 4-Doc-17 Uanled 2,000 

A1gad Nine Limited· IV 3 lllOlllh Killor + l % Quanaly l8·Nov-IS UanlaS 5,000 

Aqad N°IDC L.imhcd • V Zcrocoupoa Half)'Cltly 3l·Mar·l7 Uanled 5,687 

- Mlavl!auce Bub 

l U MlavflDaDcc Bank LlmllCd 6 lllOlllh Killor + 3.5% Half)'Cltly 29·11111-24 BBB+ 211,000 100,000 

Lama 

~ Scwrisr Lcuma Corpcntloa UmllCd 29-Jai-22 Uanled 12,DOD 12,000 
II 

1,Dt,912 636,322 

~ 9.5.5.2 M per die terms of cbc Share Transfer and Debt Swap Agreement. Agritcdl Limiled shares shall be held by cbc rcspcctivc CNstecl for die UC issues in lhcir name for and on 
behalf' of die UC Holden wbo shall bo tho beneficial ownen of the subject shares in proportion to their boldiop. Tho Trusiecs for tho UC issue arc aUlboriscd punuant to 

shareholders investon agrccmcnt to hold the said sha.rcs for and on bcbalf oflFC holden for a period or five years from chc date oftnmsfcr. 

r' 9.5.5.3 1bc face value of each certificate held in unlisted UCs ii Rs. 5,000 (2016: RI 5,000) except Tho Bank of Punjab Rs 100,000 (2016: Rs. 100,000) per ccrtitkatc as a& issue 

r 
date. 

9.5.6 lavestment ID Sukukl 

r 9.5.6.I Avallabte-ror-sale 

l Rata Of llda'at Prolla PaJUXlll MacutlJ LoqTcrm No. of ca1lflcaca bdd Marbt n!ac/Co1t 
Ratlq 2017 2016 2017 2016 

(lllqlca Ill '000) 

r" 
I 

PtnoulGoodl 

AmallmilCd 3 moalb Kibor + 2% 12.oct·ll Umucd 22,000 JD,450 20,450 

~ 
I Lca&1A1 

Sccurily l..cuiq CorporUloa 

r LimilCdD Moalhl1 19.Jai-22 lhnlcd 10,000 10,000 

I 
Enerv 

r LibcnJ Powa Tedi (Privllc) Umllcd 3 momb Klllor + 3% Quanaty ll-Mar-21 A+ 611,000 60,000 143,871 178,279 

K·Elcartc Limited 3 momh Kibor + :US% Quanaty l9-Mar·l7 M 1,000 40,347 

Baab 

r AJ. &nb Blllk (Pakisl&a) Umlled 6 moGlhs Kibor +l .15% Hall,arly zs..sq,.21 A 500 215,594 353,684 

OD 11 Gu MarbUll& Compaala 

Hucol Pcuokum LlmilCd 3 moiilhs Klllor + l .50% Q11&rtat1 6-Jai-22 M 60,000 60,000 262,677 310,991 

~ MbccDallCOlll 
I 

L 

AJ.Razi Heal~ {PriVllc) Limited 6 cnoCllh Ki'bor + 2.5% MOlllhlJ 4-Fd>-21 Uara1cd 30,000 66,875 

r1 
New Allied Elcctnxlic lodu.atriCI 

(PriVllC) LimilCd 3 1111111th Kibor + 2.6% Quanaty ll-J11J.12 Umatcd 272,000 272.000 

712,599 970,626 

~ 9.5.6.2 The face value of each certificate held in unlisted Sulruks is Rs. S,000 (2016: Rs. S,000) per certificate as al issue date except for New Allied Electronic Industries (Private) 
I Limited having face value per Sukuk of Rs. 312.S (2016: Rs. 312.S) and Al·Baraka Bank (Pakistan) Limited having face value of Rs I million. 

9.5.7 Commerdal papen 

f\111 
The rates of return on these Conunercial papers maturing in September 2018 is 7. 72% (2016: nil) per annum. 

J \~+..a\ .• 

-1 
r;l\l 



9.S.8 

9.S.8.l 

9.S.8.2 

9.5.8.3 

9.S.8.4 

9.S.8.5 

9.5.9 

Investment in associates 

The Company holds investment in ordinary shares of Rs. I 0 each in the following cn1i1y: 

Break-up Latest Name of the chief 

2017 
Holding value per available execulh·e 2016 2017 2016 share I unaudited Number of shares I units (Rupees In '000) (Rupees) financial Quoted 

statements 

Japan Power Generation 17,622,878 17,622,878 70,726 70,726 11.29% (42.S9) 30-June-11• Mr. Amjad Awan Limi1ed (JPGL) 
l"Note 9.5.R.3 and 2 1. ll 

Pak Oman Islamic Asset 2,000,000 2,000,000 92,414 92,414 49.99% SJ.S I 31-Dcc-17 .. Mr. Adeel Ahmad Allocaiion Fund 
Khan 

Pak Oman Advan1agc Assel 
Allocaiion Fund 

2,000,000 2,000,000 84,078 84,078 81.28% S0.81 31-Dec-17 .. Mr. Adeel Ahmad 
Khan 

Pak Oman Advan1age Islamic 3,269,170 
Income Fund 

3,269,1 70 l65,02S 165,025 53.99% SJ.64 31-Dec-17" Mr. Adeel Ahmad 
Khan 

Pak Oman Government 23,660,643 23,660,643 249,000 249,000 90.42% 10.88 31-Dec-17 .. Mr. Adecl Ahmad 
Securities Fund 

Khan 

Unquoted 

Pak Oman Microfinancc Bank 38,470,788 38,470,788 384,708 
Limited (Nole 9.5. 11 ) 

384,708 16.67% 10.0 l 31-Dec-17 • Mr. Tei.won Kisat 

I !H52~1 
••Published Net Asset Value 

I IMS 2S I 

• Audited financial sllltements 

The Company exercises s ignificant innuence on the financial and operational policies of JPGL due to reprcsenllltion of four directors out of thineen directors. 
Accordingly, investment in JPGL is accounted for as investment in nssociale in these unconsolidated financial stalemcnts. 

The above associates arc incorporated in Pakistan. 

Associates - Key Information Pak Oman Pak Oman Pak Oman Pak Oman Japan Power Pak Oman 
Advantage Islamic Advantage Government Generation l\l icrofinance 

Islamic Asset Asset Securities Limited••• Bunk••• 
Income Allocation Allocation Fund •• 

·-· Fund ** Fund•• Fund•• 
(Rupees in '000) 

Assets 328,180 218,312 130,183 287,729 11,856,868 2,391,691 

Liabilities 3,401 4,238 5,160 3,060 17,673,828 80,903 

Total income 25,845 19,671 (23,422) 19,797 192,970 290,540 

Profit I (loss) before taxation 9,713 (73,491) (38,078) 15,280 (169,783) 43,744 

Profit I (loss) after lllxation 9,713 (73,491) (38,078) 15,280 (169,783) 29,562 

••Published Net Asset Value 

• • • Unaudited financial Sllltements 

Percentage Break-up Latest Name of the chief 

of holdin~ value per available executive Investments in Subsidiary 
share I units unaudited 

2017 2016 2017 2016 
financial 

Number or shares (Rupees in '000) % (Rupees) statcmenls 

Pak Oman Asset Management 5 l 5,405,844 515,405,844 498,300 498,300 96.96% 0.503 31-Dec-1 7 Mr. Adcel Ahmad 

Company Limited ( Note Khan 

9.5.10) 

\~ 
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9.5.10 lnvesbnent in Pak Oman Asset Management Company Limited is part of strategic invesbnent of the 
Company. These shares are in the custody of CDC and cannot be sold without the prior approval of the 
SECP in accordance with Circular Letter No. 9 of 2006 dated 15 June 2006 in addition to mandatory 
holding period of five years from the last date purchase of these shares. 

9.5.11 lnvesbnent in these securities forms part of strategic investment of the Company and cannot be sold for a 
period of five years from the last date of purchase of securities. 

9.6 (Deficit) I surplus on revaluation of Note 2017 2016 
held-for-trading securities (Rupees In '000) 

Federal Government Securities 
- Market Treasury Bills (1,612) (88) 
- Pakistan Investment Bonds {84!} (32059} 

(2,459) (3,147) 

Shares - listed 9 (815} 
(2,450) (3,962) 

10. ADVANCES 

In Pakistan 

Loans, cash credits, running finances, etc. 17,619,083 13,048,162 
Net investment in finance leases 10.2 1,521,930 1,881,884 
Margin trading 309,281 841,195 
Advance against leases 97,503 7,683 
Staff loans 10.3 115,956 121,205 

Advances - Gross 10.1 19,663,753 15,900,129 

Less: Provision for non-performing loans and advances -
Specific 875,047 1,065,205 

Provision for non-performing loans and advances -
General 213 73 

10.5 875,260 1,065,278 

Advances - net of provision 18:1788:1493 14,834,851 

10.1 Particulars of advances (Gross) 

10.1.l In local currency 10.1.3 19:16632753 152900,129 

10.1.2 In foreign currency 

10.1.3 Short term (for upto one year) 5,808,784 5,184,551 
Long term (for over one year) 1328542969 102715,578 

~""'--
19:16632753 15.900J29 
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10.2 Net Investment In finance lease 

l 0.2.1 The periodic break-up of minimum lease payments due arc as follows: 

Lease rentals receivable 
Residual value 
Minimum lease payments 

Financial charges for future periods 
Present value of minimum lease payments 

Not later 
than one 

year 

2017 
Later than 

one and less 
than five 

years 

Total 
Not later 

than one year 

2016 
Later than 

one and less 
than five 

years 

Total 

------------(Rupees In '000)------------

740,694 593,839 1,334,533 928,720 822,021 1,750,741 

1061907 2211258 3281165 67,687 251 ,684 319,371 

847,601 815,097 1,662,698 996,407 1,073,705 2,070,112 

!811956} !581812) !1401768) {107,106} {81,122) {1881228} 

765,645 756,285 1,521,930 889,301 992,583 1,881,884 

10.2.1.1 In respect of the aforementioned finance leases the Company holds an aggregate sum of Rs. 291.874 million (2016: Rs. 272.007 million) as security 
deposits on behalf of the lessees which arc included under 'other liabilities' (note 17). 

10.2.1.2 The Company bas entered into lease agreements of various vehicles and plant and machinery. The amount recoverable under these arrangements arc 
receivable by the year 2023 and arc subject to finance income at rates ranging between 7 .63 to 16.1 1 (2016: 6.35 to 16.11) percent per annum. Maximum 
amount oflease outstanding as at 31 December 2017 amounts to Rs. 404 million (2016: Rs. 628 million). 

10.J Staff loans include personal loans and house loans given to employees in accordance with their tcnns of appointment. House loans carry mark-up at a 
rate of 5 (2016: 5) percent per annum, while no mark-up is charged on personal loans. 

10.4 Particulars of classification 

10.4.1 Advances include Rs. 964.378 million (2016: Rs. 1,2 18.843 million) which have been placed under the ooa·pcrforming status as detailed below: 

10.5 

Substandard 
Doubtful 
Loss 

Classified advance.s 
Domestic Overseas Total 

209,246 
755,132 
964,378 

209,246 
755,132 
964,378 

2017 
Provision required Provision held 

Domestic Overseas Total Domestic Overseas Total 

(Rupees In '000) -------------

130,938 
744,109 
875,047 

201 6 

130,938 
744,109 
875,047 

130,938 
744,109 
875,047 

130,938 
744,109 
875,047 

Classified advances Provision required Provision held 
Domestic Overseas Total Domestic Overseas Total Domestic Overseas Total 

-- ----- ---------------·-··--------------------- (Rupees in '000) --------- - -----------------------· 

Substandard 11 ,877 11 ,877 2,969 
Doubtful 252,878 252,878 125,000 
Loss 954,088 954,088 937,236 

1.218.843 1,2 18,843 1,065,205 

Particulars of provision agulnst non-performing advances 

2017 
Note Specific General 

Opening balance 1,065,205 73 

Charge during the year 2,969 ~40 I Reversal during the year 189 452 
Net charge (1 86,483) 140 

Less: Amounts written off during the year 10.6 !)1675) 
Closing balance 875,047 213 

2,969 2,969 
125,000 125,000 
937,236 937,236 

1,065,205 1,065,205 

Total Specific 
-- (Rupees In '000) 

1,065,278 914,462 

3,109 

189 452 
(186,343) 

!J167Sl {1713631 
875,260 1,065,205 

2016 
General 

_13 1 

73 

73 

2,969 
125,000 
937,236 

1,065,205 

Total 

914,462 

308,869 
140,690 
168, 179 

{17,363) 
1,065,278 

10.5.1 Particulars or provisions against non-performing ndvnnces 

2017 2016 
Specific General Total Specifi c General Total 

---------------(Rupees In '000) -------

In local currency 875,0-17 21 3 875,260 1,065,205 73 1,065,278 
In foreign currencies 

875,047 2 13 875,260 1,065,205 73 1,065,278 
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10.6 Partlculan or write offl 

Against provisions 

Directly dwgcd to profit and loss account 

10.6.l Write offt or Rs. S00,000 and above 
Write ofti of below Rs S00,000 

2017 2016 

(Rupen ID '000) 

3.675 17,363 

3:675 ~ 

3,.675 17,363 

10.6.2 Slalement showing wriUcn off loans or any other financial relief of five hundred thousand rupccs or above provided during the year ended 31 Dcccmbcr 2017. 

10.7 

lG.7.1 

s. l'l_ ... ...._.,lk~ 111- tli.dh14all ,,__.., d!ncml wUlll falkr°1 / Hmllu4'1 
IC& CMCPI., -
I J , • 

I ,._ lcsr 1WmJ Milla (l'wl) Umllcd 
Mr. Mllhmmld llubcod l6lOJ44196'19-5 Mullammd Amill 

IO·A.lcdolsalalat11a,Mllllm Mn. Tm- llabecd l6J02·ll05SOM Mllllammld Rabcicd 

Mr. Saad R.ullmS J6J02.QJ I !Mll-5 Muhlmmd llabccd 

2 M...S~C...., S,cd Pdlla+Allm 4llOl-414JIJ.5.7 S,cd Dillnm Shab 
Suit No. 09, Plol No. CMCS, Mr. AlllSllpib 61 IOl·7624J02-5 bnrOd 
Scbam Jl, Ali Tewa, 
Sobnb OJb, x.n.bl 

Partlculan or loam aad advuca to dlncton. usodatcd compaala etc. 

Debu dae bJ directors. eucutlva or omcen or tbe Company or any or &Um 

dtbr severally or Jotntly wltb any otbr penom. 

Balance al beginning of the year 
Loans granted during the year 
Repayments 

Balance al end of the year 

Debll due by subsidiary company, controlled f1nm aad other related parties 

Balance at beginning of the ycar 
Loans granted during the year 

Repayments 

Balance al end of the year 

omcu.aq Ualllllda .. bqlalac .,,_ ....,.. 
wrtr:rm4 

~1--=-1 Olial 

1 
Tai 

• I ' I ' I I • 
(llllf9a la 'IOI) 

U,162 19,!114 

4,4JS 14,SU J.675 

.... ., ll,IOJ 14,511 

lllladl 
~ 

wrma..a 

II 

U,162 

IJ,IOJ 

Note 

Oda- TICll 
ii-bl 

rdld ........ 
(tt-lt+U) 

II II 

U,162 

IS.SSO 

IS.SSO 

2017 2016 
(Rupea La '000) 

121.205 
15.610 

(20.S59) 

126,223 

38,996 
(44,014) 

10.7.1 298,388 ~ 

This includes an amount of Rs. 68.2 million due &om Japan Power Ocncratioa Limited (an associated company) classified u noD performing loan under loss c:alcgoty. The Company 
has recorded provision for entire amount due 11at31 Dcc:cmbcr2017. 

10.8 Maximum total amount or advances including temporary advances granlcd during the year amounts to Rs. 331 million (20l 6: Rs. 383 million). The maximum amount has been 
calculated by rcfcmice lo month end balance. 

11. OPERATING FIXED ASSETS No11 2017 2016 
(Rupees ID '000) 

Property and cquipmcnll II.I 80,994 83,897 
Intangible assets 11.2 907 1,366 
Advance for capilal expenditure 

'(.. ~'ii\L_ 
81,901 ~ 
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11.t.1 Details of disposals of assets whose original cost or the book value exceeds Rs. 1 million or Rs. 250,000 respectively whichever is less and property and 
equipments disposed otTto the Chief Executive or to a director or to executives or to any other related party, irrespective of the values, arc as follows: 

DacrtpdoD 

Vdalclcl 

HoadaCivic 

To,oia Corolla 

To,ota Corolla 

To,ota Corolla 

HoadaCivic 

Furniture aad fixtwc 

I t.2 Intanalble assets 

Software licences 

Software licences 

COii AccczmlZlaCcd 

dtpndadoD 

Natboolr. 

nJa• 

Sall 
procecda 

Gaha/(lou) 

---------(l\upcalll '000)---------

1,054 632 422 533 Ill 

1,478 1,478 - 296 296 

970 970 - 194 194 

1,478 1,478 - 296 296 

1,979 602 1,377 1,950 573 

6,959 5,160 1,799 3,269 1,470 

uo 34 116 116 

250 25 225 225 

100 23 77 77 

18,728 18,687 41 241 200 
26,187 13,929 2,258 3,928 1,670 

Cost Amortization 
Asat I Addition/ Asat31 Asatl During the year/ 

January (Deletions)/ December January (Adjustments) 
2017 (Adjustments) 2017 2017 

during the year 
(Rupees lo '000) 

13,040 39 10,356 11,674 498 
Cl.Wl fl.713> 

Cost Amortization 
Asal I Addition during the As at 31 Asat 1 During the year 
January year December January 

2016 2016 2016 
(Rupees in '000) 

11,670 1370 IJ,040 11 SSS 119 

11.3 Included in cost of property and equipments arc fully depreciated items still in use having cost of: 

Improvements 
Office equipments 
Computer equipments 
Fwniturc and fixtures 
Vehicles 
Intangible assets 

Mode or 

dllpola1 

Putlclllan or pDrclwer 

Company policy Ml. Hilla Mir (Eaccutivc) 

Comp111y policy Mr. KIZi Khmnm Abusi 
~) 

Comp111y policy Mr. Noor Mubammad Sibeto 
(Eaccutiw) 

Company policy Mr. Mobammld Azccnt D&da 
(Excculive) 

Comp&D)' policy Mr. Wajahll .Aziz (Former 
Excc:utiYc) 

Company policy 

Company po&y 

Company policy 

As at31 
December 

2017 

9,449 

Asat31 
December 

2016 

11,~74 

Ml. Nazia Eaam Siddiqui (Former 
Eaccutiw) 

Mr. Wajahal Aziz (Former 
Eacc:utiYc) 

Mr. Noman Ahmed Mufti (Former 
Executive) 

Net book 
value 

Asat31 Rate 
December 

2017 ,,, 

907 33.33 

Net'book 
value 

As at 31 Rate 
December 

2016 % 

1,166 33.33 

2017 2016 
(Rupea In '000) 

2,656 
5,695 

10,237 
4,545 
2,693 
8,947 

34.773 

7,S04 
6,449 

IS,880 
9,428 

167 
11,426 
S0,854 
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12. DEFERRED TAX ASSETS 

12.1 

Deferred tax assets arising In respect of: 

Provision for diminution in the value of investments 
Assets subject to finance leases 
Amortisation of premium on Federal Government Securities 
Provision against non-perfonning advances 

Less: Def erred tax llabllltles arising In respect of: 

Accelerated tax depreciation allowances 
Revaluation on invesbnents classified as available-for-sale 
Revaluation on invesbnents classified as held-for-trading 
Net investment in finance leases 
Revaluation on Non-banking assets 
Dividend receivable 

Movement of deferred tax 
RecoRDized in 

1 January Profit and Deficit on 
2016 loss account revaluation 

of available 
for sale 

securities 

31 
December 

2016 

Note 

20.J 

12.l 

2017 2016 
(Rupees In '000) 

235,190 
59 

3,722 
262 78 
501,549 

(12) 
(3,497) 

737 
76,419 

(17,126) 

56,521 

558.070 

248,833 
38 

9,128 
319.583 
577,582 

1,274 
(113,531) 

1,066 
(3,350) 

(23,395) 
(2121 

(138,148) 

4391434 

Reco2Jllzed in 31 
Profit and Surplus on December 

loss revaluation 2017 
account of available 

for sale 
securities 

(Rupees In '000) 

Deferred tu assets 
arising In respect of: 

Provision for diminution in 
the value of investments 

Assets subject to finance leases 
Amortisation of premium on 
Federal Government Securities 

Provision against non-
performing advances 

Less: def erred tax llablllties 
arising In respect of: 

Accelerated tax depreciation 
allowances 

Revaluation on inves~ents 
classified as available-for-sale 

Revaluation on investments 
classified as held-for-trading 

Net Investment in finance 
leases 

Revaluation on Non-banking assets 
Dividend receivable 

319,793 
10 

7,281 

283,483 

610,567 

204 

(174,611) 

720 

(57,566) 
-
-

(231,253) 

379.314 

(70,960) 
28 

1,847 

36,100 

(32,985) 

l,o70 

-
346 

54,216 
2,035 
(212) 

57,455 

24.470 

248,833 (13,643) 235,190 
38 21 59 

9,128 (5,406) 3,722 

319,583 (57,005) 262,578 

577,582 (76,033) 501,549 

- 1,274 (1,286) - (12) 

61,080 (113,531) - 110,034 (3,497) 

- 1,066 (329) - 737 

- (3,350) 79,769 - 76,419 
(25,430) (23,395) 6,269 - (17,126) 

- (212) 212 - -
35,650 (138,148) 84,635 110,034 56,521 

35.650 439.434 8.602 110.034 558.070 
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r 13. OTHER ASSETS Note 2017 2016 
I. 

(Rupees in '000) 

i- Mark-up I return I interest receivable in local currency 307,733 305,640 I 
Dividend income receivable 2,028 

r 
Mark-up I profit receivable on purchase of securities 54,396 28,123 
Security deposits 4,288 4,188 

I. Prepayments 12,048 11,516 
Receivable against sale of investments 3,726 48,927 

r Taxation 108,186 
I, Non-banking assets acquired in satisfaction of claims 13.J 390,282 411,180 

Staff Gratuity 32.2 7,309 54 

r> Others 22 152 
I 779,804 919,994 l 

imm Less: Provision held against other assets 13.2 
779!804 9191994 

13.l Market value of non-banking assets acquired in satisfaction of claims 4431104 417,962 

r 13.2 Provision against other assets 

r- Opening balance 

II Charge for the year 
Reversals 

~ 

j 
Amount written off 
Closing balance 

fml> 
i 

14. BORROWINGS 

(S In Pakistan 44,607,690 25,150,898 
Outside Pakistan 

44s6073690 2521501898 

ffl!m 
14.1 Particulars of borrowings with respect to currencies 

In local currency 44,607,690 25,150,898 
f!l!!!J In foreign currencies I 

4426071690 2521501898 

• 14.2 Particulars of borrowings 

Secured 

~ Borrowings from the State Banlc of Pakistan: 
- Long tenn financing facility (L TFF) 14.3 1,644,315 1,229,176 
- Financing facility for storage of agricultural 

/'l!ml 
produce (FFSAP) 14.3 3,343 6,687 

Repurchase agreement borrowings 14.4 22,837,748 5,351,991 
Long tenn borrowings 14.5 S,972,387 4,546,640 

rmm Short tenn running finance 14.6 563,390 480,389 
Bai Muajjal 14.7 926962507 92851 2015 

40,717,690 21,465,898 
fflq 

Unsecured 

J Placements 14.8 1,540,000 685,000 
Murabaha financing 14.9 2,350,000 3,000,000 

~"~ 
4416071690 251150,898 

I 
~ 



14.3 The Company has entered into agreements for financing with the SBP of long term finance for export oriented projects to 
customers. According to the terms of the respective agreements, the SBP has the right to receive the outstanding amount 
from the Company at the date of maturity of the finances by directly debiting the current account maintained by the 
Company with the SBP. The mark up rates ranges from 2 to 6.25 (2016: 2 to 10.10) percent per annum. These are 
repayable within 10 years (2016: 10 years). 

14.4 The mark up rate on these repurchase agreement borrowings, maturing in January 2018 (2016: January 2017), ranges 
between 5.83 to 5.90 (2016: 5.70 to 5.93) percent per annum. Securities having cost of Rs. 23,205 million (2016: Rs 5,172 
million) have been pledged against these borrowings. 

14.5 The mark up rate on these long-term borrowings ranges from 6.44 to 6.65 (2016: 6.32 to 6.56) percent per annum. The 
above facilities are secured against advances receivable. 

14.6 The mark up rate on these short-term running finance facility is three months K.IBOR + 0.25% (2016: three months 
K.IBOR + 0.25%). The above facility are secured against loan and advances receivable. 

14. 7 The mark up rate on these Bai Muajjal secured against government securities, maturing in January 2018 to February 2018 
(2016: January 2017 to October 2017) ranges between 5.75 to 5.84 (2016: 5.65 to 5.87) percent per annum. 

14.8 The mark up rate on these placements, maturing between January2018 to June 2018 (2016: January 2017 to February 
2017) ranges between 6.15 to 6.25 (2016: 5.85 to 6.30) percent per annum. 

14.9 The mark up rate on these murabaha financing, maturing in January 2018 (2016: January 2017 to June 2017) ranges 
between 6.15 to 6.50 (2016: 6.15 to 6.25) percent per annum. 

15. DEPOSITS AND OTHER ACCOUNTS 

Certificates of investment - remunerative (in local currency): 
Financial institutions 
Others 

15.1 Particular of deposits 

In local currency 
In foreign currency 

2017 2016 
(Rupees In '000) 

3,129,000 
7z372,149 

10.501.149 

10,501,149 

10.501.149 

252,700 
5,090,275 
5.342.975 

5,342,975 

5.342.975 

15.2 The rate of return on deposits maturing between January 2018 to November 2018 (2016: January 2017 to May 2018) 
ranges between 6 to 6.40 (2016: 6 to 12) percent per annum. 

15.3 These include Certificate of Investments purchased by gratuity fund of the Company as disclosed in note 32.7.1 and by 
provident fund of the Company amounting to Rs. 36.63 million (2016: Rs. 28.54 million). 

15.4 These include Certificate of Investments purchased by Pale Oman Microfinance Bank Limited (associate) of the Company 
amounting to Rs. 450 million (2016: Rs. 174.7 million). 

16. LIABILmES AGAINST ASSETS SUBJECT TO FINANCE LEASE 

2017 2016 
Minimum Financial Principal Minimum Financial Principal 

lease charges for outstanding lease charges for outstanding 
payments future payments future periods 

periods 
(Rupees in '000) 

Not later than one year 431 78 353 431 105 326 
Later than one year but 
not later than five years 1,059 66 993 1,490 145 1,345 

1!490 144 1J46 1.921 250 1.671 

16.1 The Company has entered into lease agreements with financial institutions for lease of vehicle. Lease rentals are payable in 
monthly installments. Financial charges included in lease rentals are determined on the basis of discount factors applied at 
the rate of7.90 (2016: 7.90) percent per annum. At the end oflease term, the Company has option to acquire the assets, 
subject to adjustment of security deposits. 

\.\,"''V\'\.." 
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17. OTHER LIABILITIES Note 2017 2016 
(Rupees in '000) 

Mark-up I return I interest payable in local currency 737,691 347,506 
Accrued expenses 222,527 193,316 
Security deposits against investment in finance leases 10.2.1.1 291,874 272,007 
Taxation 55,727 

Payable against purchase of invesbnents 5,494 
Others 17.1 122~35 36,784 

1,435:.848 8492613 

17 .1 This includes advance of Rs. 46 million received against sale of non-banking assets. 

18. SHARE CAPITAL 

18.1 Authorized Capital 

2017 2016 
(Number of shares) 

1,000,000,000 l,000,000,000 Ordinary shares ofRs.10 each 

18.2 Issued, subscribed and paid-up 

615,000,000 615,000,000 Ordinary shares of Rs. 10 each 

------------ - Fully paid in cash 
615,000,000 615,000,000 

10,000,000 10,000,000 . 

6,150,000 6,150,000 

6.150,000 6J50,000 

18.3 The Ministry of Finance on behalf of the Government of Pakistan and the Sultanate of Oman through its 
Ministry of Finance each holds 307,495,900 (2016: 307,495,900) ordinary shares of the Company, while 
4,100 (2016: 4,100) ordinary shares each are held by the Secretary- Economic Affairs Division, Government 
of Pakistan and Ministry of Commerce and Industry, Sultanate of Oman. 

19. RESERVES 

19.1 This represents a reserve created at 20% of the profit for the year in compliance with the SBP's requirements. 

20. SURPLUS ON REVALUATION OF ASSETS - net of deferred tax 

20.1 Surplus on revaluation of available-for-sale securities 

Federal Government Securities 
- Pakistan Investment Bonds (PIBs) 
- Treasury Bills (T-Bills) 

Shares - listed 

Tenn Finance Certificates 
- Listed 
- Unlisted 

Sukuks certificates 

Deferred tax recognized 

Note 

12 

2017 2016 
(Rupees in '000) 

8521 334,258 
_____ (2_,8_0@ ______ 8~,2_04_ 

(1,954) 326,054 

7,0851 
(1,032}: 
6,053 

7,558 

11,657 

~3,497} 

82160 

62,390 

12,134 
1249 

13,383 

7,804 

409,631 

(113,531) 
296,100 
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Note 2017 2016 
(Rupees in '000) 

20.2 Surplus on revaluation of non-banking assets 
acquired in satisfaction of claims 

Revaluation of fixed assets I non-banking assets January 01, 
Transferred to unappropriated profit in respect of incremental 

depreciation charged during the year 

Less: Related deferred tax liability on: 

- Revaluation of fixed assets I non-banking assets 
- Incremental depreciation charged during the year 

83,352 84,766 
...... 

4,238 (1,414) 
79,114 83,352 

~~00~ ~5~3~ 
1,272 424 

(23, 734) -----:..(2_5.<.-,0_06.._) 
55,380 58,346 

63,540 354,446 

20.2.1 Surplus on revaluation of non-banking asset arising on the property located in Lahore having a market value 
of Rs 374.538 million on valuation report Sep 08, 2016 and property located in Karachi having a market 
value of Rs 43.424 million on valuation report April 07, 2016. The factors taken include the nature, physical 
condition of building & civil structure, location, market feedback, the property buying and selling activity, 
buyers' purchasing power, prevailing market conditions, return on investment, adverse factors, threats and 
opportunities of real estate industry, etc. 

21. CONTINGENCIES AND COMMITMENTS 

Transaction related contingent liability: 

Standby letter of credit 178,690 

Pledge of shares on behalf of Japan Power 
Generation Limited 21./ 70,726 70,726 

Pledge of shares on behalf of Orient Power 
Company (Private) Limited 21.2 226,000 226,000 

Commitments for: 

Purchase of Government securities 121,256 

Sale of Government securities 1,798,281 219,782 

Purchase of Term finance certificates (TFCs) 76,548 

Commitments for advances and 
net investment in finance leases 3,740,991 3,393,784 

Commitment for sale of non-banking assets 46,000 

Securities given as collateral against loan taken 
by Pak Oman Asset Management Company Limited 9.4.I 626,000 

21.1 Shares in Japan Power Generation Limited (JPGL) (an associate) aggregating 17,622,878 having a cost of 
Rs. 70.726 million (2016: Rs. 70.726 million) are pledged as security on behalfofthat associate company 
against a syndicate finance facility obtained by it (the associate company). 

21.2 Investment in unlisted shares in Orient Power Company (Private) Limited (related party) aggregating 
22,600,000 having a cost of Rs. 226 million arc pledged as security against a syndicate finance facility 
obtained by Orient Power Company (Private) Limited. 

\11: ,=-..v-..."'.. 
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22. MARK-UP I RETURN I INTEREST EARNED 2017 2016 

(Rupees in '000) 
!11ll On loans and advances to: 

Customers 1,085,405 893,792 
Financial institutions 349,396 207,568 ,. 

1,434,801 1,101,360 
On investments in: 

~ Available-for-sale securities 1,286,556 826,516 
i 

Held-for-trading securities 1085109 278 557 
2,371,665 1,105,073 

~ 

On securities purchased under resale agreements 81,991 35,126 
On deposit with financial institutions 65,981 46,055 

~ On placements 1,169 358 
3:.955:.607 2:.2872972 

(ii!) 
23. MARK-UP/RETURN/INTERESTEXPENSED 

~ 
On secured borrowings: 
On securities sold under resale agreements 1,083,489 468,791 
Long-term borrowings 417,873 256,485 

r Bai Muajjal 824,784 173,959 
Short-term borrowings 13,766 12,091 

2,339,912 911,326 

c:1'il On unsecured borrowings and deposits: 
Placements 81,240 72,886 
Murabaha financing 192,369 118,484 

~ Certificate of investments 486,076 333,677 
7592685 5252047 

3:.099.597 1A362373 

24. GAIN ON SALE OF SECURITIES 

Federal Government Securities 
- Market Treasury Bills 2,679 1,555 
- Pakistan Investment Bonds 285,523 460,728 

(!l'!\1!t 

288,202 462,283 
Tenn Finance Certificates and sukuk certificates (58,537) (4,784) 

~ Mutual funds 
Shares: 
- Listed {482043} 181 2305 

rnm 181:.622 6382804 

25. OTHER INCOME 
mm 

j 
Gain on sale of property and equipment 1,670 4,750 

~'""~ 12670 42750 

j 

• 



-

-

--

,-

l ,-

I, 

I r 1 

I .J 
~ 
,1 ,-

~ 
/Ir. 

? f 

j 

26. 

26.1 

26.2 

ADMINISTRATIVE EXPENSES 

Salaries, allowances and employees' benefits 
Contribution to defined contribution plan 
Charge for defined benefit plan 
Non-executive directors' fee I remuneration 
Travelling and accommodation 
Rent, rates and taxes 
Utilities 
Communications 
Professional training 
Advertisement and business promotion 
Membership and subscriptions 
Printing, stationery and periodicals 
Depreciation 
Amortization of intangible assets 
Auditors' remuneration 
Legal and professional charges 
Repairs and maintenance 
Transportation 
Insurance 
Finance charges on leased assets 
Entertainment and canteen expenses 
Donations 
Others 

Auditors' remuneration 

Audit fee 
Half yearly review 
Special certifications and others 
Out of pocket expenses 

Note 

32.8 
34. 

11.1 &26.3 
11.2 
26.1 

26.2 

2017 2016 
(Rupees in '000) 

360,498 
16,756 
16,388 
23,367 

9,925 
26,108 

3,337 
8,944 

442 
2,907 
1,705 
1,495 

48,047 
498 

1,465 
11,679 
14,654 

8,696 
9,379 

106 
3,297 
1,200 
2,361 

573,254 

561 
194 
440 
270 

l,465 

359,012 
16,550 
16,283 
18,854 
8,791 

47,537 
3,842 
8,916 
1,138 
1,858 
1,690 
1,757 

33,970 
119 

2,001 
13,200 
8,495 
8,972 
9,954 

130 
3,083 

574 
22072 

5682798 

534 
185 

1,020 
262 

22001 

Donations were not made to any donee in which a director or his spouse had any interest at any time during the 
year. 

26.2.1 Donations made in excess of Rs. 0.1 million to a single donee are as follows: 

26.3 

The Health Foundation 
Patients' Aid Foundation of Jinnah Post Graduate Medical Centre 
Hisar Foundation 
Developments in Literacy 
Al-Mehrab Tibbi lmdad 
Bums Centre 

2017 2016 
(Rupees in '000) 

400 
500 
300 

300 
105 
105 

===1=.2=00= 510 

This includes depreciation on non-banking assets Rs 20.898 (2016: Rs 6.782) million. 
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27. 

27.1 

28. 

28.1 

28.2 

28.3 

OTHER CHARGES 

Fees, commission and others 
Loss on sale of fixed assets 
SBP penalties 

27.l 

2017 2016 
(Rupees in '000) 

46,973 78,537 

46,973 78.537 

This includes provision for Sindh Worker's Welfare Fund amounting to Rs. 19.550 million (2016: 57.85 million). 

TAXATION 

For the year 
Current 
Prior 
Deferred 

Relationship between tax expense and accounting profit 

Profit before taxation 

Tax at the applicable rate of30% (2016: 31%) 
Tax effect due to change in tax rate 
Tax effect of income taxed at different rate 
Tax effect of capital loss I (gain) on listed shares and mutual funds 
Tax effect of provision for diminution in the value of listed shares 
· and mutual funds 
Prior year 
Net tax effect of income not subject to tax and expenses 
that are not allowable in determining taxable income tax charge 

Tax contingencies 

277 ,563 340,939 
38,904 3,206 
(8,602) __ (2_4,_47_0._) 

307,865 319.675 

744,533 1.025,289 

223,360 317,840 
17,827 

(15,694) (21,792) 
22,636 (21,984) 

34,046 3,949 
38,904 3,206 

42613 20,629 
307,865 319,675 

The Income tax Department has amended the deemed assessment orders for the tax years 2004, 2009, 2010, 2011, 
2012,'2013, 2014, 2015 and 2016, wherein major issues raised by the authorities were related to applicability of 
Workers Welfare Fund (WWF), disallowance of allocation of common expenses and disallowance of losses 
claimed on early termination of leased assets. The Company's appeals are pending at various appellate forums. For 
the tax year 2005 and 2008, the Commissioner Inland Revenue (Appeals) [CIR(A)] has adjudicated that the 
proceeding initiated by the department under section 122(5A) for respective tax years were barred in time, thereby, 
the amended assessment order has been annulled. Thereafter, the department being aggravated by the CIR(A) 
decision, filed appeal before the Appellate Tribunal Inland Revenue for the respective tax years. Further, for the 
matter of WWF, Supreme Court (SC) in its recent decision has annulled the amendments made through Finance 
Act 2006 and 2008. However, Federal Board of Revenue (FBR) has now filed review petition in the SC against the 
SC decision in the matter ofWWF. Management estimates that sufficient provisions have been made and no 
further provision is required. 

Taxation - prior 

This includes Rs 38.904 million (2016: Rs 38.746 million) super tax at 3% on the taxable income for the tax year 
2017 & tax year 2016 for rehabilitation of temporarily displaced persons imposed through Finance Act, 2017 & 
2016 respectively. This also includes reversal of provision of tax amounting to Rs. nil (2016: Rs 35.54 million) 
which is in excess of latest assessment orders passed by the Income Tax Authorities. 



29. EARNINGS PER SHARE 

Profit after taxation 

Weighted average number of ordinary shares in issue 

Basic and diluted earnings per sh.arc 

29.1 There were no convertible dilutive potential ordinary shares outstanding on 31 Dcccmbcr 2016 and 2017. 

30. CASH AND CASH EQUIVALENTS 

Cash and balances with tn:asmy banks 
Balances with other banks 

30.1 Recondlladon or movement of UabWdes to casb Dows arlllag from financing actlYldes 

Balance as at 01 January 2017 

Changes from fillandng caab Dows 
Receipts from sub - ordinated loans - net 
Dividend paid 
Total changes from financing casb Dows 

LlablUty - related 

Changes in bills payable 
Changes in borrowings 
Changes in deposits and other accounts 
Changes in liabilities against assets subject to finance 
lease 
Changes in other liabilities 

-Cash based 
- Non - cash based - Actuarial loss on 

rcmcasurcmcnts of defined benefit plan 
Transfer of profit to reserve 
Profit for the year 
Other comprehensive income - net of tax 
Transfer from surplus on revaluation of fixed 

assets to unappropriated profit- net of tax 
Exchange differences on translation of net 

investment in foreign branches 

BaJauce as at 31 December 2017 

BUJs payable Borrowi.Dga 

25,150,898 

- -
- 19,456,792 

- -

- -
- -
- -
- -
- -
. -
. -

19,456,792 

UabWtla 

Deposits ud 
other accounts 

S.342,975 

-
-

S,158,174 

-
-
-
-
-
. 

. 
S,JS8,J74 

10,501,149 

II 

Sub-ordinated 
debt 

-
-
-

-
-
-
-
-
. 

. 

UabWtles 
agalmt auetJ Odiet 

subject to fiaaace llabWda 
lease 

(Rupees la '000) 

1,671 849,613 

11 

- -
- -
- -

(32S) -
- S86,23S 

- -
- -
- -
- -
- . 

. . 
(325) S86,23S 

1,346 1,435,848 

.--, 

2017 2016 

Rupus in '000 43'1668 7051614 

Numben in '000 6151000 6151000 

Rupees 0.71 I.IS 

Note 2017 2016 
(Rupees la '000) 

6 169,886 88,884 
7 ~01~14 116701921 

l.182.200 1.759.805 

!gul~ 

Share capital Raenes 
Uaapproprlated 

Total 
prom 

6,150,000 984,427 972,325 39,451,909 

II , 492.~0()) 11 (49lz<~)0)1 
(492,000) (492,000) 

- - - -
- - - 19,456,792 

- - - S,JS8,174 

- - - (325) 

-
- - - 586,235 

-
- - - -
- 87,334 (87,334) -
- - 436,668 436,668 

- - S,431 S,431 

-
. - 2,966 2,966 

. 
. . . . 

87,334 357,73) 25,645,94) 

1.ozl,761 
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31. STAFF STRENGm 

Pcnnancnt 
Temporary/contractual 
Company's own staff strength at end of the year 

Outsourced 
Total staff strength 

32. DEFINED BENEFIT PLAN 

32.1 General Descrlpdoa 

(Number) 

65 66 
27 3 
92 69 

26 
2J 2~ 

General description of the defined benefit plan and accounting policy for rccosnising actuarial gains and losses is disclosed in note 5.11.1 to the financial 
statements. 

32.1.1 Prlndpal actuarial assumpdom 

The latest actuarial valuation for defined benefit plan scheme was carried out as at 31 December 2017 using the Projected Unit Credit Method (PUCM). The 
following significant assumptions were used for the actuarial valuation: 

Discount rate 
Expected rate of increase in salary levels 
Expected rate of return on plan assets 

Mortality rates assumed were based on the sue 2001-2005 mortality table. 

2017 2016 
(Percent per annum) 

8.25 
8.25 
8.25 

8.00 
8.00 
8.00 

The expected return on plan assets is based on the market expectations and depends upon the asset portfolio of the Company, at the beginning of the period, for 
returns over the entire life of the related obligation. 

32.2 Recondlladon or amount payable to defined benefit plan 

Present value of defined benefit obligation 
Fair value of plan assets 

32.3 Movement In the defined benefit obllaatloa 

32.4 

Present value of obligation as at 1 January 
Current service cost 
Interest cost 
Benefits paid 
Actuarial loss on remeasurement of obligation 
Present value of obligation as at 31 December 

Movement la payable to de011cd beneOt plan 

Opening liability 
Expense for the year 
Other Comprehensive Income 
Contn"butions to the fund 
Closing liability 

31.5 Movement la the fair value or plan assets 

Fair value of plan assets as at I January 
Expcctcd return on plan assets 
Contn"butions 
Benefits paid 
Actuarial gain on remeasurement of plan assets 
Fair value of plan assets as at 31 December 

32.6 

31.7 

Actual retwn on plan assets during the year was Rs. 16.606 million (2016: Rs. 7.205 million). 

The plan assets arc comprised as follows: 

Particulars 2017 2016 
Note Ratlaa Rating 

Market Treasury Bills Unrated Unrated 
Pakistan Investment Bonds Unrated Unrated 
Special Saving Certificates (SSCs) Unrated Unrated 
Tenn Deposit receipts Unrated 
Tenn Finance Certificates 
- WorldCall Telecom Umited D D 

Certificate of Investments 31.7.J Unrated Unrated 
Bank balance Unrated Unrated 

\CC\~ 

2017 
(Rupees In 

'000) 

9,157 
24,386 
95,301 

804 

18,828 
14 

148.490 

Note 

32.3 
32.5 
32.4 

Note 

32.8 

32.7 

% 

6.17 
16.42 
64.18 

0.54 

12.68 
0.01 

100.00 

2017 2016 
(Rupea In '000) 

141,181 118,450 
(148.4901 (1181504} 

Q.30?) (Kl 

2017 2016 
(Rupea In '000) 

118,450 111,643 
17,018 16,728 

9,376 10,254 
(2,505) (18,210) 
(l,168) (11965} 

141.181 118.450 

(54) S.961 
16,388 16,283 
(7,758) 1,529 

(IS,885) (26.822} 
(7.309) (S4) 

118,504 102,682 
10,016 10,699 
lS,885 26,827 
(2,SOS) (18,210) 
6,590 (3.494} 

148490 118 S(M 

2016 
(Rupees in % 

'000) 

15,502 13.08 
61,127 SI.SS 
25,14S 21.22 

812 0.69 

13,969 11.79 
1,949 1.64 

118 S04 100.00 
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32. 7 .1 These include Certificate of Investment held with the Company. These cany mark~ at rates 6.15 (2016: 6.00 to 6.15) percent per annwn. 

31.8 The amount recognised in the profit and loss account is as follows: 

Current service cost 
Net Interest 
Expected return on plan assets 
Actuarial loss 

32.9 Actuarial (Iossa) I aalm 

Net unrecognised actuarial {losses) I gains as at I Janwuy 
Actuarial loss on remeasurement of obligation 
Actuarial (loss) I gain on remeasurement of plan assets 

Actuarial loss rccosmscd in: 
Other comprehensive income 
Profit and loss account 
Net unrecognised actuarial (losses) I gains as at 31 December 

32.9.l Actuarial Ion/ (iala) oa remeasurement of obllaatloa I plaa auets comprise of 

Demographic assumptions 
F'mancial loss 
Experience adjustment 

32.10 Sensitivity aaalysb 

Discount rate 
Salmy growth rate 

32.11 Maturity profile of defined beaent obllaatloa 

BeaeOt payments 
Distribution of timing of benefit payments 
Yean 

I 
2 
3 
4 
5 

6to 10 
11 and above 

Note 

32.9.J 
32.9.J 

2017 2016 
(Rupea ha '000) 

17,028 
(640) 

16,728 
(445) 

16.]p 16 283 

1,168 
6,590 
7,758 

(7,758) 

1,965 
{3.494) 
(1,529) 

1,529 

Actuarlal (loa) I galD on remeasurement of 
Obllptloa Plu assets 

2017 2016 2017 2016 
(Rgpea ID '000) (Rupees ID '000) 

(163) (1,091) 
U.905) __ _.(87--..,;4 ... l _ __.<..,.6,5 ... 90,_...l __ .-3 • ...,49--4._ 
fl.168) CJ 965) ==='~6.!!!;~90~) m:==...;3~49~4= 

Impact oa denned benefit obllgatloa 
Cbaaae la lacrease la Decrease la 
auumptloa auumptloa assumptloa 

% (Rupees la '000) 

(12,203) 
14,730 

14,154 
(12,905) 

2017 2016 
(Rupees In '000) 

4,988 
4,980 
4,875 

47,280 
11,602 
37;l79 

259,843 

4,676 
4,363 
4,251 

36,448 
3,276 

24,802 
241,592 

32.12 The expected gratuity contribution for the next year ending 31December2018 works out to Rs. 17.881 million. 

32.13 The average duration of the benefit obligation at 31December2017 is 9.34 years (2016: 9.88 years). 

33. DEFINED CONTRIBUTION PLAN 

33.1 The Company also operates a provident fund scheme for its permanent employees. 

33.2 Coatributloa made durlaa the year 

Contribution from the Company 
Contribution from employees 

2017 2016 
(Rupees lo '000) 

16,756 
16.756 

16,550 
16,550 
33 100 
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34. COMPENSATION OF DIRECTORS AND EXECUTIVES 

Fees I remuneration 
Managerial remuneration 
Charge for defined benefit plan 
Contribution to defined contribution plan 
Medical 
Utilities 
Membership fee 
Others 

Number of persons 

Chief Executive Non-Executive Directors Executives 

2017 2016 2017 2016 2017 2016 

-------------(Rupees in '000)--------------

113,984 
2,879 
3,323 

782 
2,659 

184 
1,389 

125,200 

67,063 
2,255 
2,658 

730 
1,842 

181 
1,313 

76,042 

23,367 

23,367 

5 

18,854 

18,854 --5 ..... 

225,326 213,765 
13,364 13,857 
13,245 13,127 

' 
289 308 

56 37 
895 719 

253,175 241,813 

68~ 72 

34.l The managing director and certain executives are provided with free use of Company's maintained cars. Executive means e1nP,loyees other than 
managing director and directors, whose basic salary exceeds five hundred thousand rupees in a financial year. 

35. FAIR VALUE OF FINANCIAL INSTRUMENTS 

The fair value of traded investments is based on quoted market prices and has been disclosed in note 9. Unquoted equity investments, other than 
investments in associates and subsidiary, are determined on the basis of break-up value of these investments as per the latest available audited 
financial statements. The provision for impairment of investments has been determined in accordance with the Company's accounting policy as 
stated in notes 2.3 and 5.3 to these unconsolidated financial statements. 

Fair value of fixed term loans, other assets, other liabilities and fixed term deposits cannot be calculated with sufficient reliability due to the absence 
of current and active market for such assets and liabilities and reliable data regarding market rates for similar instruments. The provision against 
advances has been calculated in accordance with the Company's accounting policy as stated in note 5.5.2. 

The re-pricing profile, effective rates and maturity are stated in notes 39.3.2 and 39.6.1 respectively. 

In the opinion of management, the fair value of the remaining financial assets and liabilities are not significantly different from their carrying values 
since assets and liabilities are either short-term in nature or in the case of customer loans and deposits are frequently repriced. 

35.l On-bnlance sheet financial Instruments 2017 2016 

35.2 

Assets 
Cash and balances with treasury banks 
Balances with other banks 
Lcndings to financial institutions 
Investments 
Advances 
Other assets 

Liabilities 
Borrowings from financial institutions 
Deposits and other accounts 
Liabilities against assets subject to finance lease 
Other liabilities 

Book value 

169,886 
2,012,314 
2,038,288 

40,240,634 
18,788,493 

370,165 

63,619,780 

44,607,690 

10,501,149 
1,346 

1,380,121 

56,490,306 

7,129,474 

Fair value Book value 
(Rupees in '000) 

169,886 
2,012,314 
2,038,288 

40,233,855 
18,788,493 

370,165 

63,613,001 

44,607,690 

10,501,149 
1,346 

1,380,121 

56,490,306 

7,122,695 

88,884 
1,670,921 

935,826 
20,831,182 
14,834,851 

389,058 

38,750,722 

25,150,898 

5,342,975 
1,671 

849,613 

31,345,157 

7,405,565 

Fair value 

88,884 
1,670,921 

935,826 
20,990,929 
14,834,851 

389,058 

38,910,469 

25,150,898 

5,342,975 
1,671 

849,613 

31,345,157 

7,565,312 

Fair value is thi: amount for which an asset could be eicchanged, or a liability settled, between knowledgeable willing parties in an arm's length 
transaction. Fair value of financial instruments is based on: 

Federal Government Securities 
Listed securities 
Mutual funds 
Unlisted equity investments 

PK.RV rates (Reuters page) 
Markel prices 
Net asset values 
Break - up value as per latest available audited 
financial statements. 

Fair value of fixed term advances of over one year, staff loans and fixed lcnn deposits of over one year cannot be calculated with sufficient reliability 
due to non • availability of relevant active market for similar assets and liabilities. The provision for impairment of debt securities and loans and 
advances has been calculated in accordance with the accounting policies of the company. 

The carrying value of all financial assets and liabilities in the financial statements approximate 10 their fair values except for certain inveslmenl in an 
associate. 
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35.3 The table below analyses financial instruments measured at the end of the reporting period by the level in the fair value hierarchy into which the fair value measurement is categorised: 

On balance sheet financial Instruments 31 December 2017 

Fair value 
Note HFI' Available for HTM Loamaad Other flnaadal Other flDandal Total Level 1 Level2 Levell Total 

sale receivables assets llabllitles 

(Rupees la '000) 
Flaandal assets measured at fair value 

• Investments 

Government Securides 23,851,239 11,670,376 35,521,615 35,521,615 35,521,615 
Listed Term Flaance Cerdflcates 1,037,695 1,037,695 1,037,695 1,037,695 
Unlisted Term Finance Cerdflcates 1,299,982 1,299,982 1,299,982 1,299,982 
Sukuk Cerdficates 712,599 712,599 712,599 712,599 
Commercial Papers 47,479 47,479 47,479 47,479 
Listed shares 4,418 74,696 79,114 79,114 79,114 

·Assodata 

Listed shares 23,438 23,438 
Mutual funds 590,517 590,517 641,389 641,389 

Financial assets not measured at fair value 

• Cash and bank balances with treasury banks 35.3.1 169,886 169,886 
• Balances with other banks 35.3.1 2,012,314 2,012,314 
• Lend.log to financial imtruments 35.3.1 2,038,288 2,038,288 
• Unlisted shares 35.3.1 226,000 226,000 
• Assodata • unlisted shares 35.3.1 384,708 384,708 
• Subsidiary • unllsted shares 35.3.1 340,925 340,925 
·AdVBDces 35.3.1 18,788,493 18,788,493 
• Other assets 35.3.1 370,165 370,165 

23,855,657 lS.068,827 23,008,981 1,686,315 63,619,780 743,941 38,619,370 39,363,311 

Flaandal llabWties not measured at fair value 

• Borrowlags from financial lmtltutions 35.3.1 44,607,690 44,607,690 
• Deposits and other accounts 35.3.1 10,501,149 10,501,149 

• LiabWties against assets subject to finance lease 35.3.1 1,346 1,346 
• Other llabWdes 35.3.1 1,380,121 1,380,121 

56,4~ 56,490,306 

23,855,657 15,068,827 23,008,981 1,686,315 (56,490,306) 7,129,474 743,941 38,619,370 39,363,311 

\a('"r"'I\__, 
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The table below analyses financial instruments measured at the end of the reporting period by the level in the fair value hierarchy into which the fair value measurement is categorised: 

On balance sheet financial instruments 31 Dccembcr 2016 
Fair value 

Note HFT A vailablc for HTM Loans and Other financial Other financial Total Level I Levell Levc13 Total 
sale receivables assets liabilities 

(Rupees in 000) 
Financial assets measured at fair value 
- Investments 

Government Securities 3,437,225 12,860,852 16,298,077 16,298,077 16,298,077 
Listed Term Finance Certificates 683,612 683,612 683,612 683,612 
Unlisted Term Finance Certificates 636,322 636,322 636,322 636,322 
Sukuk Certificates 970,626 970,626 970,626 970,626 
Listed shares 40,291 660,104 700,395 700,395 700,395 

- Associates 
Listed shares 98,Sl I 98,Sll 
Mutual funds 590,511 590,517 709,139 709,139 

Financial assets not measured at fair value 
- Cash and bank balances with treaswy banks 35.3.1 88,884 88,884 
- Balances with other banks 35.3.1 1,670,921 1,670,921 
- Lending to financial instruments 35.3.1 935,826 935,826 
- Unlisted shares 35.3.1 226,000 226,000 
- Associates - unlisted shares 35.3.1 384,708 384,708 
- Subsidiary - unlisted shares 35.3.1 340,925 340,925 

-Advances 35.3.1 14,834,851 14,834,851 
- Other assets 35.3.1 389,058 389,058 

3,477,516 16,037,516 17,530,482 1,705,208 38,750,722 1,508,045 18,588,637 20,096,682 

Financial liabilities not measured at fair value 
- Borrowings from financial instihltions 35.3.1 25,150,898 25,150,898 
- Deposits and other accounts 35.3.1 5,342,915 5,342,915 
- Liabilities against assets subject to finance lease 35.3.1 1,671 1,671 
- Other liabilities 353.1 849,613 849,613 

31,345,157 31,345,157 
3,477.Sl6 16,037,516 17,530,482 1,705.208 (31,J45,15D 1,405,565 1,508,045 18.S88,637 20,096,682 

The Company measures fair values using the following fair value hierarchy that reflects the significance of the inputs used in making the measurements: 

Level I : Fair value measurements using quoted prices (unadjusted) in active markets for identical assets or liabilities. 

Level 2: Fair value measurements using inputs other than quoted prices included within Level 1 that are observable for the assets or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices). 

Level 3: Fair value measurements using input for the asset or liability that are not based on observable market data (i.e. unobservable inputs). 

35.3.1 The Company has not disclosed the fair values for these financial assets and liabilities, as these are for short term or reprice over short tenn. Therefore their carrying amounts arc reasonable approximation of fair value. 
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36. 

37. 

37.1 

37.2 

37.3 

37.4 

37.5 

SEGMENT ANALYSIS WITH RESPECT TO BUSINESS ACTIVITIES 

The segment analysis with respect to business activity is as follows: 

Corporate Trading& Commercial 

Finance Sales Banking 
(Rupees in '000) 

' 2017 

Total income 15,120 2,806,751 1,474,173 

Total expenses 91,829 2,376,330 1;083,352 

Net (loss) I income (76,709) 430,421 390,821 

Segment assets (gross) 46,203,112 20,267,339 

Segment non-performing advances 964,378 

Investments provided for 1,361,872 -.... _ .. 
Segment provision required • ...... 925,801~ 875,260 

Segment liabilities 38,454,687 18,091,346 

Segment return on net assets(%) plo/o 30.0So/o 

Segment return on assets (ROA) (%) o:95% 2.02% 

Segment cost of funds (%) 5.28% 5.02% 

2016 

Total income 13,207 1,961,921 1,140,517 

Total expenses 93,083 861,507 1,135,766 

Net (loss) I income (79,876) 1,100,414 4,751 

Segment assets (gross) 25,426,267 16,451,501 

Segment non-performing advances 1,218,843 

Investments provided for 1,490,508 

Segment provision required• 1,006,135 1,065,278 

Segment liabilities 18,438,620 12,906,537 

Segment return on net assets(%) 18.40% 0.19% 

Segment return on assets (ROA) (%) 4.51% 0.03% 

Segment cost of funds (%) 4.75% 4.74% 

• The provision against each segment represents provision held in advances and investments. 

RELATED PARTY TRANSACTIONS 

The Company has related party relationship with its associates, subsidiary company, employee benefit plans, company having conunon 
directors and its key management personnel (including their associates). The details of investments in subsidiary company and associates are 
stated in note 9 to these financial statements. 

Contributions to the accounts in respect of staff retirement benefits are made in accordance with actuarial valuation I terms of the contribution 
plan. Remuneration of the key management personnel are in accordance with the terms of their employment. Advances are given to employees 

· as per the Company's Policy. Transactions with other related parties arc carried out on conuncrcial tcnns and as per market rates. 

The nature of the relationships and transactions with related parties, other than those which have been specifically disclosed elsewhere in the 
financial statements are as follows: 

Subsidiary 

Pak Oman Asset Management Company Limited 

Associates 

Japan Power Generation Limited 
Pak Oman Microfinance Bank Limited 
Pak Oman Advantage Islamic Income Fund 
Pak Oman Islamic Asset Allocation Fund 
Pak Oman Advantage Asset Allocation Fund 
Pak Oman Government Securities Fund 

Key management personnel 

All heads of departments 
Directors 

Retirement bcnent fund 

Defined benefit plan 
Defined contribution plan 

Other related party 

Orient Power Company (Private) Limited 

\('\,~')')"""I..._..._ 
i) 
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The volumes of related party ttansactions, outstanding balances at the year end, and related expense and income for the year are as follows: 

2017 
Nature of related party Alat Given during 
transaction 

Investments 
Subsidiary 
Associates 
Other related parties 

Advances 
Associates 
Key Management personnel 
Other related parties 

Deposits 
Associates 
Key Management personnel 
Retirement benefit funds 

Other receivable 
Gratuity fund 

Mark-up Income 
Key management personnel 
Other related parties 

Dividend Income 
Associates 
Other related parties 

Mark·up expense on deposits 
Associates 
Key management personnel 
Retirement benefit fund 

Expenses for the year 

1 January 
2017 

428,300 
1,045,951 

2261000 
1.779.251 

68,lOO 
36,040 
150~33 
254.773 

174,700 
1,610 

28SO 
204.850 

Remuneration to key management personnel 
Non-executive director's fee I remuneration 
Charge for defined contribution plan 
Charge for defined benefit plan 

Other comprehensive Income 
Remeasurement of defined benefit obligation 

Outright sale of Government Securities 
Subsidiary 
Associates 
Key management personnel 
Retirement benefit fund 

Outright purchase of Government Securities 
Subsidiary 
Retirement benefit fund 

Capita) gain on Government Securities 
Subsidiary 
Associates 
Retirement benefit fund 

Capital gain on shares & Mutual Funds 
Associates 

the year 

2,221 

9.221 

1,300,000 
12,542 

2711027 
l.S83.f76 

Repaid Alat Asal 
during 31 December 1 January 

the year 2017 2016 
(Rupees In '000) 

428,300 398,300 
1,045,951 997,872 

2261000 226.000 
1.770,251 L622,172 

68,200 68,200 
(12,862) 32,322 49,22S 
(36d01) 114~32 182.429 
(42.163) 214.831 299,8S4 

(1,024,700) 450,000 S3S,926 
(12,991) 1,168 2,149 

(262a!41) 361626 S~58 
ct.300.631) 487.724 S43 433 

2016 
Given Repaid Asal 
during during 31 December 
the year the year 2016 

100,000 498,300 
100,000 (Sl,921) l,04S,9Sl 

2261000 
200,000 (Sl,921) L770,2Sl 

68,200 
4,497 (17,682) 36,040 

(31.896) lso1s33 
4,497 (49,578) 2S4,773 

896,437 (l,2S7,663) 174,700 
12,906 (13,44S) 1,610 

1S91879 (136.69!} 291s40 
l,069,222 Cl.407,80S) 204 850 

2017 2016 
(Rupees In '000) 

7,309 

1,427 
11,862 

24,282 
45,200 

25,656 
69 

3,806 

243,823 
23,367 
16,756 
16,388 

7,758 

955,316 

2,033 

2,033 

3,199 
(2) 

54 

1,669 
lS,322 

29,574 
45,200 

21,613 
115 

1,595 

176,910 
18,854 
16,550 
16,283 

(1,529) 

108,960 
5,493 

323,918 

423,027 

(73) 
550 

l 

67,582 
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38.1 

CAPITAL ADEQUACY 

Capital management policies and procedures 

The Company's objectives when managing capital are: 

- to comply with the capital requirements set by the regulators of the Company; 

- to safeguard the Company's ability to continue as a going concern so that it can continue to provide returns for shareholders 
and benefits for other stakeholders; and 

- to acquire, develop and maintain a strong capital base to support the development of its business. 

Capital adequacy and the use of regulatory capital are monitored frequently by the Company's management, employing 
techniques based on the guidelines issued by State Bank of Pakistan (SBP). 

SBP requires each development financial institution to: (a) hold the minimum level of the regulatory capital of Rs. 6 billion as at 
31December2009 and in future periods till further notification issued by SBP, and (b) maintain a ratio of total regulatory 
capital to the risk-weighted asset as per the CAMELS Rating assigned to the institution or above the minim~ prescribed level 
of 10%. 

Capital Structure 

The Company's regulatory capital is divided into three tiers: 

- Common Equity Tier 1 capital (CETI), which includes fully paid up capital (including the bonus shares), balance in share 
premium account, general reserves, statutory reserves as per the financial statements and net unappropriated profits after all 
regulatory adjustments applicable on CETI (refer note 38.3). 

Additional Tier 1 Capital (ATl), which includes perpetual non-cumulative preference shares and Share premium resulting from 
the issuance of preference shares balance in share premium account after all regulatory adjustments applicable on ATI (refer 
note 38.3). 

Tier 2 capital, which includes Subordinated debt/ Instruments, share premium of issuance of Subordinated debt/ Instruments, 
general provisions for loan losses (up to a maximum of 1.25 % of credit risk weighted assets), Net of tax reserves on revaluation 
of fixed assets and equity investments up to a maximum of 45 % of the balance and foreign exchange translation reserves after 
all regulatory adjustments applicable on Tier-2 (refer note 38.3). 

The risk-weighted assets are measured by means of a hierarchy of five risk weights classified according to the nature of and 
reflecting an estimate of credit, market and other risks associated with each asset and counterparty, taking into account any 
eligible collateral or guarantees. A similar treatment is adopted for off-balance sheet exposure, with some adjustments to reflect 
the more contingent nature of the potential losses. 

The Company calculates capital requirement as per Basel III regulatory framework, using the following 
approaches: 

- Credit risk 
- Market risk 
- Operational risk 

Standardized approach 
Standardized approach 
Basic indicator approach 

The table refer in note 38.3 summarizes the composition of regulatory capital and the ratios of the Company for the year ended 
31 December 2017. 

Scope of application 

The Basel III Framework for capital adequacy is applicable to the Company both at the consolidated level (including 
rm1Q subsidiaries) and also on standalone basis. Pak Oman Investment Company Limited is the only Company in the Group to which 

Basel III capital adequacy framework applies. 

38.2 The Company's CAR as at 31 December 2017 was 21.45% of its risk weighted exposure. 

The calculation of capital adequacy enables the DFls' to assess the long term soundness. The Company has successfully managed 
in the past and will in the future its Capital requirements/ needs. Based on the directives of the Board, the Company has built a 
health portfolio of assets and liabilities focusing on quality. CAR of 21.45% demonstrates that the company is geared to absorb 
major risks I shocks in the present market scenario. The Company meets its capital needs through clean placements (LOP & 
COi) and short and long term lines from commercial institutions. 

The capital adequacy ratio of the Bank was subject to the Basel III capital adequacy guiddines stipulated by the State Bank of 
Pakistan through its circular BPRD Circular No. 06 of2013 dated 15 August 2013. These instmctions arc effective from 31 
December 2013 in a phased manner with full implementation intended by 31 December 2019. 

\.~ ~"' 9t\~. 
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l. Capital Adequacy Ratio (CAR) disclosure template: 38.3 
2017 2016 

________ .cR_u~e ... eesln .... •o_oo_>..._ ____ .... 

Amount I I Amount 

Rows# Common Eoultv Tier l caoltal lCETU: Instruments and reserves 

l Fully Paid-uo Caoital/ Caoital deoosited with SBP 6.150,000 6,150,000 

2 Balance in Share Premium Account - -
3 Reserve for issue of Bonus Shares - -
4 Discount on Issue of shares - -
5 Generali Statutorv Reserves 1.071.761 984,427 

6 Gain/tl....osses) on derivatives held as Cash Flow Hed2e - -
7 Unaoorooriated/unremitted orofits/ <losses) 838,056 972,325 

8 Minority Interests arising from CET l capital instruments issued to third parties by consolidated 
bank subsidiaries (amount allowed in CETl caoital of the consolidation erouo) - -

9 CET 1 before Re2ulatorv Adlustments 8,059,817 8,106,752 

10 Total reEUlatorv adiustments aoolied to CETl <Note 38.J.n 1.849.546 1,020,457 

11 Common Eoultv Tier l 6,210,271 7,086,295 

Additional Tier 1 (AT n Caoital 
12 IOualifvinR Additional Tier-I caoital instruments olus anv related share oremium 
13 of which: Classified as eauitv - -
14 of which: Classified as liabilities - -
IS Additional Tier-I capital instruments issued to third parties by consolidated subsidiaries (amount 

allowed in 1m1uo AT I) - -
16 of which: instrument issued bv subsidiaries subiect to ohase out - -
17 ATI before ree:ulatorv adlustments - -
18 Total reEUlatorv adiustment aoplicd to A Tl canital <Note 38.J.2) t.575.241 558,659 

19 Additional Tier 1 capital afier rel!Ulatorv adiustments - -
20 Additional Tier t capital recol!nlzed for capital adeouacv - -

21 Tier I Cauital CCETI +admissible ATO '11+20) 6,210.271 7,086,295 

Tier 2 CaPital 
22 IOualifvin2 Tier 2 caoital instruments under Basel Ill olus anv related share oremium - -
23 Tier 2 caoital instruments subiect to ohaseout arran2ement issued under ore-Basel 3 rules - -
24 Tier 2 capital instruments issued to third parties by consolidated subsidiaries (amount allowed in 

IErOUD tier 2) - -
25 of which: instruments issued bv subsidiaries subiect to ohase out - -
26 General provisions or general reserves for loan losses-up to maximum of 1.25% of Credit Risk 

Weighted Assets 213 73 

27 Revaluation Reserves (net of taxes) - -
28 of which: Revaluation reserves on fixed assets - -
29 of which: Unrealized 2ains/losses on AFS 7,262 230,958 

30 Foreil!ll Exchan2e Translation Reserves - -
31 Undisclosed/Other Reserves (if anv) - -
32 T2 before re1ml:ttorv adiustmcnts ---
33 Total regulatory adjustment applied to T2 capital (Note 38.3.3) 1.451,101 394,845 
34 Tier 2 capital (T2) after reJ?Ulatorv adiustmcnts - -
35 Tier 2 capital recol!llized for caoital adeauacv - -
36 Portion of Additional Tier l capital recol!llized in Tier 2 caoital - -
37 Total Tier 2 capital admissible for canital adcouacv - -
38 TOTAL CAPITAL (Tl+ admissible T2) (21+37l 6.210,271 7,086,295 

39 Total Risk Weiehted Assets (RW Al f for details refer Note 38.6} 28,956,344 25,006,621 

Capit:ll Ratios and buffers (in oercenta!!C of risk wel!!htcd assets) 
40 CETI to total RWA 21.45% 28.34% 
41 Tier-I cnpltal to total RW A 21.45% 28.34% 
42 Total caoltal to total RWA 21.45% 28.34% 
43 Bank specific buffer requirement (minimum CET l requirement plus capital conservation buffer 

olus anv other buffer rcauiremcntl - -
p!ln 44 of which: caoital conservation buffer reciuirement - -
I 45 of which: countercvclical buffer reauiremcnt - -

46 of which: 0-SIB or G-SID buffer requirement - -
47 CETl available to meet buffers (as a ocrccntal!c of risk wci2htcd assets) - -

National minimum capital requirements prescribed bv SBP 
48 CETI minimum ratio 6.0% 6.00% 
49 Tier 1 minimum ratio 7.5% 7.50% 
so Total capital minimum ratio 11.28% 10.65% 
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i Rqulatory Adju1tmenta and AddltlonaJ laformalloa 

l 

Sote38.3.I Commoa Eaultv Tier l caultal: Rfflllatal'Y adlustments 

I Goodwill (net or related dcrcrrcd tax liability) 
2 AD other inta.nstibles (net or anv associated dcrcrrcd tax liability) 
3 Shortf&ll ia movisiom a..,.iml classified assctl 

4 Dcf'cmd tax uscu tbal rely oa IUtun: prolltabilily cxcludina those arisina &om temporary dilTcrcnces 
(net of related tax liabilitvl 

s Dcfmcd-bcnc!it MnSion rurut net assets 
6 Rttinroeal cross bold&.1111 in CETI C&Dital instruments ofbankinst. financial and insunulcc entities 
7 Cash Dow hedste rcscrvc 
8 Investment in own shares/ CETI instruments 
9 Securitintion Rain on sale 
10 Canital shortrall or restulated subsidiaries 
II Dcllc:it on account of revaluation &om bank's holdin11s offutcd assets/ AFS 
12 llM:SlmallS In tho capital instruments orbanlting, financial and insurance entities that arc outside the 

scope or regulatory consolid3tion, where the bank docs not own more than 10% or the issued share 
caoital <amount above 10% threshold) 

13 Significant investments in the conunon stocks orbanking. l!nanc:ial and insurance entities that arc outside 
the scooc orrcwllltorv consolidation (amount above 10% threshold\ 

14 Dct"c:md Tax Assets arising &om temporary difTcrcnccs (amount above 10% ~Id. net or related tax 

liabilitv\ 
IS Amount excccdina I 5% threshold 
16 or which: SiRnif1Cant investments in the common stocks or financial entities 
17 of which: dcfcm:d tax assets arisinst Crom tcmnnnrv difTcrcnccs 
18 National _,...;lie """"latorv lldiustmcnts anolicd to CETI caoital 
19 Investments in TFCs or other banks cxcccdina the orcscribcd limit 
20 Anv other deduction soccilled by SBP (mention details) 
21 Adiustmcnt to CETI due to insutricicnt ATI and Tier 2 to cover deductions 
22 Total """'latorv adin<t"""'IS aD11licd to CETI (sum ofl to lll 

Note38.3.l Additional Tier-I &: Tier-I Caoltal: reiiutaton adlustments 
13 Investment in mutual l\lnds excccdin2 the rm:scn'bcd limit rSBP soc:cific Adiustmcntl 
24 In~ mown ATI caoital instruments 
2S Reciprocal cross holdings in Additional Tier I capital instruments orbanking, fin:incial and insurance 

entities 
26 Investments in the capital instruments orbankins, financial and insunncc entities tlut 11rc outside the 

scope or rcgul&tory consolidation, where the bank docs not own more than I 0% or the issued shan: 
canital (amount abo\'C 10% threshold\ 

27 Signilicult invcstmcl1ls in the capital instruments of banking. fUWICial and insunocc entities that arc 
outside the scoPC orreRUl:itorv consolidation 

28 Portion of deduction applied 50:SO to Tier· I and Ticr·2 capital based on pre-Basel 111 trcalmcnt which, 
durinst tr.uuitional neriod remain subicct to deduction from additional lier· I caoital 

19 Adiustmcnts to Additional Tier I due to insutricient lier 2 to cover deductions 
30 Total reRUbtorv adiustmcnt aoolicd to ATI caoital (sum of23 to 29) 

Nole38.3.J Tier 2 Caultal: rNulatorv adfustments 
31 Portion or deduction applied 50:50 to Tier· I and Ticr-2 c.ipital b3scd on prc·Bascl Ill treatment which, 

durin2 tnnsitional ....Md rem:iin subicct to deduction from lier-2 canit:il 
32 Rcemroc:d cross holdinu in Tier 2 instruments ofbankin11. linancial and insurance entities 
33 Investment in own Tier 2 caoit:il instrument 
34 Investments in the capit:il instruments or banking. flllll!lcial :tnd insurance entities that &re outside the 

scope ofresubtory consolidation, where the bank docs not own more Ihm 10% or the issued share 

-- ~plt:il '3mount above 10"/o threshold) 
JS Significant investments in the capital instrum.:nls iuu..:J by banking, fman.:ial and insurance .:nlitic9 lhal 

an: outsiJc the scoric of rcllUbtorv consolid:ition 
36 Total n."!lllbtorv adiustmcnl :111olicd to Tl caoital (sum of31 10 35} 

~ot~J:l.J.4 Addltlon:d Information 
Risk \Vch?hted Assets sub feet to pre-Daiei Ill trratmcnt 

37 Risk weighted asscts in respect of deduction items (which during the lransition3l period will be risk 
wci11htcd subicct to Pre-Basel llf Trc:itmcntl 

Ci) or which: deferred tax assets 
<U1 or which: Dcfmed·bcnclit ocnsion fund ncl assels 
(iii) or which: Rccogniled portion or investment in c:ipital ofb3nking, financial :ind insunnce entities 

where hotdin11 is less than 10% of the issued common share cnoilal orthe cntitv 
(iv) or which: Recognized portion or investment in capi1:il of banking, fuuncial :ind insurance entities 

where holdin2 is more than 10% of the issued common share canital oflhc entity 
Amounts bclo\Y the thruholds for deduction (before risk \YCh!.htlniz) 

38 Non-sinnilicant imcstmcnls in the capit3l oro1lu:r fm.:mcill (ntitics 
39 Si1milic:int investments in the common stock offmancial cntitic~ 
40 Deferred lax ;nscts arisina rrom 1.:moorarv difTcrcnccs (net orr.:lalcd 1:1:0. tiJbilitv) 

Applkablc UPS on the Inclusion or provisions In Tier 1 
41 Provisions eligible for inclusion in Tier 2 in rcsp..-ct or exposures subjc:.:1 to stJnd.irdi:.icd .ipproach (prior 

to a1111!ic:ition or C31>) 
42 Cao on inclu~ion ororovisions in Tier 2 under stanJ3rdiled ao11r0Jch 
43 Provisions elii;iblc for inclusion in Tier 2 in resp.:ct or c"posurcs subjccl to inlcm;il r:llings-b.:iscd 

(;!10f03Cb forior lo :lOD!icalion of C30) 
44 C111 for inclusion ororovisions in Ti.-r 2 unJ.:r intcm:il mim1s-b.iscd a11oroach 

2017 
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t 38.4 Capital Structure Rccoaclllatloa 

Table: 38.4.1 

liin thousand PKR\ 
...... ell 11\ 
Cash and balances with trcasurv banks 
Balsnced with other banks 
Lendin11 to financial institutions 
Investments 
Advances 
n.-..t1n11 fixed as.sets 
Dcfm'cd tax assets 
Othcruscts 
Total assehl 

Llabllldn & Eoultv 
Billsnavahle 
Borrowinmi 

rn.-..111 Md other accounts 
Sub-ordin&ted lo:in1 
Liabilities anlmt asscu subWI to fina.nee lease 
Dcfcned tu lid>ilitics 
Other li11bllilics 
Total llabllllltt 

Share unitall Head office uniul account 
Reserves 
Un•nnrooriatedl Unremitted nrolit/ llosscsl 
Minoritv Interest 
Sumi.,, on revaluation or assets 
Total llabllllln & cnultv 

Table: 38.4.2 

I 
Assets 11\ 
Cash 11nd b:dances with treasurv banks 
Balanced wilh other banks 
Lcndin11 to financial institutions 
lnvcsun..-nll 

ofwlilch: No1t-slgnijican1 lnvutmenu in the capital lnstrumenu of banking.financial and lnswanu 
entltlu e:rcecdlnR 10% thruho/d 

o/M.'iilch: slgnijicant lnwstmcnt.r In the capital lnst"'ments issued by banking.financial and Insurance 
entitles acecdins: ~gulatory thruho/d 

of M'1ilch: Mutual Fluids exceeding regulatory threshold 
o(M'iilch: n:ciprocal croJJholdinR of capital lnst"'ment (separate for CET/, AT/, T1) 
ofKhich: Olhe~ fmentlon deta/111 

Advances 
shanfall in provisions/ uceu a/total EL anrounl oi"t:r elif{ible provisions under IRB 
fleneml nrovisfom rencctcd In Tier 1 caoital 

Fixed Asscll 
Dcfcm:d To.x Assets 

of 14'1tich: DT As that rely on future profitability excluding those arising from temporary differences 

of,.-/ilch: DTAs aris/no from temnnrarv difllrences eu-udin,, revu/atorv threshold 

Othc:rmscts 
of M.'1tich: Goodwill 
of M.hlch: Intangibles 
ofM.'1t/rh: Dcfincd-beneflt ""n.rlon frmd net anet.r 

Total insets 

l.'3hllititt & F.n11ltv 
Bill~ n~»~blc 

Borruwin"S 
0.:nosits and other accounts 
Sub-ordinated lo:ins 

of M.'iiich: eligible for Inclusion in AT/ 
of'Mhich: elieible for lnclrulon in lier 2 

Li:ihiliti.:s a""inst :wets subl.,-c;t to finance lcasc 
Dcfc:m:d tu li:ibilitics 

of which: DTl.r related to gooJKill 
of which: DTl.r related to Intangible assets 
of which: DTl.r related to defined pension fund net asstts 
of whlrh: other deferred tax liabillllt:.r 

Othc:rliabili1i~ 

Total llabllitlu 

Share capi1:1l 
of which: amount eligible for Ct"TI 
of11l1ii"h: amount elittihle for ATI 

Reserves 
o{M.hich: portion clis:ible for inclu.rion in CETl(proio/Je brttal11p) 
ofM.lrich: oortion elittible for inC"lt.sion in lier! 

Un3nnr11nrfa1cd nrolit/ llos~cs\ 
Minority Interest 

of Khich: portion eligible for inclusion in CETI 
o/11hiC"h: portion ellglbleforinclusion in AT/ 
of,.hfch: nnrtion e/iPib/e for inc/11.rion in Ti.·r 2 

Surplus on n:v:ilu:ilion of asscu 
of"hich: Re .. aill111ion resen·es on Fi.uJ A<St'IS 
o/KhiC"h: Unri'1.1li:eJ Gains!Lnss.-s on ,ff'S 
In,.,,_, .. ofO..•!idl on '~"'''"'"inn U.-Ju.-1io11 fmnr Ct.Tl I 

l"atJI ll:ihilltir• & t:nuih· 

Balaace sheet or the pabllshed Uader re1ulatory scope or 
naaaclal statemeall coasolldadoa 

Al at -rtod end Al al nerlod end 
(2\ 13\ 

169886 169886 

2 012.314 2.01f114 

2038 288 2.038.288 

40.240634 40240-634 

18.788493 18 788.493 

81.901 81901 

SS8.070 558010 
779.804 779 804 

64.669.390 64669190 

. . 
44607 690 44.607690 
10..501149 10..501149 

. . 
1.346 • )_]46 

. 
I 435 848 1435 848 

51>-U6..033 56.546033 

6.150000 6 150-000 
l-071761 I 071-761 

838 056 838056 . 
63 540 6H4o 

64.669.390 64 669-190 

Balance sheet a1 111 p11bU1hed Under re1ulatory scope or ReCereace 
Dnanclal 1tatements consoUdatlo11 

Al at period end I Al al nerlod end 
m 11\ 14\ 

169 886 169.886 
2012314 2012-314 
2 038.288 2 038.288 

40240634 40240634 

II 

b 
c 
d 
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r 
" I 
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b -
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I 
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n 
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0 
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0 

r 
l.43S 848 1435848 

56.s.46.0J3 56 5-16033 

6 150000 6150000 
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Basel Ill Dl1clo1ure Temnlate lwlth added column\ 

I 
Component or regulatory 

Table: 38.4.3 capital reported by bank 

Common EnullY Tier I c1nltal ICETJ\: lastramenb 11nd ...,.,..,_ 
I Fullv Paid-un C&ftitd/ Caoital d""""ited with SBP 
2 Balance in Share Pn:mium Account 
J Reserve for issue or Bonus Shara 
4 OcncraV Statu'""" Rcscrvcs 
s Gain/fl ,,_.,,,on derivatives held as Cash Flow Hedlll! 
6 u . lttcd ....,fits/ nossc:sl 
7 Minority fntenstl arising ftom CETI capital insttumcnll issued IO third p&rty by consolidated bank 

subsidiaries (amount allowed In CETI .-.ital of the consolidation irmun\ 
8 CET I btfare R-ul11torv Adhistments 

Common Enaltv Tier 1 canltal: R ...... latorv adlu1tmenb 
9 Goodwill lnct of related dcfcncd tax liabilitv\ 
10 All other intaniriblcs tnct ohnv associntcd dcfcncd tu liabilitv\ 
II Shortfall ofnrovisions llllllinst classified assets 
12 Deferred tu NSCll that rely on future profitability excluding those arising ftom tcmporaiy differences (net of 

n::hucd tu liabilitv\ 
13 Defined-benefit nension fund net assets 
14 Rccinrocd cioss holdinllS in CETI canital instruments 
IS Cab flow bedlll! reserve 
16 lnvcstmc:nt in own sharct/ CETI instruments 
17 Sccuritiution nln on Ale 
18 Cmital shonfill ofn::<PUlatcd subsidiaries 
19 Deficit on account ofrcvduation &om bank's holdinn of fixed assets/ AFS 
20 fnvcstmcnts in tbc capital instnuncnll of banking. financid and insurance entities that lll'C outside the scope of 

regulatory consolidation, wbm: the bank docs not own more lh111 10-~ oflhe blued share capital (mnount 
above 10% threshold\ 

21 Significant investments in the cupitd instruments issued by b111kins. financial and insurance entitles thlll arc 
outside the scone ofrcwlatorv consolidation llllllount above 10% threshold\ 

22 Deferred Tu Assets ari1ing liom temporary differences (lllllount above 10% thn:sbold, net ofn::latcd tu 

liabilitv\ 
23 Amount cxcccdinir IS% thn::shold 
24 of which: siimil!cmt investments In tbe common stocks of financial entities 
25 ofwhic!t: defcm:d tu mets :risin11 &om temnor:uv difTcrc:nces 
26 N:ational ....... ifie revulatorv ldius1ments '""'lied to Cl:!Tl canital 
27 of which: lnvcstmcnt in TFCs of other banks cxcccdinir thc nrcscribcd limit 
28 of which: Anv other deduction .,._;ficd bv SBP 
29 Rewlaturv adim:tmrnt al)t)licd to CETt d11e to insufficient ATI and Tier 2 to cover deductions 
JO Total """•btorv adiustmcnts 11nnlied to CETI lsum of9 to 29\ 
JI Common Enullv Tier I 

Addlllonal Tier 1 (AT I\ Ca nit al 
32 IOualifVin11 Additional Tier· I instruments nlus anv related share nrcmlum 
33 of which: Classified 111 couitv 
34 of which: Classified u liabilities 
JS Additional Tier· I capital instruments Issued by coiuolidatcd subsidiaries and held by third parties (amount 

al!O\\ed in llfDUD AT n 
36 of which: instrument Issued bv subsidiaries subicct to nhasc out 
37 ATI bcrore rttal•torv adlustments 

Additional Titr I Caolbl: rc1rnt11torv adlustmtnts 
38 Investment in mutual funds cxcc:cdin2 the nrcscribcd limit ISBP snccilic adiustmcnl\ 
3CJ ln\·c~llmnt in own ATI canital instruments 
40 RccinrOC"al cros1 holdinn In Addition:il Tier I c=ital instruments 
41 fnvcstmmll in the capital irutrumcnts ofbankins. financial ~nd insurance entities that arc outside the scope of 

regulatory conwlidation, who:rc the b:ink docs not own more th311 10'% of the Issued share capital (a.mount 
above l0%thml:old) 

42 Signi fie.mt investments in lbe capital instruments issued by bmkin1:1, financial and insurance entities that iuc 
outside the seonc ofrcl!llfatorv consolidation 

43 Portion of dec!uction applied SO:SO to con:: capital and supplcmentuy capital b;iscd on pre-B:ucl m treatment 
which, durins transitional r.criod. rcm:iin subiect tu deduction from tii:r·l c:inital 

44 Rci;ul.irorv ldju>lln<:nt.s :ieelicd to Additional Tier I due to insufficient Tier 2 lo co\·er deduction$ 
4.5 Tot<ll ofRc1!1.l.itory AJjustm.:nt :.onlied to ATI c:mital fsum 0'38 to 44\ 
46 Additional Tkr I cal!ilal 
47 AddillonJI Tier 1 c1nlt11I rtCO<'ni.ccd ror c1nlt4I •d""llllCV 

48 Tier 1 C1nllal ICETI + 11dmlnlblc ATll 131+47\ 

Tier 2 Cal!ltal 
49 Ouatifvim1Tier2 canilal instruments under B.ucl llJ nlus anv rcbtcd sh:ire orcmium 
so Cz.oiu.I instruments suhicct to oh33e out :unncemcnt from tier 2 IPrc-Bnsel Ill instruments\ 
St Til'f 2 canital instrumenrs iuued to third nartv bv consolidated suh,idiaries I amount allowed in moun lier 21 
S2 of which: instruments iuued bv subsidiaries subiccl to nhasc out 
SJ Gener;\) rrovisions or general reserves for lo;m los,cs·up to ma.'imum of I .2.5o/o of Credit Risk Wcii;htcd 

Assets 
S4 Revaluation Rcscrv1:1 
SS ofwbich: Rcvalu:ition reserves on fixed assets 
S6 of which: Unrealized Oains/Lones on AFS 
S7 Fo1cim Exch:u111c Translation Rescrv:s 
sa Undiscloscd.'Olher Reserves lif anv\ 
S9 Tl before rrirulatorv adimlmcnll 

Tier 2 Canilal: rr2ul1torv adjudmcnts 
60 Pllnion of deduction applied SO:SO to core capital and suppkmcnt.uy capital b3licd on pre-IJ:ucl Ill treatment 

which durinv tr:uuitional n.:riod remain $\lbicct to deduction from tkr·2 c.miul 
61 Rcciorocal cross holdintts in Tier 2 instruments 
62 lnw,;tmc:nt in O\\ll Tier 2 canital instrument 
l.>3 (n\·e,;rni.:nts in the capital instruments of banking, financial and insur.ince cnrities rhat arc outside the scop~ of 

1egulatory consolidation, where the bank docs not own more than 10% of the iuucd sh;uc capiroil (amount 
abo\·c I 0'o thresholdl 

~ Significant investments in the capital instruments issued by b:inl.:ing. financial a•1d insur:uicc cnlilics that arc 
outside the scooe ofrcL'lrfatorv consulid.11ion 

6S Am,1unt ofRt'l!11l.1t11rv ,'\diustmcnt :10nli.:d !OT:? c.init31(~um0(60 ru 6-1) 

66 Tier 2 c:ioil:il IT?I 
-67 Tier 2 c:inil3I rc~o1..'lli1.:d fi>r uniul ~.:au:icv 

6!1 f.'.l(ccn ,\ddirional Tier t c.initJI rcco1..'llized in Tkr 2 canit:il 
69 Tot.ii Ti.:r 2 C3Di1JI Oldn1issible for canit;1I ad.:nuacv 
70 TOT,\l. CAPl'fAI. ffl + admluiblc T?! {48•69! 
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38.S Main Features Template of Regulatory Capital Instruments 

-------- -·-· -~---~~- - P'1k Oman Investment Company Limited I Issuer 

2 Unique identifier (eg KSE Symbol or Bloomberg identifier etc.) Not Applicable 

--
3 Governing law(s) of the instrument SECP 

-
Regulatory treatment 

4 Transitional Basel Ill rules Common Equity Tier I 

~ s Post-transitional Basel Ill rules Common Equity Tier I 
I 

6 Eligible at solo/ group/ group&solo Group and stand alone I 

7 Instrument type Common shares 
--

8 Amount recognized -in regulatory capital (Currency in PKR thousands, as of 6,150,000 

i reoortin2 date) 
9 Par value of instrument PKR 10 

10 Accounting classification Shareholder Equity 

11 Original date of issuance 23-Jul-OI 
·-

12 Perpetual or dated jPerpetual I 
I 

13 Original maturity date No maturity 

14 Issuer call subject to pri~r supervisory approval No maturity i 
15 Optional call date, contingent call dates and redemption amount Not Applicable I 

~ 16 Subsequent call dates, if applicable Not Applicable 

Coupons I dividends 

17 i Fixed or floating dividend/ coupon Not Applicable ==l 18 coupon rate and any related index/ benchmark Not Applicable 

19 Existence of a dividend stopper No 

20 Fully discretionary, partially discretionary or mandatory Fully discretionary 

21 Existence of step up or other incentive to redeem 
'No 

22 Noncumulative or cumulative I Not Applicable 

I 23 Convertible or non-convertible 
I 

Not Convertible 
~ --~---------- -- ------ ----

24 If convertible, conversion tri er (s) Not A licable ~ gg ~ pp 

-~If_co-~v_e_rt_ib_Ie_,_ru=I=ly_o_r_p_a_rt.i_a_ll_y~----~~~~--·------~1NotA-p-pl-ic-a-b-le---- __ .I 

l-=~ convertible, _conversion r_at_e___ __ ~ot Applicable 

[_!1 I If convertible, mandatory or optional conversion Not Applicable I 
---~ I 28 If convertible, specify instrument type convertible into 

·---
Not Applicable 

I 
-

29 If convertible, specify issuer of instrument it converts into Not Applicable 

JO Write-down feature Not Applicable 
I I --
I 31 If writ.::-down write-down tri er s Not A licable gg ( ) pp 

32 i If write-down, full or partial :Not Applicable 
- --------------------------------------- --- ---·---- --· 

33 I If write-Jown, pennancnt or temporary ;Not Applicable i 
: ~ l f 34 irrtemporary w~itc-dow-;, desc~fption of\~rl-te-L~p mechanis~--------------;N-~ Applicable ________________ -

I , 
;35-;J>~siti~;1in-~-lili~;.-d·~tion·h~~~~~l~yi;Iiquidatio~-(specify instru~~~~ttwe .. --- ----.-Not Applicable ·----~; 

ji!Jlnl~diatcly seni~r to instrument 
36 Non-compliant transitioned features No 

. -fr-tify~s. -~~~ify-~o~~c~·mriiant fc~tt1~~s ) Not Applicable 
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38.6 Risk Weighted Assets 

,. 
I Cal!ltal Regulrements Risk Weighted Assets 

2017 2016 2017 2016 

Credit Risk (Rupees in '000) 

On-Balance sheet 

Portfolios subject to standardized aggroach 
(Simgle or Comprehensive) 

Public Sector entities 65,741 9,373 657,408 93,725 

Banks 219,005 256,116 2,190,050 2,561,161 

Corporate 1,551,941 1,115,753 15,519,409 11,157,532 

Retail 944 883 9,43.7 8,832 

Residential Mortgages 3,618 3,830 36,181 38,300 

Past Due loans 8,382 14,521 83,818 145,212 

Operating Fixed Assets 8,099 8,390 80,994 83,897 

Other assets 213,890 201,858 2,138,898 2,018,579 

Off-Balance sheet 

Non-market related 270,945 188,722 2,709,453 1,887,220 

Equity Exposure Risk in the Banking Book 195,819 131,615 1,958,193 1,316,150 

Total Credit Risk 2,538,384 1,931,061 25,383,841 19,310,608 

Market Risk 

Cagital Reguirement for nortfolios subject to 
Standardized Agproach 

Interest rate risk 104,069 162,579 1,300,864 2,032,238 
Equity position risk 1,741 112,063 21,763 1,400,787 

Total Market Risk 105,810 274,642 1,321,627 3,433,025 

Operatio11a/ Risk 

Capital Reguirement for operational risks 179,990 181,039 2,249,876 2,262,988 

TOTAL 2,824,184 2,386,742 28,956,344 25,006,621 

Capital Adequacy Ratios 
2017 2016 

Required Actual Required Actual 

CETI to total RWA 10.00% 21.45% 10.00% 28.34% 
Tier-I capital to total R WA 10.00% 21.45% 10.00% 28.34% 
Total capital to total R WA 10.00% 21.45% 10.00% 28.34% 
Leverage Ratio 3.00% 8.68% 3.00% 16.19% 

w~v 
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39. RISK MANAGEMENT 

The Company has set up objectives and policies to manage the risks that arise in connection with financial instruments. The risk management 
framework and policies of the Company are guided by specific objectives to ensure that comprehensive and adequate risk management policies 
are established to mitigate the salient risk elements in operations of the Company. The establishment of the overall financial risk management 
objectives is consistent and in tandem with the strategy to create and enhance shareholders' value, whilst guided by a prudent and robust 
framework of risk management policies. In achieving the objective of maximizing retµms to shareholders, the board of directors takes cognizance 
of the risk elements that the Company is confronted with in its operations. In view of the multi-faceted risks inherent in the financial sector, the 
Company places great emphasis on the importance of risk management and has put in place clear and comprehensive risk management 
mechanisms and strategies to identify, monitor, manage and control the relevant risk factors. 

Risk management organisation 

Risk Management Department ensures that risks remain within the boundaries as defined by the board, comply with the risk parameters and 
prudential limits, establish systems and procedures and work out remedial measures. 

Credit Committee implements credit risk policy and monitors credit risk in light with credit policy and prudential regulations. 

The Company's risk management. compliance and internal audit department support the risk management function. The compliance department 
ensures that all the directives and guidelines issued by SBP are being complied with. Internal audit department reviews the compliance of internal 
control procedures with internal and regulatory standards. 

39.l Credit risk 

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the other party to incur a financial loss. 
Exposure to credit risks for the Company arises primarily from lending activities and investments in fixed income securities. 

A multi-tiered approach is being followed in the management of credit risk with the organizational structure, roles and responsibilities clearly 
outlined in the Credit Policy Manual. The Board is responsible for final approval of overall risk tolerance, limits for sectors and pricing strategies. 
Various business units responsible for undertaking risks are expected to comply with the credit policy and adhere to the independent risk 
management function. This is ensured through the implementation of a credit approval and documentation process adopted by the Company. 

The Company uses both external and internal ratings to evaluate risk. The Company obtains external ratings from PACRA and JCR-VIS whereas 
a comprehensive risk assessment matrix model is used for internal ratings. 

Exposures JCR-VJS PACRA Other 
{specify) 

Corporate Yes Yes x 
Banks Yes Yes x 
Sovereigns x x x 
SME's x x x 
Securitizations x x x 
Others (Specify) x x x 

Credit exposures subject to Standardised Approach 

2017 2016 
Exposures Rating Amount Deduction Net amount Amount Deduction Net amount 

Category Outstanding CRM* Outstanding CR.\f• 
--------------------------- (Rupees in '000) ---------------------------

Corporate 0 
1,289,584 247,705 1,537,289 883,198 197,512 1,080,710 

2 7,364,049 7,364,049 4,015,721 4,015,721 
3-4 1,342,889 1,342,889 
5-6 20,450 20,450 87,325 87,325 

Unrated 819381200 {2471705} 816901495 725431343 {197,512} 723451831 
1819551172 181955,172 1215291587 1215291587 

Banks 0 
l 1,305,263 1,440,583 2,745,846 l,958,409 738,314 2,696,723 

2-3 1,285,594 (692,949) 592,645 4,340,586 (296,955) 4,043,631 
4-5 441,359 (441,359) 
6 747,634 (747,634) 

Unrated 
313381491 313381491 6,7401354 6,7401354 

Sovereigns etc. 
Unrated 
•cRM = Credit Risk Mitigation 

The accounting policies and methods used by the Company arc in accordance with the requirements of the Prudential Regulations of the SBP. 
These policies are disclosed in note 5 to these financial statements. Reconciliation in the provision against non-performing advances has been 
disclosed in note l 0.5 of thc::;e financial statements. 



r 39.2 Segmental inf orrnation 

~ 39.2.1 Segment by class of business 
! 

2017 

~ 
Advances (Gross) Deposits Contingencies and 

commitments 

(Rupees In % (Rupees in % (Rupees In % 

'000) '000) '000) ,., 
Financial institution 3,587,722 18.25 3,129,000 29.80 2,622,085 38.34 

Textile 3,486,973 17.73 953,896 13.95 ,., Transportation and communication 3,284,574 16.70 200,000 1.90 160,000 2.34 

Power 1,068,679 5.43 977,041 14.29 

Cement 500,000 7.31 

Electronics 828,571 4.21 
l'lli1 Food and beverage 836,198 4.25 50,690 0.48 250,000 3.66 

Services 1,034,912 5.26 1,833,526 17.46 75,000 1.10 

Engineering and allied products 477,057 2.43 97,640 1.43 

ffflll Chemical and pharmaceuticals 596,018 3.03 537,000 7.85 

Automobiles 22,662 0.12 
Fuel and energy 966,745 4.92 

~ 
Construction 892,085 4.54 77,334 0.74 633,330 9.26 

Sugar 1,762,723 8.96 
Paper and board /packaging 356,622 1.81 
Healthcare 256,250 1.30 25,000 0.37 

l'!l!1l1I Individual 115,956 0.59 908,948 8.66 
Others 902006 0.47 4~01 2651 40.96 72500 0.10 

19.663.753 100.00 10.501.149 100.00 6.838.492 100.00 

2016 
Advances (Gross) Deposits Contingencies and 

commitments 
Rll (Rupees in % (Rupees in % (Rupees in % 

'000) '000) '000) 

~ 
Financial institution 3,700,856 23.28 252,700 4.73 419,782 10.61 
Textile 3,132,853 19.70 343,180 8.67 
Transportation and communication 1,381,783 8.69 J5,500 0.29 472,240 11.94 
Power 1,033,241 6.50 296,726 7.50 

r'llll Electronics 50,000 0.31 500,000 12.64 
Food and beverage 1,205,270 7.58 115,600 2.92 
Services 471,317 2.96 155,750 2.92 

rmn Engineering and allied products 288,842 1.82 48,050 1.21 
Chemical and pharmaceuticals 636,492 4.00 100,000 1.87 44,740 1.13 
Automobiles 67,986 0.43 
Fuel and energy 639,552 4.02 

Rll Construction 809,916 5.09 350,000 8.85 
Sugar 1,429,688 8.99 400,000 10.11 
Paper and board /packaging 337,066 2.12 102,455 2.59 

~ 
Healthcare 187,500 1.18 150,000 3.79 
Individual 121,205 0.76 925,845 17.33 
Others 406,562 2.57 3,893,180 72.86 713,519 18.04 

1519001129 100.00 513421975 100.00 31956,292 I00.00 
rmn 

'Cf'C"{Y' ~ 

1'l 



39.2.2 Segment by sector 

Public I Government 
Private 

Public I Government 
Private 

Advances (G~oss) 

(Rupees In % 
'000) 

1,437,926 
18,225,827 
19.663.753 

7.31 
92.69 

100.00 

Advances (Gross) 

(Rupees in % 
'000) 

187,450 1.18 
1527121679 98.82 
1519001129 100.00 

2017 
____ D_e __ po_s_its ____ Contingencies and commitments 

(Rupees lo % (Rupees in % 
'000) . '000) 

965,000 
9,536,149 

10.501.149 

2016 
Deposits 

(Rupees in 
'000) 

700,000 
416421975 
513421975 

9.19 
90.81 

100.00 

% 

13.10 
86.90 

100.00 

6,838,492 100.00 
6.838.492 . 100.00 

Contingencies and commitments 

(Rupees in % 
:ooo) 

319561292 100.00 
319561292 100.00 

pmi 39.2.3 Details of non-performing advances and specific provisions by class of business segment 

2017 2016 
Classified Specific Classified Specific 
advances provisions advances provisions heJd 

held 
(Rupees in '000) 

AutomobiJe 22,662 22,662 67,985 67,985 
Textile 415,859 399,348 429,211 404,211 
Construction 4,435 3,675 
Engineering and allied products 68,073 68,073 68,073 68,073 
Electronics 50,000 50,000 50,000 50,000 
Fuel and energy 104,865 104,865 232,095 232,095 
Food and beverages 197,820 125,000 252,878 125,000 
Financial institution 5,161 5,161 5,161 5,161 
Power 68,200 68,200 68,200 68,200 
Others 31,738 31 2738 40,805 401805 

964.378 875.047 1.2181843 11065.205 

39.2.4 Details of non-performing advances and specific provisions by s~ctor 

39.2.S 

Public I Government 
Private 

Geographical segment analysis 

Pakistan 
Middle East 

Classified 
advances 

2017 
Specific 

provisions 
held 

Classified 
advances 

2016 
Specific 

provisions held 

--------(Rupees in '000)--------

964iJ78 8752047 112181843 1,065,205 
964,378 875,047 1.218,843 1,065,205 

2017 
Profit before Total assets Net assets Contingencies 

taxation employed employed and 
commitments 

----------(Rupees in '000) 

744,533 M,667,746 8,123,357 6,838,492 
12644 

744.533 6416691390 81123.357 6.838.492 
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39.3 Market risk 

Market risk is the risk that the value of on and off-balance sheet positions of a financial institution will be adversely affected by 
movements in market rates or prices such as interest rates, foreign exchange rates and equity prices. The board of directors is 
responsible for reviewing and recommending all market risk policies. 

The market risk management framework of the company comprises of business unit actually undertaking the risk, the Risk 
Management Department, Asset and Liability Committee and the Investment Committee. 

Dealing activities of the Company include investment in government securities, term finance certificates, sukuks I bonds, shares and 
mutual funds, and money market transactions catering to the needs of its customers. All such activities are carried out within the 
prescribed limits. Stress testing is performed as per guidelines of SBP as well as Company's internal policy. 

39.3.1 Interest rate risk 

Interest rate risk arises when there is a mismatch between positions, which are subject to interest rate adjustment within a specified 
period. The lending, funding and investment activities of the Company are exposed to interest rate risk. The Company is using a 
16band repricing model for measurement of interest rate risk. Furthermore, stress testing technique is also used to evaluate the 
potential effects on the financial condition of a specific event and movements in a set of financial variables. The Company has also 
developed value-at-risk (VAR) model internally. 

Interest Rate Risk In Banking Book <Economic Approach) 

S.No Time Bands Assets/Llabllitles Duration Interest Rate Duration Interest Rate 
GAP CMiddle of time band) Shock Welebtln2 factor Shock (Stress) 

1 Upto 1 Month (18,962,289) 0.05% 9,481 0.08% 15.170 
2 1 to3 Months 22,441,193 0.20% (44,882) 0.32% (71.812) 
3 3 to6 Months 1,626,304 0.45% (7,318) 0.72% (11,709) 
4 6 to 12 Months (798,477) 0.90% 7,186 1.43% 11,418 
5 1 to2 Years 1,002,421 1.50% (15,036) 2.77% (27.767) 
6 2to3Years 17,061 2.50% (427) 4.49% (766) 
7 3 to 4 Years 8,734 3.50% (306) 6.14% (536) 
8 4to5Years 935.054 4.50% (42,077) 7.71% (72.093) 
9 5to7Years 15,294 6.00% (918) 10.15% (1,552) 
10 7to10 Years 18,016 8.50% (1,531) 13.26% (2,389) 
11 Over 10 Years 25,715 12.50% (3,214) 17.84% (4,588) 

6,329,026 (99,042) (166,624) 

Interest Rate Risk In Banking Book (Earning Approach) 

S.No Time Bands Assets/Liabilities Duration Interest Rate Duration Interest Rate 
GAP (Middle of time band) Shock Welebtln2 factor Shock (Stress) 

1 Upto 1 Month (18,962,289) 0.05% 9,481 0.08% 15.170 
2 1to3 Months 22,441,193 0.20% (44,882) 0.32% (71,812) 
3 3 to6 Months 1,626,304 0.45% (7,318) 0.72% (11,709) 
4 6 to 12 Months (798,477) 0.90% 7,186 1.43% 11,418 
5 1 to2 Years 1,002,421 1.50% (15,036) 2.77% (27,767) 

5,309,152 (50,569) (84,700) 
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39.3.2 Mbmatcb of interest rate 1en1ltlve aueta and UabWtlea as at 31 December 2017 

On-balance sheet flnandaJ lmtruments 

Assets 
Cash and balances with rrcasury banks 

Effective 
yield I 

interest 
rate 

Balances with other banks 7.31 % 
Lending to financial institutions 6.03% 
lnvestmenlS 6.24'1. 
Advances 7.83% 
Other assets 

UabWdes 
Bonowings from financial institutions 
Deposits and other accounts 
Uabilltics against assets subject 

to finance leases 
Other liabilities 

On-balance 1beet s:ap 

Non-Financial assets 
Non-Fmancial liabilities 

Total Net Alseta 

Total yield/profit risk sensitivity gap 

Cumulative yidd/profil rbk sensitivity gap 

5.83% 
6.21% 

7.91'1. 

Total Uptol 
moatb 

169,886 
2,012,314 1,005,642 
2,038,288 2,038,288 

40,240,634 7,523,831 
18,788,493 5,960,933 

370.165 
63,619,780 16,528,694 

44.607,690 31,775,130 
lo,501,149 3,715,824 

1,346 29 
1 121 

56.490,306 3M90a283 
7,129,474 Cl B.2§2.ai2) 

1,049,610 
55,727 

8.123.357 

{18!962~89} 

{1§,962~89} 

j - I ) -· 

Overl Over3 
to3 to6 

montba montba 

450,000 550,000 

26,364,096 2,726,853 
7,029,681 3,780,450 

33,843,777 7,057,303 

8,275,927 2,923,783 
3,126,600 2,507,129 

57 87 

11.401,584 M30.2!! 
22.441.193 )~~~ 

22.441.193 1.626.304 

3.478,904 5.105,208 

j --- -i ··1 j -~ 

j - ·1 ..._ 
~-·1 -1 -i 

Esposed to yield / lnta'est risk 
Over6 Overl Over2 Over3 Overs Above 10 Non-Interest 
months to2 to3 toS to 10 years bearing 

to 1 year ye.an yean years yean lbwldal 
(Rupees ID '000) 

[]~[] 
- []Q 

169,886 
61>72 

927,541 1,621,264 
248,003 230,561 437,373 12,582 

- - 370.165 
371,839 1,202,596 230,561 1,364,914 813,812 25,715 2,180,569 

18,540 DCJDDDD 1,151,596 

180 611 - - - . -
- - - - 1 80121 

1117~16 2001175 213~ 4211126 780~ l,3!!1121 

~L~m 1~a.421 l~I ~~!m ~~rJIQ a~I~ -~ 

1.002,421 17.061 943.788 33.310 25.715 

4.306.731 5.309.152 5.326.213 6.270.001 6.303.311 6.329.026 



Mismatch of interest rate sensitive assets and liabilities as at 31 December 2016 

Effective 
yield/ 

interest rate 
Total Upto 1 

month 

-i 

Over I 
to3 

months 

j 

Over3 
to6 

months 

1 ··1 ---~ 

Exposed to yield I interest risk 
Over6 Over 1 
months to2 
to I year years 

j 

Over2 
to3 
years 

-1 

Over3 
to s 

years 

- ·1 r-

Overs 
to 10 
years 

·1 --

Above 10 
years 

1 --··1 

Non-interest 
bearing 
financial 

~~~~~~~~~~~~~~~~~~~~~~-(Rupccsin'OOO)~~~~~~~~~~~~~~~~~~~~~~-

On-balance sheet financial ln1trumeuts 

Cash and balances with treasury banks 
Balances with other banks 
Lending to financial institutions 
lnvesbnents 
Advances 
Other assets 

UabWties 

B01t0wings from financial institutions 
Deposits and other accounts 
Liabilities against assets subject 
to finance leases 

Other liabilities 

On-balance sbeet gap 

Non - financial assets 
Non - financial liabilities 

TotaJ Net Assets 

TotaJ yield/profit risk sensitivity gap 

Cumulative yield/profit risk sensitivity gap 

7.12% 
6.19% 
7.07% 
7.69"/o 

S.82% 

6.28% 
7.91% 

88,884 
1,670,921 

93S,826 
20,831,182 
14,834,SSl 

389.0S8 
38,750,722 

2S,1S0,898 
S,342,91S 

1,671 
849.613 

31.34S11S7 
1,40S,S6S 

l,OSS,633 

8.461.198 

1,162,449 
93S,826 

2,741,862 
2,783,919 

1,624,0S6 

9,4S8,193 
1,2SS,881 

26 

10.714.100 
(3.090.044) 

(3,090,044) 

(3.090,044) 

39.3.J Yield risk is the risk of decline in earnings due to adverse movement of the yield curve. 

300,000 

2,394,690 
6,109,323 

8,804,013 

2,8S9,723 
906,964 

S3 

31766.740 
S,037.1=_73 

S,037,273 

1,947,229 

- - - - - -
100,000 100,000 - - - -

- - - - - -
2,322,128 6,SS2,213 98S,S99 S6S,214 2,117,262 909,669 
4,2S4,931 264,231 101,686 209,S84 341,974 121,9S9 

- - - - - -
[] 

88,884 
- 8,472 

: 2,242,S4S 

29,46_ 8 ._ ____ 1 __ 1· .... ''-6 .... 
389.0S8 

6,611,0S9 6,916,444 l,087,28S 774,798 2,4S9,236 1,637,628 29,468 2,740,73S 

S,134,76S 6,491,984 32,S96 167,S31 31S,062 
l,17S,168 l,998,98S S,911 - -

81 166 3S3 382 610 

- - - - - ODD 
___ 6.i;;;.3.:.;10.._.0_1:..;4 __ _..8...,.4.-9-.1 • ...,1_3s .... --~3.-.81i.92-..6 .... ___ 1_61 .... 19_1_3 ____ 3 .... 1..,.s1...,612 ......... __ ... 69 .... 1 .... 044~ 8491613 
--==-=3-67C!i,04ioii::s ..... .-.lls·S=7-4,!Ci6:iii91;m) l,048,3S9 606.88S 2.143,S64 946.S84 29.468 1,891.122 

367.04S (1,S74,691) l.048,3S9 606,88S 2,143,S64 946,S84 29.468 

2.314,274 739.S83 1.787,942 2,394.827 4,538,391 S,484,91S S.Sl4,443 

39.J.4 Profit rate risk is the risk that the wlue of the financial insttuments will fluctuate due to changes in the market profit rates. The company is not exposed to any major profit rate risk as it mainly invests in equity securities. 

··--, 



39.4 

39.5 

Foreign currency risk 

Currency risk is the risk that the value of a financial instrument will fluctuate due to change in foreign currency 
rates. However, the Company is not exposed to major foreign currency risk as its assets and liabilities are primarily 
denominated in Pakistani rupees. 

Pakistani Rupees 
United States Dollar 
Omani Riyal 

Equity position risk 

Assets 

64,669,064 
65 

261 
64.669.390 

Liabilities Off-balance sheet Net foreign 
Items currency 

emosure 
{Rupees In '000) 

56,546,033 8,123,031 
65 

261 
56.546.033 8.123.357 

Equity position risk refers to the risk arising from taking long or short positions, in the trading book, in equities and 
all instruments that exhibit market behavior similar to equities. The Company is exposed to such risk due to 
investment activities undertaken on a day-to-day basis. The Company has established a Capital Market Review 
Committee to monitor the equity portfolio and the future strategy pertaining thereto. As per Standardized Approach 
8% charge has to be created on both Specific and General Equity Position Risk Management calculation. 

rrnm 39.6 Liquidity risk 

1 , 

Liquidity risk is the potential for loss arising from either inability to meet obligations or to fund increases in assets 
as they fall due without incurring unacceptable cost or losses. 

Large off-balance sheet exposures or heavy reliance on large corporate deposits gives rise to relatively high level of 
liquidity risk. Rapid growth in assets also increases the liquidity risk. Objectives of liquidity management in Pak 
Oman are that: 

- A reasonable amount of liquid assets are maintained at all times. 
- Measurement and projection of funding requirements during various scenarios. 
- Excess funds are profitably deployed. 

Beside the Board which will be responsible for formulation of over all policy, the following will be involved in 
Liquidity Risk Management Process with roles and responsibilities defined hereunder: 

- Risk Management Department 
- Finance Department 
- Treasury Department 
- Asset Liability Committee 

The ALCO will be responsible for monitoring of the tolerance limits. 



39.6.1 Maturities of assets and liabilities - Based on contractual maturity of assets and liabilities 

Maturities of assets and liabilities as at 31 December 2017 

Total Uptol 
month 

Over I 
to3 

months 

Over3 
to6 

months 

--~j 

2017 
Over6 Over 1 
months to 2 

to 1 year yean 

Over2 
to3 

yean 

Over3 
to5 

yean 

Overs 
to 10 
yean 

Above 10 
years 

----------------------------------------~(Rupeesm'OOO)------------------------------------------
Assets 

Cash and balances with treasury banks 169,886 
Balances with other banks 2,012,314 
Lending to financial institutions 2,038,288 
Invesbnents 40,240,634 
Advances 18,788,493 
Other assets 779,804 
Operating fixed assets 81,901 
Def erred tax assets 5 070 

64,669,390 

Liabilities 

Borrowings from financial institutions 44,607,690 
Deposits and other accounts 10,501,149 
liabilities against assets subject to 

fmance leases 1,346 
Others liabilities 1,435,848 
Def erred tax liabilities 

56,546,033 
Net assets t123J57 

Share capital 6,150,000 
Reserves 1,071,761 
Unappropriated profit 838,056 

8,059,817 
Surplus on revaluation of assets - net of tax 63,540 

~123~57 

169,886 
1,012,314 
2,038,288 
6,726,330 

251,059 
148,030 

2,960 
(44.700) 

10,304,167 

31,541,796 
3,715,824 

29 
390,388 

35z648,037 

{25~3~0} 

-
450,000 

-
25,442,344 

993,173 
152,009 

5,737 
(17.684) 

27,025,579 

5,600,927 
3,126,600 

57 
659,645 

-
9J87;J.29 

17.638.350 

-
550,000 

-
1,497,368 
1,451,988 

469,587 
6,851 

(31.072) 

3,944,722 

1,217,690 
2,507,129 

87 
52,914 

-
3z777,820 

166.902 

259,870 
2,394,414 

5,890 
12,851 
80 

2,592,178 

1,293,167 
1,151,596 

180 
131,221 

-
2$76,164 

16.014 

1,563,679 
4,696,313 

6,205,633 

1,999,046 

-
382 

137,355 

-
2z136,783 

4.068.850 

-
-
-

187,540 
3,639,073 

-
8,626 

14.435 
3,849,674 

1,037,142 

-
611 

28,402 

-
lz066,155 

2.783.519 

-
-
-

2,809,346 
3,718,573 

4,288 
10,343 

522.324 
7,064,874 

1,137,420 

-

-
31,423 

-
1,168,843 
5.896,031 

1,754,157 
1,618,185 

11,019 
2 

3,655,958 

780,502 

-
-

4,500 

-
785,002 

l.870.956 

25,715 

890 
26,605 

D 
26.605 
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Maturities of asseu and liabilities as at 31 December 2016 

Total Upto 1 
month 

Over 1 
to 3 

months 

Over3 
to6 

months 

2016 
Over6 Over 1 
months to2 

to 1 year years 

Over2 
to3 

years 

J 

Over3 
toS 

years 

Overs 
to 10 
years 

Above 10 
years 

--------------------(Rupees in '000)-------------------
Assets 

Cash and balances with treasury banks 
Balances with other banks 
Lending to financial institutions 
Investments 
Advances 
Other assets 
Operating fixed assets 
Deferred tax assets 

Llabilldes 

88,884 
1,670,921 

935,826 
20,831,182 
14,834,851 

919,994 
8S,263 

439.434 
39,806,3SS 

88,884 
1,170,921 

935,826 
1,883,001 

173,496 
148,230 

3,281 
(48.022) 

4,3SS,617 

- -
300,000 100,000 

- -
1,967,483 l.S79,6S3 
1,246,580 l,186.S63 

14S,8Sl 615,768 
6.S61 8.380 

(22.800) (42.601) 
3,643,675 3,447,763 

- - - -
100,000 - - - -

- - - -
6,737,186 1,884,156 936,723 4,163,994 1,678,986 -
1,728.360 3.356,794 2,942,610 2,954,087 1,216,893 29,468 

S,883 74 - 4,188 - -
13,957 23,016 20,239 4,212 S,617 -

(210.774) ..__~9--8~• - (30.474) 606.682 284.649 989 
8,374,612 S,16S,82S 3,869,098 7,733,163 3,186,145 30,457 

Borrowings from financial institutions 

Deposits and other accounts 
Liabilities against assets subject to 

finance leases 
Others Liabilities 

2S,1S0,898 

S,342,975 

1,671 
849.613 

8,958,193 

l,2SS,881 

26 
130.414 

1,401.390 3,262,751 

906,964 1,175,168 

S3 81 
301.629 63.471 

7,458,277 

1,998,985 

166 
132.498 

1,798,516 1,016,785 

S,977 -
3S3 382 

6S.S83 137,390 

563,942 691,044 

- -
610 -

8.7S3 9.87S D 
Net assets 

Share capital 
Reserves 
Unappropriated profit 

Surplus on revaluation of investment - net of tax 

31,34S,1S7 
8,461.198 

6,lS0,000 
984,427 
972,325 

8,106,752 
354,446 

8.461.198 

413SS1617 3.643.675 3.447,763 8374,612 S1l6S,82S 3.869,098 7.733,163 3.186.145 

The contractual maturities of assets and liabilities do not significantly differ with the expected maturities except operating fixed assets and deferred tax assets which do not have any contractual maturities. The maturities of 
operating fixed assets and deferred tax assets have been reported based on their pattern of usage and recoverability of the underlying assets on which defencd tax asset bas been rccordcd. 

30,457 
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39.6.l Maturides of assets and liabilities - Based on the working prepared by the Asset and LlabWdes Management Committee (ALCO) 

Maturities of assets and liabilities as at 31 December 2017 

Total Uptol 
month 

Overt 
to3 

months 

Over3 
to6 

months 

2017 
Over6 Over 1 
months to2 

to 1 year yean 

Over2 
to3 

yean 

,--, 

Over3 
toS 

yean 

·--, 

Overs 
to 10 
yean 

Above 10 
yean 

~~~~~~~~~~~~~~~~~~~~-(Rupeesm'OOO)~~~~~~~~~~~~~~~~~~~~ 

Assets 

Cash and balances with treasury banks 
Balances with other banks 
Lending to financial institutions 
Investments 
Advances 
Other assets 
Operating fixed assets 
Deferred tax assets 

Liabilities 

Borrowin~ from financial institutions 
Deposits and other accounts 
Liabilities against assets subject to 

finance leases 
Others liabilities 
Deferred liabilities 

Net assets 

Share capital 
Reserves 
Unappropriated profit 

Surplus on revaluation of investment - net of tax 

169,886 
2,012,314 
2,038,288 

40,240,634 
18,788,493 

779,804 
81,901 

558.070 
64,669,390 

44,607,690 
10,501,149 

1,346 
1,435,848 

56,546,033 
8.123,357 

6,150,000 
1,071,761 

838,056 

8,059,817 

63,540 

8.123,357 

169,886 - -
1,012,314 450,000 550,000 
2,038,288 - -
6,726,330 25,442,344 1,497,368 

251,059 993,173 1,451,988 
148,030 152,009 469,587 

2,960 5,737 6,851 
(44.700) '17.684) (31.072) 

10,304,167 27,025,579 3,944,722 

31,541,796 5,600,927 1,217,690 
3,715,824 3,126,600 2,507,129 

29 57 87 
390,388 659,645 52,914 

351648,037 9,387,229 3,777,820 
l2S.J43.870l 17.638.350 166.902 

-
-
-

259,870 
2,394,414 

5,890 
12,851 

(80.847) 
2,592,178 

1,293,167 
1,151,596 

180 
131,221 

2,576,164 
16.014 

-
-
-

1,563,679 
4,696,313 

-
23,514 

m.873) 
6,205,633 

1,999,046 

-
382 

137,355 

-
2,136,783 
4.068.850 

-
-
-

187,540 
3,639,073 

-
8,626 

14.435 
3,849,674 

1,037,142 
-
611 

28,402 

-
1,066,155 
2,783.519 

-
-
-

2,809,346 
3,718,573 

4,288 
10,343 

522.324 
7,064,874 

1,137,420 
-

-
31,423 

-
1,168,843 
S.196.031 

- -
- -
- -

1,754,157 -
1,618,185 25,715 

- -
11,019 -

272.597 890 
3,655,951 26,605 

780,502 
-
-

4,SOO 
- D 

785,002 
2.870.956 26.605 
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Maturities of assets and liabilities as at 3 J December 20 J 6 

Assets 
Cash and balances with treasury banks 
Balances with other banks 

Lending to financial institutions 
Investments 
Advances 
Other assets 
Operating fixed assets 
Deferred tax assets 

LiabWdes 
Borrowings from financial institutions 

Deposits and other accounts 
Liabilities against assets subject to 

finance leases 
Others Liabilities 

Net assets 

Share capital 
Reserves 
Unappropriated profit 

Surplus on revaluation of investment- net of tax 

----~ 

Total 

j 

Upto J 
month 

Over J 
to 3 

months 

Over3 
to6 

months 

2016 
Over6 Over J 
months to2 
to J year years 

Over2 
to 3 

years 

Over3 
to s 

years 

··--1 

Overs 
to JO 
years 

Above JO 
years 

~~~~~~~~~~~~~~~~~~~~~(Rupeesin'OOO)~~~~~~~~~~~~~~~~~~~~ 

88,884 88,884 
J,670,921 1,170,921 

93S,826 93S,826 
20,831,182 J,883,001 
14,834,8SI 173,496 

919,994 148,230 
8S,263 3,281 

439.434 (48.022) 
39,806,3SS 4,3SS,617 

2S,JS0,898 8,9S8,J93 

S,342,97S J,2SS,88J 

J,671 26 
849.613 130.414 

3J,34S,JS7 
81461.198 4JSS1617 

6,JS0,000 
984,427 
972,32S 

8,106,7S2 

3541446 
81461.198 

300,000 

1,967,483 
l,246,S80 

J4S,8SI 
6,S6J 

(22.800) 
3,643,67S 

1,401,390 

906,964 

S3 
301.629 

316431675 

-
100.000 

-
J,S79,6S3 
J,J86,S63 

6JS,768 
8,380 

(42.601) 
3,447,763 

3,262,7SJ 

J,J7S,168 

81 
63.471 

3.4471763 

-
100,000 

-
6,737,186 
J,728,360 

S,883 
J3,9S7 

(210.774) 
8,374,612 

7,4S8,277 

J,998,98S 

166 
132.498 

8.374.612 

l,884,JS6 
3,3S6,794 

74 
23,016 
98 IS 

S,16S,82S 

l,798,SJ6 

S,977 

3S3 
6S.S83 

S.J6S182S 

. . - -
- - - -
. . - -

936,723 4,163,994 J,678,986 -
2,942,610 2,9S4,087 J,216,893 29,468 

. 4,188 - -
20,239 4,212 S,617 -

(30.474) 606.682 284.649 989 
3,869,098 7,733,163 3,J86,J4S 30,4S7 

.___1_:_: ... ::_;~ __ :_. ._ __ s_6 ... : .... ~ ..... ;- ._ __ 6_9 .... ::_~_s ... D 
3.869.098 7.733.163 3.J86.J4S 30AS7 

The contractual maturities of assets and liabilities do not significantly differ with the expected maturities except operating fixed assets and deferred tax assets which do not have any contractual maturities. The maturities of 
operating fixed assets and deferred tax assets have been reported based on their pattern of usage and recoverability of the underlying assets on which deferred tax asset bas been recorded. 

39. 7 Operadonal risk 

Operational risk is the risk of loss resulting from inadequate or failed internal processes, people and system or from external events. Operational risk is inherent in the company's business and operational activities. 

The Company has instituted sound internal controls through policies, plans and processes approved by the board of directors for controlling and mitigating potential operational risk. The system of internal controls include 
financial, operational and compliance controls and is performed on continuous basis by the senior management and all levels of employees within the Company. 

The objectives of internal controls include the safeguarding of assets from inappropriate use or from loss and fraud. ensuring that liabilities are identified and managed and that the quality of internal and external reporting is 
maintained. The Company monitors its Key Risk Indicators (KRJ) and Loss Data reporting through an operational risk software. 

The company has also formulated a business continuity plan, a disaster recovery plan and guidelines for information security, employee conduct and for prevention of fraud and forgery to ensure smooth functioning of the 
Company's operations. 



-HI. T IWST ,\ CT I V ITIES 

The Company is act ing as a trustee to Term Finance Certificates issued by Pakistan Refinery Lim ited. Askari Bank 
Limited. Pak Arab Fertilizers Limited. NRSP Microfi nance Bank Limited, Al-Arabia Sugar Mi lls Limited and Fl 1CA 
M icrofinancc Bank Limited. The Company is holding the trust properties in fiduciary capacity on behalf of the relevant 
bcneli<.: inrics. In this behalf. the Company is fu lfi lling all its obligations and dut ies in accordance with the provisions of 
the rcspccti' c trust documents. 

~I. l'OSTB,\ L A CESH EET EVENTS 

I ht: Board or Directors of the Company in their meeti ng held on 08 March 2018 have: 

proroscd 7°0 cash dividend amounting to Rs. 430.5 mi llion subject to the approval of the members at the annual 
genera I meeting. 

These li11a11c inl siatc111en1s do not recognise the aforementioned appropriation as 1h is has been proposed and approved 
s11bscquc111 10 !he slatcmenl of financial posit ion date. 

~2. CE NE RA L 

The .I CR-VIS Credit Rat ing Company Limited has maintained the Company's rat ing of AA + (Double A Plus) in the 
long term and A-I ' (J\ One Plus) for the short term. 

/\mounts in these financial statements have been rounded off to the nearest thousand rupee except stated otherwise. 

n. DATE OF AUTllORISATION 

~ ~~rnnc ial statements were authorised on 08 March 20 18 by the Board of Directors of the Company. 

( '\jaw. . Ll'-1<-~ /. 

Chil'I' Fina ncia l O ffi cer 
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KPMG Taseer Hadi & Co. 
Chartered Accountants 
Sheikh Sultan Trust Building No. 2 
Beaumont Road 
Karachi. 75530 Pakistan 

Auditors' Report to the Members 

Telephone + 92 (21) 3568 584 7 
Fax + 92 (21) 3568 5095 
Internet www.kpmg.com.pk 

We have audited the annexed consolidated financial statements comprising consolidated 
statement of financial position of Pak Oman Investment Company Limited ("the Holding 
Company") and its subsidiary company ("the Group") as at 31 December 2017 and the related 
consolidated profit and loss account, consolidated statement of comprehensive income, 
consolidated cash flow statement and consolidated statement of changes in equity together with 
the notes forming part thereof, for the year then ended. We have also expressed separate opinion 
on the financial statements of Pak Oman Investment Company Limited and its subsidiary 
company namely Pak Oman Asset Management Company Limited. These financial statements 
are responsibility of the Holding Company's management. Our responsibility is to express an 
opinion on these financial statements based on our audit. 

Our audit was conducted in accordance with the lnternational Standards on Auditing and 
accordingly included such tests of accounting records and such other auditing procedures as we 
considered necessary in the circumstances. 

In our opinion, the consolidated financial statements present fairly the financial position of Pak 
Oman Investment Company Limited and its subsidiary company as at 3 1 December 20 17 and the 
results of their operations for the year then ended. 

Date: 8 March 2018 

Karachi 

k~"""~ "(()../.~ -
KPMG Taseer Hadi & Co. 
Chartered Accountants 
Muhammad Taufiq 

KPMG Taseer HadJ & Co • a Partnership form registered In Pakistan 
and a member firm or the KPMG network or independent member 
firms affiliated with KPMG tnlemationnl Cooperabve 
rKPMG lnternattonai-). n Swiss en11ty 



Pak Oman Investment Company Limited 
Consolidated Statement of Financial Position 
As at 31December2017 

2017 2016 Note 

(US Dollar in '000) 

1,540 
18,504 
18,460 

365,921 
170,177 

3,217 
4,627 
8 229 

590,675 

-
408,982 
95,104 

-
12 

-
13 842 

517,940 
72 735 

55,698 
9,706 
6,681 

72,085 
74 

72,159 

576 

72,735 

805 
15,255 
8,475 

188,925 
134,376 

872 
3,552 
8,637 

360,897 

-
227,781 

48,389 

-
15 

-
7,885 

284,070 

ASSETS 

Cash and balances with treasury banks 
Balances with other banks 
Lendings to financial institutions 
Investments 
Advances 
Operating fixed assets 
Deferred tax assets 
Other assets 

LlABILITIES 

Bi lls payable 

6 
7 
8 
9 
JO 
11 
12 
13 

Borrowings 14 
Deposits and other accounts J 5 
Sub-ordinated loans 
Liabilities against assets subject to finance lease 16 
Deferred tax liabilities 
Other liabilities 17 

76 827 NET ASSETS 

REPRESENTED BY 

55,698 Share capital 18 
8,916 Reserves 19 
8,913 Unappropriated profit 

73,527 
88 Non-controlling interest 20 

73,615 
Surplus on revaluation of assets 

3,2 12 - net of deferred tax 21 

76,827 

CONTINGENCIES AND COMMITMENTS 22 

The annexed notes from I to 44 fonn an in tegra l part of these consolidated financia l statements. 

I~~ 
\/a~. l L'\p: · . 

• 
Chief Financial Officer 

2017 20 16 
(Rupees in '000) 

170,000 
2,043,137 
2,038,288 

40,403,976 
18,790,501 

355,214 
510,857 
908.649 

65,220,622 

-
45,158,690 
10,501,149 

-
1,346 

-
1,528.228 

57,189,413 
8,031,209 

6,150,000 
1,071,761 

737,744 

7,959,505 
8,142 

7,967,647 

63,562 

8,031,209 

88,909 
1,684,442 

935,826 
20,860,575 
14,837,460 

96,337 
392,221 
953,536 

39,849,306 

-
25, 150,898 

5,342,975 
-

1,67 1 
-

870,853 
31,366,397 

8.482.909 

6, 150,000 
984,427 
984,139 

8, 11 8,566 
9,664 

8, 128,230 

354,679 

8,482,909 

lanaging Director 
and Chief Executive 

~ 
/ Chairman 

./ 



Pak Oman Investment Company Limited 
Consolidated Profit And Loss Account 
For the year ended 31 December 2017 

2017 2016 
(US Dolla r in '000) 

35,951 
28,270 

7,681 

(1,688) 
163 

(1,525) 

20,785 
13,009 
7,776 

1,523 
( 1,567) 

(44) 

Mark-up I rerum I interest earned 
Mark-up I return I interest expensed 
Net mark-up/ Interest Income 

(Reversal) I provision against non-performing advances 
Provision I (reversal) for diminution in the value of investments 
Bad debts written off directly 

9,206 7,820 Net mark-up I interest income after provisions 

1,229 725 
635 830 

- -
1,647 5,177 

15 27 
(5 10) 1,951 

58 43 

3 074 8,753 
12,280 16,573 

~~ 
L__filJ L___d 
_ __ 6_.,5_2_9_ 6,515 

5,751 10,058 

5,751 10,058 

2,586 3,200 
317 29 
(78) (2361 

2,825 2,993 
2 926 7.065 

2,940 7,069 
___ _.(._14_._) ___ __,_( 4""-) 

2 926 7.065 

(USS) 

0.0048 0.0115 

NON MARK-UP I INTEREST INCOME 
Fee, commission and brokerage income 
Dividend income 
Income from dealing in foreign currencies 
Gain on sale of securities 
Unrealised gain on revaluation of investments 

classified as held-for-trading 
Share of (loss) I profit from associates - net of tax 
Other income 
Total non mark-up I interest income 

NON MARK-UP / INTEREST EXPENSES 
Administrative expenses 
Other provisions I write offs 
Other charges 
Total non mark-up I interest expenses 

Extra ordinary I unusual items 
PROFIT BEFORE TAXATION 

Taxation 
- current 
- prior years 
·deferred 

PROFIT AFTER TAXATION 

PROFIT I (LOSS) ATTRIBUTABLE TO: 
Shareholders of the holding company 
Non-controlling interest 

Basic and diluted earnings per sha re 

The annexed notes from I to 44 form an integral part of these consolidated financia l statements. 

Chief Financial Orliccr 

Note 

23 
24 

10.5 
9.3 

25 

26 

27 
13.2 
28 

29 

30 

2017 20 16 
(Rupees In '000) 

3,969,612 2,295,027 

3,121,481 1,436!373 
848,131 858,654 

(186,343) 168,179 
18,030 ( 172,986) 

(168,313) (4,807} 
1,016,444 863,461 

135,651 80,035 
70,147 91,662 

181,864 571,673 

1,668 2,963 
(56,277) 215,445 

6.365 4,779 
339,418 966,557 

1,355,862 1,830,018 

673,937 633,316 

- -
46 973 86,057 

7201910 719,373 
634,952 1. 110,645 

634,952 1,110,645 

285,563 353,373 
34,971 3,206 

8 602 26,043 
3 11,932 330,536 

323,020 780 109 

324,542 780,564 

(1 !522) (455} 
323.020 780 109 

(Rupees) 

0.53 1.27 

~"'" and Chief Executive 



Pak Oman Investment Company Limited 
Consolidated Statement of Comprehensive Income 
For the year ended 31 December 2017 

2017 2016 
(US Dollar in '000) 

2,926 7,065 

(1:)1 
L----..... <~-~.L.1)1 ..... I ___ __. 

49 

2 975 

2,989 
(14) 

2 975 

(3,606) 
997 

(2,609) 

366 

(10) 

7.055 

7,059 
(4) 

7.055 

(1,446)1 
553 

(893) 

6 162 

Profit after taxation 

Other comprehensive income for the year 

Items that may be reclassified subsequently 
to profit and loss account 

Items that will not be reclassified subsequently 
to profit and loss account: 

Remeasurement of defined benefit obligation 
Related tax impact 

Comprehensive income for the year 
transferred to equity attributable to: 

Shareholders of the holding company 
Non-controlling interest 
Comprehensive income for the year 

transferred to equity 

Component of comprehensive income for the 
year not transferred to equity 

Surplus on revaluation of 'available for 
sale' investments 

Related tax impact 

Total comprehensive income 

Note 

33.9 

2017 2016 
(Rupees in '000) 

323,020 780, 109 

775811 (1,529)1 
~--<~2~:3_27~) ~---4_74~. 

5,431 (1,055) 

328,451 

329,973 
(1,522) 

328,451 

(398,185) 
110 034 

(288,151) 

40,300 

779.054 

779,509 
(455) 

779 054 

(159,706) 
61 080 

(98,626) 

680,428 

The annexed notes from I to 44 form an integral part of these consolidated financial statements. 

\C...'"'"v--\j ~w.. . (l_ L-J .... '·=-

Chief Financial Officer 

and C hief Executive 

C hairman 
and Chief Executive 



Pak Oman Investment Company Limited 
Con solidated Cash Flow Statement 
For the year ended 31 December 2017 

2017 20 16 
(US Doll ar in '000) 

5,751 
635 

10,058 
830 

5,116 9,228 

CASH FLOWS FROM OPERA T ING ACTIVITIES 

Profit before taxation 
Less: Dividend income 

Adjustments: 

Note 

448 
5 

3 19 Depreciation 27 
Amortization of intangible assets 27 
Unrealised gain I (loss) on revaluation of investments 

classified as held-for-trading 

20 17 2016 
(Rupees in '000) 

634,952 1,110,645 
70 147 91,662 

564,805 1,0 18,983 

49,520 35,260 
498 119 

(1,668) (2,963) (15) 
(25) 
510 

(27) 
(41) 

( 1,95 1) 
1,523 

Gain on sale of operating fixed assets 28 & 26 (2,761) (4.531) 

(1,688) 

163 
1 

(601) 
4,515 

(9,985) 
(186,562) 

(34,113) 
(969) 

(231 ,629) 

181,202 
46,715 

5,883 
233,800 

6,686 
(1) 

(1,616) 
5,069 

5,005 
297 
654 

(2,633) 
50 

3,373 

( 1,567) 
1 

( 1,742) 
7,486 

(5, 189) 
(22,778) 
(45,366) 

(1,2001 

(74,533) 

96,647 
12,073 
2,907 

111 .627 
44,580 

(I) 
(4.032) 
40,547 

(36,934) 
(1,260) 

8 12 
(42 1) 

84 
(37,719) 

....._ _ _,('"'"'4 •. ~ ._I _ _,(~3."'-34.;..:(~;LJ~ I 
(4,459) (3.345) 

3,983 (517) 

16,060 16,577 
20 043 16 060 

Share of loss I (profit) from associates - net of tax 
(Reversal) I provision against non-performing advances I 0. 5 
Provision I (reversal) for diminution in the value of investments 
of investments 9.3 

Finance charges on leased assets 2 7 

(Increase) I decrease in operating assets 
Lendings to financial institutions 
Net investments in held-for-trading securities 
Advances 
Other assets (excluding taxation) 

Increase I (decrease) in operating Uabilities 
Borrowings 
Deposits and other accounts 
Other liabilities 

Finance charges paid on leased assets 
Income tax paid 
Net cash from operating activities 

CASH FLOWS FROM INVESTING ACTI VITIES 
Net investments in available-for-sale securities 
(Investments in) I sale of associates 
Dividend income received 
Purchase of operating fixed assets 
Sale proceeds on sale of property and equipments 
Net cash from I (used) in investing activities 

CASH FLOWS FROM FINANCING ACTIVITIES 
Payments of finance lease obligations 
Dividend paid 
Net cash used in fina ncing activities 

Increase I (dec rease) in cash and cash equivalents 

Cash and cash equivalents at beginning of the year 

Cash and cash eq uivalen ts at end of th e yea r 31 

The annexed notes from I to 44 form an integral pan of these consolidated financia l statements. 

\.[\'it''-- \j Q. W\ • t l ~ c,_I., 

C hief Financial Officer 

and Chief Executi\'e 

56,277 (215.445) 
(186,343) 168,179 

18,030 ( 172,986) 
106 146 

(66,341) {192,221} 
498,464 826,762 

(1,102,462) (573,002) 
(20,599,660) (2,515,074) 
(3, 766,698) (5,009,2 14) 

(107 025' ( 132,533) 

(25,575,845) (8.229,823) 

20,007,792 10,671,458 
5,158,174 1,333, l 15 

649 694 320,922 
25,815,660 12,325,495 

738,279 4,922,434 

(106) (146) 

(178,436) (445,158} 
559,737 4,477.130 

552,685 ( 4,078, l 43) 
32,750 ( 139, 159) 
72,175 89,634 

(290,726) (46,493) 
5,490 9.264 

372,374 ( 4, 164,897) 

(325) (302) 

492 000 369,000 
(492,325) (369.302) 

439,786 (57,069) 

1,773,351 1,830,420 

2,213,137 1 773.351 

Managing Director 

~ 
./""' Chnirm:in 

/ / 



Pak Oman Investment Company Limited 
Consolidated Statement Of Changes In Equity 
For rite year ended 3 I December 1017 

Attributable to the 
shareholders of the holding 

Issued, company Unappro- Sub total Non· Total 

subscribed - - (Reserves)- prlated proflt controlling 

and paid-up St•tutory General Interest 

capital reserve reserve 

(Rupees In '000) 

Balance as at I January 2016 6,150,000 831,674 11 ,630 7 13,763 7,707,067 10,119 7,717,186 

Comprehensive lncom• 

Profit I (loss) for the ycllf ended 
3 l December 2016 780,564 780,564 (455) 780,109 

Other comprehensive income - net of tax (I 055) (l 0551 <t 055) 

Total comprehensive income for the year 779,509 779,509 (455) 779,054 

Transf~rs 

Transfer from surplus on revaluation of fixed 
assets 10 unappropriated profit· net of tax 990 990 990 

Transfer 10 statutory reserve - 20% of the 
holding company's profit for the year 141 ,123 (141,123) 

Transaction with owners recognised 
directly in equity 

Dividend for the year ended 
3 l December 20 l 5 (Re. 0.60 per share) (369,000) (369,000) (369,000) 

lncr.:ase in share of non-controll ing interest 

Balan ce as at 31 Dccen:ber 20 i 6 6,150,000 972,797 11,630 984, l 39 8,118,566 9,664 8, 128,230 

Comprehensive Income 

Profi t I (loss) for the year ended 
3 l Deoombcr 2017 324,542 324,542 (l.522) 323,020 

Other comprehensive income - net of ta.' 5 431 5,431 5.431 

Total comprehensive income for the year )29,973 329,973 ( 1,522) 328,45 1 

Transfers 

Transfer from surplus on revaluation of fix ed 
assets 10 unappropriated profi t - net of lax 2,966 2,966 2,966 

Transfer to statutory reserve - 20% of the 
holding compnny's profit for the year 87,334 (87,334) 

Transoction with owners recog nised 
directly In tqulty 

Dividend for the year ended 
3 I Docember 201 6 (Re. 0.8 per share) (492,000) (492,000) (492,000) 

Balan ce as a t 31 December 20 17 6, 150,000 1,060,13 1 11,630 737,744 7,959.505 8,142 7,967,647 

The annexed notes from I to 44 fonn an integral par1 of these consolidated fin ancial s tatements. 

'4'~"~ 

\;c."v.. <!_ ~~,c~ 

C hief Financial Ofnccr 

/ 
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Pak Oman Investment Company Limited 
Notes to the Consolidated Financial Statements 
For the year ended 31December2017 

1.1 

1.1.1 

1.1.2 

1.2 

LEGAL STATUS AND NATURE OF BUSINESS 

The Group comprises of Pak-Oman Investment Company Limited - POICL (the "holding company11 or "parent"), a subsidiary, Pak 
Oman Asset Management Company Limited (POAMCL) and associates. The Group is principally engaged in promotion of the 
economic growth of Pakistan and Oman through industrial development and agro-based industries on commercial basis and to carry 
on the business of finance and I or investment bank, asset management and investment advisory services. Brief profile of the 
holding company and its subsidiary is as follows: 

Holding Company 

Pak-Oman Investment Company Limited (the "holding company" or "POICL" or "parent") was incorporated as a private limited 
company on 23 July 2001. Subsequently, on 17 March 2004 the holding company was converted into a public limited company. It is 
a joint venture between the Government of Pakistan and the Government of the Sultanate of Oman. The objectives of the holding 
company include promotion of the economic growth of Pakistan and Oman through industrial development and agro-based 
industries on commercial basis and to carry on the business of finance and I or investment bank. Its registered office is situated at 
1st Floor, Block A, Finance and Trade Centre, Shahrah-e-Faisal, Karachi, Pakistan. The holding company operates a branch at 
Lahore and other representative offices at Islamabad, Gwadar and Muscat The holding company is designated as a development 
financial institution (DFI) under the BPD Circular Letter No. 35 dated 28 October 2003 issued by the State Bank of Pakistan (SBP). 

Subsidiary Company 

Pak-Oman Asset Management Company Limited (the "subsidiary company" or 11POAMCL11
) was incorporated in Pakistan under 

the repealed Companies Ordinance, 1984 on 28 July 2006 as an unlisted public limited company having its registered office at I st 
Floor, Tower A, Shahrah-e-faisal, Karachi, Pakistan. POAMCL obtained certificate of commencement of business on 31 October 
2006. The principal activities of the company includes investment advisory and asset management services. 

During the year, the Company has purchased I 00% shares of Askari Investment Management Limited for a consideration of Rs. 
SS t million. The acquisition is effective from the close of business as on 31 May 2017 under a Share Purchase Agreement dated 10 
January 2017. Askari Investment Management Limited has been merged with Pak Oman AMCL effective from 30 October 2017. 
And accordingly seven funds of Askari Investment Management Limited are now under the management of the Company. 

The Group's associates are as follows: 

Entity Country of Nature of business Holding% 
I ncorporatlon 2017 2016 

Pak Oman Advantage Islamic Pakistan Established as an open-end scheme under the 53.99 43.34 
Income Fund Non-Banking Finance Companies Rules, 2003 

and Notified Entities Regulations, 2008. 

Pak Oman Islamic Asset Pakistan Established as an open-end scheme under the 49.99 38.50 
Allocation fund Non-Banking Finance Companies Rules, 2003 

and Notified Entities Regulations, 2008. 

Pak Oman Advantage Asset Pakistan Established as an open-end scheme under the 81.28 60.25 
Allocation Fund Non-Banking Finance Companies Rules, 2003 

and Notified Entities Regulations, 2008. 

Pak Oman Government Pakistan Established as an open-end scheme under the 90.42 66.91 
Securities Fund Non-Banking Finance Companies Rules. 2003 

and Notified Entiti.:s Regulations, 2008. 

Askari High Yield Scheme Pakistan Established as an open-end scheme under the S.62 
Non-Banking Finance Companies Rules. 2003 
and Notified Entities Regulations. 2008. 

Pak Oman Microfinance Bank Pakistan Incorporated under the repealed Companies 16.67 33.40 
Limited Ordinance, 1984 and is engaged in providing 

micro finance services to the poor and under 
served segment of the society. 

Japan Power Generation Pakistan Incorporated under the repealed Companies 11.29 11.29 
Limited Ordinance, 1984 and is engaged in generation of 

\~\'t'1\i\.-
power and its supply to W APDA. 
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2 BASIS OF PRESENTATION 

2.1 Consolidated Financial Statements 

2.2 

2.3 

These consolidated financial statements have been prepared from the information available in the audited financial statements of the 
holding company for the year ended 31 December 2017 and the audited financial statements of the subsidiary (POAMCL) for the 
year ended 31 December 2017. The financial statements used for the equity accounting of associates are disclosed in Note 9.5.8. 

US Dollar equivalent 

The US Dollar amounts shown on the consolidated statement of financial position, consolidated profit and loss account. 
consolidated statement of comprehensive income and consolidated cash now statement are stated as additional information solely 
for the convenience of readers. For the purpose of conversion to US Dollars, the rate of Rs. 110.4172 to I US Dollar has been used 
for 2017 and 2016 as it was the prevalent rate as on 31 December 2017. 

Use of esdmates and judgements 

The preparation of consolidated financial statements in conformity with approved accounting standards requires the use of certain 
critical accounting estimates. It also requires management to exercise its judgment in the process of applying the Group's accounting 
policies. The estimates I judgments and associated assumptions used in the preparation of the consolidated financial statements are 
based on historical experience and other factors, including expectations of future events that are believed to be reasonable under the 
circumstances. The key areas of estimate and judgments in relation to these consolidated financial statements are as follows: 

a) Provision against non-performing advances 

The Group reviews its loan portfolio lo assess amount of non-performing advances and determine provision required there 
against on quarterly basis. While assessing this requirement, various factors including the past dues, delinquency in the 
account. financial position of the borrower, value of collateral held and other requirements of Prudential Regulations are 
considered. 

b) Impairment of available-for-sale Investments 

The Group considers that available-for-sale investments are impaired when there has been a significant or prolonged decline in 
the fair value below its cost. This determination of what is significant or prolonged requires judgment In addition. impairment 
may be appropriate when there is evidence of deterioration in the financial health of the investee, industry and sector 
perf onnance . 

c) Classificadon of Investments 

In classifying investments as "held-for-trading", the Group has determined securities which are acquired with the intention to 
trade by taking advantage of short-term market I interest rate movements and are to be sold within 90 days. 

ln classifying investments as "held-to-maturity", the Group follows the guidance provided in SBP circulm on classifying non­
derivative financial assets with fixed or determinable payments and fixed maturity. In making this judgment. the Group 
evaluates its intention and ability to hold such investments to maturity. 

The invesnnents which are not classified as 'held-for-trading' or 'held-to-maturity' are classified as "available-for-sale". 

d) Income taxes and deferred taxes 

In making the estimates for current and def erred income raxes, the management looks at the income rax law and the decisions 
of appellate authorities on certain issues in the past. There are certain matters where the Group's view differs with the view 
taken by the income tax department and such amounts are shown as contingent liability. 

e) Fixed assets, depreciation and amortization 

In making estimates of the depreciation I amortization method, the management uses method which reflects the pattern in 
which economic benefits are expected to be consumed by the Group. The method applied is reviewed at each financial year end 
and if there is a change in the expected pattern of consumption of the future economic benefits embodied in the assets. the 
method would be changed to reflect the change in pattern. 
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During the year, the Company has changed its depreciation rate for leasehold improvements from 20% to I 0% to reflect the pattern 
in which the asset's future economic benefits are expected to be consumed. The management has incorporated the effect of change 
in accounting estimate in accordance with IAS 8 - "Accounting Policies, Changes in Accounting Estimates and Errors" in the 
financial statements. The effect of these changes on actual and expected depreciation expense are recognised in profit and loss 
account as follows: 

2017 2018 2019 2020 2021 Later 
----------------------------------Ruoees------------------------------------------

Increase I (decrease) in 
depreciation expense (2,268,040) ==(2=,6=28=,3=2=4)===(=2=,4=67=,9=2=2)==(=1=,9=79=,8=5==9) ==(I=, 7=2=2,=42=1=) ==I l=,0=6==6'==56=6= 

0 Employees' benefit plans 

The liabilities for employees' benefit plans are detcnnined using actuarial valuations. The actuarial valuations involve 
assumptions about discount rates, expected rates of return on assets and future salary increases as disclosed in note 33.1. Due to 
the long tenn nature of these plans, such estimates arc subject to significant uncertainty. 

g) Non- banking assets acquired in satisfaction of claims. 

Non banking assets acquired in satisfaction of claims are initially measured at settlement amount and upon revaluation, are 
carried at revalued amounts less accumulated depreciation and impainnent, if any. These assets are revalued as per SBP's 
requirement by independent professionally qualified valuers taking into consideration assumptions and estimates. 

h) Provisions against off - balance sheet obligations 

The Group, in the ordinary course of business, issues guarantees. The commission against such contracts is 
recognised.in the profit and loss account under "fees, commission and brokerage income". The Company's liability under 
such contracts is measured at the higher of the amount representing unearned commission income at the reporting date 
and the best estimate of the amount expected to settle any financial obligation arising under such contracts. 

STATEMENT OF COMPLIANCE 

These consolidated financial statements have been prepared in accordance with the approved accounting standards as applicable in 
Pakistan. Approved accounting standards comprise of such International Financial Reporting Standards (IFRSs) issued by the 
lntcmational Accounting Standards Board (IASB) as are notified under the repealed Companies Ordinance, 1984, the provisions of 
and directives issued under the repealed Companies Ordinance, 1984 and the directives issued by the SBP. In case requirements 
differ, the provisions of and directives issued under the repealed Companies Ordinance, 1984 and directives issued by the SBP shall 
prevail. 

The SBP has deferred the applicability of International Accounting Standard (IAS) 39. 'Financial Instruments: Recognition and 
Measuremenr and IAS 40, 'lnvestment Property' for DFls throug.'t BSD Circular Letter No. 11 dated 11 September 2002 till further 
instructions. Further, SECP has deferred the implementation of IFRS 7 Financial Instruments: Disclosures through SRO 
411 (I )12008 dated 28 April 2008. Accordingly, the requirements of these standards have not been considered in the preparation of 
these consolidated financial statements. However, investments have been classified and valued in accordance with the requirements 
of various circulars issued by the SBP. 

IFRS 8, 'Operating Segments' is effective for the Group's accounting period beginning on or after 0 I January 2009. All DFls in 
Pakistan are required to prepare their annual financial statements in line with the format prescribed under BSD Circular No. 4 dated 
17 February 2006, 'Revised Forms of Annual Financial Statements'. effective from the accounting year ended 31 December 2006. 
The management of the holding company believes that as the SBP has defined the segment categorisation in the above mentioned 
circular, the SBP requirements prevail over the requirements specified in IFRS 8. Accordingly, segment information disclosed in 
these consolidated financial statements is based on the requirements laid down by the SBP. 

The SECP through a notification no. SRO 56( I )12016 dated 28 January 2016, directed that the requirements of consolidation under 
section 237 of the repealed Companies Ordinance, 1984 and IFRS 10 "Consolidated Financial Statements" is not applicable in case 
of investment by companies in mutual funds established under Trust Structure. Accordingly, the aforesaid requirements have not 
been considered in the preparation of these consolidated financial statements. 

BASIS OF MEASUREMENT 

These consolidated financial statements have been prepared under the historical cost convention except that certain investments have 
been stated at revalued amounts in accordance with the directives of the SBP and obligations in respect of certain staff retirement 
benefits are carried at present value. 

The consolidated financial statements are prepared in Pakistani Rupees which is the Group's functional and presentation currency. 
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The accounting policies adopted in the preparation of these consolidated financial statements are consistent with those of the 
previous financial year, except for certain standards, which became effective during the year. However, they do not have material 
effect on these consolidated financial statements of the Group. 

Business Combination 

Acquisitions of businesses are accounted for using the acquisition method. The consideration transferred in a business combination 
is measured at fair value, which is calculated as the sum of fair values of the assets transferred by the Group, liabilities incurred by 
the Group to the former owners of the acquiree and the equity interests issued by the Group in exchange for control of the acquiree 
at acquisition date. Acquisition related costs are recognised in consolidated profit and loss account as incurred. 

At the acquisition date, the identifiable assets acquired and the liabilities assumed are recognised at their fair value at the acquisition 
date. 

Goodwill is measured as the excess of the sum of the consideration transferred, the amount of any non-controlling interests in the 
acquiree, and the fair value of the acquirer's previously held equity interest in the acquiree (if any) over the net of the acquisition 
date amounts of the identifiable assets acquired and the liabilities assumed. If, after reassessment, net of the acquisition date 
amounts of the identifiable assets acquired and liabilities assumed exceeds the sum of the consideration transferred, the amount of 
any non-controlling interests in the acquiree and the fair value of the acquirer's previously held interest in the acquiree (if any), the 
excess is recognised immediately in profit or loss as a bargain purchase gain. 

Non-Controlling Interest in equity of the subsidiary company is measured at the portion of operation and of net assets of subsidiary 
company attributable to interest which is not owned by the holding company. 

When a business combination is achieved in stages, the Group's previously held equity interest in the acquiree is re-measured to fair 
value at the acquisition date (i.e. the date when the Group obtains control) and the resulting gain or loss, if any, is recognised in 
consolidated profit or loss account. 

5.1.1 Basis or consolidation 

5.2 

5.3 

Subsidiary is the enterprise in which the Group directly or indirectly controls, beneficially owns or holds more than 50 percent 
of its voting securities or otherwise has power to elect and appoint more than 50 percent of its directors. 

Subsidiary company is consolidated from the date on which more than 50 percent of voting rights are transferred to the Group 
or power to control the company is established and excluded from consolidation from the date of disposal or when the control is 
lost. 

The financial statements of the subsidiary is prepared for the same reporting year as the Group for the purpose of consolidation, 
using consistent accounting policies except where specified otherwise. 

The assets, liabilities, income and expenses of subsidiary have been consolidated on a line by line basis and the carrying value 
of investment in subsidiary held by the Group is eliminated against the shareholders' equity in the consolidated f mancial 
statements. 

Non-Controlling Interest in equity of the subsidiary company is measured at proportionate share of net assets of the acquiree. 

Material intra-group balances and transactions have been eliminated. 

Cash and cash equivalents 

Cash and cash equivalents comprise cash and balances with treasury banks, balances with other banks and placements with 
financial institutions having maturities of three (3) months or less. 

Revenue recognition 

Interest income is recognized on a time proportion basis that takes into account effective yield on the asset. Premium or discount on 
investments classified as held-for-trading, available-for-sale and held-to-maturity securities is amortised using the effective interest 
method and taken to profit and loss account. 

Financing method is used in accounting for income from lease financing. Under this method, the unearned lease income (excess of 
the sum of total lease rentals and estimated residual value over the cost of leased assets) is deferred and taken to income over the 
term of the lease period so as to produce a constant periodic rate of return on the outstanding net investment in lease. 

In case of advances including finance lease and debt security investments classified under the Prudential Regulations, interest I mark­
up is recognized on receipt basis. Interest I mark-up on rescheduled I restructured advances and investments is recognized in 
accordance with the Prudential Regulations ofSBP. 

Dividend income on equity investments and mutual funds is recognized when right to receive is established. 
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Gains and losses on disposal of securities are recognised in the consolidated profit and loss account in the year in which they arise. 

Gains/ losses on tennination of lease contracts. documentation charges. front-end fees and other lease income are recognized as 
income on receipt basis. 

Fee. brokerage and commission income other than commission on letters of credit and guarantees and remuneration for trustee 
services are recognized upon perf onnance of services. 

Commission on letters of credit and guarantees is recognized on time proportion basis. 

Management fee is recognised on accrual basis on the average annual net assets of the funds calculated on a monthly basis. 

Advisory fee is recognized on accrual basis as and when services are rendered. 

Investments 

The holding company classifies its investments other than those in subsidiary and associates based on the criteria set out in BSD 
Circular Nos. 10. 11 and 14 dated 13 July 2004. 04 August 2004 and 24 September 2004 respectively. The investments are 
classified in the following categories as per SBP guidelines: 

The Group has classified its investment portfolio. except for investments in associates. into 'held-for-trading•. 'held-to-maturity' and 
'available-for-sate• portfolios as follows: 

Held-for-trading - These are investments which are acquired with the intention to trade by taking advantage of short-term market I 
interest rate movements and are to be sold within 90 days. These are carried at market value. with the related gain I (loss) on 
revaluation being taken to consolidated profit and loss account. 

Held-to-maturity - These are investments which are acquired with the intention and ability to hold them up to maturity. These are 
carried at amortised cost. 

Available-for-sale - These are investments that do not fall under held-for-trading or held-to-maturity categories. These are carried at 
market value with related gain I (loss) on revaluation being taken to 'surplus I (deficit) on revaluation of assets• account shown 
below equity. On derecognition or impairment in available-for-sale investments, the cumulative gain or loss previously reported as 
'surplus I (deficit) on revaluation of assets' below equity is included in the consolidated profit and loss account for the period. 

Investments other than those categorised as held-for-trading are initially recognised at fair value which includes transactions costs 
associated with the investments. Investments classified as held-for-trading are initially recognised al fair value, and transaction costs 
are expensed in the consolidated profit and loss account. 

All regular way purchases I sales of investment are recognised on the trade date. i.e., the date the Group commits to purchase I sell 
the investments. Regular way purchases or sales of investments require delivery of securities within the time frame generally 
established by regulation or convention in the market place. 

Held-for-trading and quoted available-for-sale securities are marked to market with reference lo ready quotes on Reuters page 
(PKRV} or MUFAP or the Stock Exchanges. 

Unquoted ~urities whose market value is not available are carried at cost less provision for diminution in value. if any. Provision 
for diminution in value of investments in respect of unquoted shares is calculated with reference to book value of the same. 

Provision for diminution in value of investments for debt securities is calculated as per the SBP's Prudential Regulations. 

Associates - Associates are all entities over which the Group has significant influence but not control, generally accompanying a 
shareholding between 20% and 50% of the voting rights. Investments in associates are accounted for under the equity method of 
accounting. 

Under the equity method. the Group's share of its associates• post-acquisition profits or losses is recognized in the consolidated 
profit and loss account, its share of post-acquisition movements in reserves is recognized in reserves. The cumulative post­
acquisition movements are adjusted against the carrying amount of the investment. When the Group's share oflosses in an associate 
equals or exceeds its interest in the associate, including any other unsecured receivables, the Group does not recognize further losses, 
unless it has incurred obligations or made payments on behalf of the associate. 

The carrying values of investments are reviewed for impairment when indications exist that the carrying values may exceed the 
estimated recoverable amounts. 

Derivatives 

Derivatives are initially recognised at fair value on the date on which a derivative contract is entered into and are subsequently re­
measured at their fair values. All derivatives are carried as assets when fair value is positive and as liabilities when fair value is 
negative. Any change in the fair value of derivative financial instruments is taken to the consolidated profit and loss account. 

\t:, .. t~ 
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5.6 Advances and net investment In finance lease 

5.6.1 Advances 

~ 
'· Advances are stated net of specific and general provisions against non-performing advances, if any, which are charged to 

-i 

-i 

consolidated profit and loss account. 

5.6.2 Provision against non-performing advances 

5.6.3 

Specific provisions are made in accordance with the requirements of the Prudential Regulations issued by SBP and charged to the 
consolidated profit and loss account These regulations prescribe an age based criteria (as supplemented by subjective evaluation of 
advances) for classification of non-performing loans and advances and computing provision I allowance there against. 

Net Investment In lease 

Leases are classified as f mance lease when substantially all the risks and rewards incidental to ownership of an asset are transferred 
to the lessee. A receivable is recognized at an amount equal to the present value of the lease payments, including guaranteed residual 
value, if any. Finance lease receivables are included in advances. 

Advances and f mance lease receivables are written off when it is considered that there is no realistic prospect of recovery. 

5. 7 Operating fixed assets 

5.7.1 Property and equipment-owned 

Property and equipment are stated at cost less accumulated depreciation and impairment losses, if any. Depreciation is charged to 
,_ the consolidated profit and loss account applying the straight-line method at rates stated in note 11.1. 

5.7.2 

Residual values and useful lives are reviewed at each balance sheet date, and adjusted if impact is considered significant 

Depreciation on additions and deletions of property and equipment during a year is charged in proportion to the period of use. 

Subsequent costs are included in the asset's carrying amount or recognised as a separate item of property and equipment, as 
appropriate, only when it is probable that future economic benefits associated with the item will flow to the Group and the cost of 
the item can be measured reliably. The carrying amount of the replaced part is derecognised All other repairs and maintenance are 
charged to the consolidated profit and loss account during the period in which they are incurred. 

Item of property and equipment is derecognised when disposed of or when no future economic benefits are expected from its use or 
disposal. Gains and losses on disposal of property and equipment are included in consolidated profit and loss account. 

Property and equipment - Leased 

Assets held under finance lease are accounted for by recording the assets and related liabilities at the amounts determined on the 
basis of the lower of fair value of assets and the present value of minimum lease payments at inception of lease and subsequently 
stated net of accumulated depreciation. Finance charges are allocated over the period of lease term so as to provide a constant 

mm periodic rate of charge on the outstanding liability. Depreciation is charged on leased assets on a basis similar to that of owned 
assets. 

5.7.3 Capital work-in-progress 

Capital work-in-progress is stated at cost less impairment losses, if any. These are transferred to specific assets as and when assets 
are available for use. 

5.7.4 Intangible assets 

Expenditure incurred to acquire software licenses is capitalised as intangible assets and stated at cost less accumulated amortization 
and impairment losses, if any. 

Intangible assets having a finite life arc amortised using the straight-line method over their estimated useful lives. at the rate stated in 
note 11.2. 

Amortization on additions and deletions of intangible assets during the year is charged in proportion to the period of use. 

The estimated useful life and amortisation method are reviewed at the end of each annual reporting period, with the effect of any 
changes in estimate being accounted for on a prospective basis. 
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5.8 

5.9 

Repurchase and resale agreements 

Securities sold with a simultaneous commitment to repurchase at a specified future date (repos) continue to be recognised in the 
consolidated statement of financial position and are measured in accordance with accounting policies for investments. The 
counterparty liability for amounts received under these agreements is included in borrowings. The difference between sale and 
repurchase price is treated as mark-up I return I interest expense and accrued over the life of the repo agreement using effective yield 
method. 

Securities purchased with a corresponding commitment to resell at a specified future date (reverse repos) are not recognised in the 
consolidated statement of financial position, as the Group does not obtain control over the securities. Amounts paid under these 
agreements are included in lendings to financial institutions. The difference between purchase and resale price is treated as mark-up 
I return I interest income and accrued over the life of the reverse repo agreement using effective yield method. 

Taxation 

5.9.1 Current 

The charge for current taxation is based on taxable income at the current rate of taxation after taking into account applicable tax 
credits, rebates and exemption available if any or minimum taxation as per the Income Tax Ordinance, 2001 whichever is higher. 
However, for income covered under final tax regime, taxation is based on applicable tax rates under such regime. The charge for the 
current tax also includes adjustments wherever considered necessary relating to prior year, arising from assessments framed during 
the year. 

5.9.2 Dererred 

The Group accounts for def erred taxation using the balance sheet liability method on temporary diff crcnccs arising between the tax 
base of assets and liabilities and their carrying amounts in the financial statements. The amount of def erred tax provided is based on 
the expected manner of realisation or settlement of the carrying amount of assets and liabilities. 

Deferred tax assets are recognised for all deductible temporary differences, carry forward of unused tax assets and any unused tax 

losses, to the extent that it is probable that taxable profits will be available against which the deductible temporary differences, carry 
forward of unused tax assets and unused tax losses can be utilised. 

The carrying amount of def erred tax assets are reviewed at each statement of financial position date and reduced to the extent that it 
is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred income tax asset to be utilised. 

Def erred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the asset is realised or 
the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date. 

Deferred tax related to gain I loss recognised in surplus I (deficit) on revaluation of assets is charged I credited to such account. 

5.10 Borrowings 

5.11 

Borrowings are recognised initially at the value of consideration received. Difference between the consideration received and the 
redemption value is recognised in consolidated profit and loss account over the period of the borrowings by applying effective rate 
of interest I markup. 

Staff retirement benefits 

5.11.1 Defined benefit plan 

The holding company operates a funded-gratuity scheme for all its permanent employees. The scheme was established on 0 l 
November 2002 and approved by the Commissioner of Income Tax with effect from 31 January 2003. Contribution to the fund is 
made every year based on actuarial valuation. The actuarial valuation is carried out using the Projected Unit Credit Method 
(PUCM). Under this method, the cost of providing gratuity is charged to the profit and loss account so as to spread the cost over the 
service lives of the employees in accordance with the actuarial valuation. All actuarial gains and losses are recognized in Other 
Comprehensive Income (OCn in the periods in which they occur. The actuarial valuation was conducted as at 31 December 2016. 

5.11.2 Defined contribution plan - the holding company 

The holding company also operates a provident fund scheme for all its permanent employees. Equal monthly contributions at the 
rate of 8.33 percent per annum of salary are made by the holding company and its employees. The scheme was established on O 1 
November 2002 and approved by the Commissioner of Income Tax with effect from 31 January 2003. Contributions from the 
holding company arc charged to consolidated profit and loss account for the year. 
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S.11.3 Defined contribution plan - the subsidiary company 

The subsidiary company operates a provident fund scheme for all its permanent employees. Equal monthly contributions at the rate 
of 8.33 percent per annum of salary are made by the subsidiary company and its employees. The scheme was established on 0 I July 
2007 and approved by the Commissioner of Income Tax with efTect from 0 I May 2008. Contributions from the subsidiary company 
are charged to consolidated profit and loss account for the year. 

S.11.4 Compensated absences 

S.12 

S.13 

S.14 

S.15 

S.16 

S.17 

S.18 

Compensated absences (leaves) of employees are accounted for in the period in which these absences are earned. 

Foreign currencies translation 

Foreign currency transactions are translated into Pakistani Rupees (functional currency) using the exchange rate prevailing at the 
dates of transactions. Monetary assets and liabilities in foreign currencies are translated into Pakistani Rupees using the exchange 
rate prevailing at the reporting date. Foreign exchange gains and losses resulting from the settlement of foreign currency transactions 
and from the translations of monetary assets and liabilities denominated in foreign currencies at statement of financial position date 
are included in consolidated profit and loss account. 

Provisions 

Provisions are recognised when the Group has a present. legal or constructive obligation as a result of past event. it is probable that 
an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of 
the amount of obligation. 

However. provisions are reviewed at each statement of financial position date nnd are adjusted to reflect the current best estimate. 

Offsetting 

Financial assets and financial liabilities are offset and the net amount reported in the consolidated financial statement when there is a 
legally enforceable right to set off the recognised amounts and the Group intends to settle on a net basis, or to realise: the asset and 
settle the liability simultaneously. 

Dividend and reserves 

Dividend declared and appropriations, except appropriations which are required by the law are recognised as liability and recorded 
as changes in reserves in the period in which these are approved by the directors I shareholders as appropriate. 

Impairment 

The Group assesses at each balance sheet date whether there is any indication that non-financial assets except def erred tax assets 
may be impaired. If such indication exists. the carrying amounts of such assets are reviewed to assess whether they are recorded in 
excess of their recoverable amount. Where carrying values exceed the respective recoverable amount. assets are written down to 
their recoverable amounts and the resulting impairment loss is recognized in consolidated profit and loss account. The recoverable 
amount is the higher of an asset's fair value less costs to sell and value in use. 

Where impairment loss subsequently reverses. the carrying amount of the asset is increased to the revised recoverable amount but 
limited to the extent of the amount which would have been determined had there been no impairment. Reversal of impairment loss 
is recognized as income. 

Earnings per share 

The Group presents basic and diluted earnings per share (EPS) for its shareholders. Basic EPS is calculated by dividing the profit or 
loss attributable to ordinary shareholders of the Group by the weighted average number of ordinary shares outstanding during the 
year. Diluted EPS, if any, is determined by adjusting the profit or loss attributable to ordinary shareholders and the weighted average 
number of ordinary shares outstanding for the effects of all dilutive potential ordinary shares. There were no dilutive po!ential 
ordinary shares in issue at 31 December 2017. 

Financial Instruments 

Financial assets and liabilities are recognized at the time when the Group becomes party to the contractual provision of the 
instrument. Financial assets are de-recognized when the contractual right to future clsh flows from the asset expires or is transferred 
along with the risk and reward of the asset. Financial liabilities are de-recognized when obligation specific in the contract is 
discharged, cancelled or expired. Any gain or loss on de-recognition of the financial asset and liability is recognized in the 
consolidated profit and loss account of the current period. The particular recognition and subsequent measurement method for 
significant financial assets and financial liabilities are disclosed in the individual policy statements associated with them. 
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S.19 Certificates of Investment (COi) 

COi are initially recorded at the amount of proceeds received. Mark-up accrued is recognized separately as part of liabilities and is 
(Ml> charged to profit and loss account of a time proportion basis. 

S.20 Receivables from funds 

'{mm) These are carried at original invcice amount made to the fund in respect of management fee. No estimate is made for doubtful 
,I receivables as amount receivable from funds is received on monthly basis. 
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S.21 Segment information 

S.22 

S.23 

A segment is a distinguishable component of the Group that is engaged in either providing products or services (business segment), 
or in providing products or services within a particular economic environment (geographical segment), which is subject to risks and 
rewards that are different from those of other segments. 

Business segments 

Corporate finance 

Corporate finance includes services provided in connection with mergers and acquisitions, underwriting, privatization, 
securitization, research, debts (government. high yield), equity, syndication, Initial Public Offers (IPO) and secondary private 
placements. 

Trading & sales 

Involves the businesses of equity trading and fixed income securities. 

Commercial banking 

Commercial banking includes project finance, real estate, export finance, trade finance, factoring, leasing, lending, guarantees, 
bills of exchange and deposits. 

Asset m:magement 

Asset management includes services under the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 
(the Rules) and the Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the Regulations). 

Non- banking assets acquired In satisfaction of claims. 

Non banking assets acquired in satisfaction of claims are initially measured at settlement amount and upon revaluation, arc carried 
at revalued amounts less accumulated depreciation and impainnent. if any. These assets are revalued as per SBP's requirement by 
independent professionally qualified valuers to ensure that their net carrying value does not differ materially from their carrying 
value. Surplus arising on revaluation of property is credited to the "surplus on revaluation of fixed assets" account and any deficit 
arising on revaluation is taken to profit and loss account directly. Legal fees, transfer cost and direct cost of acquiring title of 
property is charged to profit and loss account and not capitalised. 

Standards. Interpretations and amendments to approved accounting standards that are not yet effective 

The following standards, amendments and interpretations of approved accounting standards will be effective for accounting periods 
beginning on or after 0 I January 2018: 

- Classification and Measurement of Share-based Payment Transactions - amendments to IFRS 2 clarify the accounting for 
certain types of arrangements and are effective for annual periods beginning on or after I January 2018. The amendments cover 
three accounting areas (a) measurement of cash-settled share-based payments; (b) classification of share-based payments settled 
net of tax withholdings; and ( c) accounting for a modification of a share-based payment from cash-settled to equity-settled. The 
new requirements could affect the classification and/or measurement of these arrangements and potentially the timing and 
amount of expense recognized for new and outstanding awards. The amendments are not likely to have an impact on 
Company's financial statements. 

- Annual Improvements to IFRSs 2014-2016 Cycle [Amendments to lAS 28 'Investments in Associates and Joint Ventures'] 
(effective for annual periods beginning on or after I January 2018) clarifies that a venture capital organization and other similar 
e~tities may elect to measure investments in associa!es and joint ventures at fair value through profit or loss, for each associate 
or joint venture separately at the time of initial recognition of investment. Furthermore. similar election is available to non­
investment entity that has an interest in an associate or joint venture that is an investment entity, when applying the equity 
method, to retain the fair value measurement applied by that investment entity associate or joint venture to the investment entity 
associate's or joint venture's interests in subsidiaries. This election is made separately for each investment entity associate or 
joint \•cnturc. The amendments are not likely to have an impact on Company's financial statements. 



~ 
I 

~ 
/ 

~ 
i 

rm" 
i 

- IFRIC 22 'Foreign Currency Transactions and Advance Consideration' (effective for annual periods beginning on or after I 
January 2018) clarifies which date should be used for translation when a foreign currency transaction involves payment or 
receipt in advance of the item it relates to. The related item is translated using the exchange rate on the date the advance foreign 
currency is received or paid and the prepayment or deferred income is recognized. The date of the transaction for the purpose of 
determining the exchange rate lo use on initial recognition of the related asset. expense or income (or part of it) would remain 
the date on which receipt of payment from advance consideration was recognized. If there are multiple payments or receipts in 
advance, the entity shall determine a date of the transaction for each payment or receipt of advance consideration. The 
application of interpretation is not likely to have an impact on Company's financial statements. 

- lFRIC 23 'Uncertainty over Income Tax Treabnents' (effective for annual periods beginning on or after I January 2019) 
clarifies the accounting for income tax when there is uncertainty over income tax treabnents under IAS 12. The interpretation 
requires the uncertainty over lax trcabnent be reflected in the measurement of current and deferred tax. The application of 
interpretation is not likely to have an impact on Company's financial statements. 

- IFRS 15 'Revenue from contracts with customm' (effective for annual periods beginning on or after I July 2018). lFRS 15 
establishes a comprehensive framework for determining whether. how much and when revenue is recognized. It replaces 
existing revenue recognition guidance, including IAS 18 'Revenue', IAS 11 'Construction Contracts' and IFRIC 13 'Customer 
Loyalty Programmes•. The Company is currently in the process of analyzing the potential impact of changes required in 
revenue recognition policies on adoption of the standard. 

- IFRS 9 'Financial Instruments' and amendment- Prepayment Features with Negative Compensation (effective for annual 
periods beginning on or after I July 2018 and I January 2019 respectively). lFRS 9 replaces the existing guidance in IAS 39 
Financial Instruments: Recognition and Measurement IFRS 9 includes revised guidance on the classification and measurement 
of financial instruments, a new expected credit loss model for calculating impairment on financial assets, and new general 
hedge accounting requirements. It also carries forward the guidance on recognition and derecognition of financial instruments 
from IAS 39. The Company is currently awaiting instructions from SBP as applicability of IAS 39 was deferred by SBP till 
further (as explained in note 3). 

- Amendment to IAS 28 'lnvesbnents in Associates and Joint Ventures' - Long Tenn Interests in Associates and Joint Ventures 
(effective for annual period beginning on or after I January 2019). The amendment will affect companies that finance such 
entities with preference shares or with loans for which repayment is not expected in the foreseeable future (referred to as long­
term interests or 'LTI'). The amendment and accompanying example state that LTI arc in the scope of both IFRS 9 and IAS 28 
and explain the annual sequence in which both standards are to be applied. The amendments are not ·likely to have an impact on 
Company's financial statements. 

Annual Improvements to IFRS Standards 20I5-2017 Cycle - the improvements address amendments to following approved 
accounting standards: 

IFRS 3 Business Combinations and IFRS 11 Joint Arrangement - the amendment aims to clarify the accounting 
treabnent when a company increases its interest in a joint operation that meets the definition of a business. A 
company remeasures its previously held interest in a joint operation when it obtains control of the business. A 
company does not remeasure its previously held interest in a joint operation when it obtains joint control of the 
business. 

IAS 12 Income Taxes - the amendment clarifies that all income tax consequences of dividends (including 
payments on financial instruments classified as equity) are recognized consistently with the transaction that 
generates the distributable profits. 

IAS 23 Borrowing Costs - the amendment clarifies that a company treats as part of general borrowings any 
borrowing originally made to develop an asset when the asset is ready for its intended use or sale. 

The above amendments are effective from annual period beginning on or after I January 2018 and are not likely to have an 
impact on Group's consolidated financial statements. 

In addition, the Companies Act, 2017 was enacted on 30 May 2017 and SECP vide its circular 23 of 2017 has clarified that the 
companies whose financial year closes on or before 31 December 2017 shall prepare their financial statements in accordance 
with the provisions of the repealed Companies Ordinance, 1984. The Companies Act, 2017 applicable for financial year 
beginning on I January 2018 requires certain additional disclosures and Section 235 of the repealed Companies Ordinance, 
1984 relating to treatment of surplus arising out of revaluation of assets has not been carried forward in the Companies Act, 
2017. 
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6.1 

7 

7.1 

CASH AND BALANCES WITH TREASURY BANKS 

Cash in hand : 
local currency 
foreign currency 
Balances with State Bank of Pakistan in local currency - current account 

Note 

6.1 

2017 2016 
{Rupees In '000) 

434 
158 

169,408 
170.000 

109 
149 

88,651 
88.909 

This represent the amount required to be maintained by the holding company in accordance with the SBP's Regulations. 

BALANCES WITH OTHER BANKS 

In Pakistan: 
current accounts 
deposit accounts 

Outside Pakistan - current accounts 

7.1 
6,346 8,217 

2,036,465 1,675,970 

2,042,811 1,684,187 

326 255 
220432137 116841442 

These include tenn deposit receipts (TDRs) of Rs. 2,000 million (2016: Rs. 1,650 million) maturing between January 2018 to June 
2018 (2016: January 2017 to December 2017). These carry mark-up rates ranging from 6.75 to 9 (2016: 6.40 to 8.50) percent per 
annum. 

8 LENDINGS TO FINANCIAL INSTITUTIONS 

Repurchase agreement lendings 8.1 2,038,288 935,826 

22038,288 935,826 

8.1 These are short-term lendings to different financial institutions secured against government securities as disclosed in note which are 
purchased under resale obligations. These carry mark-up rates ranging from 5.70 to 6.25 (2016: 6.15 to 6.25) percent per annum and 
will mature in Janaury 2018 (2016: January 2017). 

8.2 Particulars of lendlngs 

In local currency 
In foreign currency 

8.3 Securities held as collateral against lendlngs to financial Institutions 

2017 
Held by the Given as 

holding collateral 
company 

Total Held by the 
holding 

company 
Note {Rupees In '000) 

Market Treasury Bills 1,328,288 1,328,288 296,955 
Pakistan Investment Bonds 7102000 7102000 

8.3./ 2,038,288 2,038,288 296,955 

8.3.1 Market value of these securities amount to Rs. 2,099 million (2016: Rs. 941 million). 

2,038,288 935,826 

22038,288 935,826 

2016 
Given as Total 
collateral 

438,871 735,826 
200,000 200,000 
638,871 9351826 
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9 INVESTMENTS 

Note 

9.1 Investments by types 9.5 

Held·f or·tradlng securities 

Pakistan Investment Bonds (PIBs} 9.4 & 9.5./ 

Market Treasury Bills (T-Bills} 9.4 & 9.5./ 

Listed ordinary shares 

Tenn finance certificates (TFCs} 

Sukuk certificates 

Available-for-sale securities 

9.5.2./ 

9.5.4./ 

9.5.5.I 

9.5.6./ 

Pakistan Investment Bonds (PIBs} 9.4 & 9.5.J 

Market Treasury Bills (T-Bills} 9.4 & 9.5.J 

ljara Sukuk 9. 4 & 9. 5. I 

Listed ordinary shares 9.5.2.2 

Unlisted ordinary shares 

Tenn finance certificates (TFCs) 

Sukuk certificates 

Commercial papers 

Associates 

Japan Power Generation Limited 

9.5.3 

9.5.4.2 & 

9.5.5.2 

9.5.6 

9.5.7 

9.5.8 

Pak Oman Advantage Islamic Income Fund 

Pak Oman Islamic Asset Allocation Fund 

Pak Oman Advantage Asset Allocation Fund 

Pak Oman Government Securities Fund 

Askari High Yield Scheme 

Pak Oman Microfinance Bank Limited 

Investments at cost 

Less: Provision for diminution in the 
value of investments 9.3 

Investments - net of provisions 

Deficit on revaluation of 
held-for-trading securities 9.6 

Surplus I (deficit) on revaluation of 
available-for-sale securities 21 

Total Investments 

~~\,. 

2017 2016 
Held by the Given as Total Held by the Total 

Group collateral 
Given as 
collateral Group 

-----------(Rupees in '000)-----------

1,266,154 149,771 1,415,925 602,866 1,036,725 1,639,591 

2,530,885 19,906,888 22,437,773 430,275 1,370,506 1,800,781 

4,409 - 4,409 41,106 - 41,106 

240,219 - 240,219 66,943 . 66,943 

50,000 - 50,000 - . -
4,091,667 20,056,659 24,148,326 1,141,190 2,407,231 3,548,421 

59 1,081,861 1,081,920 183,630 2,423,324 2,606,954 

242,727 10,347,683 10,590,410 194,832 9,733,012 9,927,844 

- - - . - -
145,807 - 145,807 653,703 - 653,703 

121,333 226,000 347,333 121,333 226,000 347,333 

2,675,835 - 2,675,835 1,723,926 - 1,723,926 

866,086 - 866,086 1,146,159 - 1,146,159 

47,479 47,479 . 
4,099,326 11,655,544 15,754,870 4,023,583 12,382,336 16,405,919 

- - - - . -
175,361 - 175,361 176,216 - 176,216 

107,021 - 107,021 161,201 - 161,201 

101,619 - 101,619 247,788 - 247,788 

257,385 - 257,385 334,813 - 334,813 

185,487 - t85,487 - - -
362,245 - 362,245 358,338 - 358,338 

lzl89zll8 lzl89zll8 112781356 112781356 
9,380,111 31,712,203 41,092,314 6,443,129 14,789,567 21,232,696 

697,700 697,700 778,034 778,034 

8,682,411 31,712,203 40,394,614 5,665,095 14,789,567 20,454,662 

(728) (1,567) (2,295) (l,985) (l,733) (3,718) 

13,532 (1,875) 11,657 117,230 292,401 409,631 

816951215 3117081161 4014031976 5.780,340 15,080,235 20,860,575 
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2017 2016 

Note Rupees in '000 
9.2 Investments by segments 

Federal Government Securities 

fflm Pakistan Investment Bonds (PIBs) 9.4, 9.5 & 9.6 2,497,845 4,246,545 
ljara Sukuk 9.4. 9.5 & 9.6 
Market Treasury Bills (MTBs) 9.4, 9.5 & 9.6 3320282183 11 27282625 

35,526,028 1 S,975,170 
Fully paid up ordinary shares 

Listed companies 9.5.2 150,116 694,809 
~ Unlisted companies 9.5.3.J 347 33 347 333 

497,549 1,042,142 
Term finance certificates (TFCs) 

,., 
Listed 9.5.4 1,269,304 934,341 
Unlisted 9.5.5 1646750 856 528 

2,916,054 1,790,869 
~ 

Sukuk certificates 9.5.6 916,086 1,146,159 

frQ 
Commercial papen 47,479 

Investments in associates 9.5.8 1,189,118 1,278,356 

fS) Total investments at cost 41,092,314 21,232,696 

Less: Provision for diminution in the value of investments 9.3 697,700 778,034 

flll) 

Investments - net of provisions 40,394,614 20,454,662 

(Deficit) I surplus on revaluation of held-for-trading securities 9.6 (2,195) (3,718) 
(I(!!!') Surplus on revaluation of available-for-sale securities 21 11,657 409,631 

Total investments 40,403,976 2038603575 

,. 
9.3 Particulars of provision for diminution in the value of investments 

Opening balance 778,034 997,273 
~ 

Charge for the year 113,486 68,365 
Reversal for the year 9.3.J 95456 241,351 

~ 
18,030 (172,986) 

Transfer to capital gain due to disposal of relevant investments {98J64} {46,253} 
Closing balance 9.3.2 697,700 7781034 ,. 

9.3.1 In 2016 reversal of Rs. 228.5 million against property swap of Rs. 301 million Pace Pakistan Ltd's TFCs. 

,.. 2017 2016 
9.3.2 Particulars of provision In respect of types and segments Rupees in '000 

Available-for-sale securities 
pim 

Shares 
- Listed 71,111 55,989 

r- - Unlisted 121,333 121,333 
Tenn Finance Certificates 
- Listed 213,517 237,920 
- Unlisted 130,694 179,455 ,. Sukuk-unlisted 1612045 183,337 

\~..,,-r 697,700 778,034 

fi1\m 



- 9.4 The rates of return on PIBs maturing between March 2018 to July 2024 (2016: March 2018 to April 2026), range 
from 6 to 8.25 (2016: 6.12 to 13.20) percent per annum. The rate of return on market treasury bills maturing between 
January 2018 to April 2018 (2016: January 2017 to October 2017), range from 5.93 to 6.02 (2016: 5.81to6.22) 
percent per annum. 

9.4.1 PIBs and T-Bills having face value amounting to Rs. 626 million which have been collateralized against a loan 
• sanctioned to Pak Oman Asset Management Company Limited from Habib Bank Limited for the acquisition of Askari 

Investment Management Limited (AIML). 

~ 9.S Detailed information relating to investments including quality of available-for-sale securities is given below: 

9.S.1 Government Securities - 2017 2016 
Market Market 
Value Rating Value Rating 

'i'l'm (Rupees Securities (Rupees Securities 
in '000) in '000) 

9.5.1.1 Held-for-trading 

) Pakistan Investment Bonds (PIBs) 

10 years 347,842 Unrated 80,818 Unrated 
~ 5 years 74,917 Unrated 1,040,255 Unrated 

3 years 992,319 Unrated 515,459 Unrated 

IM 1,415,078 1,636,532 

Market Treasury Bills (MTBs) 

fl"! 3 months 10,856,114 Unrated 819,627 Unrated I 

6 months 11,580,047 Unrated 98,805 Unrated 

12 months 882,261 Unrated 
~ 22,436,161 1,800,693 

9.5.1.2 Available-for-sale 

r 
Pakistan Investment Bonds (PIBs) 

r- 20 years 23,621 Unrated 

15 years 482,853 Unrated 

10 years 579,759 Unrated 2,434,738 Unrated 

r 5 years 
( 3 years 503.013 Unrated 

~ 
1,082,772 2,941,212 

I 

i 
ljara Sukuk t 

~ 
I 

Market Treasury Bills (MTBs) 

l_ 

6 months 4,590,475 9,919.~40 I Unrated 

~ 
12 months 5 997129 Unrated Unrated 

I 10,587,604 9,919,640 

r- \Q\-N\'- 35,521.615 16.298,077 

i 
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r 9.5.2 Listed shares Rating Number of shares held Cost Market value 

2017 2016 2017 2016 2017 2016 
9.5.2.l Held-for-trading (Rupees In '000) 

r Chemical 
Fauji Fenilizer Company Limited Unrated 75.000 7,954 7.828 

Power generation & Distribution 

~ 
K- Electric Limited AA/Al+ 700,000 4,409 4,418 

~·· Cable & Electrical Goods 
Pak Elektron Limited A+/Al 35,000 2.493 2,495 

Commercial Banks 
l7NI MCB Bank Limited AAA/Al+ 20.000 4,747 4,756 ! 

Refinery 
National Refinery Limited AA+/ Al+ 10,000 5,865 5,711 

~ Automobile Assembler 
I Indus Motor Company Limited Unrated 3,500 5,584 5,651 
l 

Millat Tractors Limited Unrated 9,000 8,105 8,142 
Al-Ghazi Tractors Limited Unrated 10.000 6~58 51708 

~ 4,409 41,106 4,418 40,291 
9.S.2.2 A vaUable-for-sale 

Construction and materials (Cement) 

r Fauji Cement Company Limited AA/Al+ 600,000 24.387 27.048 
Lucky Cement Limited Unrated 40,000 28.487 34,650 
DG Khan Cement Company Limited Unrated 95,000 18,842 21.064 

Electricity 

r" HUB Power Company Limited AA+/ Al+ 200,000 24,510 24,696 
Kot Addu Power Company Limited AA+/ Al+ 400,000 33,886 31,520 ( Nishat Chunian Power Limited Unrated 550.000 30.641 30.514 
Nishat Power Limited A+/Al 400,000 22.194 25.636 

r Che ml cal 
Agritech Limited ( Note 9.5.5.3} Unrated 1.326,728 1,926,616 46,435 67,449 6,460 24.429 ( 
Engro Corporation Limited AA/ Al+ 100,000 31,482 31.609 

Commercial Danks 
~ Bank of Punjab Limited AA/ Al+ 8,281,077 99.372 68.236 

l Habib Rank Limited AAA/Al+ 90,000 19.816 24,592 
Habib Metro Bank Limited AA+/ Al+ 700,000 24.847 25,900 
MCB Bank Limited AAA/Al+ 115,000 26,250 27.349 ,.. 
National BanJc of Pakistan AAA/Al+ 200,000 14,626 14.978 
United Bank Limited AAA/Al+ 205,000 39,346 48.974 

Refinery I 011 & Gas 

r' 
Attock Refinery Limited AA/Al+ 30,000 10,829 12.759 
Oil & Gas Development Company Limited AAA/Al+ 100,000 14.487 16,535 
Pakistan Oilfield Limited Unrated 55,000 23,895 29.404 
Pakistan Petroleum Limited Unrated 90,000 15,105 16,936 

~ 
Pakistan State Oil Company Limited AA+/ Al+ 10.000 28,807 30.395 
National Refinery Limited AA/Al+ 42,000 24,980 23,987 
Mari Petroleum Company Limited Unrated 4,750 6,595 6,531 

Paper and Board 

~ Cherat Packaging Limited Unrated 5,000 1,756 1,690 

! Food & Personal care products 
Engro Foods Limited Unrated 55,000 8,917 10,557 

~ 
Te1tlle 
Nishat Mills Limit~ AA/Al+ 159,500 23,645 24,287 I 

i. Nishat (Chunian) Limited Unrated 250,000 13,600 15,607 

(%\ii 
Engineering 

i International Industries Limited Unrated 100,000 17,522 20,373 
International Steels Limited Unrated 75,000 6,077 7,330 
Crescent Steel & Allied Products Unrated 35,000 5,193 5,396 
Amreli Steels Limited Unrated 150,000 10,469 9,989 

~ Mughal Iron & Steel Industries Unrated 120,000 11,824 10,579 

Automobile Assembler 
Honda Atlas Cars (Pakistan) Limited Unrated 15,000 8,824 10,030 

~ Fertlllzer 
Engro Fcnili7.er Company Limited AA-/Al+ 215,000 14,302 14,616 
Pharmaceutlc:lls 

Fi' 
The Searle Company Limited Unrated 220 113 144 

\~'\f'f\'- 1452807 653.703 742696 660,104 
159;.'J§._, 694.809 79.114 700.395 m= 

~ 
I 
I 
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9.5.3 Partlculan of lnvntments held In shares of unlisted companies 

9.5.3.I AvaUable-for-sale 

• Number of shares held Cost Share Break-up/ Latest Name of the Chier E'lecutlve 
2017 2016 2017 2016 holding carrylna value available 

(Rupees In '000) •1. per 1bare nnandal 
Shareholding upto 10~. (Rupen) statements 

'mm 
Alhamra Avenue (Privale) Umi1cd 5,000,000 S,000,000 50,000 S0,000 3.12 9.21 30-June-2012• .. Mr. Muhammad Hammad 

Arshad 

Pakislan Tcx1ile City Limilcd 5,000,000 s.000.000 50,000 S0,000 4.00 3.38 30.Jun-201s• Mr. Mohammad Hanif Kasbati 
(DOie 9.S.9) 

Tcchlogix ln1cma1ional Limi1cd 1,872,197 1,872,197 21,333 21,333 1.84 6.96 ) l·Doc-2016•• Mr. Kcwan Qadre Khawaja 

mm ! Mr. Salman Akh1cr (Co CEO) 
Oricn1 Power Company (Priva1e) 

Limiled (note 21.2) 22,600,000 22.600,000 226,000 226,000 S.4J ZUI JO.Jim-2017• Mr. Nadeern Baber 

- 347,333 347,333 

•Audited financial siatement 

••Audited consolidalcd financial statements 

IS\ ••• Unaudiled financial stalcments 

9.5.4 Ustcd Tenn Finance Certificates 

rm Rate or Interest Profit Maturity Long Number or certificates held Market value 

Payment Term 2017 2016 2017 2016 

ntlng (Rupees In '000) 

(mi't 
9.5.4.1 Helcl-for-tndlug 

Commercial bank I DFI 

-I Summil Banlt Limilcd 6 month Kibor + 3.2S% Half yearly 27-0:t-18 A(SO) 5,000 s.ooo 25,379 2S,187 

9.5.4.2 Available-for-sale 

,. Cammerd&I bub I DFh 

Bank Alfalab Limited v 6 moalh Kibor + 1.2'% llalfyi:arly 20-Fcb-21 AA 29,500 29,500 149,854 m.166 

Habib Bank Limiled 6 month Kibur + O.S% Half yearly 19-Fcb-26 AA+ 1,000 99,056 

MCB Bank LimilCd Cfanncrly N18 Bank 6 manlb Kibor + I.IS% llalf )'Ql'ly 19-Juzi..22 AM 70,000 JS,000 354.~ 176,810 
Limited) 

Summit Bank Limited 6 month Kibaf + J.25% Half yearly 27-0Cl-18 A(SO) 10,000 10.000 5Q,26J SO.JS8 

Sonai BW: Limned 6 mmth Kibor + I.JS% llalfyairly 8-Jul·ll A+ 76,700 60,000 383,516 JOS.278 

rm Tcchaala11 •lld commmlicalfoa 

WorldCall Telecom Limilcd 6 manlb Kibor + 1.6% ll•lf)'C&rly 7-0ct-21 Unraled 108,62) 108,623 

rm Ptnoad &aadl 

Azprd Nini: Limited 6 month Kibor + 2.4% llalfycarly 20-Scp-17 Unraled 1.5,000 

~ 
1,063,074 708,799 

9.5.4.3 The fllCC value of each ccriilicate held in listed TFCs is Rs. S,000 except Habib Bank Umitcd Rs 100,000 (2016: Rs. S,000) per certificate as al issue dale. 

fl'lll 
~-4\I~ 
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9.5.5 VnUsted Tenn Finance Certlncatc 

Rale ol h111ra1 Prvm Pa1meal Mal11rttJ Loa1T1rm No. of ccrtltlula bdd Market Hhae /CCIII 
Rallq 2017 2016 JDl7 ?016 

(Rapca 111 '000) 

9.S.5.1 Helcl-for-tndln1 

C-mmi&IBaw 

IS Baik limilCd • PPTFC 6 maa1b Kibar • I.~ Hllt:rariJ l'-Occ·ll A• 1.400 42,000 
IS Baik timilcd • PPTFC a 6 momlll Ks11ar• I.~ HalC:rarlJ 29·Dec-24 A• JJ,000 110,000 

T1lc Baat orl'lmjlb 6 imma11 Kibor • I~ Halt,ar!J ll·Dcc-26 AA· J50 J4,t95 

Mlen1ftaa11ce 8Hka 

u Microllmnce Baak UmilCd 6 IDDClll Klbor • ).5% Half,ar!J 29-lua-24 BBB• 16,000 IO,llOO 

9.5.5.2 Anllable-for-l&le 

Commadal baaka 

Askari Bink Umilcd 6 mamhl ICsbor • 1.20% Halt)Urly lO.Sep-24 AA· 50,000 JSO.ZIJ 

l''JUI Blllt LimilCd • PPTPC 6 moclb Kibor • 2.25% Halt,ar!J 27·Dcc·l7 AA· J0,000 75,o156 

Bmk A11i11a11 Umillld ·IV 6 mmlb Ks11ar • 2.5% Halt)Urly 2·Dcc·l7 AA• )),000 110,166 

Blllk Al- Habib Limited 6 ~ Ks11ar. 0.75% Halt)Urly 17·Mll·26 AA· 40,0U JOO,t40 

JS Bmll limiled • PPTFC 6mm111Kibor •I.~ Halt:rariJ 14-Dcc-ll A• 6G,DOD 60,000 199,909 )00,000 

IS Blllk limilcd • PPTFC D 6 maalbl Kibor• I .40% Half)Urly 29·Dcc·2 .. A• 40,000 JOO,OOO 

1bo Blllk ol'Plmjlb 6 mamb Kibor • 1% Hall)Urly ll·Dcc·26 AA· J,500 I.SOD J49,'5t tS0,000 

Cbemlc&I 

A4rilCdl Umilcd (Nelle 9.U.l) 6 imm&ll Kibor • 1.75% Halt,ar!J 29-Nov·l9 Uanllld JO,OOO 20,000 

Apilcdl Umilrd (Hale 9.!.S.l) Zaocaupoa H&ll')Urly J.J-15 Uanlcd 4,JOt ol.]09 

Pcncds-fl 

Aiprd Nilll Umilcd • m 6 maalb Kibor • ?.l5'11. H&ll',arly '-Dclc-17 Uanlcd 2,000 

Azprd Nm Umiled • IV l maalb Kibor • t % Ql&alCltJ 11-Nov·IS Uanlcd 5,000 

Azprd Nioo Limiled • V Zaocoupoa H&ll',ar!J ll·Mu-17 Uanicd 5.617 

Mlcrollll&oce Banka 

u Micnl6mnce 8lllk Umiled 6 molllb Kibor • ).5% H&ll':rarlJ 29-Jua-24 BBB• 10.000 IOCl,ODO 

Laslllc 

SccurilJ Lasin& Carponlioa Limited 29·J-2l UllRICd t2,DOO 12.000 

1,514,971 678,Jll 

9.5.S.3 As pcrlhc terms of the Share Tnnsfcr and Debt Swap Agreement, Agritcch Limited shares shaU be held by the respective lndtccs for lhc TFC issued in lhcir name for and on behalf of the TFC 
holden who lhall be lhc bcllcO.:ial owzn of the subject shares in proportion IO their holdings. The Trustees for lhc TFC iswo arc a.ulhoriscd pursuant lo sharcboldcn iDvcstors •grcemcnl lo bold 
the said ordinary sbarct for and on behalf ofTFC holders for a period of five year• from the dale oriramrcr. 

9.5.5.4 The lice value ofc:ch certiliatc bcld in unlisted TFCs is RI. S,000 (2016: Rs S.000) accpt The B:ank of Punjab Rs 100,000 (2016: RI. 100,000) per ccnitic&lc as 11 issue dale. 

9.5.6 lanstmcat In Salwka 

9.5.6.1 Hclcl-Cor-1radln1 

9.5.6.l Avallable-foM&le 

PanoulCuoda 

Amica L11uile4 

Lihcrly Po1o-cr Tedi (Pm'&lel Umilcd 

K·Elccr:ric l.imdcd 

OU A Cu ~hrkcll111 Compaalea 

Hucol Pcuolaan lilllllCJ 

Al·Rui HcatbCue ll'rn-a!CI LimiteJ 

New All1cd Elcccronic lnJiistria (Priv"•~I limited 

llale of tat1ral 

1 rnondl Kl'bor + 2% 

, moadl Kibor • )% 

) """"" Klbor • 2.J5% 

6 manlh Kihor • 1.25% 

) mondi Kibor. 1.50% 

6 mondl Klbm • 2.5,~ 

) monlh Kil>or • 2.6"• 

Prvlll Pa1meat 

IS·NoY-2t 

12-0d-12 

Monlhly 19-Ju-22 

Quanuly ll·MM·21 

Quanuly l9-Mu·l7 

Half-iv 25·5cp-21 

Quutal1 6-hn·22 

Munlhly 4-l'ob-21 

Quarterly 25·1111-12 

Lo111Term 
Ratlq 

A· 

Unr&lcd 

Unntcd 

A• 

AA 

A 

AA 

Ulnlcd 

Unnlcd 

No. o1 certllkala lldd 

JOl7 20t6 

SOD 

J2,DOO 22.000 

10,000 10,000 

60,000 

1,000 

!00 

.o.coo 60,000 

lO,OOll 

171.000 272.000 

Market nlu1 I Cost 

JDl7 2016 

CR11pm In '0001 

10ASO 20.450 

143.178 171.~79 

40,)47 

JIS,594 )S).614 

J6U77 110.991 

66,875 

71>l.S'9 _!!0,6:i, 

9.S.6.l The IXc ,-aiue of each ccrtificale held in unli.rlcd Sukuks is Rs. S,000 (2016: Rs. S,000) per i:cniWte u 11 issue date eJ:tcpl for New Alli~-d Electronic lnduurics (Priv:ite) Limited having fate 
value per Suicuk of Rs. 312.S (2016: Rs 312.S) and Al·Bar:1kD Dank (P11kist:111) Limited having face value ufRs I million. 

9.5.7 Commrrclal P•Prn 

The nln of return on these C'cmmcn:ial papers maturing in Scpt.-mt--cr 2018 is 7.72,-. (2016: nil) ~r wwmun. 

\~1YfV 



9.5.8 Investment In associates 

9.5.8. l The holding company holds investment in ordinary shan:s I units of Rs. I 0 each in the following entities: 

9.5.8.2 Quoted 

Japan Power Generation 
Company Limited (JPGL) 
{Nole 9.5.8.3 & 22.1) 

P:ik Oman Islamic Asset 
Allocation Fund 

Pak Oman Advantage Asset 
Allocation Fund 

Pak Oman Advantage Islamic 
Income Fund 

Pak Oman Government 
Secwities Fund 

Askari High Yield Scheme 

Unquoted 

Pak Oman Microfinancc Banlc 

Limited (note 9.5.9) 

• Unaudited financial statements 
.. Published Net Asset Value 

2017 2016 
Number or shares I units 

17,622.878 17,622,878 

2,000.000 2,251,397 

1.000,000 3,676,558 

3,269,170 3,269,271 

Jl,6'0,643 31,075,579 

1,788,938 

38,470,788 38,470,788 

2017 2016 
(Rupees In '000) 

107,021 161,201 

IOJ,619 247,788 

175,361 176,216 

257,385 334,813 

185,487 

362,245 358,338 

1.189.118 I 278 356 

Holding 

11.29'-o 

49.99% 

81.28% 

53.99% 

90.42"-' 

5.62% 

16.67% 

Break-up 
value per 

share/ unit 
(Rupees) 

( .. 2.59) 

53.51 

50.SI 

53.M 

10.88 

103.69 

10.01 

Latest 
available 
nnandal 

statements 

JO.JlltlC-17° 

31-Dec-17 .. 

31-Dcc-17 .. 

31-Dcc-17 .. 

31-Dec-17 .. 

31-Dcc-17 .. 

31-Dcc-t7• 

Name or 
the chld 
uecutlve 

Mr. Amjad 
Awan 

Mr. Ad~I Ahmad 
Khan 

Mr. Adccl Ahmad 
Khan 

Mr. Adcd Ahinad 
Khan 

Mr. AdcclAhmad 
Khan 

Mr. Adccl Atlmad 
Khan 

Mr. Tcizoon Kil&t 

9.S.8.3 The holding company exercises significant influence on the financial and operational policies of JPOL due to n:pn:scntalion of four din:cto:'I out of thirteen directors. 
Accordingly, investment in JPGL is accoWlled for as investment in associate in these consolidated financial statements. 

9.S.8.4 The above associates arc incorporated in Pakistan. 

9.5.8.5 Associates - Key lnrormaUon 

Askari High Pak Oman Pak Oman Pak Oman Pak Oman Japan Power Pak Oman 
Yield Scheme Advantage blamlcA11et Advantage Government Generation Mfcrofinance 

Islamic AllocaUon Asset Securities Limited •• Bank Limited 
Income Fund• Allocation Fund• 

Partlculan Fund• Fund• 
(Rupees In '000) 

Assets 3,373,938 328,180 218,312 IJ0,183 287,729 tl,856,lki8 2.391,691 

Liabilities 73,509 3,401 4,238 5,160 3,060 17,673,828 80,903 

Total income 263,449 25,8"5 19,671 (23,422) 19,797 192,970 290,540 

Profit befon: t:ixation 105,780 9,71) (73,491) (38,078) 15,280 (169,783) 43,744 

Profit after taxation 105,780 9,71) (73,491) (38,078) 15,21!0 069,78)) 29,562 

0 Pub!Wicd Nc:t Asset Value 

•• Unaudited flll&l'ICid &Uccmenis 

9.5.9 lnvClltmcnt in lhese securities fonns part of strategic investment of the holding company and can not be sold for a period offive yean from the last dnte of purchase of 
1B1 securities. 

-1!?. ___ _ 
i\':'.1 
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9.6 (Deficit) I surplus on revaluation of Note 2017 2016 
held-for-trading securities (Rupees in '000) 

Federal Government Securities 

- Market Treasury Bills (1,612) (88) 
- Pakistan Invesbnent Bonds (847) (3,059) 

(2,459) (3,147) 
Shares - listed 9 (815) 
Term finance certificates CTFCs) - listed 202 244 
Term finance certificates (TFCs) - unlisted {47) 

{22295) (3,718) 

10 ADVANCES 

In Pakistan 

Loans, cash credit, running finance, etc. in Pakistan 17,619,083 13,048,162 

Net invesbnent in finance leases in Pakistan 10.2 1,521,930 1,881,884 

Margin trading 309,281 841,195 

Advance against leases 97,503 7,683 

Staff loans 10.3 117,964 123,814 

Advances - Gross 10.l 19,665,761 15,902,738 

Less: Provision for non-performing loans and advances - Specific 875,0471 1,065,205 
Provision for non-performing loans and advances - General 213 73 

Less: Provision for non-performing advances 10.5 875,260 1,065,278 

Advances - net of provision 18.790.501 14,837,460 

10.1 Particulars of advances (Gross) 

10.1.1 In local currency 10.1.3 19.665.761 1519021738 

10.1.2 In foreign currency 

10.1.3 Short term (for upto one year) 5,809,438 5,185,152 

Long term (for over one year) 13,856,323 10,717,586 

\cf\M\.- 19.665.761 1529021738 
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10.2 Net Investment In finance lease 

10.2.1 The periodic break-up of minimum lease payments due are as follows: 

Lease n:ntals receivable 
Residual value 
Minimum lease payments 

Financial charges for future periods 
Present value of minimum lease payments 

Not later 
than one 

year 

740,694 
106t!!! 
847,601 

!811956} 
7651645 

2017 
Later than 

one and less 
than five 

593,839 
2211258 
815,097 

!581812} 
2~6,285 

2016 
Total Not later than Later than Total 

one year one and less 
than five 

(Rupees In '000) 

1,334,533 928,720 822,021 1,750,741 
3281165 671687 2511684 3191371 

1,662,698 996,407 1,073,705 2,070,112 

~1401768} (1071106} (81 1122} (1881228} 
1,m,2Jo 889,301 992,583 1,881 884 

10.2.1.1 In respect of the aforementioned finance leases, the Group holds an aggregate sum of Rs. 291.874 million (2016: Rs. 272.007 million) u security deposits on 
behalf of the lessees which are included under 'other liabilities' (note 17). 

10.2.1.l The holding company has entered into lease agreements ofvarious vehicles and plant and machinery. The amount recoverable under these ammgements are 

10.3 

10.3.1 

10.4 

10.4.1 

10.S 

10.5.1 

receivable by the year 2023 and are subject to finance income at rates ranging between 7.63 to 16.11 (2016: 6.35 to 16.11) percent per annum. Maximum 
amount of lease outstanding as at 31 December 2017 amounts to Rs. 404 million (2016: Rs. 628 million). 

Staff loans include personal loans and house loans given to employees in accordance with their terms of appointment House loans carry mark-up at a rate of 5 
(2016: 5) percent per annum. while no mark-up is charged on personal loans. 

Slaff loans include an amount of Rs. 2.008 million (2016: Rs. 2.610 million) provided by subsidiary company to its Chief Executive. 

Partlculan or daulOcadon 

Advances include Rs. 964.3 78 million (2016: Rs. 1.218.843 million) which have been placed under the non.performing status as detailed below: 

2017 
ClasslOed advances Provision r!!Julred Provision held 

Domesdc Oveneas Total Domesdc Overseas Total Domesdc Oveneas Total 
(Rupees In '000) 

Substandard 
Doubtful 209,246 209,246 130,938 130,938 130,938 130,938 
Loss 7551132 7551132 7441109 7441109 7441109 7441109 

2M.328 2fi~d28 825,D41 81M~1 875,042 81M~1 

2016 
Classified advances Provision ~uired Provision held 

Domestic Overseas Total Domestic Overseas Total Domestic Oveneas Total 
(Rupees in '000) 

Substandard 11,877 11,877 2,969 2,969 2,969 2,969 
Doubtful 252,878 252,878 125,000 125,000 125,000 125,000 
Loss 954,088 9541088 937J36 937,236 937J36 937J36 

1.218.843 IJ18,843 1,065,205 1,065,205 I 065 205 1,065,205 

Pardculan or provisions against non-performing advances 
2017 2016 

Sped De General Total Specific General Total 
Note (Rupees In '000) 

Opening balance 1,065,205 73 1,065.278 914,462 914,462 

Charge during the year 2,969 ~40 I 3,109 
_131 

308,869 
Reversal during the year 189 451 189 451 140 690 
Net charge I (reversal) (186,483) 140 (186,343) 73 168,179 

Less: Amounts written off during the year 10.6 {31675} {31675} (171363} (171363l 
Closing balance 875,0~7 113 87~,26g 1,065,205 73 1,065,278 

Partlculan or provisions against non-performing advances 

1017 2016 
Specmc General Total Specific General Total 

(Rupees In '000) 

In local currency 875,047 113 875.260 1.065,205 73 1,065,278 
In fon:ign currency 

!US,041 1]~ 875,16D 1,065,205 73 1,065,278 

\),~-
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10.6 Particulan or write offs 2017 2016 

(Rupees lD '000) 

Against provisions 3,675 17,363 

Directly charged to profit and loss account 
3,675 17,363 

10.6.l Write offs of Rs. S00,000 and above \ 3,675 17,363 

Write offs of below Rs. S00,000 
3,675 17,363 

.... 
10.6.l Statement showing written off loans or any other financial relief of five hundred thousand rupees or above provided during the year ended December 31, 2017. 

S.No. Name or !nc!Mcl...W Falllu'll 

Namt&Dd parllMrll U111b1Dc1'1 name 
cllrtctora wllb CNIC No. 

aclclns1 of !be 

bornwcr 

I J l 4 

Tbra Siar UabaJ MUii (ht) Mr. Muhammad Rasheed 
Umual 

363024479679·' Muhmimod AmiD 

10 ·A, t..i..suw -. Mllltan Mn. Tanna Rasllccd l6J01-JI0,,09·9 MIWmlnad IWbccd 

Mr. Saud Rasllccd J6J02-4Jl941M Mllbammad llubccd 

M11nd Camiracdaa Compaa1 5)01 Fallm+A!.ln 42JOl-014J 12'"7 5)01 Di!&ram Shall 

Sull No. 09, Pict No. CMCS, Mr. Aunnpill'b 61101·7614SOJ.S limrCllll 
SchCINI ll, Ali TOWll, 
Sobnb<loch.1tat"91.ill 

10.7 Partlculan or lo11a1 and advances to dlrecton, associated companies etc. 

Debts due by dlrecton, executives or officen or the holding company or any or them 
either severaUy or Jointly with aay other penons. 

Balance at beginning of the ycnr 
LoanS granted during the ycar 
Repayments 
Balance at end of the year 

Debts due by other related parties 

Bal:mce at bcgiMing or the year 
Loans granlcd during the year 
Repayments 
Balance at end of the ycnr 

0..Ut&Dcllq lbbWtlu at bt&lmllq of )'t&r 

PrlDdpal I lllltrull I Otbttl I Talal 
mark·ap 

s I ' I 7 I I 

6,752 ll,162 19,914 

4,43' 640 14,'21 19,60) 

11,117 1>,&02 14.SH 39,517 

i'rlDdpal IDl1rttll 
wrllttlHIY m&rll•llP 

wrlnnHll' 

,-- 10 

(RllplCI fD-000) 

11.1~ 

l,67' 640 

3,619 U,IOJ 

Note 

10.8 

Otlltr lluadd Total 
nllcfpnnldtd 

(tt-11>+11) 

II IJ 

ll,162 

u.sso 19,W 

19,SSO ll,017 

2017 2016 

(Rupees in '000) 

123,814 
15,610 

(21,460) 
117,964 

218,734 

-
(36,302) 

182,432 

300.396 

129,385 
38,996 

(44,567) 

123,814 

250,630 
. 

(31,896) 

218,734 

342,548 

I 0, 7.1 This includ.:s an amount of Rs. 68.2 million due from fap~n Power Gcncralion Limited (an associated company) clnssified as non pcrfonning loan under loss category. The holding 
company has rc:corded provi$ion for cntiro: amount due as 011 31 D.:ccmb.:r 20 I 7. 

10.8 Maximum total amount of advances including temporary advances granted during the year amounts to Rs. 331 (2016: Rs. 383) million. The maximum amount has been calculated 
by reference to month end balance. 

II OPERATL'IG FLXF.D ASSETS 

Property and equipments 
Intangible assets 
Goodwill 

Adv-.mcc for capital expenditure 

Note 

//./ 
11.1 
11.J 

2017 2016 
(Rupcl?S in '000) 

90,675 94,971 
907 1,366 

263,632 

355,214 96,337 
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i 11.l Property and equipments 

Cost DeJ!reciadon Net book 

! As at 1 Addidona/ Aaat31 Al at 1 During the year As at Al at 31 Rate 
January (deletions) I December January I (on disposals)/ 31 December 

2017 (Adjustments) 2017 2017 (Adjustments) December 2017 

during the year 2017 % 

i (Rupees in '000) 
Owned 

(i1ll Office premises • 42,126 42,126 25,975 2,106 28,081 14,045 5 

Improvements 24,623 16,826 36,601 11,292 2,368 8,812 27,789 10 
(4,848) (4,848) 

~ Office equipments 14,528 1,348 14,224 11,187 1,586 11,633 2,591 20 
(1,652) (1,140) 

Computer equipments 29,698 856 22,426 26,081 2,371 20,324 2,102 33.33 
(8,128) (8,128) 

min Furniture and fixtures 15,600 3,788 13,346 11,153 1,534 7,163 6,183 20 
(6,042) (5,624) 

Vehicles 84,750 4,237 81,474 32,111 18,262 44,659 36,815 20 
(7,513) (5,714) 

r'1 Assets subject to 
finance lease 

Vehicles 1,972 1,972 427 395 822 1,150 20 

pt!!<l 2017 213,297 27,055 212,169 118,326 28,622 121,494 90,675 
{281183} {251454} 

Cost D!:J?reciation Net book 

(mm As at I Additions I As at 31 Asat I During the year I As at 31 As at 31 Rate 
January (deletions) December January (on disposals) December December 

2016 during the yenr 2016 2016 2016 2016 % 

~ (Rupees in '000) 
Owned 

Office premises• 42,126 42,126 23,869 2,106 25,975 16,151 5 

frJll 
Improvements 23,300 11,408 24,623 19,232 1,881 11,292 13,331 20 

(10,085) (9,821) 
Office equipments 14,246 l,739 14,528 11,040 1,522 11,187 3,341 20 

(1,457) (l,375) 
Computer equipments 28,676 1,322 29,698 23,845 2,537 26,081 3,617 33.33 

(300) (301) 
Furniture and fixtures 16,323 3,205 15,600 13,943 955 11,253 4,347 20 

~ 
(3,928) (3,645) 

Vehicles 72,292 31,004 84,750 27,470 19,082 32,111 52,639 20 
(18,546) (14,441) 

Assets subject to 
finance lease 

Vehicles 1,972 1,972 32 395 427 1,545 20 

2016 198,935 48,678 213,297 119,431 28,478 118,326 94,971 rm (34,316} (29.583} 

• The transfer of title of office premises in the holding company's name is in process. 

~~ 
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11. t. I Details of disposals of assets whose original cost or the book value exceeds Rs. 1 million or Rs. 250,000 respectively whichever is less and property 
and equipment disposed off to the Chief Executive or to a director or to executives or to any other related party, irrespective of the values, are as 
follows: 

Description 

Vehicles 

Honda Civic 

Toyota Corolla 

Toyota Corolla 

Toyota Corolla 

Honda Civic 

Fumiturc and fixCUR 

Furniture and ftxCUR 

Furniture and fixture 

Others 

11.2 lntanKible assets 

Software Ucenscs 

Softw3rc licenses 

11.3 Goodwill 

Allocation of Goodwill 

Manag~ment Rights Value 
Brand Value 
Goodwill 

~~--

Cost Accumulated 

depreclatloa 

Net book 

val11e 

Sale 

proceeds 

Caln/ (lou) 

----------(R11pca ID '000)----------

l,OS4 632 422 S33 Ill 

1,478 1,478 - 296 296 

970 970 194 194 

1,478 1,478 - 296 296 

1,979 602 1,377 l,9SO S73 

6,959 5,160 1,799 3,269 M70 

ISO 34 116 116 

250 25 225 225 

100 23 77 77 

20,724 20,212 Sil 1,803 1,291 

28,183 25,454 5,490 l,761 

Cost AmortlzatJoa 

As at I Addition/ Asat31 Al at I During the year/ 
January (Deletlons) I December 2017 January (Adjustmenb) 

2017 (Adjmtmeats) 2017 ................ ., ... 
(Rupca In '000) 

21,451 39 18,767 20,085 498 

(l,723) (l,723) 

Cost Amortization 

As at I Addition during the As at JI Asat I During the year 
January 2016 year December 2016 January 2016 

------- (Rupees in '000) 

20,081 1,370 21,451 19,966 119 

Modoor 

disposal 

Partlculan or purchaser 

Company policy Ms. Hina Mir (Executive) 

Company policy Mr. Kazi Khurram Abasi 
(Executive) 

Company policy Mr. Noor Muhammad Saheto 
(Executive) 

Company policy Mr. Mohammad Azeem Dada 
(Executive) 

Company policy Mr. Wajahat Aziz ( Former 
Executive) 

Company policy Ms. Nazia Enam Siddiqui 
(Former Executive) 

Company policy Mr. Wajahat Aziz (Former 
Executive) 

Company policy Mr. Noman Ahmed Mufti 
(Fonner Executive) 

Net book 
value 

Al at 31 As at31 Rate 
December 2017 December 2017 

•/o 

17,860 907 33.33 

Net book value 

As at JI Asat31 Rate 
December 2016 Dccrmber 2016 

% 

20,085 1,366 33.ll 

2017 2016 
(Rupees in '000) 

195,750 
24,487 
43~95 

263,632 
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r 11.4 Included in cost of property and equipments are fully depreciated items still in use having cost of: 

12 

hnprovements 
Office equipments 
Computer equipments 
Furniture and fixtures 
Vehicles 
Intangible assets 

DEFERRED TAX ASSETS 

Def erred tax assets arising In respect or: 
Provision for diminution in the value of invesunents 
Assets subject to f mance leases 
Provision against other assets 
Amortisation of premium on Federal Government Securities 
Provision against non-performing advances 

Less: Def erred tax llablllties arising In respect of: 
Accelerated tax depreciation allowances 
Revaluation on invesunents classified as available-for-sale 
Revaluation on invesunents classified as held-for-trading 
Net investment in finance leases 
Revaluation on Non-banking assets 
Dividend receivable 

12.1 Movement of deferred tax 

Deferred tax assets 
arising In respect of: 

Provision for diminution in 

the value of investments 

Assets subject to finance leases 

Provision against other assets 

Amortisation of premium on 

Federal Government securities 

Provision against non-performing 

advances 

Less: def erred tax liabilities 
arising in respect of: 

Accelerated tax depreciation 

allowances 

Revaluation on invesunents 

classified as available-for-sale 

Revaluation on investments 

classified ac; held-for-trading 

Net Investment in finance leases 

Revaluation on Non··banking assets 

Dividend receivable 

I January __ ..-R.-eco~gn .... iz-.-ed;;....m.;in;.._ __ 
2016 Profit and Deficit on 

271,007 

10 

-

7,281 

283,483 

561,781 

204 

(174,611) 

720 

(57,566) 

-
-

(231,253) 

330,528 

loss account revaluation of 
available for 

securities 

(69,387) -
28 -
- -

1,847 -

36,100 -
(31,412) 

l,Q70 -

- 61,080 

346 -
54,216 -

2,035 (25,430) 

(212) -
57,455 35,650 

26.043 35.650 

31 
December 

2016 

201,620 

38 

-

9,128 

319,583 

530,369 

1,274 

(113,531) 

1,066 

(3,350) 

(23,395) 

(212) 

( 138,148) 

392.221 

Note 

21 

12./ 

2017 2016 
(Rupees In '000) 

2,656 
8,079 

15,497 
4,817 
2,693 

17,358 
51.1002 

187,977 
59 

3,722 
26 78 
454,336 

(12) 
(3,497) 

737 
76,419 

(17,126) 

56z521 
510.857 

7,504 
6,449 

15,880 
9,428 

167 
19,837 
59.265 

201,620 
38 

9,128 
319.583 
530,369 

1,274 
(113,531) 

1,066 
(3,350) 

(23,395) 
(212) 

~1382148} 
392.221 

Recognized In 31 December 
2017 Profit and 

loss 
account 

(13,643) 

21 

-

(5,406) 

(57,005) 

(76,033) 

(1,286) 

-

(329) 

79,769 

6,269 

212 

84,6J5 

8.602 

Surplus on 
revaluation 
or available 

for sale 
. securities 

-
-
-

.; 

-

-

110,034 

-
-
-
-

110,034 

110.034 

187,977 

59 

-

3,722 

262,578 

454,336 

(12) 

(3,497) 

737 

76,419 

(17,126) 

-
56,521 

510.857 
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r 13 OTHER ASSETS 2017 2016 
Note (Rupees in '000) 

rmm 
Mark-up I return I interest receivable in local currency 312,707 306,311 ! 

Dividend income receivable 2,028 

~ 
Mark-up I profit receivable on purchase of securities 54,396 28,123 
Security deposits 8,262 4,382 

I 

23,880 14,295 Prepayments 
Receivable against sale of investments 3,726 48,927 

~ Taxation 128,986 
Non-banking assets acquired in satisfaction of claims 13.l 390,282 411,180 

Receivable from funds 106,695 9,098 

r- Staff gratuity 7,309 54 

Others 1J92 152 
908,649 953,536 

Less: Provision held against other assets 13.2 
908.649 953.536 

13.1 Market value of non-banking assets acquired in satisfaction of claims. 443.104 417,962 

13.2 Provision against other assets ,.. 
Opening balance 
Charge for the year 

11 Reversals 

Amount written off 
~ Closing balance 

14 BORROWINGS - In Pakistan 45,158,690 25,150,898 
Outside Pakistan 

45.158,690 25.150.898 

14.1 Particulars of borrowings with respect to currencies 

mm 
In local currency 45,158,690 25,150,898 
In foreign currency 

45!158!690 252150,898 

14.2 Particulars of borrowings 

Secured 
Borrowings from the State Bank of Pakistan: 
- Long term financing facility (L TFF) 14.3 1,644,315 1,229,176 

ffl3,\ 
- Financing facility for storage of agricultural produce (FFSAP) 14.3 3,343 6,687 
Repurchase agreement borrowings 14.4 22,837,748 5,351,991 
Long term borrowings 14.5 6,523,387 4,546,640 
Short term running finance 14.6 563,390 480,389 

rm'> Bai Muajjal 14.7 926962507 9,851 2015 
41,268,690 21.465,898 

Unsecured 
Placements 14.8 1,540,000 685,000 
Murabaha financing 14.9 223502000 3,000,000 

\~"ft4-
45!158,690 _A.150,898 
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14.3 The holding company has entered into agreements for financing with the SBP of long term finance for export oriented 
projects to customers. According to the terms of the respective agreements, the SBP has the right to receive the 
outstanding amount from the Company at the date of maturity of the finances by directly debiting the current account 
maintained by the Company with the SBP. The mark up rates ranges from 2 to 6.25 (2016: 2 to 10.10) percent per 
annum. These are repayable within 10 years (2016: 10 years). 

14.4 

14.5 

14.6 

14.7 

14.8 

14.9 

15 

The mark up rate on these repurchase agreement borrowings, maturing in January 2018 (2016: January 2017), ranges 
between 5.83 to 5.90 (2016: 5. 70 to 5.93) percent per annum. Securities having cost of Rs. 23,205 million (2016: Rs 
5, 172 million) have been pledged against these borrowings. 

The mark up rate on these long-term borrowings ranges from 6.29 to 6.65 (2016: 6.32 to 6.56) percent per annum. The 
above facilities are secured against advances receivable. 

The rate of return on these short-term running finance facilities are three month KIBOR + 0.25% (2016: three month 
KIBOR + 0.25%). The above facilities are secured against loan and advances receivable. 

The mark up rate on these Bai Muajjal secured against government securities, maturing in January 2018 to February 
2018 (2016: January 2017 to October 2017) ranges between 5.75 to 5.84 (2016: 5.65 to 5.87) percent per annum. 

The mark up rate on these placements, maturing between January 2018 to June 2018 (2016: January 2017 to February 
2017) ranges between 6.15 to 6.25 (2016: 5.85 to 6.30) percent per annum. 

The mark up rate on these murabaha financing, maturing in January 2018 (2016: January 2017 to June 2017) ranges 
between 6.15 to 6.50 (2016: 6.15 to 6.25) percent per annum. 

DEPOSITS AND OTHER ACCOUNTS 

Certificates of investment - remunerative (in local currency) 
Financial institutions 
Others 

2017 2016 
(Rupees in '000) 

3,129,000 
7,372,149 

10.501.149 

252,700 
5,090,275 
5,342,975 

15.1 Particular of deposits 

In local currency 
In foreign currency 

10,501,149 

10.501.149 

5,342,975 

5,342,975 

15.l The rate of return on deposits maturing between January 2018 to November 2018 (2016: January io 17 to May 2018) 
ranges between 6 to 6.40 (2016: 6 to 12) percent per annum. 

15.3 These include Certificate of Investments purchased by gratuity fund of the Company as disclosed in note 32.7.I and by 
provident fund of the Company amounting to Rs. 36.63 million (2016: Rs. 28.54 million). 

15.4 These include Certificate oflnvestments purchased by Pak Oman Microfinance Bank Limited (associate) of the 
Company amounting to Rs. 450 million (2016: Rs. 174.7 million). 

16 LIABILITIES AGAINST ASSETS SUBJECT TO FINANCE LEASE 

2017 2016 
Minimum Financial Principal Minimum Financial Principal 

lease charges for outstanding lease charges for outstanding 
payments future payments future period 

period 
(Rupees In '000) 

Not later than one year 431 78 353 431 105 326 
Later than one year but 
not later than five years 12059 66 993 1,490 145 l,345 

12490 144 1J46 12921 250 12671 

\!f\"'\.(\-



16.1 The holding company has entered into lease agreements with financial institutions for lease of vehicle. 

17 

Lease rentals are payable in monthly instalments. Financial charges included in lease rentals are 
determined on the basis of discount factors applied at the rate of7.90 (2016: 7.90) percent per annum. At 
the end of lease term, the holding company has option to acquire the assets, subject to adjustment of 
security deposits. 

OTHER LIABILITIES 

Mark-up I return I interest payable in local currency 
Accrued expenses 
Staff gratuity 
Security deposits against investment in finance leases 
Taxation 
Payable against purchase of investments 
Advance rent 
Sales tax and federal excise duty payable 
Others 

Note 

33.2 
10.2.1.1 

17. l 

2017 2016 
(Rupees in '000) 

737,691 
232,957 

291,874 
15,439 
5,494 

10,600 
90,437 

143,736 
1,528,228 

347,506 
204,743 

272,007 

46,597 
870,853 

* 17 .1 This includes advance of Rs. 46 million received against sale of non-banking assets. 

18 SHARE CAPITAL 

18.1 Authorized Capital 

2017 2016 
Number of shares 

1,000,000,000 l,000,000,000 Ordinary shares ofRs.10 
each 

18.2 Issued, subscribed and paid-up 

615,000,000 

615,000,000 

615,000,000 Ordinary shares ofRs.10 
each - Fully paid in cash 

615,000,000 

2017 2016 
(Rupees in '000) 

10,000,000 10,000,000 

6,150,000 6,150,000 

6,150,000 6,150,000 

18.3 The Ministry of Finance on behalf of the Government of Pakistan and the Sultanate of Oman through its 
Ministry of Finance each holds 307,495,900 (2016: 307,495,900) ordinary shares of the holding Company. 
While 4,100 (2016: 4,100) ordinary shares each are held by the Secretary - Economic Affairs Division, 
Government of Pakistan and Ministry of Commerce and Industry, Sultanate of Oman. 

19 RESERVES 

19.1 

20 

This represents a reserve created at 20% of the profit for the year in compliance with the SB P's 
requirements. 

NON-CONTROLLING INTEREST 2017 2016 
(Rupees in '000) 

Opening balance 
Change during the year 
Closing balance 

\ !t\'f't'-

9,664 
(1,522) 
8,142 

10, 119 
(455) 

9,664 
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21 SURPLUS ON REVALUATION OF ASSETS 
- net of def erred tax 

21.1 Surplus on revaluation of available-for-sale securities 

Federal Government Securities 
- Pakistan Investment Bonds (PIBs) 
- ljara Sukuk 
-Treasury Bills (T-Bills) 

Shares-listed 

Tenn Finance Certificates 
- Listed 
- Unlisted 

Sukuk certificates 

Deferred tax asset recognized 

Associate's share of deficit on revaluation of 
available-for-sale securities 

21.2 Surplus on revaluation of non-banking assets 
acquired in satisfaction of claims 

Revaluation of fixed assets I non-banking assets 
during the period I year 

Transferred to unappropriated profit in respect of 
incremental depreciation charged during the period 

Less: Related deferred tax liability on: 
- Revaluation of fixed assets I non-banking assets 

during the period I year 
- Incremental depreciation charged during the period I year 

Note 

' 

12 

2017 2016 
(Rupees in '000) 

Q 334,258 

0 
(1,954) 

62,390 

7,085J". 12,134 (1,032~· 1 249 
6,053 13,383 

72558 71804 
11,657 409,631 

(3249'.n {1131531} 
8,160 296,100 

22 233 

83,352 84,766 

4,238 (1,414) 
79,114 83,352 

(25,006) (25,430) 
1,272 424 

(23,734) {251006} 
55,380 58,346 

63,562 3543679 

21.2.1 Surplus on revaluation of non-banking asset arising on the property located in Lahore having a market value of Rs. 374.538 
million on valuation report September 08, 2016 and property located in Karachi having a market value of Rs. 43.424 
million on valuation report April 07, 2016. The factors taken include the nature, physical condition of building & civil 
structure, location, market feedback, the property buying and selling activity, buyers' purchasing power, prevailing market 
conditions, return on investment, adverse factors, threats and opportunities of real estate industry, etc. 

22 CONTINGENCIES AND COMMITMENTS 

Transaction related contingent liability 

Standby letter of credit 

Pledge of shares on behalf of Japan Power 
Generation Limited 

Pledge of shares on bchal f of Orient Power 
Company (Pvt.) Limited 

Note 

22./ 

22.2 

2017 2016 
(Rupees in '000) 

178,690 

70.726 70.726 

226,000 226.000 

.... 
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2017 2016 

Note (Rupees in '000) 

Commitments for: 

-Purchase of Government securities 1212256 

- Sale of government securities l,798,281 219.782 

Purchase of Tenn finance certificates (TFCs) 76,548 

Commitments for advances and net investment 
in finance leases 33740!991 313931784 

Commitment for sale of non-banking assets 46,000 

... ,._ 

Securities given as collateral against loan taken 
by Pak Oman Asset Management Company Limited 9.4.l 6262000 

22.1 Shares in Japan Power Generation Limited (JPGL) (an associate) aggregating 17,622,878 having a cost of Rs. 70.726 
million (2016: Rs. 70.726 million) are pledged as security on behalf of that associate company against a syndicate finance 
facility obtained by it (the associate company). 

22.2 Investment in unlisted shares in Orient Power Company (Private) Limited (related party) aggregating 22,600,000 having a 
cost of Rs. 226 million are pledged as security against a syndicate finance facility obtained by Orient Power Company 
(Private) Limited. 

22.3 Pak Oman Assets Management Company Limited 

22.4 

In year 2007, the Pak Oman Asset Management Company Limited (POAMCL) had launched POBOP Advantage Plus 
Fund (the Fund) under the capital subscription and fee sharing agreement with The Bank of Punjab (BOP). BOP had 
subscribed five million core units and ten million non-core units of the aggregate face value of Rs. 250 million and Rs. 500 
million respectively. During year 2011 the management rights of the Fund were transferred to another asset management 
company. 

In 2013, BOP had filed a suit against POAMCL before the Honourable High Court of Sindh claiming damages of Rs. 
I 00.4 million in respect of the alleged losses suffered by BOP due to non-honouring of its redemption requests by the 
POAMCL in year 2009 allegedly violating the NBFC regulations and provisions of the trust deed. 

The legal advisor of POAMCL has opined that the suit is based on factual inconsistencies and the PO AM CL has sound 
defense on legal grounds. In the previous year, POAMCL had also lodged a counter claim of Rs. 250 million against BOP 
for damaging the image and reputation of the PO AM CL. 

During the years ended 31 December 2013 and 2014 two fonner employees of the merged entity served notices to the 
Comp:my and its Conner Chief Executive Officer. The employees demanded Rs. 28.5 million for defamation and Rs. 0.723 
million against settlement of outstanding dues. Later, the employees also filed cases in the Court of District Judge South at 
Karachi. The legal advisors of the Company are of the view that although the outcome of the case appears to be favourable, 
the Company's chances of success cannot currently be detennined due to the inherently uncertain nature of the litigation. 
Furthennore, the management expects that an insignificant amount will be required to settle these cases. Accordingly, 
provision to the extent of Rs. 0.489 million has been recognised on account of settlement of outstanding dues while no 
provision has been recognised in respect of defamation claim in the financial statements for the year ended 31 December 
2017. 

Workers' Welfare Fund 

The Finance Act 2008 introduced amendments to the Workers' Welfare Fund (WWF) Ordinance, 1971 whereby the 
definition of industrial establishment was extended. The amendments were challenged at various levels and conflicting 
judgments were rendered by the Lahore High Court, Sindh High Court and Khyber Peshawar High Court. The Supreme 
Court of Pakistan vide its judgment dated 10 November 2016, has upheld the view of Lahore High Court and decided that 
WWF is not a tax and hence the amendments introduced through Finance Act 2008 arc ultra-vires to the Constitution. 

The Federal Board of Revenue has filed many Civil Review Petitions in respect of above judgment with the prayer that the 
judgment dated I 0 November 2016 passed in the Civil Appeal may kindly be reviewed in the interest of justice. 

\Wil' ____ _ 

'· 
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MARK-UP I RETURN / INTEREST EARNED 2017 2016 l 23 
(Rupees in '000) 

~ On loans and advances to 
i Customers 1,085,405 893,792 !_ 

Financial institutions 3492396 207,568 

~ 1,434,801 1,101,360 
i 

On investments in 

~ Available-for-sale securities 1,286,556 826,516 
Held-for-trading securities 1,098,320 283,842 

2,384,876 1,110,358 

r On securities purchased under resale agreements 81,991 35,126 !, 
On deposit with financial institutions 66,775 47,825 

~ On placements 1,169 358 
On certificate of investments 

3:.9691612 222952027 

~ 
24 MARK-UP I RETURN/ INTEREST EXPENSED [ 

($!t 
On secured borrowings 
Securities sold under repurchase agreements 1,083,489 468,791 
Long-term borrowings 439,757 256,485 

~ 
Bai Muajjal 824,784 173,959 
Short-term borrowings 132766 12,091 

2,361,796 911,326 

(iJil On unsecured borrowings and deposits 
Placements 81,240 72,886 
Murabaha borrowing 192,369 118,484 

~ 
Certificate of investments 486,076 333,677 

759,685 525,047 

~ 
3,121,481 124362373 

25 GAIN ON SALE OF SECURITIES 

IJil Federal Government Securities 
- Market Treasury Bills (MTBs) 2,679 1,555 
- Pakistan Investment Bonds (PIBs) 2852523 460,783 

~ 288,202 462,338 

Term Finance Certificates and sukuk certificates (58,295) (4,388) 

r Mutual funds 

I Shares I units 
- Listed (48,~43)11 l !3,~231 

~ - Unlisted 
I 
I (48,043) 113,723 

f1'4 181:.864 5712673 

26 OTHER INCOME 

~ Net gain on sale of property and equipment 2,761 4,531 
Rental income 2,864 
Others 740 248 ,,. 

\~,~- 6i365 4779 

~ 

L 
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27 ADMINISTRATIVE EXPENSES 2017 2016 
Note (Rupees In '000) 

Salaries, allowances and employees' benefits 406,545 395,956 
Contribution to defined contribution plan 18,461 17,899 
Charge for defined benefit plan 33.8 16,388 16,283 
Charge for defined benefit plan - Subsidiairy 
Non-executive directors' fee I remuneration 35 23,367 18,854 
Non-executive directors' fee of Subsidiaries 5,200 1,325 
Traveling and accommodation 11,773 9,449 
Rent, rates and taxes 37,194 53,703 
Utilities 5,047 4,839 
Communication 9,947 8,958 
Professional training 442 1,138 
Advertisement and business promotion 2,907 1,858 
Membership and subscriptions 10,813 6,770 
Printing, stationery and periodicals 2,822 2,526 
Depreciation I J.J & 27.3 49,520 35,260 
Amortization of intangible assets /1.2 498 119 
Auditors' remuneration 27.l 2,065 2,682 
Legal and professional charges 18,678 19,086 
Repairs and maintenance 16,532 9,023 
Transportation 9,318 10,106 
Insurance 12,209 10,984 
Finance charges on leased assets 106 146 
Entertainment and canteen expenses 3,922 3,201 
Donation 27.2 1,200 574 
Shahriah advisor fee 500 300 
Distribution commission 5,233 
Others 32250 2z277 

6733937 633!316 

27.1 Audlton' remuneration 

Audit fee 561 534 
Half yearly review 194 185 
Auditors' remuneration of subsidiary company 600 681 
Special certifications and others 440 1,020 
Outofpocketexpenses 270 262 

23065 2!682 

27.2 Donations were not made to any donee in °which a director or his spouse had any interest at any time during the year. 

27.2.1 Donations made in excess of Rs. 0.1 million to a single donee are as follows: 

The Health Foundation 
Patients' Aid Foundation of Jinnah Post Graduate Medical Centre 
Hisar Foundation 
Developments in Literacy 
Al-Mehrab Tibbi Imdad 
Bums Centre 

27.3 This includes depreciation on non-banking assets Rs 20.898 (2016: Rs 6. 782) million. 

28 OTHER CHARGES 

Fees, commission and others 
Loss on sale of fixed assets 
Transaction cost on issue of shares - subsidairy 
SBP penalties 

2017 2016 
(Rupees In '000) 

400 
500 
300 

UDO 

300 
105 
105 
510 

2017 2016 
(Rupees In '000) 

46,973 78,537 

7,520 

463973 86!057 

28.1 This includes provision for Sindh Worker's Welfare Fund amounting to Rs. 19.55 million (2016: 57.85 million). 

~,".'"-·· 
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29.1 

29.2 

29.3 

30 

TAXATION 

For the year 
-Current 
- Prior 
-Deferred 

Relationship between ta:1 e:1pense and accounting profit 

Profit before taxation 

Tax at the applicable rate of 30% (2016: 31 %) 
Tax effect due to change in tax rate 
Tax effect of income taxed at different rate 
Tax effect of capital loss I (gain) on listed shares and mutual funds 
Tax effect of provision for diminution in the value oflisted shares and mutual funds 
Prior 
Net tax effect of income not subject to tax and expenses 
that arc not allowable in determining taxable income tax charge 

T&1 contingencies 

Pak Oman Investment Company Limited 

Note 

12.J 

--... ,.,, 

2017 2016 
Rupees In '000 

285,563 
34,971 
(8,602) 

311.932 

634s9S2 

190,486 

(15,694) 
22,636 
34,046 
34,971 

451487 
311.932 

353,373 
3,206 

(26,043) 
330.536 

l,f.10,645 

344,300 
17,827 

(21,792) 
(21,984) 

3,949 
3,206 

51030 
330,S36 

The Income tax Department bas amended the deemed assessment orders for the tax years 2004, 2009, 2010, 2011, 2012, 2013, 2014, 2015 and 2016, 
wherein major issues raised by the authorities were related to applicability of Workers Welfare Fund (WWF), disallowance of allocation of common 
expenses and disallowancc oflosses claimed on early termination oflcased assets. The Company's appeals are pending at various appellate forums. For 
the tax year 2005 and 2008, the Commissioner Inland Revenue (Appeals) [CIR(A)] bas adjudicated that the proceeding initiated by the department 
under section 122(5A) for respective tax years were barred in time, thereby, the amended assessment order bas been annulled. Thereafter, the 
department being aggravated by the CIR(A) decision, filed appeal before the Appellate Tribunal Inland Revenue for the respective tax years. Further, 
for the matter of WWF, Supreme Court (SC) in its recent decision bas annulled the amendments made through Finance Act 2006 and 2008. However, 
Federal Board of Revenue (FBR) bas now filed review petition in the SC against the SC decision in the matter ofWWF. Management estimates that 
sufficient provisions have been made and no further provision is required. 

Pnk Oman Asset Management Company Limited 

The tax charge for the current year represents minimum tax on gross management and investment advisory income under section 153(b), tax on 
dividend income under section 5 and tax on capital gain under the section 37 A of the Income Tax Ordinance, 2001 (the Ordinance). The income tax 
assessments of the Company have been finalised up to special year ended 31December2016. 

As at 31 December 2017, deferred tax asset amounting to Rs. 36,940,S 11 (31 December 2016: Rs. 61, 877 ,434) has not been recognised as the 
management considers that there is uncertainty with regards to availability of future profits against which such assets can be adjusted. The 
unrecognised deferred tax asset has been arising on account of accumulated tax losses and deductible temporary differences. 

POAMCL has been selected for audit under section 214-C of the Ordinance for the tax year 2012. Tax authorities have passed orders under section 
122(1) of the ordinance making certain additional amounted to Rs. 17.3 million to the loss declared in the return tiled by the POAMCL. Further 
Taxation Officer has charged capital gain tax amounting to Rs. 1.514 million at I 0%. As a result total tax payable for tax year 2012 increased by Rs. 
1.05 million. Tax officer has also disallowed the total tax credit in respect of advance tax paid I collected during the tax year 2012 except for the tax 
collected under section I 53 of the Ordinnncc amounted to Rs. 2.092 million. PO AM CL has tiled an appeal before the Commissioner Inland Revenue 
(Appeals) against the orders passed by the tax officer and the hearing on the case has been done. However, based on the opinion of the tax advisor, 
management is confident that the matter would be decided in favor of the PO AM CL. 

Taxallon - prior 

This includes Rs 38.904 million (2016: Rs 38. 746 million) super ta."< at 3% on the taxable income for the tax year 2017 & tax year 2016 for 
rehabilitation of temporarily displaced persons imposed through Finance Act, 2016 & 2015 respectively. This also includes reversal of provision of tax 
amounting to Rs nil (2016: Rs 35.54 million) which is in excess oflatcst assessment orders passed by the Income Tax Authorities of the holding 
company. 

EARNINGS PER SHARE 2017 2016 

Profit attributable to shareholders of the holding company R11pees in '000 324,542 780,564 

Weighted average number of ordinary shares in issue N11mbers i11 '000 615,000 61S,OOO 

Basic earnings per share R11p11cs 0.53 1.27 

Diluted earnings per share R11pces 0.53 1.27 

30.1 There were no convertible dilutive potential ordinary shares outstanding on 31 December 2016 and 2017. 

31 CASH A:"tD CASH EQUIVALENTS 2017 2016 
Note (Rupees In 

Cash and balances with treasury banks 6 170,000 88,909 
Balances with other banks 7 2,043,137 1,684,442 
Placements 8 

\".".'v ···(YY"'-
_2.JJ.\ill= 1.773.351 



31.I Reconclllation of movement ofllabllldes to cash Dows arlsJng from flnanciug acdvldes 

UabWdes !gui!l 
Bills payable Borrowings Deposits and other ai Sub-ordinated de· Liabilities against ass Other liabilities Share capital Reserves Unappropriated profit Total 
(Rupees in '000) 

Balance as at 01 January 2017 25,150,898 5,342,975 l,671 870,853 6,150,000 984,427 984,139 39,484,963 

Changes from financing cash flows 
Receipts from sub • ordinated loans - net 
Dividend paid (492,000) (492,000) 
Total changes from financing cash Dows (492,000) (492,000) 

Liability - related 

Changes in bills payable 
Changes in borrowings 20,007,792 20,007,792 
Changes in deposits and other accounts 5,158,174 5,158,174 

Changes in Liabilities against assets subject to finance lease (325) (325) 

Changes in other liabilities 
-Cash based 657,375 657,375 

- Non - cash based - Actuarial loss on 
remeasurements of defined benefit plan 
Transfer of profit to reserve 87,334 (87,334) 

Profit for the year 324,542 324,542 

Other comprehensive income - net of tax 5,431 5,431 

Transfer from surplus on revaluation of fixed 
assets to unappropriated profit - net of tax 2,966 2,966 

Exchange differences on translation of net 
investment in foreign branches 

20,007,792 5,158,174 (325) 657,375 87,334 245,605 26,155,955 

Balance as at 31 December 2017 45,158,690 10,501,149 1,346 l,528,228 6,150,000 1,071,761 737,744 65,148,918 
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32 STAFF STRENGTH 2017 2016 
(Number) 

Pennanent 88 81 

Temporary I contractual 30 5 

Group's own staff strength at end of the year 118 86 
Outsource 4 31 
Total staff strength 122 117 

33 DEFINED BENEFIT PLAN 

General Description 

33. l General description of the holding company's defined benefit plan and accounting policy for recognising actuarial gains 
and losses is disclosed in note 5.13.1 to the consolidated financial statements. 

33.2 

33.3 

33.4 

Principal actuarial assumptions 

The latest actuarial valuation for defined benefit plan scheme was carried out as at 31 December 2017 using the 
Projected Unit Credit method (PUCM). The following significant assumptions were used for the actuarial valuation: 

Discount rate 
Expected rate of increase in salary levels 
Expected rate of return on plan assets 

Mortality rates assumed were based on the SLIC 2001-2005 mortality table. 

2017 2016 
(Percent per annum) 

8.25 
8.25 
8.25 

8.00 
8.00 
8.00 

The expected return on plan assets is based on the market expectations and depends upon the asset portfolio of the 
holding company, at the beginning of the period, for returns over the entire life of the related obligation. 

Reconclllatlon of amount payable to defined benefit plan 2017 2016 
Note (Rupees in '000) 

Pres~nt value of defined benefit obligation 33.3 141,181 118,450 
Fair value of plan assets 33.5 {1482490} {118,504l 

33.4 (7,309) (54} 

Movement in the defined benefit obligation over the year Is as follows: 

Present value of obligation as at January 1 118,450 111,643 
Current service cost 17,028 16,728 
Interest cost 9,376 10,254 
Benefits paid (2,505) (18,210) 
Actuarial loss on remeasurment of obligation {12168} {l,965l 
Present value of obligation as at 31 December 141~181 l 18z450 

Movement In payable to defined benefit plan: 2017 2016 
Note (Rupees in '000) 

Opening liability (54) 8,961 
Expense for the year 33.8 16,388 16,283 
Other Comprehensive Income (7,758) 1,529 
Contributions to the fund {15288~ {26,827l 
Closing liability {7,309} (54} 

\;,"''1"" 



5'l 33.S Movement in the fair value of plan assets is as follows: 2017 2016 
Note (Rupees in '000) 

Fair value of plan assets as at 1 January 118,504 102,682 
Pl Expected return on plan assets 10,016 10,699 

Contributions 15,885 26,827 
Benefits paid (2,505) (18,210) - Actuarial gain on remeasurement of plan assets 6z590 p,4942 
Fair value of plan assets as at 31 December 33.7 1482490 118,504 

- 33.6 Actual return on plan assets during the year was Rs. 16.606 million (2016: Rs. 7.205 million). 

33.7 The plan assets are comprised as follows: 

- 2017 2016 2017 2016 
Note Radng Rating (Rupees % (Rupees % 

in '000) in '000) 
19 

Market Treasury Bills 
Pakistan Investment Bonds Unrated Unrated 9,157 6.17 15,502 13.08 
Special Saving Certificates (SSCs) Unrated Unrated 24,386 16.42 61,127 51.58 

GD 

Term Deposit receipts Unrated 95,301 64.18 25,145 21.22 
Term Finance Certificates 
- WorldCall Telecom Limited D D 804 0.54 812 0.69 

GP 

Certificate of Investments 33.7.J Unrated Unrated 18,828 12.68 13,969 11.79 - Banlc balance Unrated Unrated 14 0.01 1,949 1.64 

- 1482490 100.00 1182504 100.00 

- 33.7.1 These include Certificate of Investment held with the holding company. These carry mark-up at rates 6.15 (2016: 6 to 
6.15) percent per annum. 

- 33.8 The amount recognised in the profit and loss account ls as follows: 2017 2016 
Note (Rupees in '000) 

Current service cost 17,028 16,728 
'ID Net Interest (640) (445) 

Expected return on plan assets 
Actuarial loss recognised - 16J88 16:1283 

33.9 Actuarial Oosses) I gains - Net unrecognised actuarial (losses) I gains as at 1 January 
Actuarial loss on remeasurement of obligation 33.9.J 1,168 1,965 
Actuarial gain on remeasurement of plan assets 33.9.J 62590 p,494} 

• 7,758 ( 1,529) 
Actuarial loss recognised in: 
- Other comprehensive income (7,758) 1,529 
- Profit and loss account 
Net unrecognised actuarial (losses) I gains as at 3 I December 

\.:.~\--
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33.9.1 Actuarial loss I (gains) on remeasurement of obligation I plan assets comprise of: 

Demographic assumptions 
Financial loss 
Experience adjustment 

33.10 Sensitivity analysis 

Discount rate 
Salary growth rate 

33.11 Maturity profile of defined benefit obligation 

Benefit payments 
Distribution of timing of benefit payments 

Years 
1 
2 
3 
4 
5 
6to 10 
11 and above 

Actuarial loss I (gain) on remeasurement of 
Obligation Plan assets 

2017 2016 2017 2016 
(Rupees In '000) (Rupees In '000) 

(163) (1,091) 
(1,005) __ .._(8_74 __ ) _ __,(._.6,"-59_0""'") __ ...;..3'-,49,;_4_ 
Cl.168) (1,965) ===='=6,5=9=0=) ~==3=,4=94= 

Impact on defined benefit obligation 
Change In Increase in Decrease in 

assumption assumption assumption 

% (Rupees In '000) 

(12,203) 
14,730 

14,154 
(12,905) 

2017 2016 
{Rupees In '000) 

4,988 
4,980 
4,875 

47,280 
11,602 
37,279 

259,843 

4,676 
4,363 
4,251 

36,448 
3,276 

24,802 
241,592 

33.12 The expected gratuity contribution for the next year ending 31 December 2018 works out to Rs. 17 .881 million. 

33.13 The average duration of the benefit obligation at 31 December 2017 is 9 .34 years (2016: 9 .88 years). 

34 DEFINED CONTRIBUTION PLAN 

34.1 The Group also operates a provident fund scheme for all its permanent employees. 

34.2 Contribution to the fund made during the year by the holding company 

Contribution from the holding company 
Contribution from the employees of holding company 

34.3 Contribution to the fund made during the year by the subsidiary company 

Contribution from the subsidiary company 
Contribution from the employees of subsidiary company 

2017 2016 
(Rupees In '000) 

16,756 
16,756 
33.512 

1,705 
1,705 
3.410 

16,550 
16,550 
33,100 

1,349 
1,349 
2,698 



35 COMPENSATION OF DIRECTORS AND EXECUTIVES 

Fees I remuneration 
Managerial remuneration 
Charge fo r defi ned benefit plan 
Contribution to defined contribution plan 
Medical 
Utilities 
Membership fee 
Others 

Number of persons 

C hief Executive 
2017 2016 

I 13,984 
2,879 
3,323 

782 
2,659 

184 
1,389 

125,200 

67,063 
2,255 
2,658 

730 
1,842 

181 
1 3 13 

76 042 

Non-Executive Directors 

2017 2016 

(Rupees in '000) 

~ 23,367 18,854 

23 367 18 854 

5 
5 , ._ 

Executives 

2017 20 16 

248,977 236,366 
13,364 13,857 
15,112 ' · 14,080 

2,089 2,418 
56 37 

2 497 4. 149 
282,095 270 907 

75 80 

35.1 The managing director and certain executives arc provided with free use of holdi ng company's maintained cars. Executive means employees 
other than managing director and directors, whose bas ic salary exceeds fi ve hundred thousand rupees in a financial year. 

35.2 It includes particulars of Chief executive and executives of POAMCL. 

36 FAIR VALUE OF FINANCIAL INST RUMENTS 

36. 1 

The fair value of traded investments is based on quoted market prices, and has been disclosed in note 9. Unquoted equi ty investments, other than 
investment in associates arc de1em1incd on the basis ofbrcnk-up value of these investments as per lhe latest available audited financial 
statements. The provision for impairment of investments hns been determined in accordance with the Group's accounting policy as stated in notes 
2.3 and 5.4 to these consolidated financial statements. 

Fair value of fixed Lenn loans, other assets, other liabilities and fixed lcm1 deposits cannot be calculated with sufficient reliability due 10 the 
absence of current and active mnrkel for such assets and liabilities and reliable data regarding market rates for s imilar instruments. The provision 
against advances has been calculated in accordance with the holding company's accounting policy as s lated in nolc 2.3 & 5.6.2. 

The re-pricing profile, cfTectivc rates and maturities arc staled in notes 40.3 .2 and 40.6. 1 respectively. 

In the opinion of management, the fair value of the remaining financial assets and liabilities arc not s ignificantly different from their carrying 
values since assets and liabilities arc either short-term in nature or in the case of customer loans and deposi ts arc frequently repriced . 

On-balance sheet lin:rnci:il instruments 

Assets 
Cash and balances with treasury banks 
Balances with other banks 
Lendings lo financial institutions 
In \ i:sl:n..:ntr, ·net 

A1h anccs • net 
Other assets 

Liabilities 
Borrowings 

Deposits and other :iccounts 
Liabilities against assets subjee1 to fin:rncc lease 
Other liabi lities 

201 7 2016 
Book ,·:iluc Fair v:i lue Book value Fair value 

----------(Rupees in '000) ---------

170,000 
2,0-13, 137 
2,038,2118 

40,.103,976 
18,790,50 1 

487 1711 

63,933,080 

45,153,690 
10,50 1,1-19 

l,J -16 
1 512789 

57,173,97-1 

6 759 106 

170,000 
2,0-13,137 
2,038,288 

40,·127,-11-1 
18,790,50 1 

487 I 78 
63,956,518 

45,1 58,690 
10,50 1, 149 

1,3-16 
I 5 12 789 

57,173,974 

6,782,5-1-1 

88,909 
1,684,442 

935,826 
20,860,575 
1-1,837,460 

399 02 1 
38,806,233 

25, 150,898 
5,342,975 

1,67 1 
870,853 

3 1,366,397 

7.439,836 

88,909 
1,684,442 

935,826 
20,959,087 
14,837,460 

399,021 
38,904,745 

25, 150,898 
5,342,975 

1,67 1 
870,853 

31 ,366,397 

7.538 348 

Fair value is lhc amount for which an asset could be exchanged, or a liability seulcd, between knowledgeable willing parties in an arm's length 
transaction. Fair value of financial instrumen ts is ba~cd on: 

Fcdcr;iJ Govcmmcnl Securities 
Listed securities 
Mutual funds 
Unlisted equity invesimenls 

PKR V rates (Reuters page) 
Mark el prices 
Net asset \'J)ucs 
Break - up value as per latcs1 available audited 
financial statements. 

Fair value of fi xed 1cm1 advances of O\Tr one yea r, st:1fl' loans und fixed tcnn de po, ii:, of over one year c.1nno1 be calcubtcd with sufficient 
rdiability due lo non - availabili1y of rek ' .rnl ~~ti vc 111arkc1 for simibr assets and l iabilitie~. The provision for impairmcnr of debr securiric; and 

loans and :td\'anccs has been cnlcublcd in a«cordance wi1h the accounting policies of the Grc,up . 

36.2 The carrying "~Jue of all financial assc1> and liahil i t i~~ in lhc fi nancial statements appro.\im.11c to their fair \'alucs except for certain in\'CSlmcnl in 
an :i~soc i .11e 

\ '·. \' -,'I ' 



---, - 1 
,--~ 

1 - ·1 --· ·1 -···-1 --· -~ ··1 ·i -· ·1 ") :I 
--

-i 1 j j I j J ~-, 

J6.J The table below analyses financial instruments measured at the end of the reporting period by the level in the fair value hierarchy into which the fair value measurement is categorised: 

On balance sheet financial Instruments 31 December 2017 

Fair value 
Note HFf Available for HTM Loans and Other financial Other financial Total Level I Level 2 Level 3 Total 

sale receivables assets llabWdes 

(Rupees In '000) 
Financial assets measured at fair value 

- Investments 

Government Securities 23,851,239 11,670.376 35,521,615 35,521,615 35,521,615 
Listed Tenn Finance Certificates 25.379 1,037,695 1,063,074 1,063,074 1,063,074 
Unlisted Tenn Finance Certificates 214,995 1,299,982 1,514,977 1,514,977 1,514,977 
Sukuk Certificates 762,599 762,599 762,599 762,599 
Commercial Papers 47,479 47,479 47,479 47,479 
Listed shares 4,418 74,696 79,114 79,114 79,114 

- Associates 

Listed shares 23,438 23,438 
Mutual funds 826,873 826,873 826,873 826,873 

Financial assets not measured at fair value 
- Cash and bank balances with treasury banks 36.3./ 170,000 170,000 
- Balances with other banks 36.3./ 2,043,137 2,043,137 
- Lending to financial instruments 36.3.I 2,038,288 2,038,288 
- Unlisted shares 36.3.I 226,000 226,000 
- Associates - unlisted shares 36.3.I 362,245 362,245 
-Advances 36.3./ 18,790,501 18,790,501 
- Other assets 36.3.I 487,178 487,178 

24,096,031 15,118,827 23,041,926 1,676,296 63,933,080 

Financial liabilities not measured at fair value 

- Borrowings from financial institutions 36.3.I 45,158,690 45,158,690 
- Deposits and other accounts 36.3.I 10,501,149 10,501,149 
- Liabilities against assets subject to finance lease 36.3./ 1.346 1,346 
- Other liabilities 36.3.I 1,512,789 1,512,789 

57,173,974 57,173,974 

\~'\'1),1-
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The table below analyses financial instruments measured al the end of the reporting period by the level in the fair value hierarchy into which the fair value measurement is categorised: 

On balance sheet fina ncial instrument.s 3 1 December 20 16 

Fair value 
Note HFT Available for HTM Loans and Other fi nancial Other financial Total Level 1 Lcvel 2 Level 3 Total 

sale receivables asse!S liabilities 

----------------------------- ------------------ (Rupees in '000) ---------- -------- - ------------------- - -------------

Fina ncial assets measured a t fair value 

- lnvestmen!S 

Government Securities 

Listed Tenn Finance Certificates 

Unlisted Tenn Finance Certifi cates 

Sulrnk Certificates 

Listed shares 

- Associates 

Listed shares 

Mutual funds 

Fina ncia l asse!S not meas ured 111 fair value 

- Cash and bank balances with treasury banks 

- Balances with other banks 

- Lending to fi nancial instruments 
- Unlisied shares 

- Associates - unlisied shares 

- Advances 

- Other assets 

Fi na ncia l liabililies not measured at fair value 

36.3. / 

36.3. / 
36.3. I 

36.3. I 
36.3. I 

36.3. / 

36.3. / 

- Borrowings from financial instiruiions 36.3. I 
- Dcposi!S and other accounts 36.3. I 

- Liabiliiies against assc!S subjecl 10 finance lease 36.3. I 

· Other liabilities 36.3. I 

3,437,225 

25, 187 

40,291 

3,502,703 

12,860,852 

683,6 12 

678,322 

970,626 

660,104 

920,018 

88,909 

1,684,442 

935,826 
226,000 

358,338 

14,837,460 
399,02 1 

16,079,51 6 17,546,637 1,677,377 

25, 150,898 

5,342,975 

1,67 1 

870,853 

31,366,397 

The Group measures fa ir values using the following fa ir value hierarchy that renects the significance of the inpu!S used in making the measuremen!S: 

Level I: Fair value measurements using quoted prices (unadjusted) in active markc!S for identical asse!S or liabilities. 

16,298,077 16,298,077 
708,799 708,799 

678,322 678,322 
970,626 970,626 

700,395 700,395 

98,5 12 
920,0 18 920,018 

88,909 

1,684,442 
935,826 
226,000 
358,338 

14,837,460 

399,021 
38,806,233 

25,1 50,898 

5,342,975 

1,671 

870,853 

31,366,397 

Level 2: Fuir value measurements using inpu!S other than quoted prices included within Level I that arc observable for the asse!S or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices). 

Level 3: Fair value measurements using input for the asset or liability that arc not based on observable market data (i.e. unobservable inpulS). 

36.J.1 The Group has not d isclosed the fai r values for these financial asse!S and liabilities, as these arc for short tcm1 or reprice over short tcnn. Therefore their carrying amounts are reasonable approximation of fair value. 

16,298,077 

708,799 

678,322 

970,626 

700,395 

98,5 12 

920,01 8 



37 SEGMENT ANALYSIS WITH RESPECT TO BUSINESS ACTIVITIES 

The segment analysis with respect to business activity is as follows: 

Corporate Tratling & Commercial Asset 
finance sales banking management 

·--------------------------- (Rupees in '000) --------------------.;'.------

2017 

Total income 15,120 2,743,134 1,474,..l 73 76,603 
, ., 

Total expenses 91,829 2,376,330 1,083,352 122,567 

Net (loss) I income (76,709) 366,804 390,821 (45,964) 

Segment assets (Gross) 45,615,279 20,267,339 910,964 
Segment non-performing advances 964,378 
Investments provided for 921,482 
Segment provision required * 697,700 875,260 
Segment liabilities 38,454,687 18,091,346 643,380 

Segment re turn on net assets (%) 5.63% 30.05% -17.18% 
Segment return on assets (ROA)(%) 0.82% 2.02% -5.05% 
Segment cost of funds (%) 5.28% 5.02% 

20 16 

Total income 13,207 2,038,750 1, 140,5 17 69, 11 0 

Total expenses 93,083 850,052 I, 135,766 72,038 

Net (loss) I income (79,876) I, 188,698 4,75 1 (2,928) 

Segment assets (Gross) 24,902,262 16,451,50 I 338,855 
Segment non-performing advances 1,218,843 
In vestments provided for 921,482 
Segment provision required* 778,03-~ 1,065,278 
Segment liabi li ties 18,438,620 12,906,537 2 1,240 

Segment return on net assets (%) 20.9 1 % 0.19% -0.92% 
Segment return on assets (ROA)(%) 4.93% 0.03% -0.86% , Segment cost of funds (%) 4.75% 4.74% 

*The provision against each segment represents provision held in advances and in vestments. 
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38 RELATED PARTY TRANSACTIONS 

The Group has related party relationship with its associates, employee benefit plans, company having 
common directors and its key management personnel (including their associates). The details of 
investments in associates are stated in note 9 to these consolidated financial statements. 

Contributions to the accounts in respect of staff retirement benefits are made in accordance with 
actuarial valuation I terms of the contribution plan. Remuneration of the key management personnel 
are in accordance with the terms of their employment. Advances are given to employees as per the 
Group's Policy. Transactions with other related parties are carried out on commercial terms and as per 
market rates. 

The nature of the relationships and transactions with related parties, other than those which have been 
specifically disclosed elsewhere in the consolidated financial statements are as follows: 

38.1 Associates 

Japan Power Generation Limited 

Pak Oman Microfinance Bank Limited 
Pak Oman Advantage Islamic Income Fund 

Pak Oman Islamic Asset Allocation Fund 

Pak Oman Advantage Asset Allocation Fund 

Pak Oman Government Securities Fund 

Askari High Yield Scheme 

Askari Equity Fund 

Askari Asset Allocation Fund 

Askari Sovereign Yield Enhancer 

Askari Sovereign Cash Fund 

Askari Islamic Asset Allocation Fund 

Askari Islamic Income Fund 

38.2 Key management personnel 

All heads of departments 

Directors 

I 38.3 Retirement benefit fund 

fJ 

Defined benefit plan 

Defined contribution plan 

38.4 Other related party 

Orient Power Company (Private) Limited 
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The volumes of related party transactions, outstanding balances at the year end, and related expense and income for the year are as follows: 

Nature ofrelated party 
transacdon 

Investments 
Associates 
Other related parties 

Advances 
Associates 
Key Management persoMel 
Other related parties 

Deposits 
Associates 
Key Management persoMel 
Retirement benefit fund 

Other receivable 
Gratuity fund 

As at 
January 
1, 2017 

1,278,356 
2262000 

1.504.356 

68,200 
36,040 

1502533 
2545773 

174,700 
1,610 

282540 
204,850 

Management fee receivable from associates 

Management fee received from associates 

Mark-up income 
Key Management persoMel 
Other related parties 

Dividend income 
Associates 
Other related parties 

Mark-up expense on deposits 
Associates 
Key Management persoMel 
Retirement benefit fund 

Expenses for the year 
Remuneration to key management personnel 
Non-executive director's fee I remuneration 
Charge for defined contribution plan 
Charge for defined benefit plan 

Other comprehensive income 
Retirement benefit fund 

Outright sale of Government Securities 
Associates 
Key Management personal 
Retirement benefit fund 

Outright purchase of Government Securities 
Retirement benefit fund 

Capital gain on Government Securities 
Associates 
Retirement benefit fund 

Capital gain on shares & Mutual Funds 
Associates 

2017 
Given 
during 

the year 

9,221 

91221 

1,300,000 
12,549 

271,027 
1.583.576 

Repaid As at Asat 
during December January 

the year 31, 2017 I, 2016 
(Rupees in '000) 

(89,238) 

(89.238) 

(12,862) 

!36~01} 
(49.163l 

(1,024,700) 
(12,991) 

1,189,118 
2262000 

1.415.118 

68,200 
32,399 

1142232 
214.831 

450,000 
1,168 

923,595 
2261000 

1,149,595 

68,200 
49,225 

1821429 
2991854 

535,926 
2,149 

36,626 51358 (262,940 __ _.... ______ .......... _ 

487.794 (1.300.632) m=:.....:.:iii::::::::!-=:::.. 543.433 

2016 
Given Repaid Asat 
during during December 

the year the year 31,2016 

354,761 1,278,356 
2261000 

354.761 1.504,356 

68,200 
4,497 (17,682) 36,040 

(31189~ 1501533 
4497 '491578l 2541773 

896.437 (l,257,663) 174,700 
12,906 (13,445) 1,610 

1591879 (136169!} 281540 
•.0691222 , •• 407180~ 2041850 

2017 2016 
(Rupees In '000) 

7,309 54 

7,SSS 9,098 

61,966 13,844 

1,497 1,669 
11,869 15,322 

32,459 30,966 
45,200 45,200 

25,656 21,613 
69 115 

3,806 1,595 

263,569 192,787 
23,367 18,854 
18,461 17,899 
16,388 16,283 

7,758 (l,529) 

955,316 S,493 

2,033 323,918 

2,033 423,027 

3,199 sso 
(2) 

67,582 



r 
,. 
! 

39 CAPITAL ADEQUACY 

P'l 39.1 Capital management policies and procedures 

39.2 

The Group's objectives when managing capital are: 

- to comply with the capital requirements set by the regulators of the Group; 
- to safeguard the Group's ability to continue as a going concern so that it can continue to provide returns for shareholders 

and benefits for other stakeholders; and ' 
- to acquire, develop and maintain a strong capital base to support the development of its business. 

Capital adequacy and the use of regulatory capital are monitored frequently by the Group's management, employing techniques 
based on the guidelines issued by State Bank of Pakistan (SBP). --. 
SBP requires each development financial institution to: (a) hold the minimum level of the regulatory capltal of Rs. 6 6mion as at 31 
December 2009 and in future periods till further notification issued by SBP, and (b) maintain a ratio of total regulatory capital to the 
risk-weighted asset as per the CAMELS Rating assigned to the institution or above the minimum prescribed lev~I of l 0%. 

Capital Structure 

The Group's regulatory capital is divided into three tiers: 

- Common Equity Tier I capital (CET I), which includes fully paid up capital (including the bonus shares), balance in share 
premium account, general reserves, statutory reserves as per the financial statements and net unappropriated profits after all 
regulatory adjustments applicable on CETl (refer note 39.3) 

Additional Tier I Capital (ATI), which includes perpetual non-cumulative preference shares and Share premium resulting from the 
issuance of preference shares balance in share premium account after all regulatory adjustments applicable on ATI (refer note 39.3). 

Tier 2 capital, which includes Subordinated debt/ Instruments, share premium of issuance of Subordinated deb~ Instruments, general 
provisions for loan losses (up to a maximum of 1.25 % of credit risk weighted assets), Net of tax reserves on revaluation of fixed 
assets and equity investments up to a maximum of 45 % of the balance and foreign exchange translation reserves after all regulatory 
adjustments applicable on Tier-2 (refer note 39.3). 

The risk-weighted assets are measured by means ofa hierarchy of five risk weights classified according to the nature of and 
reflecting an estimate of credit, market and other risks associated with each asset and counterparty, taking into account any eligible 
collateral or guarantees. A similar treatment is adopted for off-balance sheet exposure, with some adjustments to reflect the more 
contingent nature of the potential losses. 

The Group calculates capital requirement as per Basel III regulatory framework, using the following approaches: 

- Credit risk 
- Market risk 
- Operational risk 

Standardized approach 
Standardized approach 
Basic indicator approach 

The table refer in note 39.3 summarizes the composition of regulatory capital and the ratios of the Group for the year ended 31 
December 2017. 

Scope of application 

The Basel III Framework for capital adequacy is applicable to the Company both at the consolidated level (including subsidiaries) 
and also on standalone basis. Pak Oman Investment Company Limited is the only Company in the Group to which Basel III capital 
adequacy framework applies. 

Tht: Group's CAR as at 31 December 2017 was 19. 72% of its risk weighted exposure. 

The calculation of capital adequacy enables the DFls' to assess the long term soundness. The Group has successfully managed in the 
past and will in the future its Capital requirements/ needs. Based on the directives of the Board, the Group hns built a healthy 
portfolio of assets and liabilities focusing on quality. CAR of 19. 72% demonstrates that the Group is geared to absorb major risks I 
shocks in the present market scenario. The Group meets its capital needs through clean placements (LOP & COi) and short and long 
term lines from commercial institutions. 

The capital adequacy ratio of the DFI was subject to the Basel Ill capital adequacy guidelines stipulated by the State Bank of 
Pakistan through its circular BPRD Circular No. 06 of2013 dated 15 August 2013. These instructions are effective from 31 
December 2013 in a phased manner with full implementation intended by 31 December 2019. 

\.~{\ y."\_, 
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Capital Adequacy Ratio (CAR) disclosure template: 

Common Eaultv Tier 1 capital (CETl): Instruments and reserves 
Fullv Paid-uo Caoital/ Caoital deposited with SBP 
Balance in Share Premium Account 
Reserve for issue of Bonus Shares \ 
Discount on Issue of shares 
General/ Statutorv Reserves 
Gain/tLossesl on derivatives held as Cash Flow Hedee 
Unappropriated/unremitted orofits/ (losses) 
Minority Interests arising from CETI capital instruments issued to third parties by consolidated bank 
subsidiaries (amount allowed in CETI caoital of the consolidation grouol 
CET 1 before Reeulatorv Adlustments 
Total remilatorv adiustments aoolied to CETI (Note 39.3.ll 
Common Eaultv Tier 1 

Additional Tier 1CAT1) Capital 
IOualifvine Additional Tier-I capital instruments plus any related share oremium 

of which: Classified as eauity 
of which: Classified as liabilities 

Additional Tier-I capital insbUments issued to third parties by consolidated subsidiaries (amount allowed 
in JUOUP AT I) 

of which: insbUment issued by subsidiaries subject to phase out 
AT1 before re211latorv adJustments 
Total remilatorv adiustment aoolicd to ATI caoital (Note 39.3.2) 
Additional Tier 1 caoital after reJ?Ulatorv adjustments 
Additional Tier 1 capital recot?nized for capital adequacv 

Tier 1 Capital <CET1 + admissible ATI) (11+20) 

Tier 2 Capital 
Oualifvinn Tier 2 capital insbUments under Basel m plus any related share premium 
Tier 2 capital instruments subiect to phase-out arranJ?ement issued under pre-Basel 3 rules 
Tier 2 capital instruments issued to third parties by consolidated subsidiaries (amount allowed in group tier 
2) 

of which: insbUmcnts issued bv subsidiaries subiect to ohase out 
General provisions or general reserves for loan losses-up to maximum of 1.25% of Credit Risk Weighted 
Assets 
Revaluation Reserves (net of taxes) 

of which: Revaluation reserves on fi~cd assets 
of which: Unrealized J?ains/losses on AFS 

ForciJ?D Exchant?e Translation Reserves 
Undisclosed/Other Reserves (if any) 
Tl before re2ulatory adiustments 
Total re1rulatorv adiustment aoolied to T2 capital (Note 39.3.3) 
Tier 2 ca~ital (T2} after refil!bto~ adjustments 
Tier 2 caoital recognized for capital adequacy 
Portion of Additional Tier i capital recognized in Tier 2 capital 
Total Tier 2 capital admissible for caoital ndeou:icv 
TOTAL CAPITAL <Tl+ admissible Tl) (21+37) 

Tot:il Risk Wcil!hted Assets (R\VA) {for details refer Note 39.6} 

Capital Ratios and buffers (in pcrcentn2e of risk wcil!hted assets) 
CETI to total RWA 
Tier-1 caoital to total RWA 
Total capital to tot:il RWA 
Bank specific buffer requirement (minimum CETI requirement plus capital conservation buffer plus any 
other buff er requirement) 

of which: capital conservation buffer requirement 
of which: countercyclical buffer requirement 
of which: D-SIB or G-SIB buffer reauiremcnt 

CETI available to meet buffers (as a oercentage of risk weighted assets) 

National minimum c:iplt:il requirements prescribed by SBP 
CETI minimum ratio 
Tier 1 minimum ratio 
Totnl capital minimum ratio 

2017 2016 
______ _.(R.....,up.e .... es~ln_•_o_oo.> ______ ~ 

Amount I I Amount 

6.150,000 6.IS0.000 

- -
- -
- -

1,071,761 984.427 

- -
737.744 -'984,139 

3,859 4,545 
7.963.364 8,123,111 

2.227.644 1,062,309 

-5.735.720 7,060,802 ..... 

-- -
- -
- -
- -
-

1.767.906 535.740 

- -
- -

S.735.720 7,060,802 

- -
- -
160 61 

- -
213 73 

-
-

7.247 231,140 

- -
- -

1.657,052 383 507 

- -
- -
- -
- -

5.735.720 7.060,802 

29.092.250 25 079,553 

19.72% 28.15% 
19.72% 28.15% 
19.72% 28.15% 

- -
- -
- -
- -
- -

6.0% 6.0% 
7.5% 7.5% 

11.28% 10.65% 
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Rcaulatory Adjustmcnta and Addltlonal lnfonnatlon 

Note 39.3.1 Common hgllY Tier I capltal: Retrulatorv adl1Jstment1 
I Ooodwill (net of related deferred tu liabilitvl \ 
2 AU other intan1n'l!les (net ohnv associated deferred tax liabilitvl 
J Shortfall in orovisions 12ainst dassilicd assets 
4 Deferred tu USdl tha1 rely OD fUturc profitability excluding those arising from temporary difJ'ereaccs (act Of 

rebted tu liabilitvl 
s Dcftncd.bcncfrt ,_,mn fbnd net assctt 

6 RcclDrocal cross holdln111 in CETI csnitlll instruments ofbanlcina. flnancilll and insunnce entities 
7 Cash flow hcdrzc l'CICfVO 

8 Investment in own shares/ CETl instrumcnu 
9 Sccuritiiation 01tin on sale 
10 Caoilal shortfall ofre11Ulatcd subsidiaries 
11 Deficit on account or revaluation from bank's holdin21 or fixed assets.' AFS 
12 Investments in the capital inslnlmellt1 or banking, financial and insurance entities that &re outside the scope of 

regulatory consolidation, where the bmk docs not own more than I 0% of the issued share capitd (IUilOunt 
above 10% threMoldl 

13 Signifant invcstmcnll in the common stocks of banking, linaacial and insurance Clllitics that are outside the 
scona or"""'latorv consolidation (amount above 10% th.""CSholdl 

14 Dc:fcm:d Tax Assets arising from temporary dilfcn:nc:cs (amount above I 0% threshold, net of related tu 
liability) 

IS Amount excccdin11 15% threshold 
16 of which: simirleant investments in the common stocks or financial entities 
17 or which: dcfcncd tax assets :uisina from ll!mDOruv difrcrenccs 
Ill National .......ific .....,,1.1orv adiustmcnts 11nolicd to CETI canital 
19 Investments in TFCi of othct' banks c~ina the orcscn"bcd limit 
20 Anv othct' deduction s.......ified bv SBP (mention details\ 
21 Adiustmcnt to CET l Jue to insurricicnt ATI a.nd Tiet' 2 to cover deductions 
22 Total .-nbtorv adiustmcnts 11011licd to CETI (sum of I to 21\ 

Notc39.3.l Additional Tier-1 & Tier-1 CaDltal: re2ulatorv adlustments 
23 Investment in mutual funds cxcccdin11 the nrcscn"bcd limit fSBP mccirte adiustmcntl 
24 Investment in own ATI caoillll instruments 
2S Reciprocal cross holdings in Addition1I Tier I capital imtrumcn1' orbanking, financial and insu11111Ce entities 

26 Investments in the capital instruments orbanking, lin.mcial md insurance entities Wt arc outside the scope of 
regulatory comolidluion, wh..-rc the bank docs not own more than 10-/e or the issued share capital (amount 
above 10% threshold\ 

27 Signif1cant investments in the capitnl instruments of banking, llnnncial and insurance entities that arc oulsidc the 
scooo or•-ubtoo: consolidation 

28 Portion or deduction applied 50:50 to T~r·I .111d Ticr-2 capit.11 based on pre· Basel Ill tl'C3tmcnt which, during 
transiti.lnal ....nnd rmuin subicct to deduction rrom :idJitional tier- I c:mit:d 

29 Adiustments to Additional Tier l due to insurrici.."nt Tier 2 to cover deductions 
JO Told rcirul:atorv adiustmcnt :amlied to ATI canital (sum or23 to 29\ 

Note 39.3.3 Tier l Caoltal: reanlatorv adluslmcnh 
JI Portion of deduction a:iplicd 50:SO to Tier· I and Ticr-2 capital based on prc·&scl Ill treatment which, during 

1t".uui1io11.1l ""'""" rmuin subicct to deduction from ticr-2 caoitil 
32 Recioro.:al cross holdinRS in Tier 2 instmmculs orbankimz. f1113ncbl and in$urance entities 
33 lnYC1tmcnt in own Tier 2 ca11ital instnmi.:nt 
J4 Investments in the capital instruments orb:inking, fllWlci:ll aud insur.ll!Ce .:ntitics 1"31 arc outside the scope or 

regulatory consolidation. where the b.111lc docs not o"'n more tlun 10% orthc issued shan: capital (1.111Uunt 
11bovc 10% lhrcshold) 

35 Signilicznt in\'CS\111&."l\IS in the c:apital iNINm.:nts issued by b.lnking. rmanci.ll and UuUr3nCe cntities tlut :ire 
ouisid.: ti-..: scone ofrcirul:itorv consoliJ:ition 

36 Tot;I ret!Ulatorv ndhntmcnt artolicd ton Clll'ital (sum or 31 lo 35\ 

~ult 39.3.4 Additional Information 
Risk Wch!hted As'tls sublrct to o~D:ucl 111 tre:i!rntnt 

37 Risk weight~-.! assets In respect of deduction itcmJ (which during lhe transitiorul period will be risk weighted 
mbi.:ct to Pre-Bawl Ill Trc:itmcnt\ 

(j\ or which: dcforrcd tu assets 
(it) of which: 0.:fmcd·bcnefit DCnsion rund n:I assc:ts 
(iii) or which: 1'.t«0¥11ized portion ofinvcslm.:111 in bpital orbanking. finzncial and insurance entities where 

holdin2 is 1..-ss llun l°'o urthe issuc:d common slurc canital oflhc cntitv 
(iv) of which: Recognized portion of investment in capit11l orb.Jnking, financi.11 and insur.ince enlilics where 

holdinl! is more 1"3n 10% of the is!lllcd common sh:ire capital of the entity 
Amounts btlow the thresholds for deduction lbrfore rhk \Ytl!!htlnl!\ 

38 Non-si&niricant im·c5trncnts in the capit:il or other fu.anci:il entities 
39 Sil!nifw:.int investments in th~ common stock of1inancial cntitic' 
40 0.:fcm:d t:ix :mets ari~ing. rrom temporary dilTcrcn.:c.ll!!sl ofo:l.lh:d IJx liabilily) 

Annllrahlc cans on the Inclusion Of.£!:.O\bl11n1 In Tkr 2 
41 Provisions eligible: for inclusion in Ti.:r 2 in r.:spc-:t or c:1posurc:1 subjccl to stanJJrd~cd .ipproach (prior 10 

artnlicaticm of can\ 
42 Can on inclusion ofnrovisions in Tier 2 U!1J.:r 'tandJriiilcd ar11r0Jch 
43 Provisions eligible for inclusion in Tier 2 in rc;rcct or c:.,posur.:s subject to inlcnul rzlings·bascd zppro01ch 

forior to annlication of can\ 
4,i rap ror irdusion oforo\i~ions in Ti.:r 2 under intcm:d ralinl!S·bl5Cd 3!ll'rG-1Ch 

2017 
teslD '000) (Rgp1 

Amount 

263.632 
907 

-
5.847 

. 
38,687 

149,668 

693 
464 

-. 
1.767.746 
2.227 644 

. 
-. 

-

-
118,912 

1.648.994 
1.767.906 

llH,912 

-
1,458,140 

80,000 

I 657 05? 

2017 

Amounta 
1ubjutto Pr. 

Bud Ill 
trutmect* 

----·----, 
I 

·---·-·-·-! 
---------· 
:::::::::j 

----·-·:-..:.1 
... 4. 

---------~ 
i 

---------1 
_________ j 
___ .!1.2.1M!.!~ 
-------~-1 ___ .!J1M!.!.: 

:::::::;::::~ _________ J 

--·------ ... 
! 
! ·-----·-·1 

--·------~ 
I 

---------J 

--------- .. . 
I 

------·---
·-·------.. 

I 
i 

·-----·--; 
·---·-·-·J 

2016 
(Rupees In '000) 

Amnunt Amount 

-
- -
- . 
-

. . 

. I 
-
-
--
-
-
-

Amount 

l J66 

-
~ 

-.. 

525.203 

535 740 
I 062.309 

J83,507 

152233 
5J5.140 I 

JBJ,507 

. 

383.507 

2016 

Amounts subject 
to Pre- Basel Ill 

treatment• 

I 

::::~::::j 
:::::::::J 

---------, 
I 

----------1 
I ---------1 _________ J 

____ !.9~&l7~ 

·-·----~-~ ____ !&~~-'-..! 

: : : : : :mJ:~J~ _________ _. 

·---·-----, 
I 
I 

·---·-·-·· _________ _J 

I _________ _j 

--·-·-----
1 

----·-----
----------i 

I 
i 

·-·-------; 
·-·------J 
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39.4 C1oltal Stnicturc Rec:onclU1tlon 
Table: 39.4.1 Balance sbecl or Uader regulatory 

the p12bll1bed scope or 
fiaaaclal comolldadoa 

1tatemeab 

'in thousand PKR\ Al at oertod ead Al at Dtrfod md 
Ass•h 1u 12\ Bl 
Cash and balances with treasurv banb ' 170000 170000 
Bdanecd with other banks l 2043137 2.043137 
Lendinir to ftnancial instiMions 2.038.288 2038.288 
Investments 40403976 40.403 976 
Advances 18790501 18 790.501 
llncratincr fixed assets 355 214 355.214 
Defel'Tl!d tax assets 510857 510851 
Othcrastets 908649 908649 
Totalasuts 65.220622 65.220622 

L11bllltles & Eaultv 
Billsoavablc . 
Bomiwinn 45 158690 45.158 690 
n-n.its ind oilier llCCOUnts -t0501149 10 . .501149 
Sub-ordin111cd loam .... . '." 
Liabilities aKBinst assets subicct to finance lease 1.346 1346 
Det'crrcd but liabilities . . 
Other liabilities I 528 228.. 1.528 228 
Total llabnltles 57189413 §'7.t89.4U 

Share canil&l/ Head office cariital account 6.150000 6150.000 
Rcscrvcs I 071761 I 071.761 
Unannronriatcd/ Unrcmittcd orolit/ nosscs) 737744 737744 
Minoriiv Interest 8142 8142 
Surrtlus on n:v3luation ofiuscts 63.562 63562 
Toul llabllltlrt & eaultv 65.220.622 65.220 622 

Table:39.U Balance 1llrrt 11 Uader rqulatory Rcrerencc 
la published scope or 

ftnanclal consolidation 
1tatemenb 

Al at n..rfod tad As at nerlod •nd 
Assets II) m fl) (4) 

Cash and balances with trcasurv bmks 170000 170000 
B&lanced with other banks 2.043 137 2 043.137 
Lendintl 10 llmmcia.1 institutions 2 038 288 2 038.288 
Invcstmcnb 40403 976 40403 976 

of wlllt:li: Non-significant lnvutmenu in tlie capital instrvmenu of banJ:ing. financial and Insurance entitiu uceNing 10% tlare.1/iold a 
of wltldi: significant llll!Utmenu in tlie capital instrvmenu Issued by banking. financial and Insurance entitlu ucuding ngulatory tlare.Jliold b 

of Klilcli: Mutual Funtb acecding ngulatory tliruliold • c 
of Klslcli: nclprocal Cl'OSSlioldin!f of capital instrument (Jtparate for CETJ, AT/, T2) d 
of which: otlitn (mention dttail.d e 

AdVllllCC1 18 790501 18 790.SOI 
sllartfall In prorlJlonsl at:UJ of total EL amount 011tr ellKible provi.Jlons undtr /RB f 
ttntral arovi.rion.r nnectrd in Trtr 1 can/ta/ ll 

FixcJ Assets 3SS 214 355 214 
Dcfc:nc:d Tax Assets 510857 510857 

of..,lii<:li: DTAr that nly on /Uture profitability excludin!f tliOJt arlJin!ffrom ttmparary differtnteJ b 
of ... hicli: DT A.r ariJine from temnn"""' Jlfferent:tJ tx«udine rcirulatorv tlirt.rliold i 

Othcrmsctl 908 649 908 649 
of ... lsicli: GoodKill i 
of ... lslcli: lntangiblu " ofK·lii<:li: Defined-benefit DtnJion limd ntl a.rutJ I 

Total 11ssets 65.220 622 65.220.622 

U:ahllltlt• & Eaultv 
Bills !'1J'1.ihk . 
Bono\\·ir.1!S 45.158 690 4S 1~8.690 
Dcom.ils and other acc:ounlJ 10.SOI 149 IOSOl.149 
Sub-ordinated loans . 

ofwlrlt:li: ellglbltfor inclu.slon In AT/ m 
of..,-hicli: elieible for Inclusion in Tier 1 n 

Liabilitic:s &1!3inst assets subicct to fin;mce lc:3.'lc 1.346 1.346 
D.:f.:m:J l;L't liabilitic:J . 

of uliicli: DTLr related to good.-ill 0 

of wliicli: DTLr relattd to Intangible a.r.relJ D 
of Klsicli: DTLr nlattd to defined ptnsion fond net a.r.retJ a 
ofKlsicli: otlierdefernd tax /iabilitiu r 

Other li:ibilitics I S28 228 I 528 228 
Total ll:iibilitlrs 57 189.413 57189 -113 

Share capital 6 ISOOOO 6150000 
of Klilcli: amount tligible for CETI 6 lSOOOO 6150000 s I 
ofwltleli: amount elis-iblt for AT/ I I 

Rc:scr.1es I 071.761 l 071 761 
of Klii<:li: portion elis:lble for Inclusion In Cl:.TI (pro,·idt brc-ak11p) I 071.761 I 071 761 u I 
of"hkli: oortlnn elir!ible for inclu.rion in Tier 2 v I 

Unaooroorfatc:d orofill Clos~c:sl 737.744 737 744 w I 
Minority Interest 8 142 8.142 

of .. lti<:li: ponion eligible for inclusion In CETJ x I 
of,.lii<:li: portion tligihltfor inclusion in ATI v I 
ofhhit:li: aonion tll<"iblt for incl11.1ion in Ti.'r 2 z I 

Surplus on revaluatiom of :i.~sc:ts 63 562 63 562 
of ,.Jiit:li: Re,·aluation rt.rer.·u on fl.ttd A.SJ<'IJ I of,.Jric-li: Unri:ali:td Gain.r/Lo.rJtJ on ..IFS 63 562 63 562 aa 

Jn tau of !Nfkit on rn'Dlilation fJl'dut:tim1 frnm CET/ I ab I 
Tohl ll3billtln S. F.ouih· 6S ?20 62? 6S 220 62? 
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Basel Ill Dlsclo1ure Temol1te twlth add'"" rolumn) 
Table: 39.4.J Compoceal or Soaru based OD 

rt1IJ!atory rertnace 
capital reported aamberrrom 

byb1nk steo 2 

Common Ennltv Tier I raaUal fCET1': lnstniments and '"'"" 
I Fullv Plid-un C1111ital/ r•nital ~.,itcd with SBP 6150.000 (•) 
2 Balance in Share Ptcmium Account . 
3 Reserve ror issue of Bonus ShlllCS \ . 
4 Genenll Statutorv Rescrva ' I 071.761 (u) 

s Oainfll.osses\ on dcrivmivcs held as CllSh Flow lledRC . 
6 Urumnmnriatcdlunremitted nrofiltl a-\ 737744 lw\ 

7 Minority !ntCRSU arising liom CETI capital instrumc:nll issued to third party by consolidaicd bank subsidiaries (mnount allowed in CETI capital oftbe 3,8S9 (x) 
consolida1ion lll'OUDl ' 8 C1IT 1 before lhonlatn"' Adlastments 
lt"nmmon Enllltv Tier I rnnltal: R.onlatorv adlmtmentl 

9 Goodwill <net of related dercrrcd tax liabilitvl 263 632 m-tol 
10 All other intan11iblcs (net ohnv llSsociated deferred tu lhlbilitvl 907 lk\ .{o) 

II ShortraI! or orovisions airainst classillcd DSScts . ,. 
12 Defcncd tu assets tbal rclv Oii future arofitabilitv excludinir those arisinll' &um lcmnn"""' difTcrcnces lnct of related lalt liabilitvl . Ith\. Ir •x% 
13 Defined-benefit ....,..;on tund net assct1 S847 (R).(tt' \. Jt% 

14 Rccinrocal cross holdinll!I in CETI e&Dltal lnstrumenls -- . (di 
ts Cash llow bcdRC reserve ..... . ~ 

16 Investment in own shares/ CETI lnstrumenls 
17 Sccuritization nin on sate 
18 Caaital sbortllill ofrcwlatcd subsidiaries . 
19 Deficit on account of rcvalu&tion fiom bank's holdina orfixcd assets/ AFS . lab\ 
20 !nvcstmcnll in the capital lnstrumcnll ofbmiking. 6111111cial and insurance entities that arc outside tbe scope of regulatory consolidlllioo, where the bllllk 38,687 (a) • (ac) • (ac) 

docs not own more than 10% of the issued share c111ital (amount above 10% threshold\ 
21 Significant investments in the capital iDSUuments issued by brrnlting. financial 1111d insurmlcc entities thal arc outside the scope ofregulalory 149,668 (b) • (ad) • (If) 

consolidation (&mount above 10% threshold\ 
22 Dcfttrcd Tax Assets arislna fiom tcmnomrv diffi:renccs lmnount above 10% threshold net of related tax llabilitv\ (j} 

23 Amount c"Ccc:cdinR I 5'/e threshold 
24 or which: sitmiftcant investments in the common stocL:s offill3llcial cntitia 693 
2S of which: dercm:d tax mscll arisina fiom t=innr:HV difl'crcnccs 464 
26 N::itional mttltlc rcwlatorv Ddiuitments DDolicd to Cirri c11oital 
27 of which: Investment In TFCs ofothcr b1111ks excccdlnir the nrescribcd limit . 
28 of which: AnX Otllcr deduction !J!CCifted bx S8r (mention details\ 
29 Rclllll.atorv adiustmcnt :mnlicd to CETI due to insufficient ATI and Tier 2 to cover deductions l.767746 
30 Total tt1n1latorv adiustmcnts aoolicd to CHTI (sum of9 to 29> 2.227644 
31 Co1nmon £nultY Tier I 5 73S 720 

Additional Tier I (AT tl C11oibl 
32 Ouali!Yin11 Additional Tic:r·l instruments olm 1111v related share orcmium 
33 ofwhic:h: Classified 11.1 CCJ!!i!}'. (t) I 
34 or which: Cl:wified :is liabilities fml I 
3S Additional Tier-I CDOilal instruments issued bvconsolidarcd subsidi:uict and held bv 1hird outics lrunount allowed in m>uo AT I l M I 
36 ofwbh::h: instrument issued bv subsidiaries subiect to oh:isc out 
37 ATI before !!lulato!)'. lldlustments 

Addllional Tier I Caoltal: rt1?ul11torv adlaslments 
38 Investment in mut'Jal funds cxcccdina the orcscribcd limit CS Br snccilic adiustmcnO 
39 lnv.::stmcnt in O'll.n ATI cmital instruments 
.co Rccinrocal crou holdina in Additional Tier I c:nilal instrJJncnts 
41 Investments in the capital instrumcnll of blinking. finosncial and insurance entities tllAI arc outside the scope of regulatory consolid3lion, where the bank 38,687 (ac) 

docs not own more th:m 10% oflhc issued sh31C c:nl!ilal (runount above 10% threshold} 
42 Sig.1ific:int invcsuncnu in th.: cnpibl instrum.:nts issued by banking, financial and insur:ince mtilics th31 arc outside lhc score ofregulalQI)' 149,668 (ad) 

con10lidoition 
43 Portion or deduction applied SO:SO to core capillll and supplcmcnt;isy capital bnsed on pre-Basel Ill treatment which, during transitional period. remain llR,912 

mbjcet to deduction !Tom tic:r-1 cneital 
44 Rc1!11'1to!l'. adjuslmcnt' •21?licd to AdJition:il Tig I due: to in~ufficicni Tic:r 2 lo covc:r dcductlons 1.648.994 
45 Totd ot'Rc:wbto1x Adjus .. mcnt aeelied to ATI £.l!l?ital (ium of38 to 44) I 9S6.261 
46 AdditiOl'lal Tic:r I caoital 
47 Addltlonal Tier I canlt:ll rttol"11fz..-d far canll:ll adtouacv --

_!!_ Tier I C~pil 11 (C•:TI + 1111.'lhsih!c ATI) (JI +47} S 7JS 720 

Tltr 2 Canihl 
49 011:1lif...in2 Ti.:r 2 canital in~1runic1ats undc:r B11.1cl Ill ulus anv related ~h.'U'C premium (n) 
so CPoital instmmc:nl, suhiect to nb:ue out nrramtemcnl !Tom tier 2 <rrc-Bnscl Ill instmmcntsl 
SI Tier 2 canibl instruments issued to third n:trtv bv con!olidat.:d sub1idi:lries (amounl allowed in m>uo tier 2\ 160 (1!) I 
S:? of which: instruments issued bv subsidi:irics subi.:ct to ah:ssc out 
Sl Gener.ii Pnl\·ision1or1?c:ncnl re$CM:S for lo:m losses-up to m:i.'limum of l .25% of Credit Risk Wciid1tcd A.ucts 213 111\ I 
s.: Rcnluatiun Rc1crvcs 
SS of which: Revaluation reserves on fixed assets portion of(aa) 
S6 or which: Unrealized Oains/losscs on AFS 7 247 
S7 Forci!Ul Exchm~ Translation Reserves (v\ 
SB Undiscloscd.'Othcr Rescr.·es fifanvl 
S9 Tl berore rtgul11ton: adjustmcnt.s 

Tier 2 C:olbl: rcl!ul;ito!l' :adju\lmcnts 
60 Ponioi. ufdcduction :ipplied SO:SO to CQrc .::spit:tl and surplo:1111:ntltl')' capital ba~d on pre-Buel 111 trealn'll:nl which, during tr;uuition:il r.:riod, remain 118,912 

subicct to ~eduction from tier-2 caoil:il 
~I Rcdorocal crou holrlin11:1 in Tier 2 in>trumc:nts 
62 ln\·.:s111·cn1 in o"TI Tkr 2 c:te>ital instrument ·-63 ln~.:sln..:nts in lb.: .:apital instrum.:nts ofb.111king, financial and insur.um: entities !bl.I arc outcid.: lhc scope ofrcl,'Ubllll)' con.olidation, where the bank l,4S8,140 (ac) 

docs n<>t uwn more th;m 1oe10 of the: iuucd sh:irc: c:ieiul (2moun1 above l~i. threshold) 
64 Sii;nifk:int in,.;slm<.'tlls in the capit:il ins1rumcn1s issued by b:inking, financial :ind in;ur:inc.: cnlitics lhJ.t arc out.;id.: the: scope orrci;ulato1y 80,000 (•0 

,..._ ~1solidation 
6S Amount ofR.:.:ulatorv Adiu~lment ;ioolied to T2 caeital {sum or60 t~ 1.6S7 0~2 
66 Tier 2 canilJ.I CT21 
67 Tier 2 C!£!ital rc.:ogni1cd for C:1?it:tl adcyu:ic~ 
6R l:::cccss Addi1ion:il Tk-r I caoiul rcco!!nizcd in Tier 2 canilJI 
69 To1:1I Tier 2 <"anital admissible '"' c;il!ilal ad.:gu:.c~ 
70 ·1 O'f,\L CAPll'AI. ff I + 11dmhsiblt T22 (48+692 -5~73S.7~'1f. 
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39.5 Main Features Template of Regulatory Capital Instruments 

11-·---------------·--- . .-.. --- -----· --·. 
Issuer 

-·-··--- -- -·. ---- .. -------
- Pak Oman Investment Company Limited 

2 Unique identifier (eg KSE Symbol or Bl tc.) oomberg identifier e Not Applicable 
-· --· --

3 Governing law(s) of the instmment 
---------

Regulatory treatment 
---~- --· --·---

SECP I 

'---••·-------------., 
I 

~- 4 Transitional Basel III rules 
--------s Post-transitional Basel lll rules 

6 Eligible at solo/ group/ group & solo 

Common Equity Tier 1 I 
Common Equity Tier 1 

..... 

~ Group and stand alone 
··-----

7 Instrument type 

n- ----- -·--
Amount recognized in regulatory capital 

! date) 

·-------·---, 

Common·:_~-----·-- ···-:j 
thousands, as of reporting 

00 0 . • 
i--9-'----------·--- -·~---

Par value of instrument 
------

10 Accounting classification 
-----------

11 Original date of issuance 
'--·- ··-----·· 

12 Perpetual or dated 
.___ --------··---·--··-·-- --·- . 

13 Original maturity date 



39.6 Risk Weighted Assets 

FM 
The capital requirements for the banking group as per the major risk categories should be indicated in the manner 
given below: 

mm \ 
Ca2ital Reguirements Risk Weighted Assets 

2017 2016 2017 2016 
Credit Risk "· 

Pil!ll 

On-Balance sheet 

{8'11 
Portfolio~ subject to standardized apgroach -~ 

(Simgle or Comnrehensive) ... ~ 

rniq 
. 

Public Sector entities 65,741 9,373 657,408 93,725 
Banks 219,616 259,746 2,196,160 2,597,459 
Corporate 1,552,941 1,115,753 15,529,407 11,157,531 

~ Retail 944 1,079 9,437 10,789 
Residential Mortgages 3,618 3,830 36,181 38,300 
Past Due loans 8,382 14,521 83,819 145,212 

~ Operating Fixed Assets 9,068 9,497 90,675 94,971 
Other assets 217,879 193,409 2,178,785 1,934,089 

(il1q 
Off-Balance sheet 

Non-market related 270,945 188,722 2,709,453 1,887,220 

~ Equity Exposure Risk in the Banking Book 190,879 127,836 1,908,788 1,278,355 

Total Credit Risk 225402013 129231766 2524002113 1922372651 
n:m> 

Market Risk 

,. Canital Rcguirement for nortfolios subject to 
Standardized Apnroach 

Interest rate risk 104,069 162,579 1,300,864 2,032,236 
Equity position risk 1,741 112,063 21,763 1,400,787 

Total Market Risk 1052810 2742642 1,3222627 3,433,023 

Operatio11a/ Risk 

nyq 
Canital Requirement for operational risks 189,561 192,710 2,369,510 2,408,879 

TOTAL 228352384 22391?118 2920922250 25,079,553 
ffl!!il1 

Capital Adequacy Ratios 2017 2016 
Re uired Actual Re uired Actual 

ffll!!l 

CET 1 to total RW A 10.00% 19.72% 10.00% 28.15% 
Tier- I capital to total R WA 10.00% 19.72% 10.00% 28.15% 
Total capital to total RWA 10.00% 19.72% 10.00% 28.15% 
Leverage Ratio 3.00% 7.96% 3.00% 16.12% 



40 RISK MANAGEMENT 

The Group has set up objectives and policies to manage the risks that arise in connection with financial instruments. The risk 
management framework and policies of the Group nre guided by specific objectives to ensure that comprehensive and adequate risk 
management policies are established to mitigate the salient risk elements in operations of the Group. The establishment of the overall 
financial risk management objectives is consistent and in tandem with the strategy to create and enhance shareholders' value, whilst 
guided by a prudent and robust framework of risk management policies. In acfiicving the objective of maximizing returns to 
shareholders, the board of directors takes cognizance of the risk clements that the Group is confronted with in its operations. In view of 
the multi-faceted risks inherent in the financial sector, the Group places great emphasis on the importance of risk management and has 
put in place clear and comprehensive risk management mechanisms and strategics to identify, monitor, manage and control the'rclevant 
risk factors. 

Risk m:11rngement organisation 

Risk Management Depar1mcnt ensures that risks remain within the boundaries as defined by the board, CO(llply with the risk parameters 
and prudential limits, establish systems and procedures and work out remedial measures. ' .. 

Credit Committee implements credit risk policy and monitors credit risk in light with credit policy and Prudential ~egulations. 

The Group's risk management, compliance and internal audit dcpanment support the risk management function. The compliance 
depar1mcnt ensures that all the directives and guidelines issued by SBP are being complied with. Internal audit department reviews th<: 
compliance of internal control procedures with intcm'al and regulatory standards. 

40.1 Credit risk 

Credit risk is the risk that one pany to a financial instrnment will fa il to discharge an obligation and cause the other pany to incur a 
financ ial loss. Exposure to credit risks for the Group arises primarily from lc;iding activities and investments in fixed income securities. 

A multi-tiered approach is being followed in the management of credit risk with the organizational structure, roles and responsibilities 
clearly outl ined in the Credit Policy Manual. The Board is responsible fo r final approval of overall risk tolerance, limits for sectors and 
pricing strategics. Various business units responsible for undertaking risks arc expected to comply with the credit policy and adhere to 
the independent risk management function. This is ensured through the implementation of a crcdi: approval and documentation procrss 
adopted by the Group. 

The Group uses both external and internal ratings to evaluate risk. The Group obtains external ratings from PACRA and JCR-VlS 
whereas a comprehensive risk assessment matrix model is used for internal rntings. 

Exposures 

Como rate 
Banks 
Sovcreians 
SM E's 
Sc.-curitizntions 
Others (Specify) 

JC It-VIS 

Yes 
Yes 
x 
x 
x 
x 

PAC RA OTH ER 
(Specify) 

Yes x 
Ye.; x 
x x 
x x 
x x 
x x 

Credit elposur~s suuj l!ct to Starubrdisctl Approach 

Exposures 

Corporate 

Banks 

Sovcr,•ig11'i ct.:. 
Unrated 

Rating 
Cntegory 

0 

:! 
3-4 

5-6 
Unrated 

0 

2-3 
4-5 

Unrated 

•citM= Credit Risk ~litigation 

2017 2016 ----
Deduction 
CRM~ 

Amount 
Outstanding 

Amount 
Outstanding 

--------------- (Rupees in '000) ------

Deduction 
CHM • 

Net amount 

1,339,58-1 

7,36-1,0·19 
1,342,889 

20,450 

8l938,200 
19,005, 172 

2,055,263 
1,285,59-1 

2-17,705 1,587,289 
7,36-1,0-19 

1,342,889 

883, 198 

4.015,721 

20,450 87,325 

(247 ,705) --"-'8''"'-69;,...0;...Ll--'19-"5- ___ 7.,_5_43-'._34_3_ 

1,.1-10,583 
(692 ,9 19) 

19,005,172 12.529,587 

3,495,3-16 
592,6-15 

1,971,930 
4,-107,77-1 

441,359 

197,512 

( 197,51 2) 

738,3 1-1 
(296,955) 

(44 1,359) 

Net amount 

1,080,710 
4,015,721 

87,325 

7.3·15 ,83 1 

12.52.22,87 

2.710,24-1 
4,110,8 19 

747 63-1 (7-17,63·1) ---------------------
__ -!..filh~'.!.?1_ ============4~·=08=8=.-1=9='= 6.82.Ll@_ ===== ====6='=,8=1=1==.0='=6]= 



r 
r The accounting policies and methods used by the Group are in accordance with the requirements of the prudential regulations of the 

SBP. These policies are disclosed in note 5 to these financial statements. Reconciliation in the provision against non-performing 
advances has been disclosed in note 10.5 of these consolidated financial statements. 

40.2 Segmental Information r 
40.2.1 Segment by class of business 

\ 

2017 
Advances (Gross) Deposits Contingencies and 

commitmli:ots 

r 
(Rupees o/o (Rupees % (Rupees % 
In '000) In '000) In '000) 

Financial institution 3,587,722 18.24 3,129,000 29.80 2,622,085 38.34 
Textile 3,486,973 17.73 953,896 13.95 
Transportation and communication 3,284,574 16.70 200,000 1.90 

... ~ 
160,000 2.34 

Power 1,068,679 5.43 977,041 14.29 

Cement 500,~00 7.31 
Electronics 828,571 4.21 
Food and beverage 836,198 4.25 50,690 0.48 250,000 3.66 
Services 1,034,912 5.26 1,833,526 17.46 75,000 1.10 
Engineering and allied products 477,057 2.43 97,640 1.43 
Chemical and pharmaceuticals 596,018 3.03 537,000 7.85 
Automobiles 22,662 0.12 
Fuel and energy 966,745 4.92 
Construction 892,085 4.54 77,334 0.74 '633,j30 9.26 
Sugar 1,762,723 8.96 
Paper and board /packaging 356,622 1.81 
Healthcare 256,250 1.30 25,000 0.37 
Individual 117,964 0.60 908,948 8.66 
Others 90,006 0.47 4,301,651 40.96 7,500 0.10 

,-
19.665.761 100.00 10.501.149 100.00 6.838.492 100.00 

2016 
Advances (Gross) Deposits Contingencies and 

commitments 
(Rupees % (Rupees % (Rupees % 
in '000) in '000) in '000) 

Financial institution 3,700,856 23.27 252,700 4.73 419,782 I0.61 
Textile 3,!03,367 19.51 343,180 8.67 
Transportation and communication 1,381,783 8.69 15,500 0.29 472,240 11.94 
Power 1,033,241 6.50 396,726 10.03 
Electronics 50,000 0.31 500,000 12.64 
Food and beverage 1,205,270 7.58 115,600 2.92 
Services 471,317 2.96 155,750 2.92 
Engineering and allied products 288,842 1.82 48,050 1.21 
Chemical and pharmaceuticals 665,978 4.19 100,000 1.87 44,740 1.13 
Automobiles 67,986 0.43 

;~ 
Fuel and energy 639,552 4.02 
Construction 809,916 5.09 350,000 8.85 
Sugar 1,429,688 8.99 400,000 10.11 
Paper and board /packaging 337,066 2.12 2,455 0.06 
Healthcare 187,500 1.18 150,000 3.79 
Individual 123,814 0.78 925,845 17.33 
Others 406,562 2.56 3,893,180 72.86 713.519 18.04 

1529021738 100.00 5J342J975 100.00 319561292 100.00 

\~rp.0_ 
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40.2.2 Segment by sector 

Public I Government 
Private 

Public I Government 
Private 

Advances (Gross) 

(Rupees % 
in '000) 

1,437,926 7.31 
18,227,835 92.69 
19.665.761 100.00 

Advances (Gross) 

(Rupees % 
in '000) 

187,450 1.18 
15,715,288 98.82 
15,902,738 100.00 

Deposits Contingencies and 
commltmeots 

(Rupees O/o (Rupees O/o 

In '.000) In '000) 
\ 

965,000 9.19 
925362149 90.81 628382492 100.00 

103SOM49 100.00 638383492 :!lo 100.00 

2016 
Deposits Contingencies and 

commitments 
(Rupees % (Rupees % 
in '000) :-: ·in '000) 

700,000 13.10 
4,6422975 86.90 329562292 100.00 
513421975 100.00 3.956.292 100.00 

40.2.3 Details of non-performing advances and specific provisions by class of business segment 

Automobile 
Textile 
Construction 
Engineering and allied products 
Electronics 
Fuel and energy 
Food and beverages 
Financial institution 
Power 
Others 

2017 
Classified Specific Classified 
advances provisions advances 

held .. 

2016 
Specific 

provisions held 

--------(Rupees In '000) --------

22,662 22,662 
415,859 399,348 

68,073 68,073 
50,000 50,000 

104,865 104,865 
197,820 125,000 

5,161 5,161 
68,200 68,200 
31,738 31,738 

9641378 8751047 

67,985 
429,211 

4,435 
68,073 
50,000 

232,095 
252,878 

5,161 
68,200 
40,805 

1,218,843 

67,985 
404,211 

3,675 
68,073 
50,000 

232,095 
125,000 

5,161 
68,200 
40,805 

1,065,205 

[' 40.2.4 Details of non-performing advances and specific provisions by sector 

Public I Government 
Private 

!"' 40.2.5 Geographical segment analysis 
I 

Pakistan 

Middle East 

2017 
Classified Specific Classified 
ad·rnnccs proYisions advances 

held 

2016 
Specific 

provisions held 

-----------(Rupees in '000) -------

964z378 8752047 1,218!843 12065,205 
964.378 875,047 1,218.843 1,065,205 

Profit before Total assets Net assets Contingencies 
taxation employed employed and 

commitments 

---- (Rupees in '000) 

634,952 65,220,622 8,031,209 6,838,492 

634,952 65,220,622 8.031,209 6,838.492 
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40.3 Market risk 

Market risk is the risk that the value of on and off-balance sheet positions of a financial institution will be adversely affected by movements in market rates· or prices such as interest rates, 
foreign exchange rates and equity prices. The board of directors is responsible for reviewing and recommending all market risk policies. 

The market risk management framework of the Group comprises of business unit actually undertaking the risk. the Risk Management Department, Asset and Liability Committee and the 
Investment Committee. 

Dealing activities of the Group include investment in government securities, term finance certificates, sukuks I bonds, shares and mutual funds, and money market transactions catering to 
the needs of its customers. All such activities are carried out within the prescribed limits. Stress testing is perf onned as per guidelines of SBP as well as Company's internal policy. 

40.3.1 Interest rate risk 

Interest rate risk arises when there is a mismatch between positions, which are subject to interest rate adjustment within a specified period. The lending, funding and investment activities of 
the Group are exposed to interest rate risk. The Group is using a I 6band reprising model for measurement of interest rate risk. Furthennore, stress testing, technique is also used to evaluate 
the potential effects on the financial condition of a specific event and movements in a set of financial variables. The Group has also developed value-at-risk (VAR) model internally. 

Interest Rate Risk jn Banking Book (Economic Approach) 

S.No Time Bands Assets/Liabilities Duration Interest Rate Duration Interest Rate 
GAP (Middle of time band) Shock Weightins? factor Shock (Stress) 

1 Upto 1 Month (18.931.466) 0.05% 9.466 0.08% 15.145 
2 1to3 Months 21.892.201 0.20% (43.784) 0.32% (70.055) 
3 3 to 6 Months 1,916,678 0.45% (8.625) 0.72% (13.800) 
4 6 to 12 Months (798.477) 0.90% 7.186 1.43% 11.418 
5 1to2 Years 1,002.421 1.50% (15.036) 2.77% <27.7671 
6 2 to 3 Years 17,061 2.50% (427) 4.49% (766) 
7 3 to 4 Years 8.734 3.50% (306) 6.14% (536) 

8 4 to 5 Years 935,054 4.50% (42.077) 7.71% (72.093) 
9 5 to 7 Years 15.294 6.00% (918) 10.15% (1.552) 

10 7 to 10 Years 18.ot6 8.50% <t.531) 13.26% <2-389) 

11 Over 10 Years 25,715 12.50% (3,214) 17.84% (4.588) 

6,101,231 (99,266) (166,983) 

Interest Rate Risk in Banking Book (Earning Approach.) 

S.No Time Bands Assets/Liabilities Duration Interest Rate Duration Interest Rate 
GAP <Middle of time band) Shock Weii?htins? factor Shock (Stress) 

1 Upto 1 Month (18.931 .466) 0.05% 9.466 0.08% 15.145 

2 1to3 Months 21,892,201 0.20% (43.784} 0.32% <70.055) 

3 3 to 6 Months 1.916,678 0.45% (8.625) 0.72% (13.800) 

4 6 to 12 Months (798,477) 0.90% 7.186 1.43% 11.418 

5 1 to 2 Years 1,002,421 1.50% (15.036) 2.77% (27.76"n 

5,081,357 (50,793) (85,059) 

-· 
j j 
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40.3.2 Mismatch or interest rate sensldve assets and UabWdes for the year ended 31 December 2017 

--------------________________ Exposed to Yfeld I Interest risk -------------------

On-balance sheet financial instruments 

Assets 

Cash and balances with treasury banks 
Balances with other banks 
Lending to financial institutions 
Investments 
Advances 
Other assets 

Llablllties 

Borrowings from financial institutions 
Deposits and other accounts 
Liabilities against assets subject 
to finance leases 

Other liabilities 

On-balance sheet Rap 

Non-financial assets 
Non-financial liabilities 
Total Net Assets 

Total yield I profit risk sensitivity gap 

Cumulative yield I profi1 risk sensitivity gap 

Effective 
yield/ 

Interest 
rate 

7.31% 
6.03% 
6.24% 
7.83% 

5.83% 
6.21% 

7.91% 

Total 

170,000 
2,043,137 
2,038,288 

40,403,976 
18,790,501 

487,178 
63,933,080 

45,158,690 
10,501,149 

1,346 
1.512.789 

57,173,974 
6,759,106 

1,287,542 
151439 

8:.031.209 

Upto 1 month Over 1 to 3 Over 3 to 6 Over 6 Over 1 to 2 Over 2 to 3 Over 3 to 5 Over 5 to 10 Above 10 
years 

Non-Interest 
bearing 
financial 

lmtruments 

months months months to 1 yean yean years years 
year 

- - - - -
1,036,465 450,000 550,000 - -
2,038,288 - - - -
7,523,831 26,364,096 3,017,227 122,396 954,593 
5,960,933 7,031,689 3,780,450 249,443 248,003 

- - - - -
[] 

170,000 
6,672 

927,541 60 1,494,232 
437,373 813,752 12,582 

487.178 
16,559,517 33,845,785 7,347,677 371,839 1,202,596 230,561 1,364,914 813,812 25,715 2,170,664 

31,775,130 8,826,927 2,923,783 18,540 199,793 
3,715,824 3,126,600 2,507,129 1,151,596 -

29 57 87 180 382 []021,~26 080~02 o-o-
- - - -

1 12 789 
35,490.983 llz!53~4 51430z!99 1 1170~16 2001175 213~00 4211126 780~02 1~121789 
{1~931146§} 211892.JOl 119161678 ,7981471} 1:.0021421 17:.061 9431788 33,JlO 25:.715 657~75 

{18!931:.46~ 21:.8921201 1:.916:.678 {798147'.l} 1:.0021421 171061 9431788 33J10 251715 

(1819311466} 219601735 418771413 410781936 51081d57 510981418 610421206 610751516 61101!231 

-- .. 
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Mismatch of interest rate sensitive assets and liabilities for the year ended December 31, 2016 

-------------------·---------~Exposed to Yield/intcrcst risk 
Effective Total Upto 1 month Over I to 3 Over 3 to 6 Over 6 Over I to 2 Over 2 to 3 

yield/ months months months to I years years 
interest rate year 

-1 

Over 3 to 5 Over 5 to 10 
years years 

i 

Above 10 
years 

j -- -, 

Non-interest 
bearing 
financial 

(Rupeesin'OOO)-~-~--~~~-------------~-~ 

On-balance sheet financial Instruments 

Assets 

Cash and balances with treasury banks 

Balances with other banks 7.12% 
Lending to financial institutions 6.19% 
Investments 7 .07% 
Advances 7 .69% 
Other assets 

Uablllties 

Borrowings from financial institutions 
Deposits and other accounts 
Liabilities against assets subject to finance 
leases 
Other liabilities 

On-balance sheet gap 

Non-financial assets 
Non-financial liabilities 
Total Net Assets 

Total yield I profit risk sensitivity gap 

Cumulative yield I profit risk sensitivity gap 

5.82% 
6.28% 

7.91% 

88,909 
1,684,442 

935,826 
20,860,575 
14,837.460 

399,021 
38,806,233 

25,150,898 
5,342,975 

1,671 
870.853 

31.366,397 
7,439,836 

1,043,073 

8,482.909 

- - - -
1,175,970 300,000 100,000 100,000 

935,826 - - -
2,741,862 2,394,690 2,322,128 6,552.213 
2,783,919 6,111,932 4,254,931 264,231 

- - - -
7,637,577 8,806,622 6.677,059 6,916,444 

9,458,193 2,859,723 5,134,765 6,491,984 
1,255,881 906,964 1,175,168 1,998,985 

26 53 81 166 

10.714,100 3,766,740 6,310,014 8,491,135 

(3.076.523) ==5=.0=39=.8=:8=2= ==-=3=67=.04==5= =='=l.=57==4=.6=9==1) 

£3.076,523) ==5·=03=9=.8=82ij;::zi::=c::;3=6=7.04===5:::: ==='=l.5==7==4.=69=1~) 

(3.076.523) ==l.=96=3=.3=5=9:: ==2=·=33=0=.4=04= 755.713 

40.3.J Yield risk is the risk of decline in earnings due to adverse movement of the yield curve. 

- - - - - 88,909 
- - - - - 8,472 

- - - - - -
985,599 565.214 2,117.262 909,669 - 2,271,938 
101,686 209,584 341,974 727,959 29,468 11,776 

- 399.021 
1,087,285 774,798 2.459,236 1,637,628 29,468 2,780,116 

32,596 167,531 315,062 
5,977 - -

353 382 610 ODD 
38.926 167 .913 315.672 691,044 870.853 

1,048.359 =:;;:;6=0=6=88=5= -==2=·=· 4i::3=.5=64== ·==9==4=6.=58=4= 29.468 1,909.263 

1.048.359 606.885 2.143.564 946.584 29.468 

1.804.072 2.410,957 4.554.521 5.501.105 5.530.573 

40.3.4 Profit rate risk is the risk that the value of the financial instruments will fluctuate due to changes in the market profit rates. The Group is not exposed to any major profit rate risk as it mainly invests in equity securities. 

-~ 
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40.5 

40.6 

Foreign currency risk 

Currency risk is the risk that the value of a financial instrument will fluctuate due to change in 
foreign currency rates. However, the Group is not exposed to major foreign currency risk as its 
assets and liabilities are primarily denominated in Pakistani rupees. 

Assets Liabilities Off-balance Net foreign 
sheet items currency 

(Rupees in '000)1

--------

Pakistan Rupees 
United States Dollar 
Omani Riyal 

Equity position risk 

65,220,296 
65 

261 
65,220.622 

57,189,413 

57,189,413 

8,030,883 
65 

261 
8.031.209 

Equity position risk refers to the risk arising from taking long or short positions, in the trading 
book, in equities and all instruments that exhibit market behaviour similar to equities. The Group is 
exposed to such risk due to investment activities undertaken on a day-to-day basis. The Group has 
established a Capital Market Review Committee to monitor the equity portfolio and the future 
strategy pertaining thereto. As per Standardized Approach 8% charge has to be created on both 
Specific and General Equity Position Risk Management calculation. 

Liquidity risk 

Liquidity risk is the potential for loss arising from either inability to meet obligations or to fund 
increases in assets as they fall due without incurring unacceptable cost or losses. 

Large off-balance sheet exposures or heavy reliance on large corporate deposits gives rise to 
relatively high level of liquidity risk. Rapid growth in assets also increases the liquidity risk. 
Objectives of liquidity management in the Group are that: 

- A reasonable amount of liquid assets are maintained at all times. 
- Measurement and projection of funding requirements during various scenarios. 
- Excess funds are profitably deployed. 

Beside the Board which will be responsible for formulation of over all policy, the following will be 
involved in Liquidity Risk Management Process with roles and responsibilities defined hereunder: 

- Risk Management Department 
- Finance Department 
-Treasury Department 
- Asset Liability Committee (ALCO) 

The ALCO will be responsible for monitoring of the tolerance limits. 
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40.6.1 Maturities of assets and liabilities - Based on contractual maturity of assets and UabWties 

Maturities of assets and liabilities as at 31 December 2017 

Total Up to I month Over I to 3 Over 3 to 6 Over6 Over 1to2 Over 2 to 3 Over 3 to 5 Over 5 to 10 Above 10 
months months months to I Years '\'ears Years Years Years 

year 
---------------------------------------(Rupeesm'OOO)----------------------------------~--------~--

Assets 

Cash and balances with treaswy banks 
Balances with other banks 
Lending to financial institutions 
Investments 
Advances 
Other assets 
Operating fixed assets 
Deferred tax assets 

Liabilities 

Bills payable 
Borrowings from financial institutions 
Deposits and other accounts 
Liabilities against assets subject to 
finance leases 

Other liabilities 
Def erred taxation 

Net assets 

Share capital 
Reserves 
Unappropriated profit 

Surplus on revaluation of investment 
- net of tax 

Non controlling interest 

170,000 
2,043,137 
2,038,288 

40,403,976 
18,790,501 

908,649 
355,214 
510,857 

65,220,622 

-
45,158,690 
10,501,149 

1,346 
1,528,228 

-
57,189,413 
8.031.209 

6,150,000 
1,071,761 

737,744 
7,959,505 

63,562 
8,142 

8.031.209 

170,000 
1,043,137 
2,038,288 
6,726,330 

251,059 
148,030 

2,960 
(44,700) 

10,335,104 

-
31,541,796 
3,715,824 

29 
390,388 

-
35,648,037 

(25,J 12.933) 

-
450,000 

-
25,442,344 

995,181 
152,009 

5,737 
'17.684) 

27,027,587 

-
5,851,927 
3,126,600 

57 
659,645 

-
9,638,229 

17.389,358 

550,000 

1,682,855 
1,451,988 

598,432 
16,532 

(31.072) 
4,268,735 

1,217,690 
2,507,129 

87 
145,294 

3,870,200 
398,535 

-
-
-

259,870 
2,394,414 

5,890 
12,851 

(80.847) 
2,592,178 

-
1,300,667 
1,151,596 

180 
131,221 

-
2,583,664 

8.514 

-
-
-

1,563,679 
4,696,313 

-
23,514 

(77.873) 
6,205,633 

-
2,014,046 

-
382 

137,355 

-
2,151,783 
4.053.850 

-
-
-

187,540 
3,639,073 

-
8,626 

14.435 
3,849,674 

-
1,112,142 

-
611 

28,402 

-
1,141,155 
2.708,519 

-
-
-

2,787,201 
3,718,573 

4,288 
273,975 
475,111 

7,259,148 

-
1,339,920 

-
-

31,423 

-
1,371,343 
5,887.805 

-
-
-

1,754,157 
1,618,185 25,715 

-
11,019 

272,597 890 
3,655,958 26,605 

-
780,502 

-
-

4,500 

-
785,002 

2.870.956 26.605 

j ---1 
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Maturities of assets and liabilities as at 31 December 2016 

Total Up to 1 month Over 1 to 3 Over 3 to 6 Over6 Over 1 to 2 Over 2 to 3 Over 3 to 5 Over 5 to 10 Above 10 
months months months to 1 Years Years Years Years years 

year 
-------------------------------------------------------- (Rupees in '000) ---------------------------------------------------------------

Assets 

Cash and balances with treasury banks 
Balances with other banks 
Lending to financial institutions 
Investments 
Advances 
Other assets 
Operating fixed assets 
Def erred tax assets 

Liabilities 

Borrowings from financial institutions 
Deposits and other accounts 
Liabilities against assets subject to 
finance leases 

Other liabilities 

Net assets 

Share capital 
Reserves 
Unappropriated profit 

Surplus on revaluation of investment 
- net of tax 

Non controlling interest 

88,909 
1.684,442 

935,826 
20,860,575 
14,837,460 

953,536 
96,337 

392,221 
39,849,306 

25,150,898 
5,342,975 

1,671 
870,853 

31,366,397 
8,482,909 

6,150,000 
984,427 
984,139 

8,118,566 

354,679 
9,664 

8,482,909 

88,909 
1,184,442 

935,826 
1,883,001 

173,496 
148.230 

3,281 
(48,022) 

4,369,163 

8,958,193 
1,255,881 

26 
130,414 

10,344,514 
(5,9751351) 

-
300,000 

-
1,967,483 
1,249,189 

145,851 
6,561 

(22,800) 
3,646,284 

1,401,390 
906,964 

53 
301,629 

2,610,036 
1,036.248 

100,000 

1,857,737 
1,186,563 

649,310 
19,454 

(42,601) 
3,770,463 

3,262,751 
1,175,168 

81 
84,711 

4,522,711 
(752,248) 

-
100,000 

-
6,737,186 
1,728,360 

5,883 
13,957 

(210,774) 
8,374,612 

7,458,277 
1,998,985 

166 
132,498 

9,589,926 
{112151314} 

-
-
-

1,884,156 
3,356,794 

74 
23,016 

(98,215) 
5,165,825 

1,798,516 
5,977 

353 
65,583 

1,870,429 
31295.396 

-
-
-

936,723 
2,942,610 

-
20,239 

(30,474) 
3,869,098 

1,016,785 
-

382 
137,390 

1,154,557 
2,714541 

- -
- -
- -

3,915,303 1,678,986 
2,954,087 1,216,893 29,468 

4,188 -
4,212 5,617 

559,469 284,649 989 
7,437,259 3,186,145 30,457 

563,942 691,044 
- -

610 -
8,753 9,875 D 

573,305 700,919 
U631954 2,485.226 30.457 

The contractual maturities of assets and liabilities do not significantly differ with the expected maturities eXcept operating fixed assets and deferred tax assets which do not have any contractual maturities. 
The maturities of operating fixed assets and deferred tax assets have been reported based on their pattern of usage and recoverability of the underlying assets on which deferred tax asset has been recorded. 

I -·· 
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40.6.2 Maturities of assets and liabilities - Based on the working prepared by the Asset and Liabilities Management Committee (ALCO) 

Maturities of assets and liabilities as at 31 December 2017 

Total Up to 1 month Over I to 3 Over 3 to 6 Over6 Over I to 2 Over 2 to 3 Over 3 to 5 Over 5 to 10 Above 10 
months months months to 1 Years Years Years Years Years 

year 
~~~~~~~~~~~~~~~~~~~-(Rupeesin'OOO)~~~~~~~~~~~~~~~~~~~~~~~~ 

Assets 

Cash and balances with treasury banks 
Balances with other banks 
Lending to financial institutions 
Investments 
Advances 
Other assets 
Operating fixed assets 
Def erred tax assets 

Liabilities 

Bills payable 
Borrowings from financial institutions 
Deposits and other accounts 
Liabilities against assets subject to 
finance leases 

Other liabilities 
Deferred taxation 

Net assets 

Share capital 
Reserves 
Unappropriated profit 

Surplus on revaluation of investment 
- net of tax 

Non controlling interest 

\~ 

170,000 
2,043,137 
2,038,288 

40,403,976 
18,790,501 

908,649 
355,214 
510,857 

65,220,622 

-
45,158,690 
10,501,149 

1,346 
1,528,228 

-
57,189,413 

8.031.209 

6,150,000 
1,071,761 

737,744 
7,959,505 

63,562 
8,142 

8.031,209 

170,000 
1,043,137 
2,038,288 
6,726,330 

251,059 
148,030 

2,960 
(44.700) 

10,335,104 

-
31,541,796 

3,715,824 

-
29 

390,388 

-
35,648,037 

(25,312.933) 

-
450,000 

-
25,442,344 

995,181 
152,009 

5,737 
(17.684) 

27,027,587 

-
5,851,927 
3,126,600 

-
57 

659,645 

-
9,638,229 

17,389,358 

550,000 

1,682,855 
1,451,988 

598,432 
16,532 

(31.072) 
4,268,735 

1,217,690 
2,507,129 

87 
145,294 

3,870,200 
3983535 

- -
- -
- -

259,870 1,563,679 
2,394,414 4,696,313 

5,890 -
12,851 23,514 

(80.847) (77.873) 
2,592,178 6,205,633 

1,300,667 2,014,046 
1,151,596 

180 382 
131,221 137,355 

225831664 221512783 
8~14 420532850 

-
-
-

187,540 
3,639,073 

-
8,626 

14.435 
3,849,674 

-
1,112,142 

-
-
611 

28,402 

-
lzl41,155 
227082519 

-
-
-

2,787,201 
3,718,573 

4,288 
273,975 
475,111 

7,259,148 

-
1,339,920 

-
-
-

31,423 

-
1,371,343 
5.8872805 

-
-
-

1,754,157 
1,618,185 25,715 

-
11,019 

272,597 890 
3,655,958 26,605 

-
780,502 

-
-
-

4,500 

-
7852002 

228702956 262605 

j --, 
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Maturities of assets and liabilities as at 31 December 2016 

Assets 

Cash and balances with treasury banks 
Balances with other banks 
Lending to financial institutions 
Investments 
Advances 
Other assets 
Operating fixed assets 
Deferred tax assets 

Liabilities 

Borrowings from financial institutions 
Deposits and other accounts 
Liabilities against assets subject to 
finance leases 

Other liabilities 

Net assets 

Share capital 
Reserves 
Unappropriated Profit 

Surplus on revaluation of investment 
- net of tax 

Non controlling interest 

Total Up to I month Over 1 to 3 Over 3 to 6 Over 6 Over I to 2 Over 2 to 3 Over 3 to 5 Over 5 to 10 Above 10 
months months months to 1 Years Years Years Years Years 

year 
------------------------------------------------------------------------ (Rupees in '000) -----------------------------------------------------------------------------------------

88,909 
1,684,442 

935,826 
20,860,575 
14,837,460 

953,536 
96,337 

392,221 
39,849,306 

25,150,898 
5,342,975 

1,671 
870,853 

31,366,397 
8,482,909 

6,150,000 
984,427 
984,139 

8,118,566 

354,679 
9,664 

8.482.909 

88,909 
1,184,442 

935,826 
1,883,001 

173,496 
148,230 

3,281 
(48,022) 

4,369,163 

8,958,193 
1,255,881 

26 
130,414 

10,344,514 
(5,975,351) 

-
300,000 

-
1,967,483 
1,249,189 

145,851 
6,561 

(22,800) 
3,646,284 

1,401,390 
906,964 

53 
301,629 

2,610,036 
1,036,248 

100,000 

1,857,737 
1,186,563 

649,310 
19,454 

(42,601) 
3,770,463 

3,262,751 
1,175,168 

81 
84,711 

4,522,711 
(7521248} 

-
100,000 

-
6,737,186 
1,728,360 

5,883 
13,957 

(210,774) 
8,374,612 

7,458,277 
1,998,985 

166 
132,498 

9,589,926 
(112151314) 

-
-
-

1,884,156 
3,356,794 

74 
23,016 

(98,215) 
5,165,825 

1,798,516 
5,977 

353 
65,583 

1,870,429 
312951396 

-
-
-

936,723 
2,942,610 

-
20,239 

(30,474) 
3,869,098 

1,016,785 
-

382 
137,390 

1,154,557 
2,714,541 

- -
- -
- -

3,915,303 1,678,986 
2,954,087 1,216,893 29,468 

4,188 -
4,212 5,617 

559,469 284,649 989 
7,437,259 3,186,145 30,457 

563,942 691,044 
- -

610 -
8,753 9,875 D 

573,305 700,919 
6,863.954 2.485,226 30,457 

The contractual maturities of assets and liabilities do not significantly differ with the expected maturities except operating fixed assets and deferred tax assets which do not have any contractual maturities. 
The maturities of operating fixed assets and deferred tax assets have been reported based on their pattern of usage and recoverability of the underlying assets on which deferred tax asset has been recorded. 



-t o. 7 Operat ional risk 

Operational risk is the risk of loss resulting from inadcquatc or failed internal processes. people and system or from 
c'\lernal e\•enls. Operational risk is inherent in the Group's business and operational activities. 

·1 he Group has instit uted sound internal controls through policies. plans and processes ef"focted by the board of directors 
li1r contro lling and mit igating potential opcrational ri sk. The system of illlernal controls inc lude linancia l. operational 
and compliance w nt ro ls and is performed on continuous basis by the senior managemelll and all levels of employees 
\I ith in th..: (imup. 

I he ohjec.:lin:s of internal colllrols include the safeguarding of assets from inappropriate use or from loss and fraud. 
cn ~uri n g that liabilities arc identified and managed and that the qua lily of internal and external reporting is mainta ined. 
I he Cirnup monitors its Key Risk Indicators (KR! ) and Loss Data reporting through an operational ri sk software. 

1"11c Cirnup has also formu lated a bus iness continuity plan. a disaster recovery plan and guidelines fo r informat ion 
sccurit) . ..:mplo)..:C conduct and for prevention of fraud and forgery lo ensure smooth functioning of the Group's 
npcrat ions. 

-t i TIWST ACT IVITI ES 

I hi! holding cumpan) is acting as trustl!c lo Term r inance Cen ilicates issued by Pakistan Relinery Limited. /\skari Bank 
l.imit..:d. Pak /\rah Fcnilii'crs Limited. NRSP Microfinance Bank Limited. /\1-/\rabia Sugar Mills Limited and r lNCA 
i\licrolinam:c 11ank Limi ted. Thc Company is holding the trust propert ies in liduciary capacity on behal f of the re levant 
henclic.:iarics. In this h..:half. the Company is fulfilling all its obligations and duties in accordance with the prov isions of 
thc respcctiYc trust dm:uments . 

. J:! 1'01\T HA L.\NCE SllEET EVENTS 

I he J\p;11d of Dir..:ctors of th..: holding company in their meeting held on 08 March 20 18 have: 

proposed 7'Yo cash di vidend amounting to Rs 430.5 million subject lo the approval of the members al the annual 
g..:naal mc<·ting. 

I hl·>c c1rnsolidatcd linancial stalcmellls do not recognise the aforemcmioncd appropriation as this has been proposed 
and appnl\cd subscqucnl to the slalcmclll o r linaneial position datc. 

-lJ CENER,\L 

Tiu; .ICl{-V IS Crcdil l{;ll ing Company Limitcd has maintained the holding company's rating or /\A+ (Double A Plus) in 
thc l11ng l<Tlll and A-I + (1\ One Plus) for the short term. 

,\mount ~ in t hc~e consolidated linancial statements have been rounded off to the nearest thousand rupee except stated 
11thcn1 isc 

.J.J DAT E OF A UTllOR ISATION 

Thcsc rnnsolidah.:d tinanc.:ial statements \l erc authorised on 08 March 20 18 by the Board of Directors of the holding 
comp.in~ . 

Chil'f Fin:1nc i:1l Offkl'r ~"" and Chief Executive 

~ 
/ c hairman 

/ 
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