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Through symbols of nationhood, we highlight the joint pride
that drives us at Pak Oman to bring greater financial prosperity.
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A SYMBOL
OF FORTITUDE COMPANY PROFILE

Pak Oman Imvestrment Company Limited is 3 spedialized financial institution formed as
NAKHAL FORT a joint venture bebween the Covernments of Pakistan and the Suttanzie of Oman in
Nakhal Fort is one of the most prominent historical monuments In the Sultanate of Oman. it derhves s luly 2001,

name from the Wilaya itself. The fort’s architecture does not follow a particular patiern, as i was designed

around an Irregularly shaped rock The construction of the castle dates back to the pre-Islamic ars. There is equal participation by each soversign sponsor of Rs. 3.075 billion making
together a total equity of Rs. 615 billion.

A professional and independent Board s formed primarity from the Private Sector, having
equal representation of both sponsors.

Pak Oman's corporate cutture has been cultivated to accomodate the best practices, the
best people and a focused viskon,
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A KEEN EYE

FOR PROFITABILITY VISION

To make a tangible contribution to econamic development in both sponsoring
mumniries by supporting the Agricuttural and Service Sectors.

MISSION

Pak Oman wil| endeavor to provide cutting edge financial selutions 1o meet the
requirement of ts target custorner base, with emphasis on customer satisfactian,

Curfocus will remaln on supporting economic development in both sponsoring countries
and on maximlzing reburns to all stakeholdess.

Wewill alm to be the employer of choloe,
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THE IDENTITY
OF A NATION COMPANY OBJECTIVES

Pak Oman Inestmert Comapny Limited has the following objecthves:

NATIONAL MONUMENT
The National Monument In Islamabad, Paldstan represents the nation's four provinces and three tentories. Promoting and developing a two-way business fiow between Pakistan and the Middle
After a competition among many renowned architects, Arif Masood's plan was selected for the final design. East with spedal emphasis on the Sultanate of Oman,
“The blooming flower shape of the monument represerts Pakistan's propress as a rapidly developing country.

Facliting Omani investment into Pakistan and undertaking finandially viable projects
that mest socio-economic development goals

CORE VALUES

All activities and declsions, at Pak Oman Investment Company are to be based on,
and guided fry, the Tollowing values:

Pladng the Interests of clierts and customers first.

Corrtinuous quest for qualtty In all aspects of aperstions.
Respectful and dignified Intra-persanal relatlons.

High ethical and moral standands.

Tearmwork - from the smallest unit to the enterprise as a whole.

Strong dvic sense and respansibliity to community

HIAELITEMIERR R ENR
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THE HALLMARK CoDE OF ETHICS /
OF UNITY BUSINESS PRACTICES

Pak Oman Imestment Company operates on the basis of honesty imtegrity and falr play

KARACHI MUNICIPAL CORPORATION All smiployses are strictly directed to adhere to the Company's Code of Business Practices
The Karachi Municipal Corporation (KMC) Bullding is one of the mamy and ensure that at all dealings be open and transparent. Managerment and employees
histork bulldings located at M A Jinnah Road and has evolved to an are pledged to-

lconlc status as one of the landmark structures of Karach|, Pakistan. The

foundation stone for the KMC Bullding was laid In 1927 construction was +  Bean ethical role model

completed in 1930, followed by the Inauguration invg3z »  Treat colleagues with respect and dignity

Protect and enhance the Company's assets and reputation
Make only factual and truthful statermerts about the Compamy’s product
Understand and comply with Company laws, regulation and palicies
wherever applicable
Comply with health, safety and environmertal lavws ard policies

»  Provide a work environment free from Intimidation and harassment
Comphywith the Company’s employee service rules

« Safeguard the privacy and confidentiality of customer data

+  Protect confiderrtal Information and trade secrets
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GATEWAY TO A

NEW FRONTIER

MUTTRAH FORT

The Muttrah Fort In Oman was bullt by the Portuguese In the 1580's. The Fort
dominates the eastem end of the harbor and Is used for millary purposes. it
consists of three circular towers one of which still housss old canncns.

BOARD & MANAGEMENT

Board of Directors

H.E. Yahya Bin Sald Bin
Abdullah Al-Jabrl
Chairman

Mr. Agha Ahmed Shah
Managing Director &
Chlef Executive Offlcer

Mr. Hamed Sloom Mubark
Al Athabi
Director

Mr. Mustafa Bin Ali Sulaiman
Director

Mr. Yusuf Khan
Director

Mr. M. Zubair Motiwals
Director

Audit Committee

Mr. Hamed Sloom Mubark Al

Athobl
Chalrman

Mr. Yusuf Khan
Member

Mr. M. Zubalr Motiwala
Member

Mr. Mustafa Bin Al Sulaiman
Member

Executive Committee

H.E.Yahya Bin Sald Bin
Ahdullah Al-Jabrl
Chairman

Mr. Agha Ahmed Shah
Mamber

Mr. Yusuf Khan
Member

Mr. M. Zubalr Motiwala
mMember

Board's HR Committee
for Remuneration &
Compensation

Mr. M. Zubair Motiwala
Chalrman

Mr. Agha Ahmed Shah
Member

Mr. Mustata Bin All Sulaiman
Member

Mr. Hamed Sloom Mubark
Al Athobl
Member

Management Team

M. Agha Ahmed Shah
Managing Director &
Chief Executive Officer

Mr. Jehangir Shah
Deputy Managing Director

Mr. Mohammad Jamal Nasir
Chief Financial Officer

Mr. Khurram Falzyab
Head Carporate Banking

Mr. Zalmal R. Khan
Head Risk Management

M 5. M. Shoalb Omalr
Head HR and Administration

Mir. Mohammad Shoalb
Head Treasury

Syed Abdullah Jamal Ahmed
Head Internal Audrt

Mr. Mohammad Naeem Saeed
Head Information Technology

Syed Khaled Raza
Head Credit Adminlstration

Mir. Kashif M. Khan
Reglonal Head, North

Mir. Nafers Ahmad
Regional Hesd, Certral

Bir. Noaman Abdul Majld
Courtry Manager, Oman
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BOARD OF
DIRECTORS

From Left to Right

Mr. Agha Ahmed Shah
Mamaging Director &
Chief Exeouthve Officer

Mr. Hamed Sloom
Mubark Al Athobi
Director

H.E. Yahya Bin 5aid 8ln
Abdullah Al-Jabri
Chairman

Mr ML Zubair Motiwala
Director

Mr. Mustafa Bin Ali Sulaiman
Directar

Mr. Yusuf Khan
Directar
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MANAGEMENT
TEAM

From Left to Right

Mr. Mohammad Shoalb
Treasurer

Mr. 5. M. Shoalb Omair
{ead HR & Adminisiration

Mr. Khurram Falzyab
Head Corporate Banking

Mr. Agha Ahmed Shah
Managing Director &
Chief Exeoutive Officer

mr. Jehangir Shah
Reputy Managing Director

Mr. Zalmal R. Khan
Head Risk Managememt

Syed Abdullah lamal Ahmed

Head Imbernal Audit

Mr. Mohammad Naeem Sased
Head Informetion Technology

Mir. Mohammad Jamzl Nasir
Chilef Ananclal Officer

Syed Khaled Raza
Head Credit Administration
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AN ICON

OF DEVELOPMENT

FRERE HALL

Frere Hall Is one of the few well-preserved bulldings from the days of the British Raj that
still exists In Karachl, Pakistan. Bulit In honor of Sir Henry Bartle Edward Frere (18151884
who was known for promating economic development In the port clty of Karachl.

BOARD OF DIRECTORS

Yahya Bin Said Bin Abdullah
Al Jabrl

Chaimnan of the
Special Econamle Zone at Dugm

His Excellency
Yahya Said Al Jabri
holds senior
positions in
Oman’'s leading
business and
financial sectors.

His Excellency Yahya Bin Sald Bin
Abdullah Al-Jabri has vast experience
of global corporate & investment
banking with academic qualifications
from prestigious American schools
including the Kellogg School of
Management, Hanard HBusiness
S5chool and Darden University whersln
he attained degrees in advanced
Management programmes.

He holds senior positions in Oman's
leading business & financlal sectors
such as belng a member of the Board
of Directors at the Central Bank of
Oman, a Board member of the Civil
Service Pansion Fund, a Board member
of the Oman Investment Fund,
Chairman of Pak Oman Investment
Company and Chalrman of the Cap'tal
Market Authority.

Earller In his career, Excellency also
represented Oman International Bank
{Former)} in the capactty of General
Manges, where he was responsible for
the complete operational aspect of the
Bank which comprised of B1 local and

4 overseas branches In Indla & Paldstan.

OnJune 1999, he was appointad as the
Executive President of the Capital
Market Author ity which Is a regulatary
ertity entrusted with the function of
upgrading the efficiency of the capltal
market, regulating its operations and
establishing the rules of professional
conduct among the partidpants of the

securities market which would help
protect investors from unsound and
unfair practices in the interest of the
natlonal economy.

He is also currently a member of the
Hawkamah Institute for Corparate
Governance.

Cn the 3oth of Cctober 2011 HE has
been appolnted as the Chalman of the
Speclal Econemic Zone Authority at
Dugm which is taking shape in &
strategic location at the northern Al
Wousta region. This is a giant project
which 1s part of the government's
efforts to accelerate the growth rate
and maintaln sustainable sconomic
and soclal develepment almed at
dhersification of resources particularly
on areas like foreign trade, imvestiment,
tourlsm and fisherles and creation of
new |ob oppartunities for the difzens.
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THE RESOLUTION

FOR PROGRESS

MINAR-E-PAKISTAN

Bulit In the 1960% to commemaorate the Lahore Resolution, the tower Is constructed on the
site where, on 23 March 1940, seven years before the formation of Pakistan, the Muslim
League passed the Pakistan Resol ution. This was the first offids| declastion to establish a
separate homeland for the Muslims Iving In the Indlan Subcontinent.

Mustafa Bin All Sulaiman Is 3 Fellow af H
M e bosiol Mr. Sulaiman

Technicans UK from 83 Hequalified 25 extensive
as ACPA from the Arab Society of : g
Certified Accountarts In 2000 M. EXPETiENCE in the

Mustafa Bin All Sulalman Is cumently s
the Director General of Collection I the fields of taxation,

office of the Secretariat Genenal for  [yestigation of
Taxation, Ministry of Anance .

financial
He has extensive experience in the

fields of taxation, investigation of  Statements, Fund
financlal  statements, Funds
Mr. Mustafa Bin All Sulalman — jpnagement, Forelgn exchange  IVIANAgEMEN,

Cirectar Genersl - Minlstry of Finance trading and cash flow management. In FO rex tra d | n g an d

-

Sultanate of Oman addition he is alsa a member of the
Directar - Pak Oman Investmert Board of Directors of Muscat Electridty a6 hy Flows
Company Distibution Company SAOC and

previously served as a Director of Gulf managemen‘t.
International Bank, Bahrain and

Al-Batnah Hotels Company (SAOG),

Sultanate of Oman.
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THE ROUTE
TO SUCCESS

KHYBER Pass

The Khyber Pass located at the enterance to Peshawar, Is 2 mourrtain pass linking Pakistan and
Afghanistan. it has served as 8 trade route between south and north Asla for centuries. The
Khyber Pass Is a key passage slong the infamous Silk Route that links multiple Aslsn countries,
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Mr. Hamed Sloom Mubark
Al Athobi

Sultanate of Oman
Directar - Pak Oman Imvestmert

Company

Mr. Hamed Sloom Mubark Al Athobl
has 17 years of profident experience in
the oil and gas assodiated industry.

His offidal function is that of Deputy
Chief Financial Officer for Oman Oil
Company (OOC), a commerclal
business wholly owned by the
Govenmertt of the Sultanate of Oman
and represented by the Ministry of
Finance.

The objectives of 0OC are focused on
strategic diversificition of the national
economy for the benefit of the
Sultanate's ctizens, fadlitating forelgn
and private sector Investment In
Oman. The Company [s Involved In
varlous energy and energy related
projects Inside and outside Oman with
existing assets in Asia and Europe.

Prior to his position of Deputy Chief
Fnancial Officer, Mr Athobi worked as a
Head ofEconomic and Business Research

In OOC and at different posttions In the

Ministry of Housing, Electridty and Wiater,
Covernment of Oman.

in addttion to Pak Oman, he Is also a
Board member in Oman india Fertilizer
Compary, Salalah Methanol Co, GSEPS
and Compania logistica de
Hidrocarbures (OLH).

Mr, Athobl holds 2 Masters Degree In
Business Administration (MBA) from
the University of Strathclyde, UK and
a Professional Diploma In Accourtancy
from the Assoclation of Accounting
Techniclans,

Mr. Athobi holds
an MBA from the
University of
Strathclyde, UK
and a Professional
Diploma in
Accountancy from
the Association

of Accounting
Technicians.
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THE BIRTHPLACE
OF LEGENDS

SOHAR FORT

Sphar Fort situated In Sohar, Oman lles zo0o dlometers {124 ml) north of Muscat.
Soharwas an anclent capital of Oman. Many believe It to be the birthplace of
Sinbad the Szilor and ls more recently known as Oman's Industrial hub dusto

the massive developments In the Sohar Industrial Port.

Mr. Agha Ahmed Shah

Managing Director %
Chief Executive Cfficer
Pak Oman Investment
Campany Umited

M Agha Ahmed Shah s 3 career hanker
with over 28 years of banking experience
in the field of Corporate & Investment
Banking and Risk Management He
started his banking career with
American Express Bank Limited whene
he also attended 3 one year Intenshve
programn at the bank's head office In
New York. He has also worked in ANZ
Crindlays Bank Limited In Karachl as
Senlor Manager Corporate Banking and
was responsible for the Multinational
and Public Sector Grow ps,

In MCB Bank Limited, Mr. Shah worked
as Head of Corporate South and Head
of Investment Banking and Risk
Management He prepared the Credit
and Risk Manual of MCB Bank Limited
and was responsible for restructuring
of the Corporate and Investment Bank
to bring it In line with the emerging
challenges faced by the bank His last
job was as Chief Executive Officer of
MCB Financial Services Lid, a wholly
owned subsidiary of MCB Bank Ltd.

Mr. Shah is a Certified Director from
Pakistan Institute of Corporate
Covernance. He Is currently a directar
In the following companies.

= Pak Oman Microfinance Bank
« Pak Oman Asset Management

Company Umhted

He Is also a member of the Bxecutive
Committee of the Pakistan Banks
Assodation,

Mr.Agha Ahmed
Shahis a career
banker with over
28 years of banking
experience in the
field of Corporate
& Investment
Banking and Risk
Management.
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THE ART OF
MAGNIFICENCE

JABRIN CASTLE

Jabrin Castle In Oman was bullt by Imam Bilarab In 1675 during the reign of Ya'aruba dynasty.
Located outside of Nizwa province In Oman, it Is famed for its artistry and majestic looic
Painted cellings and Inscrptions of Quranic verses add to the magnificence of the castle, and
Is a specific example of the Oman architectural style and culture during it's glorious past.

Mr. M. Zubair Motiwala

Chairman Sind Board of Imestment
Directar - Pak Ciman Investment
Campany Umited

In recognition
of Mr. Motiwala’s
exceptional
leadership skills
and business
acumen, he has
been appointed
Honorary Consul
General of the
Republic of
Burundi.

Mr. Muhammad Zubair Motiwala is
the Chairman Sindh Board of
Investment since July 201 and
nominated as a Speclal Assistant to
Chief Minister Sindh [with Minister
Status} since October 2012. He s a
prominent Industrialist and has
played an outstanding role in
strengihening the national economy
by promoting Industrialization. He has
served the business community In
various capacities as one of the
leading representatives from the
industrial sector,

He was the Advisor to Chief Minister
Sindh on Investment since lanuary
1009 to July 20M,

He camies the honor 1o be elecled as
the President, Karachi Chamber of
Commerce & Industry In 2000 and the
Chairman of All Pakistan Textile
Processing Mills Assodiation. In 1996,
Mr. 2ubsir was taken as the member of
Prime Minister's Committes on Textile

and Exports.

In 1996-g7, he was elected as the
Chairman of SITE Association of
Industne He also served the industrial
sector as the Chalrman of the Councll
of Karachl Industrial Assoclations
during 1997-98.

He has been the Director on the boards
of various public and private
organization which Indude Workers

Welfare Funds Islamabad, Karachi
Electric Supply Corporation, Karachi
Water and Sewerage Board, Sindh
Industrial Trading Estate {SITE), Export
Processing Zone Authority 184 Karachl,
Zlauddin Medial University, Natichal
Bank of Pakistan, College of Business
Management, Hamdard Liniversity, Sir
Syed University of Enginesring, Benazir

Bhutto Shaheed Youth Development
Programme & Technolegy and Bagal
Medkal College Hosphiz|. Mr. Motiwala

Is on the advisory beard of IT and
Telecom Divislon, Minlstry of Science &

Technology, Governmemnt of Pakistan,
and Federal Tax Ombudsman.

In Novernber 2004, Mr. Zubair Motiwala
was nominabed as the Director of "Sindh
Public Procurement Regulatory
Authortty (SPPRAL

In February 2010 he was dhosen as a
Chalrman of Steering Committee for
Investrmeant Promotion in Sindh

He led several Pakistan trade
delegations abroad; In recognition of
his |eadership skllis and business
acumen, he has been appointed as the
Honorary Consul General of the
Republlc of Burundl.
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PRINCIPLES OF
SOUND LEADERSHIP

In his career spanning twenty-three 3 Master of Philosophy {MPhil} In
RivAm PARK MONUMENT

years, Mr. Khan has worked with the Development Siudies from the
public sector, intermational development University of Cambridge, UK. He knows
agencles and dvil society organizations. elght languages.
He Is primarfly a policy and programme

I and | mation It
pamingand rpkemertatn P8 Mr. Khan holds a

with experience at the community,

municipality, district, provincial and Master Of
federal government levels. Mr. Khan has

managed programmes and projects Ph ilosophy
relating to Institutional development, e e
capacity bullding, vocational tralning (M Ph |I) In
and technical education, Infrastructure

The Biyam Park In Muscst, Oman has a monument shaped like an incense bumes, which s
traditional to the people of Oman. Riyam lles between Muscat and Muttrah, and Is where a peace
treaty was signed with the Portuguese In 1648

Mir Yl Khan developmernt, local government, Deve | 0 p ment
i::ﬁ;‘:ﬁi’:ﬁf:’“a' Finance) agricultural development, community St djes from the
Government of Pakdstan development, public-health and > y

enviranmental protection. University of

M. Khan is currently posted as Finance CambridgE, UK.

Secretary, Covernment of AJ&K and In
the past has served In key positions
such as Joint Secretary (External
Finance) and Joint Secretary
(Development) Ministry of Finance;
Director General (Tobacco Contral),
Ministry of Health; Director Genenal,
Natlonal Vocational & Technical
Educatlon Commisslon [NAVTEC),
Prime Minister's Secretariat; Chief
Exmcutive Officer, Devolution Trust for
Community Empowerment; Director
Ceneral, NWFP Community
Infrastructure Project; Deputy
Commissioner, Kohat District and
Political Agent, Orakzal Agency, along
with ather key portfolios, He has also
worked with the Asian Development
Bank, USAID and UNDP Mr. khan holds
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AN EMBLEM

OF TRADITION CHAIRMAN’S REVIEW

BADSHAH| MOSQUE

The Badshahi Mosque or the Royal Mosque' In Lahore, Pakistan was commissicned by the
sixth Mughal Emperor Aurangzeb In 1671 and completed In 1673. It Is the second largest
mosque In Fakistan and South Asls and the fifth largest mosque in the world. Epttomizing
the beauty, passion and grandeur of the Mughal era, It Is Lahore's most famous landmark.

lam pleased to report that despite the challenging economk environment, 2012 was
ancther good year of Pak Oman Investment Compary Umted Our performance has
shown that we are In the right markets, with the right strategy and have the right
leadership In place to deliver consistent value for our sharehoklers.

+ Alhamdullllah, your Company has recorded a profit after tax of Bs 428 milllon
(USs5 4.4 million) compared to a profit after tax of Rs 348 million {LiS5 3.6 million)
In 2om. As at December 3, 2012, Cormpany’s Total Assets stood at Bs 19 billion
(US5 191 million).

+ The Company maintained its Credit Rating of AA+ and Corporate Govemance
Rating of CGR g by JCR-VIS Credit Rating Company.

+  hontinued booking new business / accounts in a very difficult year.

Overview OF OPERATIONS

Corporate Banking

In FYzonz, Pakistan’s economy recovered modestly from the previous year's
devastating floods to grow by 317%. Agricultural growth picked up by 315, mariedly
easing inflationary pressure, The recovery, howsever, did not extend o large-scale
manufacturing which was hobbled by a significart Tncrease In power load shedding
during most of the year, reducing growth in large-scale manufacturing to only 12%,
even lower than the flood-nduced slowdown of 1.8% In Frzon. Pharmaceuticals
strengthened, but the production of textiles stagnated and that of automobiles,
chemicals, Iron, and steel contracted. Factors such as acute power shortages leading
{0 under utilization of industrial capacity and rise in the cost of preduction, the
long -standing Issue of Intercorporate draular debt, conslderable dedine Inforelgn

Annual Report zonz | 1




dlrect Investment, worsening security and law & order
concerns and high commedity prces all had a role to play
In keeping the process of economic recovery in Pakistan
weak at best.

Under these conditions, Corporate Banking continued with
a conservative approach to lending in 2012 by booking
selected quality customers In key growth arzas. This has
been successfully achieved, with disbursements made
durng 2c12 totaling Rs 2.8 billlen agalnst an annual target
of B5 2.5 killion,

Testlle continued to remaln the dominant sector of the
portfolio, comprising around 16% of the total loan portidio.
This secter has benefited from the appreciation of US Dollar
and stable yarn and cotton prices. The other significant
sectors In cur portfolic are Power (6%, Agriculture (14%) and
Foad, Beverages & Tobacco (%), In the Power secter, no new
exposure was taken thereby reducing Hs share to
approximartely 16% of cur portfolio,

In 2en2, Corporate Banking has mntinued the strategy of
booking top end export oriemted customers and servking
themn through State Bank of Pakistan's (SBP) subsidized
funding facllitles. Through this strategy, Corporate has
managed to address the issue of mismatch between its
assets and comesponding |labilitles, and yet eam a fixed
percentage spread.

A renewed focus on recoverles continues to pay dividends
as Corporate Banking was able to reverse Rs 107 million
of provisioning held in various accounts. In the process,
one |Higation account was fully settled during the year
by pursuing an out of court settlement. The Company
continued to closely monitor Ks flagged accounts, due to
which nine such accourts were fully settled during
the year.

A brief snapshot of Pak Oman's Corporate Banking portfalio
mmix i as folkws:

32 | PakOman

W Agriculture 4%
B Enginesring 2%
B Electronics 1%
W Auto X Allied 4%
W Ol & Gas Marketing / Exploration £ Other 5%
B Themicals £ Ferbilizers 1%
B Paper, Boand & Packaging %%
H Tedile 19%
7 Construction f Houslng 2%
Cement 1%
 Sugar 6%
Finance 1%
B Communications & Media 1%
Transportation 2%
B Healthcare 2%
Others 4%
B Food, Beverages & Tobaceo o%
B Power 16%
B Pharmaceutkal 1%
Investment Banking

Desphte a difficult working erwinonment, Investmert Banking
Department of Pak Oman continued to provide tallor made
sclutions to its target customer base.,

Buring the year, Pak Oman acted a5 Advisor & Amanger to
Transworld Associgtes {Pvt.) Lzl. - operators of Pakistan's first
privarte sector submarine fiber optic cable which provides
Tntemational bandwidth services tothe country's leading 15Ps
and telecom operators - and successfully aranged Rs 169
milllon financing for them Tor punchase of bandwidth,

Pak C'man also acted as one of the Lead Restructuring
Advisars to Worldcall Telecom Ltd, and successfully
restruchured the cutstanding amount of Rs 1,644 million of
its listed Term Finance Certificate issue.

Treasury
The manetary easing stance of State Bank of Pskistan

resutted in a reduction of discount rate from 12% in January
2012 to g.5% Tn December 2012 Major reason died by the
State Bank was a continuous decline In CPl Inflation, the
need to boost cred it offtake and slow economic actvity. As
a result, yields on Imvestmennt with longer tencr decreased
signiflcantly in comparfson te shorter tenor ones.

The Companytook adwamtage of this dedining trend in
Interest mte and booked a capital gain of Rs 142 millicn an its
government and corporate debt securities portfolic.
Furthermore, the Company has also butht a heatthy Pakistan
Investment Bonds (PIBs) portfollo of Rs 3.6 bllllon; an Inarease
of 200% over the previous year,

Strategy of deposit mobllizatlon from retall clientele has
started paying off as dependence on fewser cllents with large
deposits has been reduced. This has also helped in bringing
down the averape cost of deposits.

Risk Managemert
Pak Oman has stringent and rebust risk management

policles and procedures. i constantly engeavaurs to be
better prepared to meet any future challenges may it be
imternal or external. 1t is compliant with State Bank of
Pakistan requirements forlmplemertation of Basel 1| and Hs

{apial Adequacy Ratio 15 well above the stipulated
requiremnent, hence giving it ample cushion to cover any
unforeseen events.

Support Opesations
Finance, Infermation Technology, Human Resources and

Administration played their role in supporting aore
operations of the Company. Informatlon Technology
Department placed spedal emphasls on the re-development
of exdsting application systerns In order to bring necessary
Improvements and reap the benefits of latest technologles.
Mecessary improvements were alsa made in [T infrastructure
by upgrading hardvware and software to impreve system
availability and performance. Hurnan Resources on the other
hand worked on managlng tumover rate and facllitated
triIning and development of all employees.

Management Committees
To Implement prudent practices, foster Jolnt declslon

making and bring Into play particlpatien frem all areas,
the fallowlng Management Committess functioned
actively during the yean

|  Credit Committee

Il Assets & Liabllities Committee {ALCO)

Il Eisk Management Commities

v Coordination Committee

v Purchase & Works CommHtee

vl Frends of Life Committee

vil Informatlon Technology Commities

viii Capital Market Review Commitiee [CMRO)
ix Performance Bwaluation Committes

Cormtribution to Mational Economy / Sodal Responsibility
In the year 2onz2, the Compamy’s contribution 1o the national

excheg uer was Rs 353 million.
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As a responsible corporate citizen, it has been the vision of
your Company to empower the community through
socio-economic development of underprivileged and
weaker sections. Pak Oman acknowledges its responsibility
in a manner that its activities influence its consumers,
employees and stake holders, Your Company strives to
proactively encourage community growth and
development thereby contributing in building a
sustainable future. To help the weaker section of the
society in their efforts of poverty alleviation, your Company
has established a country wide Microfinance bank in
association with the Government of the Sultanate of
Oman.

Pak Oman Investment Company Limited has also an affiliated
concern called Friends of Life (FOL), which aims to promote
social welfare, through active participation in forums
pertaining to health and education of underprivileged.

Some of Pak Oman's CSR initiatives are as follows:

Education for Underprivileged
The company financially supperted The Citizens Foundation.

The Citizens Foundation is currently running 730 schools
nationwide for the education of less privileged. Reached
over 102,000 children across Pakistan the Citizens
Foundation provides quality education.

Healthcare
POICL partners with various institutions involved in health

sector to improve the health status of the society we operate in.

We provide monthly financial assistance to Darul Sukun, a
home for mentally challenged children. Located in Karachi,
it is run almost exclusively on donations and charity. In
addition to monthly financial assistance POICL have
organized various events to raise funds for Darul Sukun
and support towards the construction and furnishing of its
new wing of affiliated homes.

To support Civil Hospital Karachi’s role in provision of free
of cost surgical and medical health relief to the
underprivileged, POICL supports its Burns Center, the first
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of its kind in Pakistan, operating according to International
medical standards. It is run by a Committee “Friends of
Burns Centre”. Although there is a lack of availability for
burn treatments in the country, the Centre manages to
cater to approximately 20,000 patients per year, with an
average of 500-600 In-patients from all over Pakistan with
severe burns, completely free of cost.

Pak Oman’s Friends of Life Committee instigated a project
with the Centre in which it sponsors the monthly salary of
a professionally trained, highly qualified burns doctor for
the Centre,

The Company is also associated with Al-Mehrab Tibbi Imdad
{(AMTI}, an organization that treats terminal under privileged
patients absolutely free of cost. POICL provides medicinal aid
to AMTI on a quarterly basis.

In addition to above Pak Oman has financially supported
The Kidney Center and Patients’ Aid Foundation of Jinnah
Postgraduate Medical Centre on many occasions In thelr
fundraisers.

Community Building

Amongst other economic contributions, we also take pride
in our immediate response to any situation. While it may be
impossible to prevent disaster and misfortune from
happening, it is possible to provide relief.

Pak Oman remained in the forefront of relief efforts and
had contributed generously in Prime Minister’s Relief Fund
in the last two years flood,

Pak Oman Investment Company Limited will continue 1o
play its role in contributing towards the nation’s economic
progress and prosperity.

2013 and Beyond
We remain cautious on the economic outlook, besides, lower

interest rates and shrinking spreads. However, with a proven
strategy, | believe we are well positioned to capitalize on
growth opportunities in the coming year to the benefit of
our sharehclders, employees and customers,

In order to meet minimum equity requirement and to
increase fund size of our subsidiary Pak Oman Asset
Management Company Limited (POAMCL), your Board has
decided to lock into a merger option for POAMCL with
another Asset Management Company in 2013

Further, your Board has also decided to increase its equity
investment in Pak Oman Microfinance Bank to the extent of
Rs 50 million in order to meet the minimum equity
requirement prescribed by the State Bank of Pakistan for
Microfinance Banks.

Acknowledgement
On behalf of the Board of Directors of the Company and

myself, | take this opportunity to acknowledge the dedicated
services of the employees of the Company. | feel delighted
to say that we take great pride in our team, who are
motivated and much focused towards a collective goal. It is
a pleasure to see such diversification within the
organisation. We are an equal opportunity employer and
encourage people from all walks of life to apply. Pak Oman’s
key strength remains its highly qualified and forward
looking management, which under the able guidance of the
Managing Director has created and sustained a leading
position in an increasingly competitive environment.

I would like to express my gratitude to our stakeholders, the
government, and customers for their valuable support and
cooperation & the regulatory bodies for their guidance.

Yahya Bin Said Bin Abdullah Al-Jabri
Chairman
Karachi: February 28,2013
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A TESTAMENT
TO PERSEVERANCE DIRECTORS’ REPORT

SuLTAN QABOOS GRAND MOSQUE

Work began on the construction of the Sultan Qaboos Grand Mosque complex on a site located
between Muscat and Seeb early In 1995. It was compieted stk years fater and Inaugurated by His
Mz jesty the Sultan in May 2001, The mosque cGin accommodate up to 20000 worshippers.
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On behalf of the Board of Directors, | have great pleasure In presenting the Eleventh
Annual Report and the Audited Finandal Statements together with the Audtters’
Report of your Company, along with Consolldated Audited Finandal Statements and
Audttors’ Report thereon for the year ended December 31,2012
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Economy

Macroenonomie stabliity emanating from fiscal weakness will remain a challenge In
2013. Constrained by energy shortages and a weak global economy the export growth
remains subdued. However, mbust growth In remittances from werseas Pakistanis
provides a support to the balance of payment position.

GOP growth is expected around 3.5% against a projected 4.3% for the year 20213,

Broadening of tax base, solving the energy crises, comtrolling inflation, enhancing FDL
reducing subsidies and the global economic conditions will remain major challenges
for 2013.

Operational Review

The econpmy winessed significant turbulence during the year, During 2012, the
State Bank of Pakistan kept reducing its discount rate, owing to a decease in the
inflation rate, which resulted in a decline in average spreads. In this back drop,
Alhamdullllah your compary has recorded a profit before tax of Rs 606 milllon
{Us$ 6.2 million) as compared to a profit before tax of Rs 579 milllon (USS & million)
In 2zon. Further, during the year under review your company has successfully
reversed Rs 114 million {US% 1.17 million) of provisioned accounts. Your company
also took advantage of decreasing yleld on Government securities by booking gains
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of Rs 137 million on the sale of such Government securities
in the secondary market.

The underlying growth of the company’s core business has
been strong. On a cumulative basis, total revenue from

operations amounted to Rs 2,397 million (US$ 24.6 million).

After accounting for mark-up and interest expense of Rs
1,304 million {(US$ 13.4 million) and total administrative and
other expenses of Rs 312 million (US$ 3.2 million), your
company achieved a profit before provisions of Rs 781
million (US$ 8 million). However, during the year total
provisions on loans / investments were Rs 175 million (US$
1.8 million). As a result, the Company achieved profit
before tax of Rs 606 million (LSS 6.2 million) [2011: Rs 579
million (US$ 6 million)] and profit after tax of Rs 428 million
(USS 4.4 million) [20m1: Rs 348 million (USS 3.6 million)]
respectively.

During 2012, Pak Oman Investment Company Limited
continued to build a well-diversified asset portfolio,
comprising of loans and leases, corporate bonds and
investment in government securities. As at December 31,
2012, Company’s Total Assets stood at Rs 1g billion {US$ 191
million).

Financial Results

For the year ended 2012

Rsmillion  USS$ million

Total Assets 18,578 1612

Advances 6,347 653

Investments 10,229 105.3

Profit after taxation 428 a4.4

Appropriations

The Board has recommended following appropriations:

For the year ended 2012

Rsmilion  US$ million

To Statutory Reserve 857 0.88

Cash Dividend @ Rso.4o pershare 246 253
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Credit rating
Your Company has been assigned a medium to long-term

rating of AA+ (Double A Plus) and short-term rating of A+ (A
one Plus) by JCR-VIS Credit Rating Company Limited.

This rating indicates a superior quality of credit and strength
of protection factors. The assigned rating is primarily driven
by development cfa sustainable profit base for the Company
and its relative position amongst peer group institutions.

Corporate Governance Rating
Your Company has alsoc been assigned a corporate

governance rating of CGR-9 by JCR-VIS Credit Rating
Company Limited.

The assigned rating denotes a very high level of corporate
governance and is the result of adoption of best practices
within the Company.

Primary Dealer of State Bank of Pakistan
Acknowledging Pak Oman’s role in the development of the

primary and secondary markets for Government Bonds, the
State Bank of Pakistan has reappointed Pak Oman as a
Primary Dealer for the financial year 2012-2013.

Pak Oman Microfinance Bank
Pak Oman Microfinance Bank Limited continued to play its

role for alleviating poverty in the country. However,
aftermaths of the 20m floods and poor law and order
situation in some parts of the country is impacting the
performance of the Bank, which are likely to dissipate with
the passage of time.

The salient features of Pak Oman Microfinance Bank's

performance are;

Operational branches 16
Service centres g
Borrowers 58,107
Deposit holders 16,020
Customers 74127
Disbursements Rs 974,200,000
Depaosits Rs 29,127,253
Number of loans 58,107
Average loan size Rs 16,766

Going forward, Pak Oman Microfinance Bank plans to
steadily increase its outreach by opening one more Branch
and two Service Centres in 2013. In addition, the bank would
also continue to pursue its objective of providing access to
formal sources of finance to the lower strata of the
population of Pakistan.

In order to meet its minimum equity requirement, Pak Oman
Microfinance Bank plans to issue right shares of Rs 150
million in the first half of 2013

Pak Oman Asset Management Company
Pak Oman Asset Management Company Limited is

managing four open-end funds and one closed-end fund.In
order to meet its minimum equity requirement and to
increase its fund size, the company is currently locking into
a possible merger with another Asset Management
Company. Pak Oman Advantage Islamic Income Fund posted
a return of 10.92%, Pak Oman Islamic Asset Allocation Fund
posted a return of 11.79%, Pak Oman Advantage Asset
Allocation Fund posted a return of -0.89%, Pak Oman
Advantage Fund posted a return of 10.52% and Pak Oman
Government Securities Fund posted a return of 10.48%
during the fiscal year 2012.

In 2012, Pak Oman continued
to build a well-diversified
asset portfolio, comprising of
loans and leases, corporate
bonds and investment in
government securities.

Risk Management Framework
The Directors acknowledge that although the onus for risk

management trickles down to the operational level, its
overall responsibility rests with the Board of Directors. The
Company constantly endeavours for an improvement of
the existing risk management systems and procedures. In
this regard there is an ongoing process of upgrading the IT
systems, which will not only cover the Company’s
increasing needs but also form the basis for BASEL ||
implementation. The Company is fully compliant to SBP’s
guidelines on BASEL Il implementation.

Corporate Governance & Financial Reporting
The Directors declare that:

= These financial statements, prepared by the
Management, present fairly its state of affairs, the result
of its operations, cash flows, and changes in equity.

« Proper books of account of the Company have been
maintained.

= Appropriate accounting policies have been consistently
applied in the preparation of financial statements and
accounting estimates are based on reasonable and
prudent judgment.
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« International Financial Reporting Standards, as applicable
in Pakistan, have been followed in preparation of
financial statements and any departure from them has
been appropriately disclosed.

+ The system of internal control is sound in design and has
been effectively implemented and monitored.

« There are no doubts regarding the Company’s ability to
continue as a going concern.

- One of the directors of the Company has completed the
“Directors Training Certification”. Other directors have
attended “Directors’ Orientation Workshop”,

« There has been no material departure from the best
practices of corporate governance,

The Board of Directors of the Company held five meetings
during the year ended December 2012 to discuss policy
matters and to review operations.

These were attended as follows:

Name of Director

H.E.Yahya Bin Said Bin Abdullah Al-Jabri
Mr. M. Zubair Motiwala

Mr. Mustafa Bin Ali Sulaiman
Mr.Hamed Sloom Mubarak Al Athobi
Mr.Yusuf Khan

Mr.Agha Ahmed Shah

Meetings Attended

wLn jun jun junoun

Directors
There was a change in Board of Directors during the year, Mr.

Muhammad Igbal Awan resigned from the Board and Mr.
Yusuf Khan joined as a nominee director on behalf of the
Government of Pakistan.

Statement of Investments of Provident & Gratuity funds
Investments of Provident & Gratuity funds as at December
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31, 2012 according to their un-audited financial statements
were Rs 77.2 million and Rs 49.3 million respectively.

The Board is grateful to the
respective Governments of
Sultanate of Oman and the
Islamic Republic of Pakistan
for their commitment and
support to the Company.

Auditors
The present Auditors, M. Yousuf Adil Saleem & Company, (a

member firm of Deloitte Touche Tohmatsu) Chartered
Accountants retire and being eligible, offer themselves for
re-appointment. The Board of Directors, on the suggestion
of the Audit Committee, recommended the appointment
of M/s M. Yousuf Adil Saleem & Company, (a member firm
of Deloitte Touche Tohmatsu) Chartered Accountants, as
auditors of the Company for the year ending December 3,
2013,

Pattern of Shareholding

Government of Pakistan:

Ministry of Finance 49.99%
Secretary - Economic Affairs Division 0.01%

Sultanate of Oman:

Ministry of Finance 49.99%
Ministry of Commerce & Industry 0.01%
Acknowledgements

Sponsors

The Board is grateful to the respective Governments of
Sultanate of Oman and the Islamic Republic of Pakistan for
their commitment and support to the Company.

Regulators
The Board also takes this opportunity to express its

gratitude to the State Bank of Pakistan for its continued
guidance and support.

Management
The Board acknowledges the staff for their exceptional

efforts in positioning the Company as a strong player in the
financial sector. This is the result of collective team work,
commitment and dedication towards achieving the
Company’s objectives.

Agha Ahmed Shah
Managing Director & Chief Executive Officer
Karachi: February 28, 2013
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SIX YEARS FINANCIAL SUMMARY

December 31 2012 201 2010 2009 2008 2007 December 31 2012 20m 2010 2009 2008 2007
{Rupees in'000) (Rupees in'ooo)
STATEMENT OF FINANCIAL POSITION PROFITABILITY
ASSETS Mark-up/Return/Interest earned 2,048,783 2,264,047 2,224,130 2,319,194 2,038,155 1,572,096
Mark-up/Return/Interest expensed (1304,300) (1513,542) (1,462,002} (1,636,815} (1,318,404) (1,063,943)
Cash and balances with treasury and other banks 260,159 275,705 731,123 664,330 557108 1,667019 Net mark-up/finterest income 744,483 750,605 762,128 682,379 719,751 508,153
Lendings to financial institutions 83319 1,321,745 2,454,610 2,846,936 3137180  3,706,07 Fee, commission and brokerage income 13,969 1,185 22,013 15,603 51,432 49,041
Investments - net 10,229,027 10589968 9,143,686 10775046 6,996,478 9,063,700 Capital gain & dividend income 331,868 19,437 181,568 4,500 (115,157) 441,885
Advances - net 6347059 5767026  5,847929 5,514,114 5740174 6,878,787 Other income 1,978 2,355 2,332 43 1,675 546
Operating fixed assets 58,725 63,81 65,082 62,538 67,109 73.877 Total non markup/interest income 347,815 132,877 206,313 20,236 (62,050) 49,472
Other assets 849,852 798,082 832,559 701,775 894,565 462,401 Gross Income 1,092,208 883,582 968,441 702,615 657,701 999,625
Total assets 18,577941 18,816,337 19,174,989 20,564,739 17392614 21,851,945 Administrative expenses and other charges 3ng67) (269,204)  (248755)  (246,628)  (277645)  (224,383)
Profit before provsions 780,331 614,378 719,686 455,987 380,056 775.242
LIABILITIES Provisions (174,808) {35,085) (337929) (1109,806)  (253,496) (95,166)
Profit / (loss) before taxation 605,523 579,203 381,757  (653,819) 126,560 676,076
Borrowings 6,546,367 6648716 645349 8895006 7491561 1,776,222 Taxation (177,169) {(231271) {103,781) 46,326 {120,107) {152,771)
Deposits and other accounts 4,351,000 4,695,603 5,561,165 4,562,089 3,023,121 2,168,358 Profit / (loss) after taxation 428,354 348,022 277,976 (607,493) 6,453 523,305
Other liabilities 519,504 626,355 731,585 684,653 605,109 535,608
Total Liabilities n46871 1,970,764 12,438,099 14,141,838 119,791 14,480,188 CASH FLOW STATEMENT - SUMMARY
NET ASSETS 761,070 6845573 6736800 64220901 6,272,823 137,757 Cash flow from operating activities 2,533,492 (2,451,484} 1,810305 52,313 363,978 253,803
Cash flow from investing activities (2,324,966) 2,251,437 (1,733,597 {33351) (1,000219) (3,378,103
REPRESENTED BY Cash flow from financing activities {224,072) (255.371) {9,915} (740} (320670) 2,839,203
Cash and cash equivalents at the beginning
Share capital 6150000 6150000 6,150,000 6150000 6,150,000 6,150,000 of the year 275,705 731123 664,330 657,108 1,614,019 1,894,116
Reserves & Unappropriated profit 1,008,022 794,918 692,896 414,920 1,022,413 1,323,460 *Cash and cash equivalents at the end of the year 260,159 275,705 731,123 664,330 657,108 1,614,019
758,022 6,944,918 6,842,896 6,564,920 172,413 7,473,460
Surplus / (deficit} on revaluation of assets Financial Ratios
- net of deferred tax 3,048 (99,345)  [(106,006) (142019)  (899,590) (101,703) Return on Equity 6.1% 5.0% 41% -8.8% 0.1% 9.7%
7161070 6845573 6,736,800 6422901 6,272,823 137,757 Return on Assets 23% 1.8% 1.4% -3.2% - 2,8%
Profit / (loss) before tax ratio 55.4% 65.6% 39.4% -93.1% 19.2% 67.6%
Gross spread ratio 36.3% 33.2% 34.3% 29.4% 35.3% 32.3%
Total Assets to shareholders' fund 2.59 2.75 2.85 3.20 277 2.96
Weighted average cost of debt n73% 1313% 1.62% 13.66% 10.78% 857%
Capital adequacy ratio (CAR) A.45% 41.72% 37.48% 35.72% 40.81% 42.45%
Share Information
Cash dividend per share 4% 3.5% 4% - - 5%
Basic and diluted earnings / (loss) per share 070 0.57 0.45 (0.99) 0.0l 1.22
Breakup value per shares - Without surplus
on revaluation of assets 1.64 1.29 113 10.67 11.66 1215
Breakup value per shares - With surplus on
revaluation of assets 1.64 n13 10.95 10.44 10.20 11.99

* Cash and cash equivalents comprise cash and balances with treasury banks, balances with other banks and placements with financial institutions having

maturities of thee (3) months or less.
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THE MARK OF Deloitte. e
INVINCIBILITY REVIEW REPORT TO THE MEMBERS

on Statement of Compliance with Best Practices of Code of Corporate Govemnance

We have reviewed the Stetemert of Compllance with the best pactices contained In the Code of Corporate Govemance fthe
Code) prepared by the Board of Directors (the Board) of Pak-Oman Imestment Cormparny Limited (the Compary) to comply

KHAIRPUR FORT

Fort DI[l located =t Khalrpur, Paklstan, was considered Tmindble and senved as the resldence of the Emirs of Khairpur In with the Regulations G-1 of Prudential Regulations for Corporate/Commerdial Banking issued by State Bank of Pakistan.
tmes of peace. It 15, therefare, the ancestral heme of the reyal house. During Hmes of war, Zenana [female members of
the royal family], would be shifted 1o Shahgarh Fort. Throughout s history, however, the fort was never attacked. The responsibility for compliance with the Code of Corporate Govemance is that of the Board of the Company. Our
— respansibility is o review, to the escent where such compliance can be objectively verified, whether the Staterment of
:' N =t Compliance {the statement) reflects the status of the Company’s compllance with the provislons of the Code of Corporate

Governance and report, F it does not. A review Is limited primadly to Inquirdes of the Company personnel and review of
varlous dooumems prepared by the Cornpany to comply with the Code,

As part of our audtt offinanclal statements we are required to cbtaln an understanding of the accounting and Tnternal
camtrel systems sufficlernt ta plan the audtt and develop an effective audit approach. We have not camled out any speclal
review gf the imtemnal camrol system ta enable us to express an opinlon as to whether the Board's statemert on internal
control covers all controls and the effectiveness of such irtemal cmirols.

Further, the Listing Regulations of Karachi Stock Exchange requires the Company to place befre the Board for their
monsideration and approval of relaied pany transactions distinguishing between transactions carried out on terms equivalert
o those that prevail in arm'’s length transactions and transactions which ane not eescuted at arm'’s length price recording
proper Justification for using such attemate pridng medhanlsme Further, all such transactions are akse required tobe
separately placed before the audft committee. We are only required and have ensuned compllance of requirement to the
extert of approval of related party tansactions by the Board and placement of such transactions before the audit committee,
We have not carled out amy procedures to determine whether the related party transactions were undertaken at arm's length
price or not.

Based on our rview;, nothing has come to our attertian which causes us to believe that the Stetemernt of Compliance with the
Code of Corporate Governance does not appropriately reflect the Company's compliance, in all material respects, with the best
practices contained in the Code of Corporate Govermnance, as applicable to the Compary for the year ended December 31,2012

M. Yousuf Adil 5aleemn & Co
Chartered Accountants

Engagement Partner:
Nadeem Yousuf Adll

Karachi: February 28, 2013

Annual Report 2z | 47




STATEMENT OF COMPLIANCE

with the Code of Corporate Governance for the year ended December 31,2012

This statement is being presented to comply with the Code of Corporate Governance (CCG) framed by the Securities and
Exchange Commission of Pakistan which was made applicable to the Company through Regulation G-1 of the Prudential
Regulations for Corporate / Commercial Banking issued by the State Bank of Pakistan.

The Company has applied the principles contained in the CCG in the following manner:

1. At present the Board of Directors comprises of one executive and five non-executive directors. All directors are nominees of
the Government of the Islamic Republic of Pakistan and the Sultanate of Oman under articles of the Joint Venture agreement

signed between the two Governments.

Category Names

Executive Director Mr.Agha Ahmed Shah, MD & CEO
Non-Executive Directors H.E.Yahya Bin Said Bin Abdullah Al-Jabri
Mr. M. Zubair Motiwala

Mr. Mustafa Bin Ali Sulaiman
Mr.Hamed Sloom Mubarak Al Athobi
Mr.Yusuf Khan

2. Thedirectors have confirmed that none of them is serving as a director on more than seven listed companies, including this

Company (excluding the listed subsidiaries of listed holding companies where applicable).
3. All the resident directors of the Company are registered as taxpayers and none of them has defaulted in payment of

any loan to a banking company, a DFl or an NBFI or, being a member of a stock exchange, has been declared as a defaulter

by that stock exchange.
No casual vacancy occurred on the Board during the year ended December 31,2012.
5. The Company has prepared a “Code of Conduct”,and has ensured that appropriate steps have been taken to disseminate it

throughout the Company along with its supporting policies and procedures.
6. The Board has developed a vision/mission statement, overall corporate strategy and significant policies of the Company. A

complete record of particulars of significant policies along with the dates on which they were approved or amended has been

maintained.
7. All the powers of the Board have been duly exercised and decisions on material transactions, including appointment and

determination of remuneration and terms and conditions of employment of the CEO, other executive and non-executive

directors, have been taken by the Board.
8. The meetings of the Board were presided over by the Chairman and, in his absence, by a director elected by the Board for this

purpose and the Board met at least once in every quarter. Written notices of the Board meetings, along with agenda and
working papers, were circulated at least seven days before the meetings. The minutes of the meetings were appropriately

recorded and circulated.
9. One of the directors of the Company has completed the “Directors Training Certification”. Other directors have attended

“Directors’ Orientation Workshop”.
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10. The Board has approved the appointment of CFO, the Company Secretary and the Head of Internal Audit, including their
remuneration and terms and conditions of employment.

1. The directors’ report for the year has been prepared in compliance with the requirements of the CCG and fully describes the
salient matters required to be disclosed.

12. The financial statements of the Company were duly endorsed by CEO and CFO before approval of the Board.

13. The directors, CEO and executives do not hold any interest in the shares of the Company.

14. The Company has complied with all the corporate and financial reporting requirements of the CCG.

15. The Board has formed an audit committee, which comprises of four non-executive directors.

16. The meetings of the audit committee were held at least once every quarter prior to approval of interim and final results of
the Company and as required by the CCG. The terms of reference of the committee have been formed and advised to the
Committee for compliance.

17. The Board has formed an HR committee for remuneration & compensation. It comprises of four members, of which three are
non-executive directors including the chairman.

18. The Board has set up an effective internal audit function.

19. The statutory auditors of the Company have confirmed that they have been given a satisfactory rating under the quality
control review program of the Institute of Chartered Accountants of Pakistan, that they or any of the partners of the firm,
their spouses and minor children do not hold shares of the Company and that the firm and all its partners are in compliance
with International Federation of Accountants (IFAC) guidelines on code of ethics as adopted by the Institute of Chartered
Accountants of Pakistan.

20. The statutory auditors or the persons associated with them have not been appointed to provide other services except
in accordance with the listing regulations and the auditors have confirmed that they have observed IFAC guidelines in
this regard.

21. We confirm that all other material principles enshrined in the CCG have been complied with.

Yahya Bin Said Bin Abdullah Al-Jabri Agha Ahmed Shah

Chairman Managing Director & Chief Executive Officer

Karachi: February 28,2013
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STATEMENT OF INTERNAL CONTROLS

For the year ended December 31, 2012

Reporting on Internal Control System
It is the management’s responsibility to establish and maintain an adequate and effective system of internal control that would

help to attain a professional and efficient working environment. The internal control system comprises of control procedures and
control environment.

The Management has taken steps to ensure that an efficient and effective internal control system is in place by identifying
control objectives, reviewing pertinent policies / procedures and establishing relevant control procedures. All policies and
procedures are reviewed on an ongoing basis and necessary amendments are made where needed.

Alongside this, appropriate test of transactions, observation of control environment, sharing of findings on internal control
systems and ensuring relevant follow up / corrective actions are also carried out.

The Internal control system is designed to manage rather than eliminate the risk of failure to achieve business objectives, and
can only provide reasonable and not absolute assurance against material misstatement or loss.

Evaluation of Existing Internal Control Systems
The Company has made an effort to ensure that an effective and efficient internal control system is in place and no compromise

is made in implementing desired procedures and maintaining a suitable control environment in general. However it is an
ongoing process that includes identification, evaluation and management of significant risks faced by the Company.

The observations and weaknesses found and identified by the auditors, both internal and external, have been noted and
necessary steps have been taken by Management to ensure elimination of these weaknesses. Management has given a
timely and satisfactory respense to the recommendations and suggestions made by the auditors. The observations have also
been discussed at the Audit Committee and Board of Directors meetings.

We assess that the internal control system and operations have improved over previous years in all business areas.
Furtherrmore, due importance is given to the training needs of staff in order to ensure that their knowledge and skill levels are
constantly enhanced and updated.

Recognizing it to be an ongoing process, the management of Pak Oman Investment Company Limited (POICL) has adopted
an internationally accepted Internal Control COSO Framework, in accordance with guidelines on Internal Controls from the
State Bank of Pakistan. POICL has completed the seven stages of Internal Control Program as per these guidelines.

Mohammad Jamal Nasir S.Abdullah Jamal Ahmed
Chief Financial Officer ChiefInternal Auditor

Karachi: February 28, 2013
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M. Yousuf Adil Saleem & Co

]
DeIOItteQ Chartered Accountants

INDEPENDENT AUDITORS REPORT

to the Members

We have audited the annexed unconsolidated statement of financial position of Pak-Oman Investment Company Limited (the
Company) as at December 31, 2012 and the related unconsolidated profit and loss account, unconsclidated statement of
comprehensive income, unconsolidated cash flow statement and unconsolidated statement of changes in equity together
with the notes forming part thereof {(herein-after referred to as the financial statements’) for the year then ended and we
state that we have obtained all the information and explanations which, to the best of our knowledge and belief, were
necessary for the purposes of our audit.

It is the responsibility of the Company's management to establish and maintain a system of internal control, and prepare and
present the above said statements in conformity with the approved accounting standards and the requirements of the
Companies Ordinance, 1984. Our responsibility is to express an opinion on these statements based on our audit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan. These standards require that we
plan and perform the audit to obtain reasonable assurance about whether the above said statements are free of any material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the above
said statements, An audit also includes assessing the accounting policies and significant estimates made by management, as
well as, evaluating the overall presentation of the above said statements. We believe that our audit provides a reasonable basis
for our opinion and, after due verification, we report that:

a. inour opinion, proper books of account have been kept by the Company as required by the Companies Crdinance, 1984;
b. inour opinion:

i. the unconsolidated statement of financial position and unconsolidated profit and loss account together with the notes
thereon have been drawn up in conformity with the Companies Ordinance, 1984, and are in agreement with the bocks
of account and are further in accordance with accounting policies consistently applied;

iil. the expenditure incurred during the year was for the purpaose of the Company's business; and

iii. the business conducted, investments made and the expenditure incurred during the year were in accordance with the

objects of the Company.
c. inouropinion and to the best of our information and according to the explanations given to us, the unconsolidated

statement of financial position, unconsolidated profit and loss account, unconsolidated statement of comprehensive
income, unconsclidated cash flow statement and unconsolidated statement of changes in equity together with the notes
forming part thereof conform with approved accounting standards as applicable in Pakistan and give the information
required by the Companies Ordinance, 1984, in the manner so required and give a true and fair view of the state of the
Company's affairs as at December 31, 2012 and of the profit, comprehensive income, its cash flows and changes in equity for

the year then ended; and
d. inouropinion, no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980.

M. Yousuf Adil Saleem & Co

Chartered Accountants

Engagement Partner:
Nadeem Yousuf Adil

Karachi: February 28, 2013

Annual Report 2012 | 51



UNCONSOLIDATED STATEMENT OF UNCONSOLIDATED
FINANCIAL POSITION PROFIT AND LOSS ACCOUNT

As at December 31,2012 For the year ended December 31,2012
2012 20M Note 2012 zon 2012 201 Note 2012 2011
---—(US$ in‘'0o00})----- ---(Rupeesin'co0)-—-- | - {Us$ in ‘coo)—--- ----{Rupees in ‘000)--—-
ASSETS 21,089 23,306 Mark-up / return / interest earned 22 2,048,783 2,264,147
1,049 686 Cash and balances with treasury banks 6 101,865 66,647 13,426 15,579 Mark-up / return / interest expensed 23 1,304,300 1,513,542
1,629 2,152 Balances with other banks 7 158,204 209,058 7,663 7727 Net mark-up / interest income 744,483 750,605
8,576 13,605 Lendings to financial institutions 8 833,119 1,321,745
105,291 | | 109,007 Investments - net 9 10,229,027 || 10,589,968 (570) (1373) Reversal of provision against non-performing advances  10.6 (s5.410) | (133.405)
65,333 59,362 Advances - net 10 6,347,059 | 5767026 2,370 1,734 Provision for diminution in the value of investments 9.3 230,218 168,490
604 657 Operating fixed assets n 58,725 63,81 . - Bad debts written off directly - -
4,893 4414 RefEned Vs - ek 1 475398 428,823 1‘88?50 366; Net mark-up / interest income after provisions 1-::)4'5:508 ?;5‘023
3,854 3801 | Otherassets 13 374.454| 369,259 AR L " P L
191,229 193,684 18,577.941 18,816,337 NON MARK-UP / INTEREST INCOME
144 15 Fee, commission and brokerage income 13,069 11,185
LIABILITIES 899 1,278 Dividend income 87316 124,132
- - Bills payable - - - - Income from dealing in foreign currencies - -
67384 68,438 Borrowings 14 6,546,367 || 6,648,716 2,375 126 Gain on sale of securities 24 230,758 12,255
44,787 48,335 Deposits and other accounts 15 4,351,000 | | 4,695,693 Unrealised gain / (loss) on revaluation of Investments
- - Sub-ordinated loans - - 142 (174) classified as held-for-trading 13,794 {16,950)
109 199 Liabilities against assets subject to finance lease 16 10,556 19,378 20 24 Other income 25 1,978 2,355
- - Deferred tax liabilities - - 3,580 1,369 Total non mark-up / interest income 347,815 132,977
5,238 6,248 Other liabilities 17 508,048 | 606,977 9,443 8,735 917490 848,497
117,518 123,220 1,216871 1,970,764 NON‘N‘IARK-.UP / INTEREST EXPENSES
= =550 NET ASSETS e 3,123 2,616 Administrative expenses 26 303,445 254,100
37 : £t £ e - - Other provisions / write offs - -
87 156 Other charges 27 8,522 15,104
REPRESENTED BY 3,210 2,772 Total non mark-up / interest expenses 311,967 269,204
63,304 63,304 Share capital 18 6,150,000 6,150,000 6,233 5,963 605,523 579,293
5,877 4,996 Reserves 19 570,983 485,312 = . Extra ordinary / unusual items - -
4,499 3187 Unappropriated profit 437039 309,606 6,233 5,063 PROFIT BEFORE TAXATION 605,523 579,293
73.680 7.487 7158,022 6,944,918
Taxation 28
Surplus / {deficit) on revaluation of assets - net 2,684 2,202 -current 260,722 213,9M
3 (1,023) of deferred tax 20 3,048  (99,345) - - “prior ¥eaes - -
B 70464 7161070 6,845,573 (860) 15 deferred (B3553) | | 1360
1,824 2,38 177169 231,271
. . ; 4.409 3,582 PROFIT AFTER TAXATICN 428,354 348,022
Comtingengiesand emmiyments 2 3,187 2,062 Unappropriated profit brought forward 309,606 200,328
7,596 5,644 Profit available for appropriation 10.2 737.960 548,350
The annexed notes from 1to 43 form an integral part of these financial statements. ——(US8)---- -—-(Rupees)--—
0.0072 0.0058 Basic and diluted earnings per share 29 Q.70 0.57
The annexed notes from 1to 43 form an integral part of these financial statements.
Managing Director and Chief Executive Officer Chairman Managing Director and Chief Executive Officer Chairman
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UNCONSOLIDATED STATEMENT OF UNCONSOLIDATED
COMPREHENSIVE INCOME CASH FLOW STATEMENT

For the year ended December 31,2012 For the year ended December 31,2012
2012 2om 2012 20m 2012 20m Note 2012 20M
---—(US$ in‘'0o00})----- ---(Rupeesin‘co0}— | - {Us$ in ‘coo)—--- ----{Rupees in ‘000)--—-
4,409 3,582 Profit after taxation 428,354 348,022 CASH FLOWS FROM OPERATING ACTIVITIES
} } PR ) ; 6,233 5,063 Profit before taxation 605,523 579,293
Other comprehensive income (899} {1,278) Less: Dividend income (87.316) {124,132)
4,409 3,582 Total comprehensive income for the year 428,354 348,022 5,334 2,685 518,207 255,161
Adjustments:
159 162 Depreciation 11 15,485 15,739
24 20 Amortization of intangible assets 1.2 2,316 1,939
Deficit / surplus on revaluation of assets has been reported in accordance with the requirements of the Companies Unrealised {gain) / loss on revaluation of investments
Ordinance, 1984 and the directives of the State Bank of Pakistan in a separate account below equity. (142) 174 classified as held-for-trading (13.794) 16,950
(13} (24) Gain on sale of operating fixed assets 25 (1,230) {2,355)
{570} (1,373 Reversal of provision against non-performing advances 10.6 (s5,410) {(133,405)
2,370 1,734 Provision for diminution in the value of investments 93 230,218 168,490
The annexed notes from 1 to 43 form an integral part of these financial statements. 18 18 Finance charges on leased assets AT72 1,776
1,846 yall 179,357 69,134
7180 5396 697564 524,295
Decrease / (increase) in operating assets
5,030 1,661 Lendings to financial institutions 488,626 1,132,865
27,945 (39.130) Net investments in held-for-trading securities 2,714,815 | |(3,801,465)
{5.555) 3.235 Advances - net {539.623) 314,308
{209} 677 Other assets (20,325) 65,711
27,21 (23.557) 2,643,493 (2,288,581)
{Decrease) / increase in operating liabilities
(1,054} 5,181 Borrowings (102,349) 503,367
(3,548} (8,900) Deposits and other accounts {(344.,693) {865,472)
(777} (1,185) Cther liabilities (75.604) {115,221)
(5,379} (4,913) (522,646) _ (477,326)
29,012 {23,074) 2,818,411  (2,241,612)
(20} (19) Finance charges paid on leased assets (,927) {1,838)
(2,013} (2047) Income tax paid (282,992) (208,034)
26,079 {25,234) Net cash from / (used in} operating activities 2,533,492 (2,451,484)
CASH FLOWS FROM INVESTING ACTIVITIES
(24.919) 21,483 Net (investments in) / proceeds from available-for-sale securities (2,420,844) | (2,087,069
51 574 Net proceeds from held-to-maturity securities 4,917 55,726
- - Investments in associates - -
1,055 1,123 Dividend income received 102,446 109,147
(150} {67) Purchase of operating fixed assets (14,545) {6,470)
31 61 Sale proceeds on sale of operating fixed assets 3,060 5,065
(23,932) 23,174 Net cash (used in) / from investing activities (2,324,966) 2,251,437
CASH FLOWS FROM FINANCING ACTIVITIES
(1)) (gb) Payments of finance lease obligations (8,822) (9,371)
{2,216} {2,532) Dividend paid {215,250} | |(246,000)
(2,307 (2,628) Net cash used in financing activities (224,072) {255,371)
(160} (4,688) Decrease in cash and cash equivalents (15,546) {455,418)
2,838 7,526 Cash and cash equivalents at beginning of the year 275,705 731123
2,678 2,838 Cash and cash equivalents at end of the year 30 260,150 275,705
The annexed notes fram 110 43 form an integral part of these financial statements.
Managing Director and Chief Executive Officer Chairman Managing Director and Chief Executive Officer Chairman
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UNCONSOLIDATED STATEMENT OF NOTES TO THE UNCONSOLIDATED
CHANGES IN EQuITY FINANCIAL STATEMENTS

For the year ended December 31,2012 For the year ended December 31,2012

Reserves 1 LEGALSTATUS AND NATURE OF BUSINESS

and paid-up Re fo Unappropriated
capital 5::::;‘3? profit Pak-Oman Investment Company Limited {the Company) was incorporated as a private limited company on July 23, 2001.

Subsequently,on March 17,2004 the Company was converted into a publiccompany. The Company is a jeint venture between
the Government of Pakistan and the Government of the Sultanate of Oman. The Company's objectives interalia include

Issued, subscribed

(Rupees in‘o00)

Balance as at January1, 20m 6,150,000 404,078 66,437 22,053 200,328 6,842,896 promotion of the economic growth of Pakistan and Oman through industrial development and agro-based industries on
Comprehensive income commercial basis and to carry on the business of finance and/or investment bank. The registered office of the Company is
Profit for the year ended situated at 1st Floor, Block A, Finance and Trade Centre, Shahrah-e-Faisal, Karachi, Pakistan. The Company operates a branch at
December 31,20m - - - - 348,022 348,022 Lahore and other representative offices at Islamabad, Gwadar and Muscat. The Company is designated as a development
Oth%; C(}Tprehensive income financial institution (DFI) under the BPD Circular Letter No. 35 dated October 28, 2003 issued by the State Bank of Pakistan.
- net of tax - - - - - -
Total comprehensive income for the year - - - - 348,022 348,022 2 BASIS OF PRESENTATION
Transfers 2.1 Separate financial statements
Transfer to statutory reserve - 69,604 - - {69,604) - These unconsolidated financial statements are separate financial statements of the Company in which the investments in
Transfer from general reserve i (54,807) ; 54,807 . subsidiary and associates are stated at cost and have not been accounted for on the basis of reported results and net assets
Tratisher Brorm €t gEHcEs FEsae i ) ) (3083) 23,063 ) of the investees which is done in the consolidated financial statements of the Company.
Transaction with owners recognised 2.2 US Dollar equivalent
directly in equity The US Dollar amounts shown in the statement of financial position, profit and loss account, statement of comprehensive
Diz\g?g?geffg th;e)rfes?]faf_g)dEd December 31, ) ) ) ) (it00] — income and cash flow statement are stated as additional information solely for the convenience of readers. For the purpose
' ' of conversion to US Dollars, the rate of Rs. 71497 to 1 US Dollar has been used for 2012 and 2011 as it was the prevalent rate
Balance as at December 31, 20m 6,150,000 473,682 1,630 - 309,606 6,044,918

as on December 31,2012,
Comprehensive income

Profit for the year ended 2.3 Use of estimates and judgements
December 31,2012 - - - - 428,354 428,354 The preparation of financial statements in conformity with approved accounting standards requires the use of certain
Other comprehensive income critical accounting estimates. It also requires management to exercise Its judgment in the process of applying the
-net of tax . . . - § . Company’s accounting policies. The estimates / judgments and associated assumptions used in the preparation of the
Total comprehensive income for the year z : : g 428354 428,354 financial statements are based on historical experience and other factors, including expectations of future events that
Transfers are belleved to be reasonable under the circumstances. The key areas of estimate and judgments in relation to these
Transfer to statutory reserve ” 85,671 . . (85,671) . financial statements are as follows:
Trginr:gﬁg?,? ;vqi:cl?t;wners recognised a)  Provision against non-performing advances

. The Company reviews its loan portfolio to assess amount of non-performing advances and determine provision
Dividend for the year ended December 3, . . . . . . . . . .

2011 (Re. 0.35 per share) - - . - (215,250) (215,250} required there against on quarterly basis. While assessing this requirement various factors including the past
dues, delinquency in the account, financial position of the borrower, value of collateral held and other requirements

Balance as at December 31, 2012 6,150,000 559,353 1,630 - 437,039 7,158,022

of Prudential Regulations are considered.
The annexed notes from 1 to 43 form an integral part of these financial statements. b)  Impairment of available-for-sale investments

The Company considers that available-for-sale investments are impaired when there has been a significant or
Managing Director and Chief Executive Officer el prelenged decline in the fair value below its cost. This determination of what is significant or prolonged requires
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3.1

judgment. In addition, impairment may be appropriate when there is evidence of deterioration in the financial health
of the investee, industry and sector performance.

¢} Classification of investments
In classifying investments as "held-for-trading”, the Company has determined securities which are acquired with

the intention to trade by taking advantage of short-term market / interest rate movements and are to be sold
within go days.

In classifying investments as "held-to-maturity” the Company follows the guidance provided in SBP circulars on
classifying non-derivative financial assets with fixed or determinable payments and fixed maturity. In making this
judgment, the Company evaluates its intention and ability to hold such investments to maturity.

The investments which are not classified as 'held-for-trading’ or "held-to-maturity’ are classified as "available-for-sale”.

d) Income taxes
In making the estimates for current and deferred income taxes, the management looks at the income tax law and the

decisions of appellate authorities on certain issues in the past. There are certain matters where the Company’s view
differs with the view taken by the income tax department and such amounts are shown as contingent liability.

e}  Fixed assets, depreciation and amortization
In making estimates of the depreciation / amertization method, the management uses method which reflects the

pattern in which economic benefits are expected to be consumed by the Company. The method applied is reviewed at
each financial year end and if there is a change in the expected pattern of consumption of the future economic benefits
embodied in the assets, the method would be changed to reflect the change in pattern.

f)  Employees' benefit plans
The liabilities for employees' benefit plans are determined using actuarial valuations. The actuarial valuations involve
assumptions about discount rates, expected rates of return on assets and future salary increases as disclosed in note
321. Due to the long term nature of these plans, such estimates are subject to significant uncertainty.

STATEMENT OF COMPLIANCE

These unconsolidated financial statements have been prepared in accordance with approved accounting standards as
applicable in Pakistan. Approved accounting standards comprise of such International Financial Reporting Standards
(IFRSs) issued by the International Accounting Standards Board (IASB) as are notified under the Companies Ordinance,
1984, the provisions of and directives issued under the Companies Ordinance, 1984 and the directives issued by the SBP.
In case requirements differ, the provisions of and directives issued under the Companies Ordinance, 1984 and directives
issued by the SBP shall prevail.

The SBP has deferred the applicability of International Accounting Standard {1AS) 39, ‘Financial Instruments: Recognition
and Measurement' and IAS 40, Investment Property' for DFls through BSD Circular Letter No. 11 dated September 11,2002
till further instructions. Further, according to the notification of the SECP dated April 28, 2008, the IFRS - 7 "Financial
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Instruments: Disclosures" has not been made applicable for DFIs. Accordingly, the requirements of these standards
have not been considered in the preparation of these financial statements. However, investments have been classified
and valued in accordance with the requirements of variou s circulars issued by the SBP.

3.2 New accounting standards / amendments and IFRS interpretations that are effective for the year ended December 31, 2012

The following standards, amendments and interpretations are effective for the year ended December 31, 2012. These
standards, interpretations and the amendments are either not relevant to the Company's operations or are not expected
to have significant impact on the Company's financial statements other than certain additional disclosures.

Amendments to IAS 12 - Income Taxes — Deferred Tax:
Recovery of Underlying Assets

Effective from accounting period beginning
on or after January1,2012

The amendment clarified the determination of deferred tax on investment property measured at fair value. The amendment
introduces a rebuttable presumption that deferred tax on investment property measured using the fair value model in 1AS
40 should be determined on the basis that its carrying amount will be recovered through sale. Furthermore, It introduces the
requirement that deferred tax on non-depreciable assets that are measured using the revaluation model in 1AS 16 always be
measured on a sale basis of the asset.

Amendments to IFRS 7 - Financial Instruments:
Disclosures - Transfer of financial assets after July1,zon

Effective from accounting period beginning on or

The amendment provides enhanced disclosures for ‘transferred financial assets that are derecognized in their entirety’ and
transferred assets that are not derecognized in their entirety.

3.3 New accounting standards and IFRS interpretations that are not yet effective

The following standards, amendments and interpretations are only effective for accounting periods, beginning on or after the
date mentioned against each of them. These standards, interpretations and the amendments are either not relevant to the
Company's operations or are not expected to have significant impact on the Company's financial statements cther than
certain additional disclosures.

Amendments to |AS 1- Presentation of Financial

Statements — Presentation of tems of Other
Comprehensive Income

Effective from accounting period beginning
on or after July o1,2012

The amendments to 1AS 1 change the grouping of items presented in other comprehensive income (OCI}. ltems that could be
reclassified (or recycled) to profit orloss ata future pointin time (for example, net gains on hedges of net investments,
exchange differences on translation of foreign operations, net movements on cash flow hedges and net losses or gains on
available-for-sale financial assets) would be presented separately from items that will never be reclassified (for example,
actuarial gains and losses on defined benefit plans).
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Amendments to I1AS 1 - Presentation of Financial Statements -
Clarification of Requirements for Comparative information

Effective from accounting period beginning
on or after January 01,2013

The amendment clarifies the difference between voluntary additional comparative information and the minimum required
comparative information. Generally, the minimum required comparative information is the previous period.

Amendments to IAS 16 - Property, Plant and Equipment -
Classification of servicing equipment

Effective from accounting period beginning
on or after January 01,2013

The amendment clarifies that major spare parts and servicing equipment that meet the definition of property, plant and
equipment are not inventory.

Amendments to IAS 32 Financial Instruments: Presentation - Tax
effects of distributions to holders of an equity instrument, and
transaction costs of an equity transaction

Effective from accounting period beginning on or
after January 01, 2013

The amendment clarifies that income taxes arising from distributions to equity holders are accounted for in accordance with
IAS 12 Income Taxes.

Amendments to IAS 32 Financial Instruments: Presentation -
Offsetting financial assets and financial liabilities

Effective from accounting period beginning on or
after January o1,2014

These amendments clarify the meaning of “currently has a legally enforceable right to set-off”. It will be necessary to
assess the impact to the entity by reviewing settlement procedures and legal documentation to ensure that offsetting
is still possible in cases where it has been achieved in the past. In certain cases, offsetting may no longer be achieved.
In other cases, contracts may have to be renegotiated. The requirement that the right of set-off be available for all
counterparties to the netting agreement may prove to be a challenge for contracts where only one party has the right
to offset in the event of default.

Amendments to IAS 34 - Interim Financial Reporting -
Interim reporting of segment information for total assets and
total liabilities

Effective from accounting period beginning
on or after January o1, 2013

The amendment aligns the disclosure requirements for total segment assets with total segment liabilities in interim
financial statements. This clarification also ensures that interim disclosures are aligned with annual disclosures.

Amendments to IFRS 7 Financial Instruments: Disclosures -
Offsetting financial assets and financial liabilities

Effective from accounting period beginning
on or after January 01,2013

These amendments require an entity to disclose information about rights to set-off and related arrangements (e.g.,
collateral agreements). The disclosures would provide userswith information that is usefulin evaluating the effect of
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4.

-

netting arrangements on an entity’s financial position. The new disclosures are required for all recognised financial
instruments that are set off in accordance with IAS 32 Financial Instruments: Presentation. The disclosures also apply to
recognised financial instruments that are subject to an enforceable master netting arrangement or similar agreement,
irrespective of whether they are set off In accordance with 1AS 32,

IFRIC 20 - Stripping Costs in the Production Phase of a Surface Mine Effective from accounting period beginning on or

after January 01,2013

This interpretation applies to waste removal (stripping) costs incurred in surface mining activity, during the production phase
of the mine. The interpretation addresses the accounting for the benefit from the stripping activity.

Other than the aforesaid standards, interpretations and amendments, the International Accounting Standards Board (IASB)
has also issued the following standards which have not been adopted locally by the Securities and Exchange Commission of
Pakistan:

IFRS 1— First Time Adoption of International Financial Reporting Standards

IFRS g —Financial Instruments

IFRS 10 — Consolidated Financial Statements

[FRS 11— Joint Arrangements

IFRS 12 — Disclosure of Interests in Other Entities

IFRS 13 — Fair Value Measurement

IAS 27 (Revised 2011) — Separate Financial Statements due to not adoption of IFRS 10 and IFRS 11

IAS 28 (Revised 2om) — Investments in Associates and Joint Ventures due to not adoption of IFRS 10 and IFRS 1.

The potential impact of standards, amendments and interpretations not yet effective on the financial statements on the
Company is as follows:

The amendments to IAS 19, Employee Benefits' are effective for annual period beginning on or after January 1, 2013. The
amendments eliminate the corridor approach and therefore require an entity to recognize changes in defined benefit plans
obligations and plan assets when they occur. All actuarial gains or losses in other comprehensive income arising during the
year are recognized immediately through other comprehensive income. The amendments also require additional disclosures
and retrospective application with certain exceptions. Management anticipates that the amendments will be adopted in the
Company's financial statements for annual period beginning on or after January1, 2013, and the application of amendments
will be that instead of recognising actuarial gains or losses into profit and loss account, all actuarial gains or losses will be
recognised into other comprehensive income.

BASIS OF MEASUREMENT

These unconsolidated financial statements have been prepared under the historical cost convention except that certain
investments have been stated at revalued amounts in accordance with the directives of the SBP and obligations in respect of
certain staff retirement benefits are carried at present value,
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These unconsolidated financial statements have been prepared following the accrual basis of accounting except cash flow
information.

The unconsolidated financial statements are prepared in Pakistani rupees which is the Company's functional and
presentation currency.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Cash and cash equivalents
Cash and cash equivalents comprise cash and balances with treasury banks, balances with other banks and placements with

financial institutions having maturities of three (3} months or less.

Revenue recognition

Interest income is recognized on a time proportion basis that takes into account effective yield on the asset. Premium or
discount on investments classified as held-for-trading, available-for-sale and held-to-maturity securities is amortised using
the effective interest method and taken to profit and loss account.

Financing method is used in accounting for income from lease financing. Under this method, the unearned lease income
excess of the sum of total lease rentals and estimated residual value over the cost of leased assets) is deferred and taken
to income over the term of the lease period so as to produce a constant periodic rate of return on the outstanding net
investment in lease.

In case of advances including finance lease and debt security investments classified under the Prudential Regulations,
interest / mark-up is recognized on receipt basis. Interest / mark-up on rescheduled / restructured advances and
investments is recognized in accordance with the Prudential Regulations of SBP.

Dividend Income on equity investments and mutual funds is recognized when right to receive is established.
Gains and losses on disposal of securities are recognised in the profit and loss account in the year in which they arise.

Gains / losses on termination of lease contracts, documentation charges, front-end fees and other lease income are
recognized as income on receipt basis.

Fee, brokerage and commission income other than commission on letters of credit and guarantees and remuneration for
trustee services are recognized upon performance of services.

Commission on letters of credit and guarantees is recognized on time proportion basis.

Investments
The Company has classified its investment portfolio, except for investments in subsidiary and associates, into

held-for-trading, held-te-maturity and available-for-sale portfolios as follows:
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Held-for-trading — These are investments which are acquired with the intention to trade by taking advantage of short-term
market / interest rate movements and are to be sold within 9o days. These are carried at market value, with the related gain
/ (loss) on revaluation being taken to profit and loss account.

Held-to-maturity — These are investments which are acquired with the intention and ability to hold them up to maturity.
These are carried at amortised cost.

Available-for-sale — These are investments that do not fall under the held-for-trading or held-to-maturity categories. These
are carried at market value with related gain / (loss) on revaluation being taken to‘surplus / (deficit) on revaluation of assets’
account shown below equity. On derecognition or impairment in available-for-sale investments, the cumulative gain or loss
previously reported as ‘surplus / (deficit) on revaluation of assets’ below equity is included in the profit and less account for
the period.

Investments other than those categorised as held-for-trading are initially recognised at fair value which includes transaction
costs associated with the investments. Investments classified as held-for-trading are initially recognised at fair value, and
transaction costs are expensed in the profit and loss account.

All regular way purchases / sales of investment are recognised on the trade date, i.e, the date the Company commits to
purchase / sell the investments. Regular way purchases or sales of investments require delivery of securities within the time
frame generally established by regulation or convention in the market place.

Held-for-trading and quoted available-for-sale securities are marked to market with reference to ready quotes on Reuters
page (PKRV} or MUFAP or the Stock Exchanges.

Unquoted securities whose market value is not available are carried at cost less provision for diminution in value, if any.
Provision for diminution in value of investments in respect of unquoted shares is calculated with reference to book value of
the same.

Provision for diminution in value of investments for debt securities is calculated as per the SBP's Prudential Regulations.
Investments in subsidiary and associates are stated at cost. Provision is made for any impairment in value, if any.

The carrying values of investments are reviewed for impairment when indications exist that the carrying values may exceed
the estimated recoverable amounts.

5.4 Derivatives

Derivatives are initially recognised at fair value on the date on which a derivative contract is entered into and are
subsequently remeasured at their fair values, All derivatives are carried as assets when falr value is positive and as
liabilities when fair value is negative. Any change in the fair value of derivative financial instruments is taken to the
profit and loss account.
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5.5 Advances and net investment in finance lease

5.5.1 Advances
Advances are stated net of specific and general provisions against non-performing advances, if any, which are charged

to profit and loss account.

5.5.2 Provision against non-performing advances
Specific provisions are made in accordance with the requirements of the Prudential Regulations issued by SBP
and charged to the profit and loss account. These regulations prescribe an age based criteria (as supplemented
by subjective evaluation of advances) for classification of non-performing loans and advances and computing
provision / allowance there against.

5.5.3 Net investment in lease
Leases are classified as finance lease when substantially all the risks and rewards incidental to ownership of an asset

are transferred to the lessee. A receivable is recognized at an amount equal to the present value of the lease payments,
including guaranteed residual value, if any. Finance lease receivables are included in advances.

Advances and finance lease receivables are written off when it is considered that there is no realistic prospect of recovery.

5.6 Operating fixed assets

5.6.1 Property and equipment —owned
Property and equipment are stated at cost less accumulated depreciation and impairment losses, if any. Depreciation

is charged to profit and loss account applying the straight-line method at rates stated in note 11.1.
Residual values and useful lives are reviewed at each balance sheet date, and adjusted if impact is considered significant.

Depreciation on additions and deletions of property and equipment during a year is charged in proportion to the period
of use.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate item of property and
equipment, as appropriate, only when it 1s probable that future economic benefits associated with the item will
flow to the Company and the cost of the item can be measured reliably. The carrying amount of the replaced part
is derecognised. All other repairs and maintenance are charged to the profit and loss account during the period in
which they are incurred.

ltemn of property and equipment is derecognised when disposed off or when no future economic benefits are
expected from its use or disposal. Gains and losses on disposal of property and equipment are included in profit
and loss account.

5.6.2 Property and equipment - leased
Assets held under finance lease are accounted for by recording the assets and related liabilities at the amounts
determined on the basis of the lower of fair value of assets and the present value of minimum lease payments at
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inception of lease and subsequently stated net of accumulated depreciation. Finance charges are allocated over the
period of lease term so as to provide a constant periodic rate of charge on the outstanding liability. Depreciation is
charged on leased assets on a basis similar to that of owned assets.

5.6.3 Capital work-in-progress
Capital work-in-progress is stated at cost less impairment losses, if any. These are transferred to specific assets as and
when assets are available for use.

5.6.4 Intangible assets
Expenditure incurred to acquire software licenses is capitalised as intangible assets and stated at cost less accumulated

amortization and impairment losses, if any.

Intangible assets having a finite life are amortised using the straight-line method over their estimated useful lives, at
the rate stated in note 1.2,

Amortization on additions and deletions of intangible assets during the year is charged in proportion to the period of use.

The estimated useful life and amortisation method are reviewed at the end of each annual reporting period, with the
effect of any changes in estimate being accounted for on a prospective basis.

5.7 Repurchase and resale agreements

Securities sold with a simultaneous commitment to repurchase at a specified future date {repos) continue to be
recognised in the statement of financial position and are measured in accordance with accounting policies for
investments. The counterparty liability for amounts received under these agreements is included in borrowings. The
difference between sale and repurchase price Is treated as mark-up / return / interest expense and accrued over the
life of the repo agreement using effective yield method.

Securities purchased with a corresponding commitment to resell at a specified future date (reverse repos) are not recognised
in the statement of financial position, as the Company does not obtain control over the securities. Amounts paid under these
agreements are included in lendings to financial institutions. The difference between purchase and resale price is treated as
marlkup / return / interest income and accrued over the life of the reverse repo agreement using effective yield method.

5.8 Taxation

5.81 Current
The charge for current taxation is based on taxable income at the current rate of taxation after taking into account

applicable tax credits, rebates and exemption available, if any, or minimurm taxation as per the Income Tax Ordinance,
2001 whichever is higher. However, for income covered under final tax regime, taxaticn is based on applicable tax rates
under such regime. The charge for the current tax also includes adjustments wherever considered necessary relating
to prioryear, arising from assessments framed during the year.

5.8.2 Deferred
The Company accounts for deferred taxation using the balance sheet liability method on temporary differences arising

between the tax base of assets and liabilities and thelr carrying amounts in the financial statements. The amount of
deferred tax provided is based on the expected manner of realisation or settlement of the carrying amount of assets
and liabilities.
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Deferred income tax assets are recognised for all deductible temporary differences, carry forward of unused tax assets
and any unused tax losses, to the extent that it is probable that taxable profits will be available against which the
deductible temporary differences, carry forward of unused tax assets and unused tax losses can be utilised.

The carrying amount of deferred tax assets are reviewed at each statement of financial position date and reduced to
the extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred
income tax asset to be utilised.

Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply to the period when
the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively
enacted at the statement of financial position date.

Deferred tax relating to gain / (lose) recognized is surplus / {deficiit) or revaluation of assects is charged / credited to
such account.

5.9 Borrowings

Borrowings are recognised initially at the value of consideration received. Difference between the consideration received and
the redemption value is recognised in profit and loss account over the period of the borrowings.

510 Staff retirement benefits

5.10.1 Defined benefit plan
The Company operates a funded-gratuity scheme for all its permanent employees. The scheme was established

on November 1, 2002 and approved by the Commissioner of Income Tax with effect from January 31, 2003.
Contribution to the fund is made every year based on actuarial valuation. The actuarial valuation is carried out
using the Projected Unit Credit Method (PUCM). Under this method, the cost of providing gratuity is charged to
the profit and loss account so as to spread the cost over the service lives of the employees in accordance with the
actuarial valuation. Actuarial gains and losses are recognized in the period in which they occur. The actuarial
valuation was conducted as at December 31, 2012,

5.10.2 Defined contribution plan
The Company also operates a provident fund scheme for all its permanent employees. Equal monthly contributions at

the rate of 8.33 percent per annum of salary are made by the Company and its employees. The scheme was established
on Novernber1,2002 and approved by the Commissioner of Income Tax with effect frorn January 31, 2003, Contributions
from the Company are charged to profit and loss account for the year.

5.n Compensated absences

Compensated absences (leaves) of employees are accounted for in the period in which these absences are earned.
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5.2 Foreign currencies translation
Foreign currency transactions are translated into Pakistani Rupees (functional currency} using the exchange rate prevailing
at the dates of transactions. Monetary assets and liabilities in foreign currencies are translated into Pakistani Rupees using
the exchange rate prevailing at the statement of financial position date. Foreign exchange gains and losses resulting from
the settlement of foreign currency transactions and from the translations of meonetary assets and liabilities denominated in
foreign currencies at statement of financial position date are included in profit and loss account.

5.13 Provisions
Provisions are recognised when the Company has a present, legal or constructive obligation as a result of past event, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of obligation.

However, provisions are reviewed at each statement of financial position date and adjusted to reflect the current best
estimate.

5.14 Offsetting
Financial assets and financial liabilities are offset and the net amount reported in the financial statement when there is a
legally enforceable right to set off the recognised amounts and the Company intends to settle on a net basis, or to realise the
asset and settle the liability simultaneously.

5.15 Dividend and reserves
Dividend declared and appropriations, except appropriations which are required by the law are recognised as liability and

recorded as changes in reserves in the period in which these are approved by the directors/shareholders as appropriate.

5.16lmpairment
The Company assesses at each balance sheet date whether there is any indication that non-financial assets except deferred

tax assets may be impaired. If such indication exists, the carrying amounts of such assets are reviewed to assess whether they
are recorded in excess of their recoverable amount. Where carrying values exceed the respective recoverable amount, assets
are written down to their recoverable amounts and the resulting impairment loss is recognized in profit and loss account.
The recoverable amount is the higher of an asset's fair value less costs to sell and value in use.

Where impairment loss subsequently reverses, the carrying amount of the asset is increased to the revised recoverable
amount but limited to the extent of the amount which would have been determined had there been no impairment.
Reversal of impairment loss is recognized as income.

517 Earnings per share
The Company presents basic and diluted earnings per share (EPS) for its shareholders. Basic EPS is calculated by dividing

the profit or loss attributable to ordinary shareholders of the Company by the weighted average number of ordinary
shares outstanding during the year. Diluted EPS, if any, is determined by adjusting the profit or loss attributable to
ordinary sharehclders and the weighted average number of ordinary shares outstanding for the effects of all dilutive
potential crdinary shares. There were no dilutive potential ordinary shares in issue at December 31, 2012,
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5.8 Financial instruments

Financial assets and liabilities are recognized at the time when the Company becomes party to the contractual
provision of the instrument. Financlal assets are de-recognized when the contractual right to future cash flows from
the asset expires or is transferred along with the risk and reward of the asset. Financial liabilities are de-recognized
when obligation specificin the contract is discharged, cancelled or expired. Any gain or loss on de-recognition of the
financial asset and liability is recognized in the profit and loss account of the current period. The particular recognition
and subsequent measurement methed for significant financial assets and financial liabilities are disclosed in the
individual policy statements associated with them.

5.195egment information
Asegment is a distinguishable component of the Company that is engaged in either providing preducts or services (business

segment), or in providing products or services within a particular economic environment (geographical segment), which is
subject to risks and rewards that are different from those of other segments.

Business segments
Corporate finance
Corporate finance includes services provided in connection with mergers and acquisitions, underwriting, privatization,

securitization, research, debts (government, high yield), equity, syndication, Initial Public Offers (IPO) and secondary private
placements.

Trading & sales
Involves the businesses of equity trading and fixed income securities.

Commercial banking
Commercial banking includes project finance, real estate, export finance, trade finance, factoring, leasing, lending,

guarantees, bills of exchange and deposits.

Note 2012 2011
----(Rupees in ‘co0)----

6 CASH AND BALANCES WITH TREASURY BANKS

Cashin hand

Local currency 53 57

Foreign currency 139 122
Cheques in hand - 2,500
Balances with State Bank of Pakistan in local currency

Current accounts 6.1 101,673 63,968

101,865 66,647

6.1 This represent the amount required to be maintained by the Company in accordance with the SBP's Regulations.
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Note 2012 2011
----(Rupees in ‘000)-—-

7 BALANCES WITH OTHER BANKS

In Pakistan:
current account 4,407 2,961
deposit accounts 71 153,611 205,580
158,018 208,541
Outside Pakistan:
current accounts 276 517

158,294 209,058

71 These include term deposit receipts (TDRs) due for maturity within 1 month aggregating Rs. 150 million {2011:Rs. 200
million). These carry mark-up rates ranging from g.5 t0 10.35 percent per annum (201:13.05 percent per annum),

8 LENDINGS TO FINANCIAL INSTITUTIONS

Reverse repurchase agreement lendings 81883 820,091 1,202,094
Certificate of investments (COls) 8.4 13,028 119,651
8.2 8339 1,321,745

8.1 These are short-term lendings to different financial institutions secured against government securities as disclosed
in note 8.3 which are purchased under resale obligations. These carry mark-up rates ranging from 8.5 to 10.4 percent
per annum (201:11.75 to 12.5 percent per annum) and will mature within 35 days (2011: 2 months).

8.2 Particulars of lendings
In local currency 833119 1,321,745
In foreign currency - -

83319 1,321,745

8.3 Securities held as collateral against lendings to financial institutions

Notes Held Further Held Further

by the given as by the given as
company oollateral company collateral

(Rupees in ‘ocoo)

Market Treasury Bills - 231,188 231,188 19,561 180,054 199,615
Pakistan Investment Bonds 160,409 428,404 588903 49,745 952,734 1,002,479
8.3 160,409 659,682 820001 69,306 1132788 1,202,004

831 Market value of the securities amounting to Rs. 826.880 million (2011: Rs.1,202.033 million),
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8.4 COIs are due for maturity beginning frem 1 month to 20 months (2011: 3 manths to 33 months ). The rate of return on COls are 12

percent per annum (2011: 12 to 13 percent per annum). Notes Held Further E T

by the givenas given as
company collateral collateral

9 INVESTMENTS - net

(Rupees in 0co)

Associates
Notes Further Further Japan Power Generation Limited 51,921 70726 | 122,647 51,921 70,726 122,647
gﬁ:?e?;l c%'ﬁ;{';:; Pak Oman Advantage Fund 262,828 - 262,828 | 262,828 = 262,828
[Rupees in‘aen) Pak Oman Advantage Islamic Income Fund 92,667 - 92,667 92,667 - 92,667
' Pak Oman Islamic Asset Allocation Fund 92,414 - 92,414 92,414 - 92,414
1 Invesirnnots I.)ytypes » 56 Pak Oman Advantage Asset Allocation Fund 84,078 - 84,078 84,078 - 84,078
Held-for-trading securities Pak Oman Microfinance Bank Limited 251,108 . 251108 | 251108 = 251,108
Pakistan Investment Bonds (PIBs) 9.4& 9.6 13,366 612,226 | 625592 17203 663597 | 680890 969 B35, 016 — e —_
Market Treasury Bills (T-Bills) 9.489.6. 50,812 648145 | 698957 | 586,634 2,625176 | 321810 Subsidiary
Listed ordinary shares 9.6.21 - - - 101,633 - 101,633 Pak Oman Asset Management
Term finance certificates (TFCs)  6.6.4189.651 - - - 45,031 - 45,031 Company Limited 9610 80 ) w300 168300 ) 100
64178 1260371 1324549 70591 3388773 4039364 Investments at cost 6007055 5035406 1042461 6784224 4561783 1346007
) » Less: Provision for diminution in the
Ava_'lable'ﬁ”'sale Seqities value of investments 93 746,520 59271 805791 535,960 59271 595231
Pakistan Investme-nt Bonfis (PIBs) 9.4& 961 154,242 2,647324 | 2,801,566 g7041 212,890 309,931 Investments - net of provisions 5260535 4576735 10236670 6248262 4502512 10750776
Market Treasury Bills (T-Bills) 9.4 & 9.6 485,026 653,204 | 1138320 9,140 573,850 | 582,999 A —
L'Stf"d ordlna.ry hanes ghas 213693 i 213693 251314 oBG | 262380 held-for-trading securities 97 (ng) {2,209) (2,328) (5,267) {10,855) (16,122)
Unlisted ordinary shares 9.63 131,333 226,000 357333 131,333 226,000 357333 Defictt / (surplus) on revaluation of
Linlisted preferen‘ce shares 968 231744 i 23744 | 269744 i 269.744 available-for-sale securities 20 {40,896) 35,581 {5315}  (150,239) 5553  (144,686)
Mutual funds units 9.6.71 14,337 - 14,337 14,337 = 14.337 Total investments at carrying value 5,219,520 5009507 10220027 6092758  4,497210 10,589,968
Term finance certificates (TFCs)  9.6.4.2R1.65.2 2,772,238 177,601 | 2,949,929 | 3088510 178,469 | 3,266,979
Sukuk certificates 9.6.6.1 724373 - 724373 | 961,405 - 961,405
National Saving Bonds 0.672 9,999 - 9,099 - - -

4736985 3704309 8441294 4822824 1202284 6025108

Held-to-maturity securities
Pakistan Investment Bonds (PIBs) 95 202,576 - 202576 207493 - 207493
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9.2 Investments by segments
Federal Government Securities
Pakistan Investment Bonds
Market Treasury Bills

Fully paid up ordinary shares
Listed companies
Unlisted companies

Term finance certificates (TFCs)
Listed
Unlisted

Sukuk certificates-Unlisted

Other investments
Investments in mutual funds
National Saving Bonds
Preference shares-unlisted

Investments in associates
Investment in subsidiary
Total investments at cost

Less: Provision for diminution in the value of investments

Investments (net of provisions )

Deficit on revaluation of held-for-trading securities
Deficit on revaluation of available-for-sale securities

Total investments at carrying value

9.3 Particulars of provision for diminution in the value of investments

Opening balance
Charge for the year
Reversal for the year

Transfer from mark-up
Transfer to advances

Transfer to capital gain due to disposal of relevant investments

Closing balance
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Note 2012 201N
----(Rupees in‘000)--—

9.4,95&961 3,629,734 1198314
9.489.6.1 1837277  3.794.809

546701 4,993,123

6.6.2 213,693 364,013
9.6.3 357,333 357,333

571,026 721,346

9.6.4 2,046,467 (237544

9.6.5 903,462| 940,466

2,949,929 3,312,010

9.6.6 724373 961405

9.6.71 14,337 14,337
9.6.72 9,999 g

9.6.8 231,744 | | 269,744

256,080 284,081

9.6.9 905,742 905,742

9.6.10 168,300 168,300

1,042,461 1,346,007

93 805,791 595,231

10,236,670 10,750,776

9.7 (2,328) (16,122)

20 {s.315)  (144,686)

10,229,027 10,589,668

595,231 432021

237,056 252,783
(6,838) | | (84,293)

230,218 168,490

49,980 ~
10.6 (15,000) -

(54,638) (5.280)
931 805,791 595,231

g.3.1 Particulars of provision in respect of types and segments

Available-for-sale securities

Shares
-Listed
-Unlisted

Term Finance Certificates
-Listed
-Unlisted

Sukuk-unlisted

Investment in Mutual Funds

Associates
Subsidiary

Note 2012 2011
----(Rupees in ‘000)-—-

42,49 54,638
55,795 47555

234,520 139,469
114,530 29,604
18,826 05,026

7679 7570
573.499 373,952
102,783 102,783
129,509 18,496
805,791 595,231

9.4 The rates of return on PIBs maturing between June 2013 to August 2021 (2011: June 2013 to August 2018}, range from 5.2 to
14.02 (2011: 5.2 t014.22) percent per annum. The rates of return on market treasury bills maturing between January 2013 to
November 2013 (20m1: March 2012 to November 2012}, range from 9.19 to g.5 (20m: 11.80 to13.80} percent per annum.

9.5 The rate of return on PIBs maturing on June 2013 (2011: June 2013} is 6.17 to 6,51 (20m: 617 to 6.51) percent per annum.
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9.6 Detailed information relating to investments including quality of available-for-sale securities is given below: 9.6.2 Listed shares

[ om [ g OIS e | o
# 2012 20m 2012 2011 2012 201
9.6.21Held-for-trading

9.6.11 Held-for-trading Rupessin ‘o000 Rupess in‘coo .
Commercial banks
Pakistan Investment Bonds Standard Chartered (Bank) Limited AAA / A+ . 1,031,896 - 7739 " 8,245
15 years 13,230 Unrated = = Electricity
10 years - - 1,399 Unrated HUB Power Co. Limited AA+/ A+ - 76,900 - 3,292 - 2,630
5 years 609,606 Unrated 655,546 Unrated 0Oil and gas
3years - - 15,034 Unrated Pakistan Qilfield Limited Unrated - 186,000 - 68,072 - 64,440
622,836 671,979 Pakistan Petroleum Limited Unrated - 124,202 - 22,530 - 20,905
Market Treasury Bills - 101,633 - 96,220
12 months 472,200 Unrated 1,252,793 Unrated 9.6.2.2Available-for-sale
©6 months 227185 Unrated 1,957209 Unrated Cement
S R Dewan Cement Limited D - 15,162,780 - 23,502 - 18,953
699,385 3,210,002
— T Fertilizer
9612 Available-for-sale Fauji Fertilizer Company Limited Unrated 300,000 - 36,298 - 35,142 -
Pakistan Investment Bonds Elzcl:r;qty R I —
10 years 1,225,096 Unrated 108,975 Unrated .ower 0. L FIAT 594994 _ et _ =4 i
Chemical
7 years - 86,493 Unrated ) o
ears 1607978 Unrated LOTTE Pakistan PTA Limited Unrated - 4,212,878 - 65,642 - 39,053
5¥ S 66 Unrated Agritech Limited (9.6.4.4) D 1,6299m - 57,046 - 19,021 -
3years 5 . i 113,655 Cnrate Commercial Banks
2233074 309133 National Bank of Pakistan AAA T A+ 234,500 1,154,103 1,740 70,107 1,582 47,376
) Askari Bank Limited AA /A - 641,783 - 6,864 - 6,437
Market Treasury Bills Allied Bank Limited AM/A 386499 480243 | 19772| | 26696 | 28404 | 26356
12 months 1,139,193 Unrated 584,658 Unrated Soneri Bank Limited S i 552,225 ) 3,910 ) 3,975 )
5,294.488 4715772 Personal Goods
Nishat Mills Limited AA-/ At - 284,288 - 16,818 - 1,499
“ Nishat (Chunian) Limited Unrated - 122,130 - 2,406 - 2,182
e PR Financial Services
Next Capital Limited Unrated 808,400 - 8,084 - 3,961 -
- . Refinery / Oil & Gas
Rupees in‘ooo Rupees in ‘000
9.6.1.3 Held-to-maturity Pakistan Qilfield Limited Unrated 60,500 - 20,949 - 26,47 -
Pakistan Investment Bonds Pakistan State Oil AA+/ A 145,806 174,705 34,360 50,345 33857 | 39694
10 years 202,576 Unrated 207493 Unrated 13,693 262380 189,271 191,550

213603 364013 189271 287770
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9.6.3 Particulars of investments held in shares of unlisted companies

9.6.3.1Available-for-sale

Share Brf:a -

No. of shares held Cost holding value per
% share

2012 20M (Rupees)

----{Rupees in ‘000})----

Shareholding upto 10%

Alhamra Avenue

(Pvt) Limited 5,000,000 5000000 50000 50,000 312 9.21
Systems Limited 934,053 934,053 10,000 10000  2.40 18.65
Vision Systems Inc. 36,037 - - - 240 10091

Pakistan Textile
City Limited (note 9.6.13) 5,000,000 5000000 50000 50000 4.00 6.61
Techlogix

International Limited 1872197 1872097 21,3313 21333 184 4.20

Orient Power Co.
{Pvt) Limited (note 21.2) 22,600,000 22,600,000 226,000 226000  5.43 13.56

357333 357333

*Audited financial statement
**Audited consolidated financial statements
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Latest available

financial
statements

30-Jun-2012"

31-Dec-201*

31-Dec-201*

30-Jun-2012"

an

31-Dec-201m

30-Jun-2012"

Name of the
Chief Executive

Mr. Habib Ahmad
Mr. Ashraf Kapadia

Mr. Arshad Masood

Mr. Zaheer A, Hussain

Mr. kewan Qadre Khawaja

Mr. Nadeem Baber

9.6.4 Listed Term-finance certificates

9.6.4.1Held-for-trading

9.6.4.2Available-for-sale

Investrient bank/mpanies/securities
Iahangir Siddiqui and

Company Limited Iv

Escort Investment Bank Limited

Commercial banks
Allied Bank Limited |
Alied Bank Limited Il
Askari BankLimited |
Askari BankLimited Il
Askari Bank Limited Il
Bank AHFalah Limited I
Standard Chartered Bank Limited Il
Faysal Bank Limited
NIB Bank Limited
Bank Al Habib Limited |
United Bank Limited-Iv
Soneri Bank Limited
Summit Bank Limited

Technology and communication
Telecard Limited

Pakistan Mobile Communication Limited
Worklcall Telecom Limited

Chemical
Engro Fertilizers Limited I
Pak Arab Fertilizers Limited

Personal Goods
Azgard Nine Limited (Note.g.6.4.4)

Leasing
Saud PakLeasing Company Limited
Orix Leasing Pakistan Limited Il

Electricty
KESC AZM Certficate

Miscellaneous
Pate (Pakistan) Limited

Rate of
interest

6month Kibor+25%
B%

6 montth Kibor +1.9%
& month Kibor + a.85%
&manth Kibor +1,5%
smonth Kibor +1.5%
&month Kibor+25%
Bmonth Kibor +1.5%
6 month Kibor +2%
& montth Kibor +1.4%
6 month Kibor +115%
emonth Kibor +15%
& month Kibor + 0.85%
6 month Kibor+1.6%
6 month Kibor +3.25%

smonth Kibor+375%
& month Kibor + 2.85%
6 month Kibor +1.6%

6 month Kibor +155%
Gmonth Kibor +15%

& manth Kibor +24%

6%
3 mortth Kibor+2.15%

Uk

b moth Kiber + 2%

Profit Payment

Half yearly
Half yearly

Half yearly
Half yearly
Half yearly
Half yearly
Half yearly
Half yearly
Half yearly
Half yearly
Half yearly
Half yearly
Half yearly
Half yearly
Half yearly

Half yearly
Half yearly
Half yearly

Half yearly
Half yearly

Half yearly

Monthly
Quarterly

Quarterly

Half yearly

Maturity

22-May-12
15-Mar-16

6-Dec14.
28-Aug-ig
4-Feh3
$1-Oct13
18-Nowv-1g
25-Nov-13
1-Feb-13
12-Nov-14
5-Mar15
15-ulz
14-Feb-18
5-May-13
27-0ct-18

27-May-15
3-May-3
7-0ct15

30-Nov-15
28-Feb13

20-5ep-17

13-Mar-17
30-Jun-14

3jul-g

15-Feb-17

Long Term

rating

AA
BBB/ A3

AA

AA

AA-
AA-
AA-
AA-
AAA
AA-
A+

AA

AA

A+

A(50)

Unrated
AA_
D

407

25,078
13,962
463
3,000
50,949
1,000
6,740
17681
63,106
16300
8500
10,000

566
26,000
108,623

30177
10,000

15,000

28,469
500

10,000

60,230

No. of certificates held

2012 20m

19,397
4031

25,078
13,962
463
3,000
50,949
1,000
23,240
17,681
65,367
12,700
10300
10,000
10,000

56,76
26,000
108,623

30177
10,000

15,000

28,469
500

60,230

Market value

2012

20m

—-{Rupees in ‘000)----

s 48707
2970 4455
123341 125,420
67084 66,150
2307 2307
15,085 14,899
280,987 260594
3343 4,97
8443 83177
89,596 Bz6n
315,753 319,873
- 38330
83146 51,274
10,552 EFATL
4477 48,066
78,046 83300
21722 65.072
162836 269,836
146,868 147645
15,006 37166
17,024 52,803
29,786 51,772
49,990 .
190,663 202,282
1767175 2,102,941
1763175 2,102,941
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9.6.43 The face value of each certificate held in listed TFCs is Rs. 5,000 (201: Rs. 5,000) per certificate as at issue date except
for Orix Leasing Pakistan Limited having face value per TFC of Rs. 100,000 {2011:100,000)

9.6.4.4 In respect of term finance certificates of Azgard Nine Limited and Agritech Limited, and listed shares of Agritech Limited,
the State Bank of Pakistan vide letter number BPRD/BRD-(Policy)/2013-1857 dated February 15, 2013 has advised to record
the provision and impairment on existing credit exposure and mark-to-market loss on shares in a phased manner upto

10%, 25%, 50%, 75% and 100% by December 31,2012, March 31,2013, June 30, 2013, September 30, 2013 and December 3,
2013 respectively calculated under Prudential Regulations. On prudent basis the company has recorded 5¢% provision on
credit exposure and 100% impairment on mark-to-market loss on shares in these financial statements,

Rate of
interest

9.65 Unlisted Term Finance Certificate

9.6.5.1Held-for-trading

Commerclal banks
Bank Al Habib Limited - PPTFC

9.655.2 Available-for-sale

Commercial banks

Faysal Bank Limited - PPTFC
Bank Al Habib Limited - PRTFC
Bank Al-Falah Limited - IV

Development Financial Instthtions
Pak-libya Holding Co. Pvt) Ltd - PPTFC

Chemical

Engro Fertilizers Limited - PPTFC
Agritech Limited {Note 9.6.2.4)
Agritech Limited {Note 9.6.4.4)

Personal goods

Kunjah Texile Mills Limited

Nishat Chunain Limited - PPTFC
Azgard Nine Limited - 1l {Note 9.6.4.4)
Azgard Nine Limited - IV (Note §.6.4.4)
Azgard Nine Limited - IV (Note .6.4.4)

Leasing companies
Security Leasing Corporation Limfted

Miscellaneous
Avari Hotels Limited
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15.00%

& month Kibor + 225%
1550%
6 month Kibor+2.5%

& manth Kibor +1.6%

& month Kibor +170%
B month Kibor+1.75%
Zerogoupon

£ menth Kibor + 3%
3month Kibor + 225%
6 month Kibor + 2.25%

3menth Kibor +1%

Zerooupon

12 month Kibor + 250%

Proftt Payment

Half yearly

Haif yearly
Quarterly
Half yearly

Haif yearly

Half yearly
Haif yearly
Half yearly

Half yearly
Quarterly
Half yearly
Quarterly
Half yearly

Monthly

Yearly

Maturity

3o-Jun-21

27-Dec17
15-Jun-17
2-Dec17

7-Feb-16

18-Mar-18
2g-Nov-19
1-Jan-15

23-Apr14
30-Sep-15
4-Dec1z
18-Nov-15
-Mar-17

2g-Mar14

30-Oct-14

Long Term
rating

Fz¥

o

Unrated

o9 Q9

Unrated

Unrated

30,000
10,000
33000

8,0c0

44,500
20,000

4309

10,060
2,000
5,000

5,687

12,000

10,000

No. of certificates held

202 20Mm

8500

20,000
10,000
33,000

8000

44500
20000

3,000
10,000
2,000
5,000

12000

10,000

Market value

2012

20m

—{Rupees in ‘000)---

45041
45041

153.487 155,067
55.883 53512
72,495 165,528
40,287 40,774
200,306 220006
63.987 99,907
37500 46,875
3024 9,992
11,155 25,000

- 9;231
40,981 40517
779105 866,409
779105 911,450

9.6.6 Investment in Unlisted Sukuk

Personal Goods
Amtex Limited

Leasing

SecurityLeasing Corporation Limited
Security Leasing Corporation Limited ||
Orix Leasing Pakistan Limited

Energy
Sitara Energy Limited
Liberty Power Tech (Private} Umited

Qil & Gas
Sui Southern Gas Company Limited

Miscellaneous
Al-Razi HealthCare (Pvt.) Limited
Certtury Papers & Board Mills Limited

3manth Kibor + 2%

& month Kibor +1.25%

6 month Kibor +195%
3 menth Kibor +3%

3month Kibor+0.8%

6 month Kibor+25%
6 month Kibor +135%

House Buikling Finance Corporation Limited & month Kibor +1%
New Allied Electronic Industries (vt Limited 3 morth Kibor + 2.6%

f
Profit Payment

9.6.6.1 Available-for-sale

Quarterly

Monthly
Monthly
Halfyearly

Halfyearly
Quarterly

Quarterly

Monthly
Halfyearly
Halfyearly
Quarterly

Maturity

12-0ct-12

1g-Mar-14
1g-Mar-14.
2g-lun12

3-Mar1z
18-Mar-n

29-Jun-12

4-Nov-17
25-5ep-14
E-May14
25-Jul-12

long Term
rating 2012
Unrated 22,000
Unrated 10,000
Unrated 10,000
Unrated -
Unrated -
A+ 60,000
AA &
Unrated 30,000
Unrated 10,000
Unrated 55,035
Unrated 272,000

No. of certificates held

20Mm

22000

10,000
10,000
15,000

40000
60,000

30,000
10,000
55035
272,000

Market value

2012 20m

----{Rupees in ‘000)--—

79,612 81,00

12,885
15461

12,525

38989
275,645 290280

100,31
148000 150,000
19,635 29,667

81579 133.229

bog4y 864438

9.6.62 The face value of each certificate held in unlisted Sukuks is Rs. 5,000 {20m: Rs. 5,000) per certificate at issue date except
for New Allied Electronic Industries (Private) Limited having face value per Sukuk of Rs.312.5 (201: Rs. 312.5) respectively.
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9.6.7 Other Investments

9.6.71 Investment in Mutual Funds
Closed-end mutual fund
NAMCO Balance Fund

9.672Bonds
National Savings Bonds- 3 Year

9.6.8 Preference shares unlisted

u.6.8.1Available for Sale
Orient Power Company Limited

No.of shares held

2012

Unrated 1,580,875

Unrated 1,000
Rate of Intrest

6 month

KIBOR+2.5% Cumulative

20M

Market value
2012 20M

-—-{Rupees in ‘000)----

1,548,360 14,337 14,337 7509 7819
- 9,099 - 9,400 -
Rating No. of shares held Cost
2012 20M 2012 20m

—--(Rupees in ‘000)----

Unrated 26,974,445 26,974.445

3744 269,744

9.6.811Unlisted preference shares are redeemable within two years of their issuance.

9.69 Investment in associates

9.6.9.1The Company holds investment in ordinary shares / units of Rs. 10 each in the following entities:

9692 Quoted

Jﬂ.ran Power Generation Limited {JPGL)
(Note 9.6.9.3 and 21.1)

Pak Oman Advantage Fund

Pak Oman Islamic Asset Allacation Fund
Pak Oman Advantage Asset Allocation Fund
Pak Oman Advantage Islamic Income Fund
Unquoted

Pak Oman Micro Finance Bank Limited
(Note 9.6.13)

**Reviewed financial statements,
* Unaudited financial statements
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2012

20m

Number of shares / units

30,560,189

27109,000
2,000,000
2,000,000

2,003,976

25,110,788

30,560,189

27,109,000
2,000,000
2,000,000

2003476

25,110,788

Breakup |  Latest
| wlueper | vailable
Holding |share/unit | financial
Rupess statements

2012 201
Rupees in ‘000

22647 122647 1950% (1973 30-5epa™

262828 262828 2m% 1092 31-Deci?™
92,414 92414 6497% 5622 3n-Deci®
84,078 84078 6939% 5705  31-Decz™
92,667 92667 3536% 5262 31-Decz™

251,108 51108 3340% 930 31-Decad®

905142 9o5742

Name of the chief executive

Mr. Khan Ahmed Saleem

Ms. Hina Ghazanfar
Ms. Hina Ghazanfar
Ms. Hina Ghazanfar
Ms. Hina Ghazanfar

Mr. Munawar Suleman

9.6.93The Company exercises significant influence on the financial and operational policies of JPGL due to representation of
four directors out of thirteen directors. Accordingly, investment in JPGL is accounted for as investment in associate in
these financial statements.

9.6.5.4 The above associates are incorporated in Pakistan.

9.6.9.5Associates - Key Information

Pak Oman Pak Oman Pak Oman Japan Power Pak Oman

Advantage IslamicAsset | AdvantageAsset | Generation | MicroFinance

lamic Income | Allocation Fund | Allocation Fund Limited Bank Limited
Fund

Particulars Advantage Fund | o

{Rupees in ‘coo)

Assets 1,110,279 302,216 175,745 167469 8792091 746,985
Liabilities 18110 3,970 2,608 3037 mn8p200 47,423
Profit / (loss) before taxation 98,574 23,384 24,269 33,328 {1,063,469) 290
Profit / (loss) after taxation 98,574 23,384 24,269 33,328 (1,065,130} 227
9.6.10 Subsidiary
Break- Latest
2012 2o o012 200 Percentage varlfsz 'Plée availgile Name of the Chief Executive
Number of shares Rupees in ‘000 ongldmg share s{s}cne%%qs

Pak Oman Asset Management Company

Limited (Note g.6:1 and 612 16830000 16830000 168300 168300 5 230 3-Dec12  Ms, Hina Ghazanfar

g.6.11 Investment in subsidiary is part of strategic investment of the Company. These shares are in the custody of CDC and
cannot be sold without the prior approval of the SECP in accordance with Circular Letter No. 9 of 2006 dated June 15,
2006 in addition to mandatory holding period of five years from the last date purchase of these shares.

9.6.12The Board of Directors of the Company, in their meeting held on December 30, 2012, has approved the amalgamation
of the subsidiary company with other group. The negotiations for amalgamation is under process till the approval of
financial statements from Board of Directors.

9.6.13Investment in these securities forms part of strategic investment of the Company and can not be sold for a period of
five years from the last date of purchase of securities.
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Note 2012 201

----(Rupees in ‘co0)----
10.2In accordance with BSD Circular No.2 dated January 27,2009 issued by the SBP, the Company has further availed the benefit

of FSV against the non-performing advances and term finance certificates. Had this benefit of FSV not been taken by the
Company, the specific provision against non-performing advances and term finance certificates would have been higher
by Rs.169.78 million (net of tax Rs. 110.36 million) and profit before taxation for the year ended December 31,2012 would

9.7 (Deficit) / surplus on revaluation of held-for-trading securities

Federal Government Securities

: 227(::::3:2:3::: — (2,':;26? (E;;E:; have been reduced by the same amount. As of December 31,2012, the Company has availed total accumulated F5V benefit
(2,328) i) amounting to Rs.293.47 million (net of tax Rs.190.75 million). Accordingly, accumulated profit of Rs, 190,75 {net of transfer
. to statutory reserves Rs.152.6 million) will not be available for the distribution as cash or stock dividend to the shareholders
Shares-listed - {5,413) . ) o
Termi firiance certificates (TEES) - Unifsted i . of the Company as required by the aforementioned SBP directives.

2,328 16,122
(2328) ( ) 10.3Net investment in finance lease

10 ADVANCES - net

10.3.1 The periodic break-up of minimum lease payments due is as follows :

In Pakistan
Net Iaterthan Later than one and Not Iaterthan Later than one and

) ) . ) oneyear less than Total ohe year less than Total
Loans, cash credit, running finance, etc in Pakistan 6,215,491 5,660,050 five years five years
Net investment in finance leases in Pakistan 10.3 928,382 970,752 (Rupees in'000)
Advance against leases 8,504 - i - — 8 6 88
Staff loans 10.4 128,496 110,448 CBSE remials receivabie 492,501 413,014 905,515 523,894 424,95 948,550

Residual value 71,320 86,00 157,321 9707 77107 174,178

Advances - Gross 10.1 7280873 6,741,250
Less: Provision for non-performing loans and advances 10.6 933,814 974,224 Minimum lease payments 563,821 499,015 1,062,836 620,965 502,063 1,123,028
Advances - net of provision 6,347059 5,767026 Financial charges for future periods (64,257) (70197)  (134.454) (81,949) (70327) (152,276)

10.1 Particulars of advances (Gross) Present value of minimum lease payments 499,564 428,818 928,382 539,016 431,736 970,752

1011 In local currency 1013 7280873 6,741,250

10311 In respect of the aforementioned finance leases the Company holds an aggregate sum of Rs. 138.977 million (201; Rs.
166.344 million) as security deposits on behalf of the lessees which are induded under 'other liabilities' (note 17).

10.1.2 In foreign currency g =

10312 The Company has entered into lease agreements of various vehicles and plant and machinery. The amount recoverable

10..3 Short term (for upto one year) 3,532,069 2,699,915
under these arrangements are receivable by the year 2017 and are subject to finance income at rates ranging between

Long term (for over one year) 3,748,804 4,041,335
7280873 6,741,250

1.25 10 16.24 (201:14.30 t0 18.31} percent per annum.

10.4 Staff loans include personal loans and house loans given to employees in accordance with their terms of appointment.
House loans carry mark-up at a rate of 5 (2011: 5) percent per annum, while no mark-up is charged on personal loans,

1041 Staffloans Include an amount of Rs, 21124 million (20m: Rs, 20.926 million) advanced to the Company's Chief Executive,
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10.5 Particulars of classification
Advances include Rs.1,182.906 million (20m: Rs. 1,199.078 million) which have been placed under the non-performing
status as detailed below:

(lassified advances Provision held

Domestic Qverseas Total Domestic Qverseas Total Domestic (Overseas Total

{Rupees in ‘coo)

Substandard 94,878 - 94,878 - - - - - -

Doubtful 128,266 - 128,266 63,061 - 63,061 63,067 - 63,061

Loss 959,762 - 959,762 870,753 § 870,753 870,753 - 870753
1,182,906 B 1,182,906 933,814 i 933814 933,814 B 933,814

20m

(lassified advances Provision held

Domestic Overseas Total Domestic Overseas Total Domestic (Overseas Total

{Rupees in ‘000)

Substandard 126,121 - 126,121 31,530 - 31,530 31,530 - 31,530
Doubtful 59,595 - 59,505 22,298 - 22,298 22,298 - 22,298
Loss 1,013,362 - 1,013,362 920,396 - 920,396 §20,396 - 920396

1,199,078 - 1199,078 974224 - 974.224 974,224 - 974,224

10.6 Particulars of provisions against non-performing advances

Specific General Tatal Specific General Total

{Rupees in ‘coo)

Opening balance 974,224 - 974,224 1,107,629 - 1,107,629
Charge during the year 51,566 = 51,666 53,828 - 53,828
Reversal during the year (107,376) - {107376)  (187,233) - (187,233)
Net charge (s5.410) - (55.410) (133405 - (133.405)
Less: Amounts written off during the year 107 - - - - - -

Transfer from investments 9.3 15,000 - 15,000 - - -

Closing balance 933,814 - 933814 91224 - 974,224
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1061 Particulars of provisions against non-performing advances

Specific General Total Specific General Total
(Rupees in ‘coo)
In lecal currency 933,814 - 933,814 974,224 - 974,224
In foreign currencies - - - - - -
933.814 = 933814  974.224 g 974,224
Note 2012 20m

----(Rupees in ‘000)-—-
10.7 Particulars of write offs

Against provisions o -
Directly charged to profit and loss account - -

10.7.1 Write offs of Rs. 500,000 and above - -
Write offs of below Rs 500,000 - -

10.7.2 Statement showing written off loans or any other financial relief of five hundred thousand rupees or above
provided during the year ended December 31, 2012.

Name and Name of Outstanding liabiliti r Interest Cther Total
S ; . 18 liabilities at beginning of year o
address of individuals/partners Father's/Husband's name Principal markup | financial |{gHoHI)
ﬂ theborower | directors with CNIC No. -Wm written-of | written-off |relie provided
2 |l 3 |l ¢ 15| 6 [ [ 8]l 9 | 0 ] 1 o]

{(Rupees in‘voo)

1. Naeem Saleem(Pvt) ltd Muhammad Saleem  S/oMr.SardarMuhammad 12,000 1,617 - 14,617 - 1,207 - 1,217
Hotel Taj Mahal, the CNIC 35202-617087241
Abbot Road, Lahore,
Mr.Nadeem Saleem  S/o Mr. Muhammad Saleem

CNIC 35202-3022676-5
2 NewAllied Electronics ~ Mian Pervez Akhter  Mian Muhammad Rafigue 32,619 10583 10438 53,640 - 12,906 12465 2537
Industries (Pt} Ltd CNIC 4230171765963 Anwer
7th Floor, Lakson Mr. Abdul Rauf Mr. Abelul Ghafoor Attique
Square Building Nos,  CNIC 4220135392131
Sarwar Hussain
Shaheed Road, 44,619 13,200 10438 68257 - 14,123 12465 26,588
Karachi.
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108 Particulars of loans and advances to directors, associated companies etc.

Note 2012

----{Rupees in‘000)--—

Debts due by directors, executives or officers of the company or any
of them either severally or jointly with any other persons.

20M

Balance at beginning of the year 110,448 92,971
Loans granted during the year 48,688 39,017
Repayments (30,640) {21,540)
Balance at end of the year 128,196 10,448
Debts due by subsidiary company, controlled firms and other related parties
Balance at beginning of the year 345,388 637,836
Loans granted during the year - -
Repayments (20,475) | (292,448)
Balance at end of the year 324,913 345,388
10.81 453,409 455,836

10.8.1 This includes an amount of Rs. 68.2 million due from Japan Power Generation Limited {an associated company)
classified as non performing loan under loss category. The Company has recorded provision for entire amount due

as at December 31, 2012.

10.9 Maximum total amount of advances including temporary advances granted during the year amounts to Rs. 457 (2011:

Rs. 735) million. The maximum amount has been calculated by reference to month end balance.

11 OPERATING FIXED ASSETS

Property and equipment 1.1 54,223 60,185

Intangibles 1.2 1,666 3,626

Advance for capital expenditure 2,836 -
58,725 63,81
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11 Property and equipment

As at January Ggfjeltt:gr':) As at December | As at January

1,2012

During the Asat
earf December 31,
during the year {on disposals) 2012

As at December 31,

Description 2012

Rate
%

(Rupees in‘coo)

Owned
Office premises® 42,126 - 42,126 15,445 2,106 17,551 24,575 5
Improvement 8,422 - 8,422 77194 613 7.807 615 20
Office equipment 8,509 173 8,772 7078 633 7m 1,061 20
Computer equipment 16,002 1,670 16,798 12,657 2,604 14,466 2,332 33.33
(874) (795)
Furniture and fixtures 1,696 100 11,546 9,854 707 10,415 1,131 20
(250) (146)
Vehicles 2,358 9,410 11,768 2,266 1,066 3,332 8,436 20
Assets subject to finance lease
Vehicles 42,284 - 37,761 16,808 7.756 21,688 16,073 20
(4,523) (2,876)
2012 131,487 1,353 137193 71302 15,485 82,970 54,223
(5.647) (3.817)

Addition

As at lanuary (deletion) As at December | As at January During the As at As at December 31,

Description ear/ December 31,
. 20m
. 2 et {on disposals) 20m

during the year

(Rupees in ‘co0)

Owned
Office premises* 42,126 - 42,126 13,339 2,106 15,445 26,681 5
Improvement 7769 653 8,422 6,348 846 7194 1,228 20
Office equipment 8,239 530 8,599 6,382 837 7,078 1,521 20
{170) (141)
Computer equipment 15,555 g84 16,002 10,916 2,278 12,657 3,345 33.33
(537) (537)
Furniture and fixtures 10,946 goo 11,696 8,550 1,388 9,854 1,842 20
(150) (84)
Vehicles 2,291 1,529 2,358 2,21 152 2,266 g2 20
(1.462) (97)
Assets subject to finance lease
Vehicles 37,216 13,547 42,284 15,005 8,132 16,808 25,476 20
(8.479) (6.329)
201 124,142 18,143 131,487 62,751 15,739 71,302 60,185
(10,798) (7188)

*The transfer of title of office premises in the company's name is in process.
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111 Details of disposals of assets whose original cost or the book value exceeds Rs. 1 million or Rs. 250,000 respectively
whichever is less and property and equipment disposed off to the Chief Executive or to a director or to executives or to
any other related party, irrespective of the values, are as follows:

Description Cost Accumlljla'ted Net Book | Sale Gain / Mode of Particulars of
depreciation | Value | proceeds | (loss) disposal purchaser

s 1] 171 |1 W oToTe ) EEE——

Furniture and 150 76 74 74 = Company Policy  Mr. Mohammad Ahmer

fixtures Siddiqui (Former Executive)

Furniture and 100 70 30 30 - Company Policy  Mr. Shahzad Moosani

fixtures {Former Executive)

250 146 104 104 -

Vehicles

Toyota Corolla 800 757 43 255 212| Companypolicy Mr.Shahzad Moosani
{Former Executive)

Suzuki Liana 700 513 187 357 170| Company policy  Mr. Kazi Khurram Abbasi
{Executive)

Suzuki Cultus 700 583 17 383 266| Company policy Mr.Azeem Dada
{Executive)

Honda Civic 1,529 229 1,300 1,353 53| Companypolicy Mr. Ahmer Siddiqui
{Former Executive)

Suzuki Liana 794 794 - 580 580  Negotiations M/S Auto One 3/29, Khalid

4,523 2,876 1,647 2,028 1,281 Bin Walid road, Karachi

Computer 102 23 79 - (79) Boardapproval Mr.Muhammad Igbal Awan

equipment {Former Non Executive
Director)

Computer 772 772 - 28 28 Negotiations M/s Hussain Computer

equipment

5,647 3,817 1,830 3,060 1,230
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1.2 Intangible assets

Asat Asat
December 31, | December 31,2012
2012

Addition
during the
year

As at December| Asat January | During the
year

As at January
12012

Rate
%

{Rupees in ‘co0)

Software licences 11,070 356 1,426 7,444 2,316 9,760 1,666 33.33

Addition Asat As at
December 31, | December 31, 20
201

As at December| Asat January | During the
31,201 year

As at January
1,201

during the
year

Rate
%

{Rupees in ‘'coo}

Software licenses 9,196 1,874 1,070 5,505 1,939 7,444 3,626 33.33

12 DEFERRED TAX ASSETS - net

Note 2012 20M
—--(Rupees in '000)-—-

Deferred tax assets arising in respect of:

Provision for diminution in the value of investments 211,119 150,584
Amortisation of premium on federal government securities 17,121 14,445
Revaluation on investments classified as held-for-trading 815 4,154
Revaluation on investments classified as available-for-sale 20 8,363 45,341
Provision against non-performing loans and advances 326,835 340,978

564,253 555,502
Less: Deferred tax liabilities arising In respect of:

Assets subject to finance leases (1930) (2134)
Accelerated tax depreciation allowances 814 (16)
Net investment in finance leases (87739) | | (123,016)
Dividend receivable = (1,513)
(88,855)  (126,679)

12,1 475,398 428,823
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121 Movement of deferred tax

Deferred tax assets
arising in respect of:

Provision for diminution in
the value of investments
Amortisation of premium on
federal government securities
Revaluation on investments
classified as held-for-trading
Revaluation on investments
classified as available-for-sale
Provision against non-performing
loans and advances

Less: deferred tax liabilities
arising in respect of:

Assets subject to finance leases

Accelerated tax depreciation
allowances

Net Investment in finance leases

Dividend receivable

go | PakOman

Recogmzed in Recogmzed in

lanuary1, Profit and Surplus on  |December3, | Profitand Surplus on | December 31,

201 loss Account | revaluation of 201 loss Account | revaluation of 2012
securities securities

(Rupees in 'oco)

121,860 28,724 - 150,584 60,535 - 21,119
53,581 (39,136) - 14,445 2,676 - 17021
(7) 4,161 - 4154  (3.339) n 815
1,732 . 33609 45341 - (36,978) 8,363
387670 (46,692) = 340978  (14,143) 4 326,835

574,836 (52,943} 33,609 555502 45729 (36,978) 564,253

2,452 (4,586) - (2134) 204 - (1,930)
{B60) 844 - {16) 830 - 214
(163,839) 40,823 - (123,016) 35,277 - (87.739)
(15)  (1,498) - (1,513) 1,513 - =
(162,262) 35,583 - (126,679) 37824 - (88,855)

412,574  (17.360) 33,609 428823 83553 (36,978) 475398

13 OTHER ASSETS

Mark-up/Return/Interest receivable in local currency
Dividend income receivable

Mark-up/profit receivable on purchase of securities
Security deposits

Prepayments

Receivable against sale of investments

Employee gratuity fund

Others

Note 2012 2011
----(Rupees in ‘000)-—-

306,472 300,705

- 15,130
51,785 27,068

4.804 4,768

7.569 7.478

- 12,936

32.4 - 781
3.824 393

374.454 369,259

13.1 The above balances include an aggregate amount of Rs. 370 million (2011: Rs. 364.246 million) due within a year.

14 BORROWINGS

In Pakistan
Qutside Pakistan

141 Particulars of borrowings with respect to currencies
In local currency
In foreign currencies

14.2Particulars of borrowings
Secured
Borrowings from the State Bank of Pakistan:
-LTF-EQP
-LTFF
Repurchase agreement borrowings
Short-term running finance

Unsecured
Placements

6,546,367 6,648,716

6,546,367 6,648,716

6,546,367 6,648,716

6,546,367 6,648,716

14.3 98,718 161,669
14.3 833,994 | | B25328
14.4 5,205,861 | |5199,973
14.5 57.794 1,746

6,196,367 6,198,116

14.6 350,000 450,000
6,546,367 6,648,716
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14.3 The Company has entered into agreements for financing with the SBP of long-term finance for export criented projects
to customers. According to the terms of the respective agreements, the SBP has the right to receive the outstanding
amount from the Company at the date of maturity of the finances by directly debiting the current account maintained
by the Company with the SBP. The rate of return ranges from 5 to 11 percent per annum (2011: 5 te 11 percent per annum).
These are repayable within 7 years {2011: 8 years)

14.4The rate of return on these repurchase agreement borrowings, maturing in January 2013 (2om: January 2012), ranges
between 775 to 9.48 (201: 11.80 to 12) percent per annum, Securities having cost of Rs 5,220.671 million (2011: Rs 5,208.310
million) have been pledged against these borrowings.

14.5 The rate of return on these short-term running finance facilities is three month KIBOR +1.25% (2011: three month KIBOR
+1.25%). The above facilities are secured against term finance certificates, shares and loan and advances receivable.

14.6The rates of return on these placements, maturing in January 2013 to February 2013 (2011: January 2012) ranges between
9.80 to 1010 (2011:12.30 t0 13.45} percent per annum.

Note 2012 2011
----(Rupees in ‘000)----

15 DEPOSITS AND OTHER ACCOUNTS

Certificates of investment - remunerative (in local currency)

Financial institutions 731,747 803,819

Others 3.619.253 3,801,874
1518 15.2 4,351,000 4,695,693

15.1The rate of return on deposits maturing between January 2013 to May 2014 (2011: January 2012 to December 2013) is g
t0 13.75 (2011: 11.40 0 13.85) percent per annum.

15.2 These include Certificate of Investments purchased by gratuity fund of the Company as disclosed in note 32.7.1.
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16 LIABILITIES AGAINST ASSETS SUBJECT TO FINANCE LEASE
I ™ R

Minimum Financial Principal Minimum Financial Principal

lease chargesfor | outstanding lease chargesfor | outstanding
payments [future pericds payments [future pericds

{Rupees in ‘oco}

Not later than one year 6,117 932 5,185 9,718 2,028 7690

Later than one year but
not later than five years 5,703 332 5,371 13,112 1,424 11,688
11,820 1,264 10,556 22,830 3,452 19,378

16.1The Company has entered into lease agreements with financial institutions for lease of vehicles. Lease rentals are payable
in quarterly and monthly Instaliments, Financial charges included in lease rentals are determined on the basis of discount
factors applied at the rates ranging from 10.58% to 15% per annum (201:10.58 % to 15% per annum). At the end of lease
term, the Company has option to acquire the assets, subject to adjustment of security deposits.

Note 2012 201
---(Rupees in ‘co0)-—-

17 OTHER LIABILITIES

Mark-up/Return/Interest payable in local currency 180,330 236,806
Accrued expenses 54,599 46,995
Staff gratuity 32.2 2,121 =

Security deposits against investment in finance leases 10.3.11 138,977 166,344
Taxation 115,886 138,156
Others 17,035 18,676

508,948 606,977

18 SHARE CAPITAL

181 Authorized Capital

2012 20M 2012 20Mm
Number of shares --(Rupees in‘000)--—
1000000000 1000000000 Ordinary shares of Rs.10 each 10,000,000 10,000,000
18.2 Issued, subscribed and paid-up
615,000,000 615,000,000 Ordinary shares of Rs,10 each 6,150,000 6,150,000
615,000,000 615,000,000 6,150,000 6,150,000
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183 The Ministry of Finance on behalf of the Gavernment of Pakistan and the Sultanate of Oman through its Ministry of Finance

each holds 307,495,900 (2011:307,495,900) ordinary shares of the Company, while 4,100 {2011: 4,100} ordinary shares each are
held by the Secretary - Economic Affairs Division, Government of Pakistan and Ministry of Commerce and Industry, Sultanate
of Oman.

18.4 Capital management policies and procedures

The Company’s objectives when managing capital are:
- tocomply with the capital requirements set by the regulators of the Company;

- tosafeguard the Company's ability to continue as a going concern so that it can continue to provide returns for
shareholders and benefits for other stakeholders; and

- toacquire, develop and maintain a strong capital base to support the development of its business.

Capital adequacy and the use of regulatory capital are monitored frequently by the Company’s management, employing
techniques based on the guidelines issued by State Bank of Pakistan (SBP).

SBP requires each development financial institution to: (@) hold the minimum level of the regulatory capital of Rs. 6 billion as
at December 31, 2009 and in future periods till further notification issued by SBF, and (b) maintain a ratio of total regulatory
capital to the risk-weighted asset as per the CAMELS Rating assigned to the institution or above the minimum prescribed
level of 10%.

The Company’s regulatory capital is divided into two tiers:

- Tier1orcore capital: share capital, share premium, reserves for bonus shares, general reserves created out of the profits
for the year and unappropriated profit; and

- Tier 2 supplementary capital: general provisions or general reserves for loans losses, revaluation reserves, exchange
translation reserves, undisclosed reserves and subordinated debt.

The risk-weighted assets are measured by means of a hierarchy of five risk weights classified according to the nature of and
reflecting an estimate of credit, market and other risks associated with each asset and counterparty, taking into account any
eligible collateral or guarantees. A similar treatment is adopted for off-balance sheet exposure, with some adjustments to
reflect the more contingent nature of the potential losses,

The table refer to in note 38, summarizes the composition of regulatory capital and the ratios of the Company for the year
ended December 31,2012,
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19 RESERVES

19.1This represents a reserve created at 20% of the profit for the year in compliance with the SBP's requirements.

20SURPLUS / (DEFICIT) ON REVALUATION OF ASSETS - net of deferred tax

Note 2012 201

20,1 Surplus / (deficit) on revaluation of Available-for-sale securities —--{Rupees in '000)-—-

Federal Government Securities

- Market Treasury Bills 873 1,659

- Pakistan Investment Bonds 31,508 {798)

32,381 861

Shares-listed 17,727 (16,192)

Term Finance Certificates

- Listed (44.772) | (129,134)

- Unlisted (9.827) 668

(54.599)  (128,466)

Sukuk-unlisted (L076) (1,941)
National Saving Bonds {599) &

Investment in Mutual Funds 851 1,052

(5.315)  (144,686)

Deferred tax asset recognized 12 8,363 45,341

3048  (99,345)

Annual Report 2012 | g5




Note 2012 2011 2012 201N

--—-(Rupees in ‘oo0)---- ----{Rupees in ‘oo0)----
21 CONTINGENCIES AND COMMITMENTS 22 MARK- UP / RETURN / INTEREST EARNED
Transaction related contingent liability: On loans and advances to
Customers 818,201 930,518
Guarantees = 3,500 Financial institutions 2,569 1,588
820,770 932,106
Pledge of shares on behalf of Japan Power Generation Limited 221 70,726 70,726 On investments in:
Pledge of shares on behalf of Orient Power Company (Pvt.) Limited 22.2 226,000 226,000 Available-for-sale 880,343 938,513
Held-to-maturity 13,083 14,299
Commitments for: Held-for-trading 155,178 155,741
Sale of government securities 235,657 2,135,261 1,048,604 1,708,553
Purchase of government securities - 68,362 On securities purchased under resale agreements 139,132 180,361
On deposit with financial institutions 12,204 22,486
Commitments for loans and advances and On placements 3,597 4,196
net investment in finance leases 1,016,982 299,523 On certificate of investments 24,476 16,445
2,048,783 2,264,147
Commitments for the acquisition of operating fixed assets 709 - 23 MARK-UP / RETURN 7 INTEREST EXPENSED
211 Shares in Japan Power Generation Limited (JPGL) (an associate) aggregating 17,622,878 having a cost of Rs. 70.726 (2011:Rs. On secured borrowings )
70.726) million are pledged as security on behalf of that associate company against a syndicate finance facility obtained Repurchase agreement borrowings 564,337 506,137
by it {the associate company). tomg-terin borrowmgs 83,474 94.069
Short-term borrowings 4,309 55108

212 Investment in unlisted shares in Orient Power Company (Private) Limited (related party} aggregating 22,600,000 having 652120 655314

a cost of Rs. 226 million are pledged as security against a syndicate finance facility obtained by Orient Power Company
(Private) Limited.

On un-secured borrowings:
Placements 81,653 17736
Certificate of investments 570,527 740,492

652,180 858,228
1,304,300 1,513,542

24 GAIN / (LOSS) ON SALE OF SECURITIES

Federal Government Securities

- Market Treasury Bills 17,020 29,675

- Pakistan Investment Bonds 120,320 3743

137,340 67106

Term Finance Certificates 4,313 29,315
Shares

- Listed 89105 | | (12,249)

- Unlisted - (38,500)

89105  (50,749)

Mutual fund units ~ (33.417)

230,758 12,255
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Note 2012 20M 2012 20M

----(Rupees in ‘coo)---- ----(Rupees in ‘oc00)--—
25 OTHER INCOME 261 Auditors' remuneration
Audit fee 440 400
Gain on sale of property and equipment 1,230 2,355 Half yearly review 148 147
Exchange gain on revaluation 42 - Special certifications and others 951 321
Late payment charges on dividend income 706 - Out of pocket expenses 176 28
1,978 2,355 L5 896
26 ADMINISTRATIVE EXPENSES 26.2Donations were not made to any donee in which a director or his spouse had any interest at any time during the year.
Salaries, allowances and employees’ benefits 139,867 107,222 26.21Donations made in excess of Rs. 0.100 million to a single donee are as follows:
Contribution to defined contribution plan 9,345 7,055 Prime Minister's Flood Relief Fund - 4,000
Charge for defined benefit plan 32.8 9,842 5,933 Al-Mehrab Tibbi Imdad 140 140
Neon-executive directors' fee / remuneration 34 14,717 12,496 The Kidney Centre Post Graduation Training Institute - 200
Chief executive's remuneration 34 25,415 19,21 Burns Centre 140 140
Board meeting expenses 6,322 4,305 280 4,480
Traveling and accommeodation 12,212 9,059
Rent, rates and taxes 13,186 1,689 27 OTHER CHARGES
Utilities 1,953 1938
Communication 6,379 6,282 SBP Penalties - 5,615
Professional training 1,213 947 Fees and commission 8,522 9,489
Advertisement and business promotion 1313 1,343 8,522 15,104
Membership and subscriptions 2,025 1,612
Printing, stationery and periodicals 2,827 3,460 28 TAXATION
Depreciation 11 15,485 15,739
Amortization of intangible assets 1.2 2,316 1,939 For the year
Auditors' remuneration 2621 1,715 896 Current 260,722 213,9M
Legal and professional charges 8,807 12,279 Deferred (83,553) 17.360
Repairs and maintenance 5,757 5,289 177169 230271
Transportation 11,186 9,754
fsiiraTice 5,560 4,825 28.1 Relationship between tax expense and accounting profit
Finance charges on leased assets 1772 1,776 Praifit, berore taxatian 605523  579.293
Entertainment and canteen expenses 2,020 2,158 .
Donation 65 726 4,644 Tax at the ap'pllcable rate of 35 % 211,933 202,753
Others 1485 1349 Tax effect of income taxejd atd |-fFerent rate (21,829) (29,544)
T R8G5 Tax effect of exempt capital gain {25,454) 25,445
Tax effect of exempt provision for diminution in the value of investments 14,790 30,247
Net tax effect of income not subject to tax and expenses
that are not allowable in determining taxable income tax charge (2,27) 2,370

177169 231,271
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282 In the year 20m, the Company received an order under section 122 {1} of the Income Tax Ordinance 2001 for tax year 2005

32 DEFINED BENEFIT PLAN

wherein major issue raised by Deputy Commissioner Inland Revenue related to disallowance of allocation of common

expenses.

The Company has filed an appeal against the said order. The appeal has been heard on December 20, 201 and July 13, 2012

by the Commissioner Inland Revenue, however the order has not been received as yet.

The effect of aforementioned matter amounts to Rs. 10.08 million. No provision has been made against the aforementioned

matter based on the opinion of the Company’s tax consultants who expect favorable outcome of the case.

General Description

321 General description of the defined benefit plan and accounting policy for recognising actuarial gains and losses is disclosed

in note 510 to the financial statements.

Principal actuarial assumptions

The latest actuarial valuation for defined benefit plan scheme was carried out as at December 31, 2012 using the Projected

Unit Credit Method (PUCM). The following significant assumptions were used for the actuarial valuation:

2012 20Mm
Percent per annum
2012 20m Discount rate 1150 12.50
Expected rate of increase in salary levels n.50 12.50
29 EARNINGS PER SHARE Expected rate of return on plan assets 150 12.50
Profit after taxation Rupees in ‘000 428,354 348022 Mortality rates assumed were based on the EFU 61-66 mortality table.
Weighted average number of ordinary shares in issue Numbers in ‘ooo 15000 615000 The expected return on plan assets is based on the market expectations and depends upon the asset portfolio of the
company, at the beginning of the period, for returns over the entire life of the related aobligation.
Basic earnings per share Rupees o.70 0.57
. ) Note 2012 20M
Diluted earnings per share Rupees 070 057 --—-{Rupees in‘000)----
. o ) ) . 32.2 Reconciliation of amount receivable from defined benefit plan
291 There were no convertible dilutive potential ordinary shares outstanding on December 31, 2012 and 20m. Present value of defined benefit obligation 323 52,079 38,207
Fair value of plan assets 325 {49,958) (38,988)
Note 2012 20m 32.4 2121 {781)
--—(Rupees in ‘0o00}----
30CASH AND CASH EQUIVALENTS 323 The movement in the defined benefit obligation over the year is as follows:
Present value of obligation as at January1 38,207 30,787
Cash and balances with treasury banks 6 101,865 66,647 Current service cost 7880 7382
Balances with other banks 7 158,294 209,058 Interest cost 4,655 4,087
260159 275,705 Benefits paid {1,936) (3195)
Actuarial loss / (gain) on obligation ,2 8
31 STAFF STRENGTH LgAtn) smidtilig 323 (8s4)
Number
——— 56 61 Present value of obligation as at December 31 52,079 38,207
Temporar‘ylon eomrrge] s 8 b 32.4Movement in receivable from defined benefit plan:
Company's own staff strength at end of the year 67 7 BT
Opening liability {781) (769)
Outsourced 26 27
Expense for the year 32.8 9,842 5,933
Total staff strength 93 98 Contributions to the fund {(6,940) (5,945)
Closing liability / (asset) 2,121 {781)
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Note 2012 2011
----(Rupees in ‘000)----

325 The movement in the fair value of plan assets s as follows: 2w The history of the plan for the current and prior four years are as follows:
Fair value of plan assets as at January 1 38,988 31,557
Bxpected return on plan assets 86 465 - EEEE
Contributions 6,940 5,945 (Rupees in ‘coo}
Benefits paid (1.936) (3195) Present value of defined benefit obligation 32.3 52,079 38,207 30,787 25,514 26,408
Actuarial gai I t 8 66 B
uarial galfon pian 435615 e Fair value of plan assets 32.5 (49.958) (38,988)  (31557) (25263) (16139)
Deficit / (Surplus} 2,121 (781) {(770) 251 10,269
Fair value of plan assets as at December 31 32.7 49,958 38,088
Experience adjustments on defined benefit
32.6 Actual return on plan assets during the year was Rs. 5.966 million (2011: Rs. 4.681 million). obligation 323 3.273 (854) (496) (1.224) 5415
Experience adjustments on assets 32.5 (780) {(66) (86) 670 {(572)

32.7 The plan assets are comprised as follows:

Particulars Note

Rupees % Rupees % 32nExpected gratuity expense for the next year
in'ooo in ‘coo The expected gratuity expense for the next year ending December 31, 2013 works out to Rs. 8.312 million.

Market Treasury Bills 10365 2780 33 DEFINED CONTRIBUTION PLAN
Pakistan Investment Bonds 9,000 18.60 1,352 30.44
Special Saving Certificates (55Cs) 0,000 2067 - - 331 The Company also operates a provident fund scheme for its permanent employees.
Term Finance Certificates 6,219 12.85 5,836 15.65
Certificate of Investments 32,71 23,150 A7.84 8,150 21.86 S —
g,r;r;lount intBank 20 0.04 1,577 4.23 ——(Rupees in ‘'000)——
erasse g ' g -oo 3 89 o‘gg 33.2 Contribution made during the year
45359 ! 37299 ! Contribution from the Company 9,345 7.955

271 These includes Certificate of Investment held with the Company. These carry mark-up at rates ranging from 9.15 Contribution from employees 9:345 %955

to 1050 percent per annum. (2011; 12 to 13.25). 18,690 15,910

2012 2011
-—(Rupees in ‘000)-— 34 COMPENSATION OF DIRECTORS AND EXECUTIVES

32.8The amount recognised in the profit and loss account is as follows:

Current service cost 7880 7382 Chief Executive Non-Executive Directors

Expected return on plan assets (5,186) (4,615) (Rupees in 000}
Actuarial loss / (gain) recognised 2,493 {920} )
9,812 5,033 Fees / ren_1unerat|0n _ - - 1477 12,496 - -
i . . Managerial remuneration 24,075 17,937 - - 125,405 102,284
32.9 Net unrecogn!sed actuar!al (Io:sses) / gains Charge for defined benefit plan 816 186 ) ) 8,605 4,643
Net unrecognised actuarial gains / (losses) as at January 1 - - Contribution to defined contribution plan 1,269 1,058 - - 7559 6,396
Actuarial (loss) / gain on obligation {3,273) 854 Medical 552 467 . . i} -
Actuarial gain on plan assets 780 66 Utilities 712 738 - - 190 239
(2,493) 920 Membership fee 76 69 - - 42 41
Actuarial loss / (gain) recognised for the year 2,493 {920) 27,500 21,055 14,717 12496 14,801 113,603

Net unrecognised actuarial (losses) / gains as at December 31 - -

Number of persons 1 1 5 5 52 49
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341 The managing director and certain executives are provided with free use of Company’s maintained cars. Executive means 35.2 The carrying value of all financial assets and liabilities in the financial statements approximate to their fair values except for
employees other than managing director and directors, whose basic salary exceeds five hundred thousand rupees in a certain held-to-maturity investments and an investment in an associate.
financial year.

36 SEGMENT ANALYSIS WITH RESPECT TO BUSINESS ACTIVITIES

35 FAIR VALUE OF FINANCIAL INSTRUMENTS
The segment analysis with respect to business activity is as follows:

The fair value of traded investments is based on quoted market prices, and has been disclosed in note 9. Unquoted Trading &

equity investments, other than investments in associates and subsidiary, are determined on the basis of break-up finance sales banking

value of these investments as per the latest available audited financial statements. The provision for impairment of =-=-—=----—-(RUpees in ‘000)------—-------
2012

investments has been determined in accordance with the Company's accounting policy as stated in notes5.3and 2.3
to these unconsolidated financial statements.

Total income 8,903 1,562,566 825,129
Fair value of fixed term loans, other assets, other liabilities and fixed term deposits cannot be calculated with sufficient Total expenses 46,760 1,186,932 557383
reliability due to the absence of current and active market for such assets and liabilities and reliable data regarding

market rates for similar instruments. The provision for impairment advances has been calculated in accordance with Net income / (loss) (37.857) 375634 267746
the Company's accounting policy as stated in note 5.5.2. Segment assets {gross) - 12,614,438 7703108
. o i . ) . Segment non-performing loans - - 1,182,906

The maturity and re-pricing profile and effective rates are stated in notes 39.4.1 and 39.3.5 respectively. Vg vmns i for i — i
In the opinion of management, the fair value of the remaining financial assets and liabilities are not significantly different Segment provision required * . Bos5791 933,814
from their carrying values since assets and liabilities are either short-term in nature or in the case of customer loans and Segment liabilities > 6,618,191 4,798,680
deposits are frequently repriced. Segment return on net assets (%) g 724%  13.59%
Segment return on assets (ROA) (%) - 3.18% 3.96%
35.1 On-balance sheet financial instruments Segment cost of funds (%) 710% 731%

20M

Book Fair Bock Fair 2011
value Value Value Value

Kl e i R et Total income 8291 1,454,849 933,984
Cash and balances with treasury banks 101,865 101,865 66,647 66,647 Total expenses 39,690 1270530 507,61
Balances with other banks 158,294 158,204 200,058 209,058
Lendings to financial institutions 833,119 833119 1321745 1,321,745 Net income / (loss) (31.399) 184319 426,373
Investments 9,387277 9384557 9737205 9,721,078 Segment assets (gross) g 13,245,715 7140077
Advances 6347050 6347059 5767026 5767026 Segment non-performing loans - - 1,199,078
Other assets 366,885 366,885 361,000 361,000 Investments provided for - 1,518,793 -
17,194,499 17191779 17,462,681 17,446,554 Segment provision required* - 595231 974,224
Liabilities Segment liabilities 5 7332,208 4,638,556
Borrowings from financial institutions 6,546,367 |6,546,367 | | 6,648,716| | 6,648 N6 Segment return on net assets (%) B} 3.47% 27.92%
D‘eprfsi‘ts and f)ther cletpl ntsﬁ ‘ 4351000 4,351,000 4,695,693 4,695,693 Segment return on assets (ROA) (%) - 1.46% 6.92%
Llabl|ltl.es ?g?mst assets subject to finance lease 10,556 10,556 19,378 19,378 Segment cost of funds (%) ) 8.20% 817%
Other liabilities 390,941 390,941 468,821 | 468,82

1,298,864 1,208,864 1,832,608 1,832,608
5895635 5892915 5630073 5613.946

* The provision against each segment represents provision held in advances and investments.
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37 RELATED PARTY TRANSACTIONS

37.6The volumes of related party transactions, outstanding balances at the year end, and related expense and income for

the year are as follows:
The Company has related party relationship with its associates, subsidiary company, employee benefit plans, company

having common directors and its key management personnel (including their associates). The details of investments in

subsidiary company and associates are stated in note g to these financial statements. Nature of related Asat January | Givenduring | Repaid during Dec:rsnggr . | Asatlanuary | Givenduring | Repaid during Decésngtér :
party transaction 1,2012 theyear the year 200 3 1,201 the year the year 5011 el

Contributions to the accounts in respect of staff retirement benefits are made in accordance with actuarial valuation [Riipees inoos)
\ i

fterms of the contribution plan. Remuneration of the key management personnel are in accordance with the terms of Investments
their employment. Advances are given to employees as per the Company's Policy. Transactions with other related parties Subsidiary 168,300 - - 168,300 168,300 - - 168,300
are carried out on commercial terms and as per market rates. Associates 905,742 - - 905,742 gox,742 - - 905,742
The details of transactions with related parties, other than those which have been specifically disclosed elsewhere in Other related parties 126231 B80c0) 457744 226000 269744 s
- 1,569,786 - (38000) 1531786 1300042 269,744 - 1,569,786
the financial statements are as follows:
Advances
37:1Subsidiary Subsidiary 1,465 - (1,465) - 2,888 - {1,423) 1,465
Pak Oman Asset Management Company Limited Associates 68,200 s s 68200 68200 . : 68,200
Key Management
372 Associates personnel 65,877 16,947 (13,917} 68,907 46,384 31,703 {12,210) 65,877
Pak Oman Microfinance Bank Limited Other related parties 275,723 4 {19,010) %6713 566,748 . (291025) 275723
Japan Power Generation Limited
fakOman Advantage Eund . 41,265 16947  (34.392) 393820 684,220 31703 (304.658) 411,265
Pak Oman Advantage Islamic Income Fund Deposits
Pak Oman Islamic Asset Allocation Fund Associates 353,819 383888 (295960) 441747 388mg 353815 (388mg) 353819
Pak Oman Advantage Asset Allocation Fund Key Management
Pak Oman Government Securities Fund personnel 10,021 44396  (40,476) 13,941 4,500 781 (26,290) 10,021
Other related parties 13,500 101,291 (75.502) 39,289 46,763 13,500 {46,763) 13,500
373 Key management personnel
Al heads of departments ' 377,340 529575  (41m938) 494977 439382 399730  (461172) 377340
Directors Borrowings
Associates 100,000 - (100,000) - 63520 100,000 (63520) 100,000
374 Retirement benefit fund 100,000 - (100,000} - 63,520 100,000 (63520) 100,000
Defined benefit plan
Defined contribution plan
375 Other related party - (due to common directorship} ?Igl::ees - ’03%1)1
Orient Power Company (Private} Limited Other receivables from
Gratuity fund - 781
Associates 12 344
Other payable
Gratuity fund 2,121 -
Lease deposits from Subsidiary - 487
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Mark-up income

2012

--—-(Rupees in ‘000)----

20Mm

Regulatory Capital Base

2012

20M

—---(Rupees in'000}-—-

Subsidiary 82 305
Key Management personnel 2,910 2,880 Tier | Capital
Other related parties 41,059 75.466 Share Capital 6,150,000 | | 6,150,000
N ) Reserves 570,983 485,312
D|V|dir;gégicaotr;e 47752 14,040 Unappropriated profit 437039 309,606
Other related parties 23,227 15,130 ) 7158022 6,944,918
Deductions:
Fee income Book value of intangibles 1,666 3,626
Other related parties - 4,750 Shortfall in provisions required against classified assets irrespective
of any relaxation allowed - -
Other income ) Deficit on account of revaluation of available-for-sale investment 5.315 144,686
Other related parties 706 - Investments in TFCs of other banks exceeding the prescribed limit 679,366 880,548
Mark-up expense on deposits Other deductions (50% of the amount calculated on CAP 2) 276,364 281,870
! 62,7 1,310,730
Associates 53529 47746 - : — 9027 _ 1310739
Key Management personnel 1387 1,036 Total eligible Tier | Capital 6,195,311 5,634,188
Other related parties 4103 1,388
Supplementary Capital
Mark-up expense on borrowing
Associates 441 13,221 Tier Il Capital
Subordinated debt (up to 50% of total Tier1 Capital) - -
Expenses for the year General provision or general reserves for loan losses up to maximum
Remuneration to key management personnel 88,707 71,81 of 1.25% of risk weighted assets. . .
Non-executive director's fee / remuneration 14,717 12,496 Revaluation reserve (up to 45%) . B
Eﬂ:;gg ;g: g:g:gg Ez:g#iu:;;: plat 99’312 ;'ggg Other deductions (50% of the amount calculated on CAP 2) {276,364) | (281,870)
' ' (276,364)  (281,870)
Outright sale of Government Securities Total Eligible Tier Il Capital {276,364)  (281,870)
Other related parties 31,734 103,847
Eligible Tier 11l Capital - -
Outright purchase of Government Securities Total Supplementary Capital eligible for capital adequacy ratio
Other related parties 40,079 : {Maximum upto 100% of Total eligible Tier | Capital)
Total Eligible Capital 5918947 5352318
Outright sale of Term Finance Certificates (TFCs)
Other related partles 98 ) Risk Weighted Amounts
38 CAPITAL ADEQUACY Total Credit Risk Weighted Amount 8,047927 | | 7,024,006
, o . Total Market Risk Weighted Amount 4,477,892 | | 4,445,665
The Company's CAR as at December 31, 2012 was 41.45% of its risk weighted exposure. Total Operational Risk Weighted Amount 1752,999 | | 1,350,066
The calculation of capital adequacy enables the DFIs' to assess the long term soundness. The Company has successfully Total Risk Weighted Amount 14,278,818 12,828737
managed in the past and will in the future its Capital requirements/ needs. Based on the directives of the Board, the . .
Company has built a health portfolio of assets and Ilabilities focusing on quality. CAR of 41.45% demonstrates that the Capital Adequacy Ratios _
company is geared to absorb major risks / shocks in the present market scenario. The Company meets its capital needs Credit Risk Capital Adequacy Ratio 73.55% 76:20%
through clean placements (LOP & COI) and short and long term lines from commercial institutions. Tier1 Capital to Total Risk Weighted Amount 4339% 43.92%
Total Capital Adequacy Ratio 41.45% N72%

The risk weighted assets to capital ratio, calculated (as per standardized approach of Basel Il) in accordance with SBP's
guidelines on capital adequacy is as follows:
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39 RISK MANAGEMENT Exposures JCRVIS PACRA OTHER (Specify)

Corporate Yes Yes X

The Company has set up objectives and policies to manage the risks that arise in connection with financial instruments. Banks Yes Yes X
The risk management framework and policies of the Company are guided by specific objectives to ensure that comprehensive SOVEIFEiS”S x % X
and adequate risk management policies are established to mitigate the salient risk elements in operations of the company. SME = A x X
; o B : ) ; Securitizations X X X

The establishment of the overall financial risk management objectives is consistent and in tandem with the strategy to Others . X «

create and enhance shareholders' value, whilst guided by a prudent and robust framework of risk management policies. In
achieving the objective of maximizing returns to shareholders, the board of directors takes cognizance of the risk elements Credit exposures subject to Standardised Approach
that the Company is confronted with in its operations. In view of the multi-faceted risks inherent in the financial sector, the
Company places great emphasis on the importance of risk management and has put in place clear and comprehensive risk

management mechanisms and strategies to identify, monitor, manage and control the relevant risk factors. Rating it Dedlictign Net Aot Deduction Net
Exposures Category | Outstanding CRM* Amount | Quistanding CRM* Amount
Risk management organisation

Risk Management Department ensures that risks remain within the boundaries as defined by the board, comply with the (Rupees in‘000)

risk parameters and prudential limits, establish systems and procedures and work out remedial measures. Corporate © ) ’ ) ) i i
1 585983 588903 1174892 742842 476807 1,219,649
Credit Committee implements credit risk policy and monitors credit risk in light with credit policy and prudential 2 1147358 (100,225) 1047133 871993 (97730) 774,263
regulations. 3-4 100,000 - 100,000 292,716 - 292,716
-6 - - - - - -
The Company's risk management, compliance and internal audit department support the risk management function. The Unra’fed 4,969,243 (488,678) 4480565 3748754 (3790770 3369077
compliance department ensures that all the directives and guidelines issued by SBP are being complied with. Internal audit 6,802,500 - 6,802,590 5,655,705 _ 5,655,705
department reviews the compliance of internal control procedures with internal and regulatory standards. Banks 0 z . s . 2 2
w 1 58204 - 58294 59,058 - 59,058
391 Credit risk 23 100,000 : 100,000 150,000 . 150,000
Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the other party isted ) i i i ) i

toincur afinancial loss. Exposure to credit risks for the Company arises primarily from lending activities and investmentsin

158,204 > 158,294 209,058 = 209,058
fixed income securities.

Sovereigns etc

A multi-tiered approach is being followed in the management of credit risk with the organizational structure, roles and Upirstisd
responsibilities clearly outlined in the Credit Policy Manual. The Board is responsible for final approval of overall risk
tolerance, limits for sectors and pricing strategies. Various business units responsible for undertaking risks are expected *CRM= Credit Risk Mitigation

to comply with the credit policy and adhere to the independent risk management function.This is ensured through the

implementation of a credit approval and documentation process adopted by the Company.
The accounting policies and methods used by the Company are in accordance with the requirements of the Prudential

The Company uses both external and internal ratings to evaluate risk. The company obtains external ratings from PACRA Regulations of the SBP. These policies are disclosed in note 5 to these financial statements. Reconciliation in the provision
and JCRVIS whereas a comprehensive risk assessment matrix model is used for internal ratings. against non-performing advances has been disclosed in note 105 of these financial statements.
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39.2 Segmental information 39.22 Segment by sector

Advances (Gross) Contingencies & commitments

3921 Segment by class of business Rupees Rupees Rupees
Advances {Gross) Contingencies & commitments — in‘c00 in‘ooo in‘ooo

Rupees “ Rupees n Rupees n Public / Government 1,289,506 1771 650,000 14.94 44,560 287

2012 in'000 in'000 in 000 Private 5,991,367 8229 3701000 8506 1,505,514 9713

Financial institution 105,16 1.44 731,747 16.82 235,657 15.20 7280873 100 4,351,000 100 1,550,074 100
Textile 1,292,534 17.75 3,315 ©.08 452,382 2918

Transportation and communication 332,519 4.57 555,013 12.76 25,000 1.61 : - - -
Power 1,106,438 15.20 i 4 206,726 19.14 Advances (Gross) Contingencies & commitments

Electronics 160,079 2.20 - - Rupees Rupees Rupees
Food and beverage 1,592,412 21.87 - 302,540 19.52 —_— in‘coo in‘co0 in‘ooo

Services 334,24 4.59 Bo,000 1.84 100,000 6.45 BublicZfovernment 68

/ ‘ ‘ 7,415 1020 1,450,000 30.88 39,539 1.40
E’r‘]g'r::gl'gﬁ jg?l:lﬁchéﬁ’t‘?c‘ﬁs ;%3‘2’;;’ 52"3‘1 ] ] 900‘00 5'81 Private 6,053,835 89.80 3,245,693 6912 2,793,833 98.60
Automobiles 258:545 3,55 i ) - ; 6,741,250 100 4,695,693 100 2,833,372 100
Fuel and energy 474,917 6.52 - - 44,560 2.87
Construction 107,394 1.48 - - - - 39.23 Details of non-performing advances and specific pravisions by class of business segment
Cement 45,953 0.63 - - - -

oy S : : ' ' | oo [ o |
Paper and board /packaging 92,215 127 : % 2,500 016

Healthcare 150,000 2.06 g x E ) Classified Specific Classified Specific
Individual 128,496 176 428190 9.84 - - advances | provisionsheld | advances | provisions held

Others 190,514 262 2,552,735 58.67 709 0.06 -~ ——(RUpEES iN ‘000) -
7.280,873 100.00 4,351,000 10000 1,550,074 100.00

Automobile 258,545 258,545 268,545 268,545

Cement 45,953 45,953 65,000 65,000

Advances (Gross) Contingencies & commitments Textile 454,834 331808 412899 300720

e Fipege e Chemical and pharmaceuticals 38,616 34,41 38,962 34,758
201 Engineering and allied products 86,073 86,073

92,073 92,073

Financial institution 6,626 oo 803819 1712 2,160,020 76.23 Electronics 50,000 32,619 32,619
Textile 1,283,329 19.04 3,000 0.06 87390 3.08 Fuel and energy 89,194 34,053 80,194 22,208
Transportation and communication 373,057 5.53 164,543 3.50 108,490 3.83 Food and beverages 16,435 15,935 19,197 18,697
Power 1,192,490 17.69 50,000 107 296,726 10.47 Financial institution 5,161 5,161 5 5
Electronics 166,863 2.48 = - 50,000 1.76 Power 68,200 68,200 68,200 68,200
Food and beverage 904,536 13.42 - - 25,408 0.90 Sugar - = 1,825 1,825
Services 286,215 425 140,000 2.98 1,600 0.06 Transportation & Communication 12,500 - 18,314 5,814
Engineering and allied products 197,632 2.03 - - 13,196 0.47 1,182,906 933,814 1,799,078 974,224
Chemical and pharmaceuticals 402,236 5.97 232,000 4.94 - -

Automobiles 268,545 3.08 - - - -

Fuel and energy 415,910 6.17 - - 9,039 0.32

Construction 164,291 2.44 - - - -

Cement 65,000 0.96 - - - -

Sugar 499,085 7.40 - - - -

Paper and board /packaging 70,910 105 - - 7900 0.28

Healthcare 158,238 2.35 - - - -

Individual 10,448 1.64 389,289 8.29 - -

Others 175,839 260 2,913,042 62.04 73,603 2.60

6,741,250 10000 4,695,693 10000 2,833,372 100.00
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39.2.4 Details of non-performing advances and specific provisions by sector

Classified Specific Classified Specific
advances | provisionsheld | advances | provisions held

o {RUPEES IN ‘QOO)----mm oo e

Public/Government - - - _
Private 1,182,906 933,814 1,199,078 974,224
1182906 933814 1199078 974,224

39.25 Geographical segment analysis

Profit Total Net Contingendes

before assets assets and
taxation | employed | employed | commitments

e ([RUPEES iM OO0 mmmm e
Pakistan 605,523 18,576,424  7161,070 1,550,074

Middle East - 1,517 -
605,523 1857790 7161070 1,550,074

39.3 Market risk
Market risk is the risk that the value of on and off-balance sheet positions of a financial institution will be adversely

affected by movements in market rates or prices such as interest rates, foreign exchange rates and equity prices. The
board of directors is responsible for reviewing and recommending all market risk policies.

The market risk management framework of the company comprises of business unit actually undertaking the risk, the Risk
Management Department, Asset and Liability Committee and the Investment Committee.

39.3.1 Interest rate risk
Interest rate risk arises when there is a mismatch between positions, which are subject to interest rate adjustment

within a specified period. The lending, funding and investment activities of the company are exposed to interest rate
risk. The Company is using a 16band reprising model for measurement of interest rate risk. Furthermore, stress testing
technique is also used to evaluate the potential effects on the financial condition of a specific event and movements
in a set of financial variables. The Company has also developed value-at-risk (VAR) model internally.

39.3.2 Foreign currency risk
Currency risk is the risk that the value of a financial instrument will fluctuate due to change in foreign currency

rates. However, the Company Is not exposed to major foreign currency risk as its assets and liabilities are primarily
denominated in Pakistani rupees.
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Assets Liabilities Off-balance Net foreign
sheetitems | cumencyexposure

{Rupees in ‘000)}

Pakistan Rupees 18,577,465 1,416,871 - 760,594
United States Dollar 147 - - 147
Omani Riyal 329 - - 329

18,577,941 1,416,871 - 7161,070

39.3.3 Equity position risk
Equity position risk refers to the risk arising from taking long or short positions, in the trading book, in equities and all

instruments that exhibit market behavior similar to equities. The Company is exposed to such risk due to investment
activities undertaken on a day-to-day basis. The Company has established a Capital Market Review Committee to
monitor the equity portfolic and the future strategy pertaining thereto. As per Standardized Approach 8% charge has
ta be created on both Specific and General Equity Position Risk Management calculation.

39.3.4 Liquidity risk
Liguidity risk is the potential for loss arising from either inability to meet obligations or to fund increases in assets as

they fall due without incurring unacceptable cost or losses.

Large off-balance sheet exposures or heavy reliance on large corporate deposits gives rise to relatively high level of
liquidity risk. Rapid growth in assets also increases the liquidity risk. Objectives of liquidity management in Pak Oman
are that:

- Areasonable amount of liquid assets are maintained at all times,
- Measurement and projection of funding requirements during various scenarios.
- Excess funds are profitably deployed.

Beside the Board which will be responsible for formulation of over all policy, the following will be involved in Liquidity
Risk Management Process with roles and responsibilities defined hereunder:

- Risk Management Department

- Finance Department

- Treasury Department

- Asset Liability Committee

The ALCO will be responsible for monitoring of the tolerance limits.
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3935 Mismatch of interest rate sensitive assets and liabilities as at December 31, 2012

Effecthve ORI6 | (reritoa | Owrafog | Owrztos | Owrstoro | Abowerg | Nomntersst
yield/ Total Uptnct’h Overr:t;og Qer:;u b morths to1 years years 3 yeasrs ; yegrs yesis bearing financial
interest rate i e L Instruments

On-balance sheet {(Rupees in ‘coo)

financial instruments

Assets
Cash and balances with

treasury banks 101,865 - - - - - - - - - 101,865
Balances with ather banks 9.97% 158,204 153,6M - - - - - - 4,683
Lending to financial institutions g.80% 833119 820,456 02 1,207 - 1,244 - - - -
Investments 1087% | 9387277 108,012 | 1509922 | 18:075 | 1615890 8,994 63898 | 33750 15,853 - 30,0620
Advances 1292% | 6347059 | 282413 | 2449580 64730 151,235 267,669 230,855 307,753 78,600 16,333 14,891
Other assets 366,885 - - - - - - - - - 366,885

7194499 3264492 3950714 2510012 1767125 287907 204753 3631324 104,453 16,333 1218386

Liabllitles
Borrowings from financial

institutions 5.04% | 6546367 | 54n422| 194064 59,264 14,383 207033 26,375 246,022 37804 e
Depasits and ather accourts 07s% | 435,000 | 1222084 | 1350105 | 1103129 381,674 263,018 - - - -
Liabilities against assets subject

to finance leasas 13.68% 10,556 640 942 1577 2,026 4,882 48g - - - -
Other liabilities 390841 - - - - - - - . - 366,941

n,208864 6605046 1545201 1063070 498083 o493 216,864 246,022 37804 - 390,941

On-balance sheet gap 589563 (34305540 244513 1346042 1260042 [arjo26) 77889 3435302 156,649 16333 827445
Non-Financial assets 1383442
Non-Financial liabilities n8oo7
Total Net Assets 6070
Total yield/profit risk sensitivity gap (3,430554) 241,513 1346042 1260042  (217026) 77880 3435302 156,649 16,333
Cumulative yield/profit risk sensitivity gap (3.430554) (L,0B,041) 330001 1599043 1382017 1450006 4.805208 505,857 5,068,100
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Mismatch of interest rate sensitive assets and liabilities for the year ended December 31, 201

O®rb | Oweritoz | Overzteg | Overatos | Overstoin | Aboweng | Nordinterest
L Mr:t;os Mrgt;oa morthstor | years years ’ yeasrs ? wjrs years  pearingfinandl
] il Instruments

On-balance sheat
financial instruments

Assets

Cash and balances with
treasury banks

Balances with other banks

Lending to financial institutions

Investments

Advances

Other assets

Liabilities

Borrowings from financial
institutions

Deposits and other accounts

Liabilities against assets subject
tofinance leases

Other liabilities

On-balance sheet gap
Man-Financial assets

Nan-Financial liabilities
Total Net Assets

Total yield/profit risk sensitivity gap

yield/

interest rate

12.83%

1237%
1%
15.06%

47k
1237%

13.82%

Cumulative yleld/profit risk sensitivity gap

{Rupees in ‘coo)

66,647 - - - - 66,647
209,058 w5580 | 100000 - - - - 3,478
130745 | 1008565 | 296336 Brs 1527 3198 244 - - i
9737205 | 200585 | 3568235| 247960 | 1248086 | 386,564 192 | 785807 5,736 Bzs,m
5767026 | 1852058 | 237063 | 488516 | mgsoo | 255480 | 205900 | 2m835 | 160984 14,201 73n
361,000 - - - - - - - - - 361,000
462681 3256788 633574  29373m 1369m3 645201 13624 1077642 z76q0 14,201 1313,607
6648716 | 5667972 35501 4365 95589 | 2218% 19143 | 269314 123,715 4
4695603 | 1256053 | 1964703  SE7M| 729007 | 190159 - « * .
19,378 759 1184 zom 3mb 5641 5,558 489 =
46880 - - - - - - - - 468,80
1832608 6924784 2001388 6,433 828332 1760 195701 265,803 123,715 - 468 81
5630073 (3667996) 4334346 233,918 s40781 227620 39573 807839 153,005 14,201 844,786
1353656
138,156
6845573

(3667996) 434346 23%m8  s407B1 2620 19573 807839 153005 14,201

(3667996) 666350 3002268 3543049 3770669 3Bo242  4EBOBT  47noBE 4785287

3936 Yield risk is the risk of decline in earnings due to adverse movement of the yield curve.

3937 Profit rate risk is the risk that the value of the financial instruments will fluctuate due to changes in the market profit
rates.The company is not exposed to any major profit rate risk as it mainly invests in equity securities.

39.4 Operational risk

Operational risk is the risk of loss resulting from inadequate orfailed internal processes, people and system or from external

events, Operational risk is Inherent In the company's business and operational activities,

The Company has instituted sound internal controls through policies, plans and processes effected by the board of directors
for controlling and mitigating potential operaticnal risk. The system of internal controls include financial, operational and
compliance controls and is performed on continuous basis by the senior management and all levels of employees within

the company.

Annual Report 2012 | 117



The objectives of internal controls include the safeguarding of assets from inappropriate use or from loss and fraud,
ensuring that liabilities are identified and managed and that the quality of internal and external reporting is maintained.
The Company monitors its Key Risk Indicators {KRI) and Loss Data reporting through an operational risk software.

The company has also formulated a business continuity plan, a disaster recovery plan and guidelines for information
security, employee conduct and for prevention of fraud and forgery to ensure smooth functioning of the Company's
operations.

39.41 Maturities of assets and liabilities - Based on contractual maturity of assets and liabilities
Maturities of assets and liabilities as at December 31, 2012

Tata| Upto | Owerttos | Owerztos | 06 | Owritoz | Owratog | Oweritos | Overstoio | Abwero
imonth | months | months rno;!;srtm Years Years Years Years Years

(Rupees in 'oco)

Assels
Cash and balances with treasury banks 101,865 101,865 - - - - - -
Balances with other banks 158,294 158,204 - - - - - -
Lending to financial institutions B33ng | 820456 212 1207 - 1,244 - - -
Investments 10229027 | 136,426 272767 | 690804 | 2070739 | 674,457 549188 | 4,886,676 | 0647970 -
Advances 6,347,059 199427 | 1458387 377794 | 685963 | 110,829 822001 1,156,140 529,185 16,333
Cther assets 374,454 536 215,889 81,226 999 - - 4,804 - -
Operating fixed assets 53725 23 4,622 6,208 8514 12,012 5804 4212 10,532 3510
Deferred tax assets 475398 | (21363 [7:68) | (z3930)| (4385 lasop) (7raq) | Gabou| (1482 530
B5T7941 1468952 1934709 1133300 27830 1754470 1370240 6697844  1.486.205 20313
Liabiltties
Borrowings from financial institutions 6546367 | 547422 | 194064 59,264 14,383 | 207033 216375 246,022 37804 -
Deposits and other accounts 4351000 | 1222084 | 1350195 | 1103129 #e7| 293018 - - - -
Liahilities against assets subject to
finance leases 10,556 640 942 1577 2,026 4,882 439 - - -
Others liabilities 508,948 8 10167 65,595 174,194 37276 10,879 1,096 - -
Deferred liabilities - - - - - - - - - -
n4168n 6782787 1655368 1220565 672277 542209 2943 26918 37804 2
Net assets néer0 (5,313,835 279341 {96256) 2039553 1,212,261 1142506 6428726 1448401 20373
Share capital 6,150,000
Reserves 570983
Unappropriated profit 437039
7158022
Surplus en revaluation of investment - net of tax 3,048
761,070
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Maturities of assets and liabilities as at December 31, 20m

Total Upto Over1toz | Ower3tob
1month months months

Assets

Cash and balances with treasury banks
Balances with other banks

Lending ta financial institutions
Investments

Advances

Dther assets

Operating fixed assets

Deferred tax assets

Liabilities

Borrowings from financial institutions

Deposits and other accounts

Liabiltties against assets subject to
finance leases

Others Liabilities

Net assets
Share capital
Reserves

Unappropriated profit

Deficit on revaluation of investment - net of tax

Over b
months t1
t

Oweritoz | Oweratey | Oweratos | Owerston | abmero
Years Years Years Years Years

{Rupees in ‘000)

66,647 66,647 - 4 4 s
209,058 109,058 | 100,000 - - - -
132,745 | 1008565 | 296,336 875 1527 3,198 1,244 - - -

10,589,968 126510 | 2186698 go4508 | Lne7sy | 151,060 7617 | 2440066 | 1178552 -
5767026 251002 | 296,896 716325 | 609,756 1150,552 873,886 925388 | Bég.o20 14,201
369,259 nogn | 164,083 88,409 1443 40 205 4,768 - -
6381 2,150 4,300 6,450 9,600 1034 9,816 4,212 10,532 5,618
428823 | (paza) |  (7886) | (BGss)| (76645} | (43.383) | lisbog) | B3goss | (1709) (1)
18,316,337 1632911 3040427 175Bo0z 2265547 2737501 1297059 4008589 2,056,395 19,306
664876 | s5b67972| 35501 43651 95589 mBN | g3 | 269314 | 375
4695693 | 1256053 | 1964703 |  S55TM| TR9007 | 19059 - - -
19378 759 1184 zom m6 5641 5558 489 .
66,977 13009 | 150,369 20820 241,932 33,952 35324 m5n "
ngro7ed 7033793 251757 622253 e70264  4nisB3 a20x5  afgm 123,715 §
6845573 (5404,882) 888,670 1135749 1195281 22858 1065134 37215 1932680 19,306
6,150,000
485312
309,606
6,944,018
(99.:345)
6845573

The contractual maturities of assets and liabilities do not significantly differ with the expected maturities except operating
fixed assets and deferred tax assets which do not have any contractual maturities. The maturities of operating fixed assets
and deferred tax assets have been reported based on their patter of usage and recoverability of the underlying assets on
which deferred tax asset has been recorded.
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39.4.2 Maturities of assets and liabilities - Based on the working prepared by the Asset and Liabilities Management Maturities of assets and liabilities as at December 31, 2011

Committee (ALCO)
Total Upts | Oweritos | Owrytos | 06 | Owritoa | Oweratog | Overstos | Overstono |  Abowero
imonth | months | months rnog!;srtm Years Years Years Years Years

Maturities of assets and liabilities as at December 31,2012 -
{Rupees in ‘000)

Total Upto | Owrttoy | Oweratos | 06 | Owritoz | Owratoy | Owerstos | Oversoo | pboero Assels
imontr | months | months | MOTISIT | ears Years Years Years Years Cash and balances with treasury banks 66,647 | 66,647 : 2 . . : . : E
il Balances with other banks 200,058 109,058 | 100,000 - - - - - - -
(Rupees in‘o00} Lending to financial institutions 130,745 | 1008565 | 296,336 315 1527 3198 244 - - -
Assets ) Investments 10580,968 126510 | 2186608 | 904598 | 170767 | 1616060 ATT617 | 2440166 | 1178552 -
Cash and balances with treasury banks 101,865 101,865 ° ) - ) ) ) ° Advances 5,767026 251002 | 296,896 776325 | 609756 | 1i5e552 | B73.886 | 925388 | B6go20 14,201
Balar.mes with oth.er.ban‘ks _ 158294 | 158294 ° ) - ) ) ° Other assets 369,259 1031 | 164,083 88,400 1443 40 205 4,768 . -
Lending to financial institutions 833mg | B20456 n 1,207 - n,244 5 o # Dperating fixed assets 6381 2150 4300 6450 9,60 034 9816 aam 10532 5618
imestments WHG| e | Rk SOmpd Sady )| s aReER - gagi ' Deferred tax assets 288 | ()| G896) | (BB | GGG | (89| bsbog) | 6aoss|  on) )
Advances 6347059 | 199427 | 1458387 3m7e4)  GBsg6y) woBag | Bazoor| wisbuo ) 52085 16333 BRGZT 163201 3040427 1758002 2265547 2797501 120715 400858 2,056,395 19,806
Other assets 374,454 536 215,889 81,226 999 - - 4,804 - -
Operating fixed assets 58725 231 4622 6,208 8514 12,012 6,304 4,212 10532 3,510 Uakilities
Deferred tax assets 475398 (21363} (17168) (3,930 (43851 | lsora) (ra4) G402 (482} 530 Borrowings from financial institutions 664806 | 5667972 35,501 43,651 95,589 2181 191143 266,314 123715
5774 1468952 1934709 1133309 27BI0 1754470 1370249 6607844 1486205 20373 Deposits and other accounits 4605603 | 1256053 | 1964703 ss57n | 720,007 190159 p N 5
Liahilities against assets subject to
Habiltes o finance leases 19378 9| k4 zon | 3apb 5641 558 489 -
Borrowings from financial institutions 6546367 | s54n422 | 194,084 59,264 14,383 207,013 26,375 246,022 37804 - Others Liabilities 606,977 113,000 150,369 20820 wgn 13952 35324 ngn ;
Depoasits and ather accounts 4351000 | 1222084 | 1350095 | 1103129 6| 20308 - - Z = ngyezhs 7037793 2150757 622,253 1070264 451583 232025 LI 123715 -
Liabilities against assets subject to Net assets 6845579 (5404,882)  BBBE70 1135740 1105283 22858 1065134 37745 193680 19,806
finance leases 10,556 b4o 942 1577 2,026 4,882 489 - - -
Others liabilities 508,048 B 10,167 65,505 174194 37276 10879 23,096 - - Share capital 6150000
Deferred liabilities z = = = o 3 - - - = Risaries 85
4680 6782787 1655368 1220565 67227 42200 273 269mE 37804 : Unappropriated profit 300,606
Net assets meloto  (533f 279341 [96,256) 203955 1212261 112506 6426 1448400 20373 “9a4g8
Deficit on revaluation of investment - net of tax {99,345)
Share capital 6,150,000 W
Reserves 570,983 — NG
Unappropriated profit 437039
158,022
Surplusontevalustiarofinvestment et of tax 3048 The contractual maturities of assets and liabilities do not significantly differ with the expected maturities except operating
61,070

fixed assets and deferred tax assets which do not have any contractual maturities. The maturities of operating fixed assets
and deferred tax assets have been reported based on their patter of usage and recoverability of the underlying assets on
which deferred tax asset has been recorded.

4O0TRUST ACTIVITIES

The Company is acting as trustee to Term Finance Certificates issued by Pakistan Mobile Communication Limited, Pak Arab
Fertilizers Limited, United Bank Limited, Orix Leasing Pakistan Limited and Standard Chartered Bank (Pakistan) Limited. The
Company is holding the trust properties in fiduciary capacity on behalf of the relevant beneficiaries. In this behalf, the
Company is fulfilling all its obligations and duties in accordance with the provisions of the respective trust documents.
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41 POST BALANCE SHEET EVENTS

The Board of Directors of the Company in their meeting held on February 28, 2013 have:

- Proposed 4% cash dividend amounting to Rs 246 million subject to the approval of the members at the annual general
meeting.

These financial statements do not recognise the aforementioned appropriation as this has been proposed and approved
subsequent to the statement of financial position date.

42 GENERAL

The JCR-VIS Credit Rating Company Limited has maintained the Company's rating of AA + (Double A Plus) in the long term
and Al + (A One Plus) for the short term.

Amounts in these financial statements have been rounded off to the nearest thousand rupee except stated otherwise.

43 DATE OF AUTHORISATION

These financial statements were authorised on February 28, 2013 by the Board of Directors of the Company.

Managing Director and Chief Executive Officer Chairman

122 | PakOman

Annual Report 2012 | 123




FINANCE THAT Deloitte. e e
SPEAKS VOLUMES INDEPENDENT AUDITORS' REPORT

1o the Members

i We have audited the annexed cansolidated finandal statements comprising cansolidiied staternert of finandzl position of
Pak-Oman Imvestment Company Umited {the Holding Company] and tts subsidiary company (Pak Oman Asset Management
Company Limited} as at December 31, 2012 and the related consolidated profit and loss accownt, consolidated statement of
oomprehensive Income, consclldated cash flow statement and consolidated statemert of changes In equity together with the
notes forming part thereof, for the year then ended. We have abso expressed separate opinion on the finandal statements of
a . the HoldIng Compamy: The finandal staterments of the subsldiary company covering period from lanuary 1, 2012 to December
31, 2012 hawve been extracted from audited finandal stabernents for the year ended June 30, 2012 and reviewed financial
statements for the six months ended December 31, 2012

.-.:i- )

-

These consclldated financlal stabements are the respensiblitty of the Holding Compary’s management. Cur responsThility Is o
express an opinion on these consolldated financial statements based on cur audtt,

Our audit was conducted Tn accordanos with the Imternational Standard on Audtting and accordingly Tncluded such tests of
accourting recerds and such other audit proced ures as we considered necessary in the draumstances,

Inour opinion, the consalidated finandal statements present fairly the financlal position of the Holding Comparmy and s
subskdlary company as at Decetnber 1, 2012 and the results of thelr operations for the year then ended.

M. Yousuf Adil 5aleemn & Co
Chartered Accountants

Engagement Partner:
Nadeem Yousuf Adll

Karachi: February 28, 2013
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CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

As at December 31,2012

2012 201
---—(US$ in‘'0o00})-----
1,050 686
1,647 2,157
8576 13,605
105,982 109,448
65,333 59,347
631 703
4,427 3,987
4,000 3,985
161,646 193,918
67.384 68,438
44,787 48,335
m 204
5,126 6,165
17,408 123,142
74.238 70,776
63,304 63,304
5877 4,996
4,660 3,052
73.841 71,352
384 493
74,225 71,845
13 (1.069)
74,238 70,776

ASSETS

Cash and balances with treasury banks
Balances with other banks

Lendings to financial institutions
Investments - net

Advances - net

Operating fixed assets

Deferred tax assets - net

Other assets

LIABILITIES

Bills payable

Borrowings

Deposits and other accounts
Sub-ordinated loans

Liabilities against assets subject to finance lease

Deferred tax liabilities
Other liabilities

NET ASSETS
REPRESENTED BY
Share capital
Reserves

Unappropriated profit

Non-controlling interest

Surplus / (deficit) on revaluation of securities - net

of deferred tax

Contingencies and commitments

Note

14
15

16

17

18

19

20

21

22

2012

--—-(Rupees in ‘co0)-—--

201

The annexed notes from 1to 44 form an integral part of these consolidated financial statements.

Managing Director and Chief Executive Officer
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101,974 66,679
159,980 209,531
83319 || 1,321,745
10,206,148 ||10,632,874
6,347,059 5,765,561
61,208 68,276
430,070 || 387350
388,729 387028
18,018,377 18,839,044
6,546,367 || 6,648,716
4,351,000 || 4,695,693
10,802 19,858
497,955 599,001
1,406,124 11,963,268
7212,253 6,875,776
6,150,000 6,150,000
570,983 485,312
452,759 296,512
7173742 693,824
37,268 47.850
721,010 6,979,674
1243 (103,898)
7212,253 6,875,776
Chairman

CONSOLIDATED
PROFIT AND LOSS ACCOUNT

For the year ended December 31,2012

2012 201 Note 2012 2011
----- {Us$ in ‘coo)—--- ----{Rupees in ‘000)--—-

2114 23,373 Marl-up / return / interest earned 23 2,051,174 2,270,702

13,426 15,579 Mark-up / return / interest expensed 24 1,304,300 1,513,542
7,688 7794 Net mark-up / interest income 746,874 757160
(570) (1,373) Reversal of provision against non-performing advances 106 (55.410) | [(133,405)
2,256 621 Provision for diminution in the value of investments 9.3 219,205 60,286

- - Bad debts written off directly - -

1,686 (752) 163,795 (73.m9)

6,002 8,546 Net mark-up / interest income after provisions 583,079 830,279

NON MARK-UP / INTEREST INCOME
495 428 Fee, commission and brokerage income 48,095 41,578
407 516 Dividend income 39,564 50,092
- - Income from dealing in forelgn currencies = -
2,447 229 Gain on sale of securities 25 237,760 22,204
Unrealised gain / (loss) on revaluation of Investments
142 {(174) classified as held-for-trading 13,794 {(16,950)
921 557 Share of profit from associates - net of tax 89,517 54,151
33 28 Other income 26 3,149 2,725
4,445 1,584 Total non mark-up / interest income 431,879 153,800
10,447 10,130 1,014,958 984,079
NON MARK-UP / INTEREST EXPENSES
3,824 3,455 Administrative expenses 27 371,542 335,648
- - Other provisions / write offs - -
153 260 Other charges 28 14,946 25,220
3,977 3,715 Total non mark-up / interest expenses 386,488 360,868
6,470 6,415 628,470 623,21
- - Extra ordinary / unusual items = =
6,470 6,415 PROFIT BEFORE TAXATION 628,470 623,21
Taxation 29
2,603 2,213 -current 261,582 215,002
- - - prior years - -

{820) 522 - deferred {79,698) 50,688
1873 2,735 181,884 265,60
4,597 3,680 PROFIT AFTER TAXATION 446,586 357,521

PROFIT / (LOSS) ATTRIBUTABLE TO :

4,706 3,952 Shareholders of the holding company 457,168 383,980
(109) (272) Non-controlling interest {(10,582) (26,459)
4,597 3,680 446,586 357,521

{Uss) -----—-(Rupees)--------
0.0077 0.0064 Basic and diluted earnings per share 30 074 0.62

The annexed notes from 11to 44 form an integral part of these consolidated financial statements.

Managing Director and Chief Executive Officer Chairman
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CONSOLIDATED STATEMENT OF CONSOLIDATED
COMPREHENSIVE INCOME CASH FLOW STATEMENT

For the year ended December 31,2012 For the year ended December 31,2012
2012 20M 2012 201 2012 2011 Note 2012 2011
---—(US$ in‘'0o00})----- ---(Rupeesin‘co0}— | - {Us$ in ‘coo)—--- ----{Rupees in ‘000)--—-
4,597 3,680 Profit after taxation 446,586 357,521 CASH FLOWS FROM OPERATING ACTIVITIES
- - Other comprehensive income - - G470 6.415 il t?efore ta.xation 628,470 823211
407 516 Less: Dividend income 39,564 50,092
6,063 5.899 588,906 573,119
4,597 3,680 Total comprehensive income for the year 446,586 357,521 Adjustments:
188 216 Depreciation 1 18,261 21,009
24 23 Amortization of intangible assets 1.2 2,324 2,272
Total comprehensive income attributable to: Unrealised {gain) / loss on revaluation of investments
(142) 174 classified as held-for-trading (13,794} 16,550
i (14) {26} Gain on sale of operating fixed assets 26 {1,335) (2,484)
4,706 3,952 Shareholders of the holding company 457168 383,980 (921) (s57) Share of profit from associates - net of tax (89.517) aas)
{109) {272) Non-controlling interest {10,582) {26,459) (s70) (1373} Reversal of provision against non-performing advances 10.6 {55,410) (133,405)
2,256 621 Provision for diminution in the value of investments g3 219,205 60,286
4.597 k' 446,586 357521 19 19 Finance charges on leased assets 27 1849 1,837
840 (903} 81,583 (87,686)
6,903 4,996 670,489 485,433
Deficit / surplus on revaluation of assets has been reported in accordance with the requirements of the Companies Decrease / (increase) in operating assets
) . . R . . 5,030 1,661 Lendings to financial institutions 488,626 1,132,865
Crdinance, 1984 and the directives of the State Bank of Pakistan in a separate account below equity. 27,909 (38,812) Net investments in held-for-trading securities 2m32 | | (3.770.591)
(5,570) 3,221 Advances - net (541,088) 312,885
{173) 671 Other assets {16,831) 65,201
27196 (23,259) 2,642,079  (2,259,640)
{Decrease) / increase in operating liabilities
The annexed notes from 1 to 44 form an integral part of these consolidated financial statements. - - Bills payable - -
(1,054) 5,181 Borrowings (102,349) 503,367
{3,548} (8.909) Deposits and other accounts (344,693} (865,472}
(78s5) (1164} Other liabilities (76.219) (113,216}
(5387) {4.892) (523,261} {475.321)
28,2 (23,155) 2789307  (2,249,528)
(1) (20} Finance charges paid on leased assets (2,004} {(1,895)
(2,947) {2174) Income tax paid {286,254} {211,208)
25,744 (25,349) Net cash from / {used in) operating activities 2,501,049  (2,462,635)
CASH FLOWS FROM INVESTING ACTIVITIES
(24,822) 21,386 Net (investments in} / proceeds from available-for-sale'securities {(2,411,41) 2,077.636
51 574 Net proceeds from held-to-maturity securities 4,917 55,726
752 815 Investments in associates 73.073 79,222
563 361 Dividend received 54,694 35,107
(164) (70} Investments in operating fixed assets (15,971) (6,844)
38 64 Sale proceeds of operating fixed assets disposed off 1m11 3,669 6,219
(23,582) 23,130 Net cash {used in) / from investing activities (2,290,9949) 2,247,066
CASH FLOWS FROM FINANCING ACTIVITIES
(93) (100} Payments of lease obligations (9,0586) (0,667)
(2,216} (2,532} Dividend paid (215,250) (246,000}
(2,309) {2,632} Net cash used in financing activities (224,306) {255,667)
(147) {4.851) Decrease in cash and cash equivalents (14,256} {47,236)
2,843 7,694 Cash and cash equivalents at beginning of the year 276,210 747,446
2,696 2,843 Cash and cash equivalents at end of the year 3 261,954 276,210

The annexed notes from 1to 44 form an integral part of these consolidated financial statements.

Managing Director and Chief Executive Officer Chairman Managing Director and Chief Executive Officer Chairman
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CONSOLIDATED STATEMENT OF
CHANGES IN EQuITY

For the year ended December 31,2012

Attributable to the shareholders
[ssued, of the holding compnany

subscribed Unappropriated Nor-controlling
and paid-up profit SuE el interest

capital Statutory | General | Reservefor
reserve reserve | contingencies

(Rupees in‘o00)

Balance as at January1,20m 6150000 404,078 66,437 22,053 151,276 6,793,844 74,309

Comprehensive income:

6,868,153

Profit / (loss) for the year
ended December 31, 2011 - - - - 383,080 383,980 (26,459)

Other comprehensive
income - net of tax - - s - . .

3570521

Total comprehensive income
for the year - - - - 383,980 383,980 (26.459)

Transfers:

Transfer from general reserve - - (54,807) - 54,807 - -
Transfer from contingencies reserve - - - {22,053) 22,053 - -
Transfer to statutory reserve - 69,604 - - (69,604) - -

Transaction with owners
recoghised directly in equity

Dividend for the year ended
December 31,2010 - - - - (246,000) {246,000} -
(Re. 0.4 pershare)

357521

(246,000}

Balance as at December 31,201 6150000 473,682 1,630 - 206,512 6,931,824 47,850

Comprehensive income:

6,070,674

Profit / {loss) for the year
ended December 31, 2012 - - - - 457168 457168 (10,582)

Other comprehensive
income - net of tax - - 5 . - -

446,586

Total comprehensive income
for the year - - - - 457168 457,168 (10,582)

Transfers:
Transfer to statutory reserve - 85,67 - - {85,671) - -

Transaction with owners
recognised directly in equity

Dividend for the year ended
December 31, 20m - - - - {215,250) (215,250} -
(Re. 0.35 per share)

446,586

(215,250)

Balance as at December 31,2012 6,150,000 559,353 1,630 - 452,759 7173742 37,268

721,010

The annexed notes from 1to 44 from an integral part of these consolidated financial statements.

Managing Director and Chief Executive Officer
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Chairman

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

For the year ended December 31,2012

1 LEGALSTATUS AND NATURE OF BUSINESS

11 The Group comprises of Pak-Oman Investment Company Limited - POICL {the "holding company" or "parent”} and a
subsidiary, Pak Oman Asset Management Company Limited (POAMCL). The Group is principally engaged in promotion of
the economic growth of Pakistan and Oman through industrial development and agro-based industries on commercial
basis and to carry on the business of finance and/or investment bank, asset management and investment advisory
services. Brief profile of the holding company and its subsidiary is as follows:

111 Holding Company
Pak-Oman Investment Company Limited {the "holding company" or "POICL" or "parent") was incorporated as a

private limited company on July 23, 2001. Subsequently, on March 17, 2004 the holding company was converted
intoa public limited company. It is a joint venture between the Government of Pakistan and the Government of
the Sultanate of Oman.The objectives of the holding company include promotion of the economic growth of
Pakistan and Oman through industrial development and agro-based industries on commercial basis and to carry
on the business of finance and/or investment bank. Its registered office is situated at 1st Floor, Block A, Finance and
Trade Centre, Shahrah-e-Faisal, Karachi, Pakistan. The holding company operates a branch at Lahore and other
representative offices at Islamabad, Gwadar and Muscat. The holding company is designated as a development
financial institution (DFI) under the BPD Circular Letter No. 35 dated October 28, 2003 issued by the State Bank of
Pakistan (SBP).

11.2 Subsidiary Company
POAMCL was incorporated in Pakistan under the Companies Ordinance, 1984 on July 28, 2006 as an unlisted public

limited company having its registered office at Horizon Vista, Mezzanine Floor-2, Plot No Com-10, Scheme-5, Block
4 Clifton, Karachi, Pakistan. POAMCL obtained certificate of commencement of business on October 31,2006.The
principal activities of the company include investment advisory and corporate finance.

1.2 The Group’s associates are as follows:

Entity Country of Nature of business Holding %
incorporation mm

Pak Oman Advantage Fund Pakistan Established as a closed end scheme under the

Non-Banking Finance Companles Rules, 2003

and Notified Entities Regulaticns, 2008. 2736 2736
Pak Oman Advantage Islamic ~ Pakistan Established as an open end scheme under the
Income Fund Non-Banking Finance Companies Rules,2003

and Notified Entities Regulations, 2008. 35.36 33.63

Annual Report 2012 | 131



Entity

Pak Oman Islamic Asset
Allocation fund

Pak Oman Advantage Asset
Allocation Fund

Pak Oman Government
Securities Fund

Pak Oman Microfinance
Bank Limited

Japan Power
Generation Limited

2 BASIS OF PRESENTATION

Country of

incorporation

Pakistan

Pakistan

Pakistan

Pakistan

Pakistan

2.1 Consolidated Financial Statements

These consolidated financial statements have been prepared from the information available in the audited financial
statements of the holding company for the year ended December 31,2012 and the condensed interim financial statements
of subsidiary, POAMCL as on and for the half year ended December 31, 2012 which have only been subjected to a review but
are not audited. Certain disclosures relating to POAMCL as incorporated in these consolidated financial statements were

information solely for the convenience of readers. For the purpose of conversion to US Dollars, the rate of Rs. 971497 to1US
Nature of business

Helding % Dollar has been used for 2012 and 2011 as it was the prevalent rate as on December 31, 2012.

EEECE

2.3 Use of estimates and judgements

Established as an open end scheme under the The preparation of consolidated financial statements in conformity with approved accounting standards requires the use
Non-Banking Finance Companies Rules, 2003 of certain critical accounting estimates. It also requires management to exercise its judgment in the process of applying
and Notified Entities Regulations, 2008. 64.97 98.63 the Group's accounting policies. The estimates / judgments and associated assumptions used in the preparation of the

consolidated financial statements are based on historical experience and other factors, including expectations of future
Established as an open end scheme under the events that are believed to be reasonable under the circumstances. The key areas of estimate and judgments in relation
Non-Banking Finance Companies Rules,2003 to these consolidated financial statements are as follows:
and Notified Entities Regulations, 2008. 94.27 8334

a) Provision against non-performing advances
Established as an open end scheme under the The Group reviews its loan portfolio to assess amount of non-performing advances and determine provision required
Non-Banking Finance Companies Rules,2003 there against on quarterly basis. While assessing this requirement various factors including the past dues, delinquency
and Notified Entities Regulations, 2008. 2 16.70 in the account, financial position of the borrower, value of collateral held and requirements of Prudential Regulations

are considered.
Incorporated under the Companies Ordinance,
1984 and is engaged in providing microfinance b) Impairment of Available-for-sale investments
services to the poor and under served segment The Group considers that available-for-sale investments are impaired when there has been a significant or prolonged
of the society. 33.40 33.40 decline in the fair value below its cost. This determination of what is significant or prolonged requires judgment. In
addition, impairment may be appropriate when there is evidence of deterioration in the financial health of the investee,

Incorporated under the Companies Ordinance, industry and sector performance.
Companies Ordinance, 1984 and is engaged in
generation of power and its supply to WAPDA. 19.59 19.59 ¢) Classification of investments

In classifying investments as "held-for-trading”, the Group has determined securities which are acquired with the
intention to trade by taking advantage of short-term market / interest rate movements and are to be sold within
90 days.

In classifying investments as "held-to-maturity”, the Group follows the guidance provided in 5BP circulars on classifying
nen-derivative financial assets with fixed or determinable payments and fixed maturity. In making this judgment, the
Group evaluates its intention and ability to hold such investments to maturity.

The investments which are not classified as 'held-for-trading’ or 'held-to-maturity' are classified as "available-for-sale”.

not included in its reviewed financial statements as of December 31, 2012, The accounting policies used by POAMCL and

associates in preparation of their respective financial statements are consistent with that of the holding company except d) Incometaxes
for the accounting policy for investments.The financial statements used for the equity accounting of associates are disclose In making the estimates for current and deferred income taxes, the management looks at the income tax law and the
in Note g.6.9.2. decisions of appellate authorities on certain issues in the past. There are certain matters where the Group's view differs

2.2 US Dollar equivalent

with the view taken by the income tax department and such amounts are shown as contingent liability.

The US Dollar amounts shown on the consclidated statement of financial position, consolidated profit and loss account,
consolidated statement of comprehensive income and consolidated cash flow statement are stated as additional
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3.2

e}  Fixed assets, depreciation and amortization
In making estimates of the depreciation / amortization method, the management uses method which reflects
the pattern in which economic benefits are expected to be consumed by the Group. The method applied is
reviewed at each financial year end and if there is a change in the expected pattern of consumption of the future
economic benefits embodied in the assets, the method would be changed to reflect the change in pattern.

f)  Employees' benefit plans
The liabilities for employees' benefit plans are determined using actuarial valuations. The actuarial valuations involve
assumptions about discount rates, expected rates of return an assets and future salary increases as disclosed in note
33.1. Due to the long term nature of these plans, such estimates are subject to significant uncertainty.

STATEMENT OF COMPLIANCE

These consolidated financial statements have been prepared in accordance with approved accounting standards as
applicable in Pakistan. Approved accounting standards comprise of such International Financial Reporting Standards
(IFRSs) issued by the International Accounting Standards Board (|ASB) as are notified under the Companies Ordinance,
1984, the provisions of and directives issued under the Companies Ordinance, 1984 and the directives issued by the SBP.
In case requirements differ, the provisions of and directives issued under the Companies Ordinance, 1984 and directives
issued by the SBP shall prevail.

The SBP has deferred the applicability of International Accounting Standard (1AS) 39, Financial Instruments: Recognition
and Measurement' and 1AS 40, Investrment Property' for DFIs through BSD Circular Letter No. 11 dated September 11,2002
till further instructions. Further, according to the notification of the SECP dated April 28, 2008, the IFRS - 7 "Financial
Instruments: Disclosures” has not been made applicable for DFIs. Accordingly, the requirements of these standards
have not been considered in the preparation of these consclidated financial statements. However, investments have
been classified and valued in accordance with the requirements of various circulars issued by the SBP.

New accounting standards / amendments and IFRS interpretations that are effective for the year ended December 31, 2012
The following standards, amendments and interpretations are effective for the year ended December 31, 2012. These
standards, interpretations and the amendments are either not relevant to the Group's operations or are not expected
to have significant impact on the Group's financial statements other than certain additional disclosures.

Amendments to IAS 12 - Income Taxes — Deferred Tax:
Recovery of Underlying Assets

Effective from accounting period beginning on
or after January 1, 2012

The amendment clarified the determination of deferred tax on investment property measured at fair value. The amendment
introduces a rebuttable presumption that deferred tax on investment property measured using the fair value model in IAS 40
should be determined on the basis that its carrying amount will be recovered through sale. Furthermore, it introduces the
requirement that deferred tax on non-depreciable assets that are measured using the revaluation model in 1AS 16 always be
measured on a sale basis of the asset.
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Amendments to IFRS 7 - Financial Instruments:
Disclosures - Transfer of financial assets

Effective from accounting period beginning on
or after July1, 20m

"The amendment provides enhanced disclosures for ‘transferred financial assets that are derecognized in their entirety’ and
transferred assets that are not derecognized in their entirety.

3.3 New accounting standards and IFRS interpretations that are not yet effective

The following Standards, amendments and interpretations are only effective for accounting periods, beginning on or after
the date mentioned against each of them. These standards, interpretations and the amendments are either not relevant to
the Group's operations or are not expected to have significant impact on the Group's consolidated financial statements other
than certain additional disclosures.

Amendments to 1AS 1 - Presentation of Financial

Statements — Presentation of kems of Other
Comprehensive Income

Effective from accounting period beginning on
or afterJuly on,2012

The amendments to 1AS 1 change the grouping of items presented in other comprehensive income (OCI). ltems that
could be reclassified (or recycled) to profit or loss at a future point in time (for example, net gains on hedges of net
investments, exchange differences on translation of foreign operations, net movements on cash flow hedges and net
losses or gains on available-for-sale financial assets) would be presented separately from items that will never be
reclassified (for example, actuarial gains and losses on defined benefit plans).

Amendments to IAS 1 - Presentation of Financial
Statements — Clarification of Requirements for
Comparative information

Effective from accounting period beginning on
or after January o1, 2013

The amendment clarifies the difference between voluntary additional comparative information and the minimum required
comparative information. Generally, the minimum required comparative information is the previous period.

Amendments to IAS 16 - Property, Plant and
Equipment — Classification of servicing equipment

Effective from accounting period beginning on or
after January 01,2013

The amendment clarifies that major spare parts and servicing equipment that meet the definition of property, plant and
equipment are not inventory.

Amendments to IAS 32 Financial Instruments:
Presentation - Tax effects of distributions to
holders of an equity instrument, and transaction
costs of an equity transaction

Effective from accounting period beginning on
or after January o1, 2013
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The amendment clarifies that income taxes arising from distributions to equity holders are accounted for in accordance with
IAS 12 Income Taxes.

Amendments to I1AS 32 Financial Instruments
Presentation Offsetting financial assets and
financial liabilities

Effective from accounting period beginning on or
after January 01,2014

These amendments clarify the meaning of “currently has a legally enforceable right to set-off”. It will be necessary to assess the
impact to the entity by reviewing settlement procedures and legal documentation to ensure that offsetting is still possible in
cases where it has been achieved in the past. In certain cases, offsetting may no longer be achieved. In ather cases, contracts may
have to be renegotiated. The requirement that the right of set-off be available for all counterparties to the netting agreement
may prove to be a challenge for contracts where only one party has the right to offset in the event of default.

Amendments to IAS 34 - Interim Financial Reporting
Interim reporting of segment information for total
assets and total liabilities

Effective from accounting period beginning on
or after January o1, 2013

*The amendment aligns the disclosure requirements for total segment assets with total segment liabilities in interim
financial statements. This clarification also ensures that interim disclosures are aligned with annual disclosures.”

Amendments to IFRS 7 - Financial Instruments:
Disclosures - Offsetting financial assets and financial liabilities

Effective from accounting period beginning on
or after January o1, 2013

These amendments require an entity to disclose information about rights to set-off and related arrangements (e.g.,
collateral agreements). The disclosures would provide users with information that is useful in evaluating the effect of
netting arrangements on an entity’s financial position. The new disclosures are required for all recognised financial
instruments that are set off in accordance with 1AS 32 Financial Instruments: Presentation. The disclosures also apply to
recognised financial instruments that are subject to an enforceable master netting arrangement or similar agreement,
irrespective of whether they are set off in accordance with 1AS 32.

IFRIC 20 - Stripping Costs in the Production
Phase of a Surface Mine

Effective from accounting period beginning on
or after January 01,2013

This interpretation applies to waste removal (stripping) costs incurred in surface mining activity, during the production phase
of the mine. The interpretation addresses the accounting for the benefit from the stripping activity.

Other than the aforesaid standards, interpretations and amendments, the International Accounting Standards Board {JASB)
has also issued the following standards which have not been adopted locally by the Securities and Exchange Commission of
Pakistan:
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41

51

IFRS 1—First Time Adoption of International Financial Reporting Standards

IFRS g —Financial Instruments

IFRS 10 — Consolidated Financial Statements

[FRS 11— Joint Arrangements

IFRS 12 - Disclosure of Interests in Other Entities

IFRS 13 — Fair Value Measurement

IAS 27 (Revised 2011) — Separate Financial Statements due to not adoption of IFRS 10 and IFRS 11

|AS 28 (Revised 2011) — Investments in Associates and Joint Ventures due to not adoption of IFRS 10 IFRS 11.

The potential impact of standards, amendments and interpretations not yet effective on the consolidated financial
statements of the Group is as follows:

The amendments to 1AS 1g, 'Employee Benefits' are effective for annual period beginning on or after January 1, 2013. The
amendments eliminate the corridor approach and therefore require an entity to recognize changes in defined benefit plans
obligations and plan assets when they occur. All actuarial gains or losses in other comprehensive income arising during the
year are recognized immediately through other comprehensive income. The amendments also require additional disclosures
and retrospective application with certain exceptions. Management anticipates that the amendments will be adopted in the
Group's consolidated financial statements for annual period beginning on or after January 1, 2013, and the application of
amendments will be that instead of recognising actuarial gains or losses into profit and loss account, all actuarial gains or losses
will be recognised into other comprehensive income.

BASIS OF MEASUREMENT

These consolidated financial statements have been prepared under the historical cost convention except that certain
investments have been stated at revalued amounts in accordance with the directives of the SBP and obligations in respect of
certain staff retirement benefits are carried at present value.

The consolidated financial statements are prepared in Pakistani Rupees which is the Group's functional and
presentation currency.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Business Combination
Acquisitions of businesses are accounted for using the acquisition method. The consideration transferred in a business

combination is measured at fair value, which is calculated as the sum of the acquisition date fair values of the assets
transferred by the Group, liabilities incurred by the Group to the former owners of the acquiree and the equity interests
issued by the Group in exchange for control of the acquiree. Acquisition related costs are recognised in consolidated profit
and loss account as incurred.
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At the acquisition date, the identiflable assets acquired and the liabilities assumed are recognised at their fair value at the
acquisition date.

Goodwill is measured as the excess of the sum of the consideration transferred, the amount of any non-controlling
interests in the acquiree, and the fair value of the acquirer's previously held equity interest in the acquiree (if any) over
the net of the acquisition-date amounts of the identifiable assets acquired and the liabilities assumed. If, after
reassessment, net of the acquisition-date amounts of the identifiable assets acquired and liabilities assumed exceeds
the sum of the consideration transferred, the amount of any non-controlling interests in the acquiree and the fair value
of the acquirer's previously held interest in the acquiree (if any), the excess is recognised immediately in profit or loss
as a bargain purchase gain.

Non-Controlling Interest in equity of the subsidiary company is measured at the portion of operation and of net assets of
subsidiary company attributable to interest which is not owned by the holding company.

When a business combination Is achleved in stages, the Group's previously held equity interest in the acquiree Is re-measured
to fair value at the acquisition date {j.e. the date when the Group obtains control) and the resulting gain or loss, if any, is
recognised in consolidated profit or loss account.

5.1.1 Basis of consolidation
- Subsidiary is the enterprise in which the Group directly or indirectly controls, beneficially owns or holds more than 50

percent of its voting securities or otherwise has power to elect and appoint more than 5o percent of its directors.

- Subsidiary company is consolidated from the date on which more than 5o percent of voting rights are transferred to
the Group or power to control the company is established and excluded from consolidation from the date of disposal
orwhen the control is lost.

- The financial statements of the subsidiary Is prepared for the same reporting year as the Group for the purpose of
consolidation, using consistent accounting policies except where specified otherwise,

- The assets, liabilities,income and expenses of subsidiary have been consolidated on a line by line basis and the carrying
value of investment in subsidiary held by the Group is eliminated against the shareholders' equity in the consolidated
financial statements.

- Non-Controlling Interest in equity of the subsidiary company is measured at proportionate share of net assets of
the acquiree.

- Material intra-group balances and transactions have been eliminated.

5.2 Cash and cash equivalents

Cash and cash equivalents comprise cash and balances with treasury banks, balances with other banks and placements with
financial institutions having maturities of three (3) months or less.
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5.3 Revenue recognition

Interest income is recognized on a time proportion basis that takes into account effective yield on the asset. Premium or
discount on investments classified as held-for-trading, available-for-sale and held-to-maturity securities is amortised using
the effective interest method and taken to profit and loss account.

Financing method is used in accounting for income from lease financing. Under this method, the unearned lease income
{excess of the sum of total lease rentals and estimated residual value over the cost of leased assets) is deferred and taken
to Income over the term of the lease period so as to produce a constant periedic rate of return on the outstanding net
investment in lease.

In case of advances including finance lease and debt security investments classified under the Prudential Regulations,
interest / mark-up is recognized on receipt basis. Interest / mark-up on rescheduled / restructured advances and
investments is recognized in accordance with the Prudential Regulations of SBP.

Dividend income on equity investments and mutual funds is recognized when right to receive is established.

Gains and losses on disposal of securities are recognised in the consolidated profit and loss accountin the year in which
they arise.

Gains / losses on termination of lease contracts, documentation charges, front-end fees and other lease income are
recognized as income on receipt basis.

Fee, brokerage and commission income other than commission on letters of credit and guarantees and remuneration for
trustee services are recognized upon performance of services,

Commission on letters of credit and guarantees is recognized on time proportion basis.

Advisory fee is recognized on accrual basis as and when services are rendered.

5.4 Investments

The Group has dlassified its investment portfolio, except for investments in subsidiary and associates, into ‘held-for-trading),
‘held-to-maturity’ and ‘available-for-sale’ portfolios as follows:

Held-for-trading — These are investments which are acquired with the intention to trade by taking advantage of short-term
market / interest rate movements and are to be sold within 9o days. These are carried at market value, with the related gain
/ {loss) on revaluation being taken to consolidated profit and loss account.

Held-to-maturity — These are investrments which are acquired with the intention and ability to hold them up to maturity.
These are carried at amortised cost.

Available-for-sale —These are investments that do not fall under the held-for-trading or held-to-maturity categories. These
are carried at market value with related gain / {loss) on revaluation being taken to ‘surplus / (deficit) on revaluation of
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assets’ account shown below equity. On derecognition or impairment in available-for-sale investments, the cumulative gain
or loss previously reported as 'surplus / {deficit) on revaluation of assets’ below equity is included in the consolidated profit
and loss account for the period.

Investments other than those categorised as held-for-trading are initially recognised at fair value which includes transaction
costs associated with the investments. Investments classified as held-for-trading are initially recognised at fair value, and
transaction costs are expensed in the consolidated profit and loss account.

All regular way purchases / sales of investment are recognised on the trade date, L.e, the date the Group commits to purchase
{ sell the investments. Regular way purchases or sales of investments require delivery of securities within the time frame
generally established by regulation or convention in the market place.

Held-for-trading and quoted available-for-sale securities are marked to market with reference to ready quotes on Reuters
page (PKRV) or MUFAP or the Stock Exchanges.

Unquoted securities whose market value is not available are carried at cost less provision for diminution in value, if any.
Pravision for diminution in value of investments in respect of unquoted shares is calculated with reference to book value of
the same.

Provision for diminution in value of investments for debt securities is calculated as per the SBP's Prudential Regulations.

Associates — Associates are all entities over which the Group has significant influence but not control, generally
accompanying shareholding of between 20% and 50% of the voting rights. Investments In assoclates are accounted for
under the equity method of accounting.

Under the equity method, the Group’s share of its associates’ post-acquisition profits or losses is recognized in the
consolidated profit and loss account, its share of post-acquisition movements in reserves is recognized in reserves.
The cumulative post-acquisition movements are adjusted against the carrying amount of the investment. When the
Group's share of losses in an associate equals or exceeds its interest in the associate, including any other unsecured
receivables, the Group does not recognize further losses, unless it has incurred obligations or made payments on
behalf of the associate.

The carrying values of investments are reviewed for impairment when indications exist that the carrying values may exceed
the estimated recoverable amounts.

5.5 Derivatives

Derivatives are initially recognised at fair value on the date on which a derivative contract is entered into and are
subsequently re-measured at their fair values. All derivatives are carried as assets when fair value is positive and as
liabilities when fair value is negative. Any change in the fair value of derivative financial instruments is taken to the
consolidated profit and loss account.
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5.6 Advances and net investment in finance lease

5.6.1 Advances
Advances are stated net of specific and general provisions against non-performing advances, if any, which are charged

to consolidated profit and loss account.

5.6.2 Provision against non-performing advances
Specific provisions are made in accordance with the requirements of the Prudential Regulations issued by SBP and

charged to the consolidated profit and loss account. These regulations presaribe an age based criteria (as supplemented
by subjective evaluation of advances) for classification of non-performing loans and advances and computing provision
/ allowance there against.

5.6.3 Netinvestment in lease
Leases are classified as finance lease when substantially all the risks and rewards incidental to ownership of an asset

are transferred to the lessee. A receivable is recognized at an amount equal to the present value of the lease payments,
including guaranteed residual value, if any. Finance lease receivables are induded in advances.

Advances and finance lease receivables are written off when it is considered that there is no realistic prospect
of recovery.

5.7 Operating fixed assets

5.71 Property and equipment — owned
Property and equipment are stated at cost less accumulated depreciation and impairment losses, if any. Depreciation
is charged to the consolidated profit and loss account applying the straight-line method at rates stated in note 11.1.

Residual values and useful lives are reviewed at each balance sheet date, and adjusted if impact is considered significant.

Depreciation on additions and deletions of property and equipment during a year is charged in proportion to the
period of use.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate item of property and
equipment, as appropriate, only when it is probable that future economic benefits associated with the item will
flow to the Group and the cost of the item can be measured reliably. The carrying amount of the replaced part is
derecognised. All other repairs and maintenance are charged to the consolidated profit and loss account during
the period in which they are incurred.

ltem of property and equipment is derecognised when disposed of or when no future economic benefits are
expected from its use or disposal. Gains and losses on disposal of property and equipment are included in
consolidated profit and loss account.
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5.72 Property and equipment - Leased
Assets held under finance lease are accounted for by recording the assets and related liabllities at the amounts

determined on the basis of the lower of fair value of assets and the present value of minimum lease payments at
inception of lease and subsequently stated net of accumulated depreciation. Finance charges are allocated over the
period of lease term so as to provide a constant periodic rate of charge on the outstanding liability. Depreciation is
charged on leased assets on a basis similar to that of owned assets.

573 Capital work-in-progress
Capital work-in-progress is stated at cost less impairment losses, if any. These are transferred to specific assets as and
when assets are available for use.

5.7.4 Intangible assets
Expenditure incurred to acquire software licenses is capitalised as intangible assets and stated at cost less accumulated

amortization and impairment losses, if any.

Intangible assets having a finite life are amortised using the straight-line method over their estimated useful lives, at
the rate stated in note 11.2.

Amortization on additions and deletions of intangible assets during the year is charged in proportion to the period
of use.

The estimated useful life and amortisation method are reviewed at the end of each annual reporting period, with the
effect of any changes in estimate being accounted for on a prospective basis.

5.8 Repurchase and resale agreements
Securities sold with a simultaneous commitment to repurchase at a specified future date (repos) continue to be recognise in

the consolidated statement of financial position and are measured in accordance with accounting policies for investments.
The counterparty llabllity for amounts received under these agreements is included in borrowings, The difference between
sale and repurchase price is treated as mark-up / return / interest expense and accrued cver the life of the repo agreement
using effective yield method.

Securities purchased with a corresponding commitment to resell at a specified future date (reverse repos) are not recognised
in the consolidated statement of financial position, as the Group does not obtain control over the securities. Amounts paid
under these agreements are included in lendings to financial institutions. The difference between purchase and resale price
is treated as mark-up / return / interest income and accrued over the life of the reverse repo agreement using effective yield
method.
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5.9 Taxation

5.9.1

5.9.2

Current

The charge for current taxation is based on taxable income at the current rate of taxation after taking into account
applicable tax credits, rebates and exemption available if any or minimum taxation as per the Income Tax Ordinance,
2001 whichever is higher. However, for income covered under final tax regime, taxation is based on applicable tax rates
under such regime. The charge for the current tax also includes adjustments wherever considered necessary relating
to prior year, arising from assessments framed during the year.

Deferred
The Group accounts for deferred taxation using the balance sheet liability method on temporary differences arising

between the tax base of assets and liabilities and their carrying amounts in the financial statements. The amount of
deferred tax provided is based on the expected manner of realisation or settlement of the carrying amount of assets
and liabilities.

Deferred income tax assets are recognised for all deductible temporary differences, carry forward of unused tax assets
and any unused tax losses, to the extent that it is probable that taxable profits will be available against which the
deductible temporary differences, carry forward of unused tax assets and unused tax losses can be utilised.

The carrying amount of deferred tax assets are reviewed at each statement of financlal position date and reduced to
the extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred
income tax asset to be utilised.

Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply to the period when
the asset is realised or the liability is settled, based on tax rates (and tax laws} that have been enacted or substantively
enacted at the statement of financlal position date.

Deferred tax relating to gain / loss recognised in surplus / deficit on revaluation of assets is charged / credited to
such account.

5.10 Borrowings
Borrowings are recognised initially at the value of consideration received. Difference between the consideration received and

the redemption value is recognised in consclidated profit and loss account over the period of the borrowings.

5.11 Staff retirement benefits

5111

Defined benefit plan
The holding company operates a funded-gratuity scheme for all its permanent employees. The scheme was

established on November 1, 2002 and approved by the Commissioner of Income Tax with effect from January
31, 2003.
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Contribution to the fund is made every year based on actuarial valuation. The actuarial valuation is carried out
using the Projected Unit Credit Method (PUCM). Under this method, the cost of providing gratuity is charged to
the consolidated profit and loss account so as to spread the cost over the service lives of the employees in
accordance with the actuarial valuation. Actuarial gains and losses are recognized in the period in which they occur.
The actuarial valuation was conducted as at December 31, 2012.

5.1.2 Defined contribution plan - the holding company
The holding company also operates a provident fund scheme for all its permanent employees. Equal monthly

contributions at the rate of 8.33 percent per annum of salary are made by the holding company and its employees.
The scheme was established on November 1, 2002 and approved by the Commissioner of Income Tax with effect
from January 31, 2003. Contributions from the holding company are charged to consolidated profit and loss account
for the year.

5.1.3 Defined contribution plan - the subsidiary company
The subsidiary company operates a provident fund scheme for all its permanent employees, Equal monthly
contributions at the rate of 8.33 percent per annum of salary are made by the subsidiary company and its
employeesThe scheme was established on July o1, 2007 and approved by the Commissioner of Income Tax with
effect from May o1, 2008. Contributions from the subsidiary company are charged to consolidated profit and loss
account for the year.

5.11.4 Compensated absences
Compensated absences (leaves) of employees of the holding company are accounted for in the period in which these

absences are earned.

5.2 Foreign currencies translation

Foreign currency transactions are translated into Pakistani Rupees (functional currency) using the exchange rate prevailing
at the dates of transactions. Monetary assets and liabilities in foreign currencies are translated into Pakistani Rupees using
the exchange rate prevailing at the statement of financial position date. Foreign exchange gains and losses resulting from
the settlement of foreign currency transactions and from the translations of monetary assets and liabilitles denominated in
foreign currencies at statement of financial position date are included in consolidated profit and loss account.

5.13 Provisions

Provisions are recognised when the Group has a present, legal or constructive obligation as a result of past event, it is probable
that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate
can be made of the amount of obligation.

However, provisions are reviewed at each statement of financial position date and adjusted to reflect the current best
estimate.
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514 Offsetting

Financial assets and financial liabilities are offset and the net amount reported in the consolidated financial statement when
there is a legally enforceable right to set off the recognised amounts and the Group intends to settle on a net basis, or to
realise the asset and settle the liability simultaneously.

5.15 Dividend and reserves

Dividend declared and appropriatians, except appropriations which are required by the law are recognised as liability and
recorded as changes in reserves in the period in which these are approved by the directors/shareholders as appropriate.

5.16 Impairment

The Group assesses at each balance sheet date whether there is any indication that non-financial assets except deferred tax
assets may be impaired. If such indication exists, the carrying amounts of such assets are reviewed to assess whether they
are recorded in excess of their recoverable amount. Where carrying values exceed the respective recoverable amount, assets
are written down to their recoverable amounts and the resulting impairment loss is recognized in consolidated profit and
loss account. The recoverable amount is the higher of an asset's fair value less costs to sell and value in use.

Where impairment loss subsequently reverses, the carrying amount of the asset is increased to the revised recoverable
amount but limited to the extent of the amount which would have been determined had there been no impairment.
Reversal of impairment loss Is recognized as income.

517 Earnings per share

The Group presents basicand diluted earnings per share (EPS) for its shareholders. Basic EPS is calculated by dividing the profit
or loss attributable to ordinary shareholders of the Group by the weighted average number of ordinary shares outstanding
during the year. Diluted EPS, if any, is determined by adjusting the profit or loss attributable to ordinary shareholders and the
weighted average number of ordinary shares outstanding for the effects of all dilutive potential ordinary shares. There were
no dilutive potential ordinary shares in issue at December 31,2012,

518 Financial instruments

Financial assets and liabilities are recognized at the time when the Group becomes party to the contractual provision of the
instrument. Financial assets are de-recognized when the contractual right to future cash flows from the asset expires or is
transferred along with the risk and reward of the asset. Financial liabilities are de-recognized when obligation specificin the
contractis discharged, cancelled or expired. Any gain or loss on de-recognition of the financial asset and liability is recognized
in the consolidated profit and loss account of the current period. The particular recognition and subsequent measurement
methed for significant financial assets and financial liabilities are disclosed in the individual policy statements associated
with them.

519 Segment information

A segment is a distinguishable component of the Group that is engaged in either providing products or services (business
segment), or in providing products or services within a particular econemic environment (geographical segment), which is
subject to risks and rewards that are different from those of other segments.
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Business segments
- Corporate finance

Corporate finance includes services provided in connection with mergers and acquisitions,
underwriting,privatization, securitization, research, debts (government, high yield), equity, syndication, Initial

Public Offers (IPO) and secondary private placements.

- Trading & sales
Involves the businesses of equity trading and fixed income securities.

- Commercial banking

Commercial banking includes project finance, real estate, export finance, trade finance, factoring, leasing, lending,

guarantees, bills of exchange and deposits.

Note 2012

----(Rupees in ‘coo)----

6 CASH AND BALANCES WITH TREASURY BANKS

20m

Cashin hand
Local Currency 162 &g
Foreign Currency 139 122
Cheques in hand - 2,500
Balances with State Bank of Pakistan In local currency
Current accounts 6.1 101,673 63,968
101,974 66,679

6.1 This represent the amount required to be maintained by the helding company in accordance with the SBP's Regulations.
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Note 2012 2011
----(Rupees in ‘000)-—-

7 BALANCES WITH OTHER BANKS

In Pakistan:
current account 4,407 2,961
deposit accounts 71 155,297 206,053
159,704 209,014
QOutside Pakistan:
current accounts 276 517

159,980 209,531

71 These include term deposit receipts (TDRs) due for maturity within 1 month aggregating Rs.150 million (2011: Rs. 200 million).
These carry mark-up rates ranging from 9.5 t010.35 (2010:13.05) percent per annum,

8 LENDINGSTO FINANCIAL INSTITUTIONS

Reverse repurchase agreement lendings 81&83 820001 1,202,094
Certificate of investments (COls) B4 13,028 19,651
82 83319 1,321,745

81 These are short-term lendings to different financial institutions secured against government securities as disclosed in note
8.3 which are purchased under resale obligations. These carry mark-up rates ranging from 8.5 to10.4 (201m:11.75 to12.5) percent
per annum and will mature within 35 days (2cm: 2 months).

8.2 Particulars of lendings

In local currency 833,119 1,321,745
In foreign currency = &

83319 1,321,745
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8.3 Securftles held as collatersl against lendings to finandal institions

Market Treasury Bllls
Pakistan (mvestment Bonds

LR

Notes Heldl by Further Held by Further
the holding ghen as the holding Ehvenas Total
company miateml CHmpany ol teral

160,409

{Rupees In ‘oca)

;88 88 19,561 1Boosa  wab
428404 sBBoo3 495 952734 1002479

_160409

b6 Bigogn  Bg3ob visnBR 1202004

831 Market value of the securities amounting to Rs. B26.88o0 million (20m: Rs.1,202.033 millicn)

8.4 COls are due for maturity beginning from 1 month to 20 months (20m: 3 months to 33 months . The rate of retum on COk are
12 peroent per annum [2011:12 1013 percert per annum).

g INVESTMENTS - net

g1 Imestrments by types
Held-for-frading securiies
Pakistan Imestment Bonds
Market Treasury Bills {T-Bills)
Listed ardinary shares
Termfinance certificates {TFCs)
Sukuk certfficates

Aorilable-Tor-sale securities
Pakdstan [mvestment Bonds
Market Treasury Bllls (T-Bllls)
Listed ordinary shares
Unlisted ondinary shares
Unlisted preference shares

18 | Pak Oman

gh

a4 2961
o4 8 gh2
5621
gbq18g6s5
g.88

48962
g4 & 062
5622
9.63
o648

| 0w 000000 zom |
Notes hl;hﬂli Further m Further
bl H e as Tetal
FoUp miatenl e collateral

{Rupees \n ‘oco)

13366 G236 | G5y 17293 863597 | GBofgo
508z 648145 | GgBon7 | 586634 2616 | anbio
= : o 101,633 % 1,653

- - 45031 - 4500

&pba 1aogn 3mem pess 128877 4030364
154,242 | 2647324 | 2801566 | g7o4 212850 | 3099
485,026 653204 | 1138320 B140 573859 | 582,999
n3,6q3 - 13603 | 2934 nobb | 262380
3B abooc | /I3 | 193B 226,000 35733
.44 =g | 26944 - 269,744

futual funds unfts

Notes

9671

Termfinance certifleates {TFCS]  gb4adigbsa

Sukuk certificates
Natlonal Saving Bonds

Hedd-to- maturiby seeuritios
Fakistan Investment Bonds

Assoclates

Japan Power Genertion Uimted

Pak Ornan Advantzags Fund

Pak Ornan Advartage Blarmic Income Fund
Pak Oman |slamic Asset Allocation fund
Fak Dman Advamtage Asset Allocatlon Fund
Fak Oman Government Securtties Fund

Fak Oman Micofinance Bank Limtted

Irestrmets ot cost

Less: Provision for diminution In the
value of Investments
Imeestments - net of provisions

Defict on revaluation of
hedd-for-trading securities

(Deficl) £ surplus on reva luation of
avallable-for-sale securities
Tokal investments at camying walue

g6
n.632

&5

969

93

a7

Held
group

H
given as
coliateral

| eem aom |
n

by the phenas by the

[l o allateml

{Rupees In ‘coa)

14337 14,397 14,337 - 14337
272218 73691 (2940929 | 3088510 178,469 | 1266479
72437 - 24373 | 970838 - g70.838
9,995 8,999 - - -
A7s608s  37oa3og Bamogs  48yog poad 6oMSY
20,576 01576 07453 . 207493
28750 agizeo | 296,859 - 236299
105,451 05451 | 105332 - 105332
nz44 12441 | 109920 - 103020
155,015 155015 | 85180 . 85,180
- - Ly Ak - Lya' ]
233761 233761 | R4 - 233,724
505,418 g2l BRGZE - 8266
Saabio 4964600 olfage 66765 44057 M6
573499 513490 I;E952 - 373952
53390 4964680 10303751 B3oabBas 4481057 0793682
fng) (3200  (2318) [5267) {8 (163
{40,896) 35581 535 {i50239) 5553 (144,686
sagdogb  asefos wagbul  Gupmg 44857 06328
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9.2 Investments by segments
Federal Government Securities
Pakistan Investment Bonds
Market Treasury Bills

Fully paid up ordinary shares
Listed companies
Unlisted companies

Term finance certificates (TFCs)
Listed
Unlisted

Sukuk certificates-Unlisted

Other investments
Investments in mutual funds
National Saving Bonds
Preference shares-unlisted

Investments in associates

Total investments at cost

Less: Provision for diminution in the value of investments
Investments - net of provisions

Deficit on revaluation of held-for-trading securities
Deficit on revaluation of available-for-sale securities
Total investments at carrying value

9.3 Particulars of provision for diminution in the value of investments
Opening balance

Charge for the year
Reversal for the year

Transfer from mark up

Transfer to advances

Transfer to capital gain due to disposal of relevant investments
Closing balance

150 | PakOman

Note

9.6

9.4,9.5 & 9.6.1
9.4&9.61

9.6.2
9.63

9.6.4
9.6.5

9.6.6
9.6.71
g.6.7.2
9.68

9.6.9

9.3

97
21

106

9.3.1

2012

--—-(Rupees in ‘co0)-—--

201

3,629,734 1198314
1,837277 3,794,809
5467011 4,993,123
213,693 364,013
357,333 357333
571,026 721,346
2,046,467 | | 2,371,544
903,462 | | 940,466
2,949,929 3,312,010
727,816 970,838
14,337 14,337
9,999 -
231,744 269,744
256,080 284,081
905,428 886,236
10,877,200 11,167,634
573.499 373.952
10,303,791 10,793,682
{2,328) (16,122)
(5.315)  (144.686)
10,296,148 10,632,874
373,952 318,946
226,043 | | 144.579
(6,838) | |(84,293)
219,205 60,286
49,980 *
(15,000) -
(54.638) (5,280)
573,499 373.952

2012 20M
----(Rupees in ‘000)-—-

9.31 Particulars of provision in respect of types and segments
Available-for-sale securities

Shares
-Listed 42,149 54,638
-Unlisted 55,795 47,555
Term Finance Certificates
-Listed 234,520 139,469
-Unlisted 114,530 29,694
Sukuk-unlisted 118,826 95,026
Investment in Mutual Funds 7679 7,570

573,499 373,952

9.4 The rate of return on PIBs maturing between June 2013 to August 2021 (20m:June 2013 to August 2018), range from 5.2 to
14.02 (2011:5.2 10 14.22) percent per annum. The rates of return on market treasury bills maturing between January zo13 to
November 2013 (2011: March 2012 to November 2012), ranges from 9.19 to 9.5 {2011: 11.80 t0 13.80) percent per annum.

9.5 The rate of return on PIBs maturing on June 2¢13 (2011: June 2013) is 6.7 to 6.51 {2011: 617 to 6.51) percent per annum.

Annual Report 2012 | 151



9.6 Detailed information relating to investments including quality of available-for-sale securities is given below: 9.6.2 Listed shares

2012 201 2012 201 2012 201
9.61 Government Securities Market | Rating Market | Rating
value value {Rupees in 'oco}

9.6.1.1 Held-for-trading Rupees in‘oo0 Rupees in'ooo g.6.21Held-for-trading
Pakistan Investment Bonds Cemimizrssal hefiks o
Standard Chartered (Bank) Limited AAA / A+ - 1,031,896 - 7739 - 8,245
15 years 13,230 Unrated - - L.
Electricity
L i i i 1399 Unrated HUB Power Co. Limited AA+ T A+ - 76,900 - 3,292 - 2,630
5 years 609,606 Unrated 655,546 Unrated .
Oil and gas
3years ' i 15Agy Unrated Pakistan OQilfield Limited Unrated - 186,000 - 68,072 - 64,440
622,836 _6narg Pakistan Petroleum Limited Unrated - 124,202 - 22530 - 20,905
Market Treasury Bills _ 101,633 i 96,220
12 months 472,200 Unrated 1,252,793 Unrated 9.6.2.2Available-for-sale
06 months 227185 Unrated 1,957209 Unrated Cement
699,385 3,210,002 Dewan Cement Limited D - 15162780 < 23,502 < 18,953
Fertilizer
0.6.1.2 Available-for-sale Fauji Fertilizer Company Limited Unrated 300,000 - 36,298 - 35,142 -
Pakistan Investment Bonds Electricity
10 years 1,225,096 Unrated 108,975 Unrated HUB Power Co. Limited AA+ T A+ 594,994 - 22,134 - 26,918 -
7 years - 86,493 Unrated Chemical
5 years 1,607,978 Unrated " - LOTTE Pakistan PTA Limited Unrated - 4,212,878 - 65,642 - 39,053
3 years . . 13,665 Unrated Agritech Limited (Note 9.6.4.4) D 162991 - 57,046 - 19,021 -
2,833,074 309,133 Commercial Banks
National Bank of Pakistan AMA/ A+ 234,500 1,154,103 11,740 70,107 1,582 47376
Market Treasury Bills Askari Bank Limited AA S A+ - 641,783 - 6,864 - 6,437
12 months 1139193 Unrated 584,658 Unrated Allied Bank Limited AA A+ 386,499 489,243 19,172 26,696 28,404 26,356
5,294,488 4TS T72 Soneri Bank Limited AA- 1 A+ 552,225 - 3,910 - 3,915 -
- - Personal Goods
Nishat Mills Limited AA- [ A1+ - 284,288 - 16,818 - 11,499
““ Nishat {Chunian}) Limited Unrated - 122,130 - 2,406 - 2,182
Financial Services
i = Next Capital Limited Unrated 808,400 : 8,084 v 3,961 .
Rupees in ‘000 Rupees In‘aoo Refinery / il B Gas
9.613 Held-to-maturity Pakistan Qilfield Limited Unrated 60,500 - 20,949 - 26,47 -
Pakistan Investment Bonds Pakistan State Oil A+ ] A+ 145,806 174,705 34,360 50,345 33,857 39,694
10 years 202,576 Unrated 207493 Unrated 213693 262380 189271 191,550

213,603 364,013 189,271 287,770
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9.6.3 Particulars of investments held in shares of unlisted companies

9.6.3.1 Available-for-sale

Shareholding upte 10%

No.of shares held Cost Shalre Break-up | Latest ava!ilable
holding | value per financial

share statements
2012 201 {Rupees)

(Rupees in ‘oo0)

Alhamra Avenue

(Private) Limited 5,000,000 5000000 5O000 50,000 312 921 130-Jun-2012
Systems Limited 934,053 934,053 10,000 10000  2.40 1865  31-Dec-20m*
Vision Systems Inc. 36,037 - - - 240 10091  31-Dec-aon*
Pakistan Textile

City Limited {Note 9.6}  5,000000 5000000 50000 50000 4.00 6.61  30-lun-2012"
Techlogix

International Limited 1872197 1872197 21,333 21,333 184 420 3-Dec2on™
Orient Power Co.

(Pvt)Limited (Note 222) 22,600,000 22,600,000 226000 226000  5.43 1356  30-lun-2012°

357333 _ 357333

*Audited financial statement
*Audited consolidated financial statements
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Name of the
Chief Executive

Mr. Habib Ahmad
Mr. Ashraf Kapadia

Mr. Arshad Masood

Mr. Zaheer A. Hussain

Mr. kewan Oadre Khawaja

Mr. Nadeem Baber

9.6.4 Listed Term-finance certtficates

Rate of Profit Payment Maturity Long Term No. of certificates held Market value
interest rating 2012 207 2012 201
--—(Rupees in '0o0}-—-
9.6.41 Held-for-trading [Rup )
9.6.4.2Available-for-sale
Investment bank/eompaniesfsecurities
Jahangir Siddiqui and
Company Limited IV & month Kibor+ 2.5% Halfyearly 22-May-12 AA - 19,397 - 48707
Escort Investment Bank Limited B% Halfyearly 15-Mar-16 BBB/A3 400 4031 2,670 4,455
Commercial banks
Allied Bank Limited | 6 morth Kibor +1.9% Half yearly 6-Dec-14 AA 25,078 25,078 127,341 125,420
Allied Bank Limited I 6manth Kibor + 0.85% Halfyearly 28-Augg AA 13,962 13,962 67,984 66,150
Aslari Bank Limited | &month Kibor +15% Halfyearly 4-Feb-13 Ah- 463 463 2307 2307
Aslari Bank Limited Il &month Kibor +15% Halfyearly 3-0ct13 AA- 3,000 3,000 15,095 14,899
Askari Bank Limited Il 6 month Kibor+25% Halfyearly 18-Now-19 AA- 50,949 50,949 280,587 260,594
Bank AHFalah Limited I &month Kibor+15% Half yearly 25-Nov-13 AA- 1,000 1,000 3,343 497
Standard Chartered Bank Limited Il & month Kibor-+2% Halfyearly 1-Feb-13 AAA 6,740 23,240 8,443 83177
Faysal Bank Limited 6 month Kibor +1.4% Halfyearly 12-Nav-14 AA- 1768 17,681 89,596 876n
NIB Bank Limited 6 month Kibor+115% Halfyearly 5-Mar15 A+ 63,106 65,367 315,753 39883
Bank Al Habib Limited | emonth Kibor+15% Halfyearly 15Julz AA - 12,700 - 38330
United Bank Limited-Iv 6month Kibor +0.85% Half yearly 14-Feb18 AA 16,300 10300 8346 51,274
Soneri Bank Limited & morth Kibor +1.6% Halfyearly 5-May-13 At 8500 10,000 10,552 ETAY
Summit Bank Limited & month Kibor + 3.25% Half yearly 27-0ct-18 A-{S0) 10,000 10,000 a7 48,066
Technology and communication
Telecard Limited 6 month Kibor +375% Halfyearly 27-May-15 Unrated 56,716 56,716 78,046 83,300
Pakistan Mobile Communication Limited 6 month Kibor + 285% Half yearly -May-13 AA- 26,000 26,000 21,722 65,072
Worklcall Telecor Limited & month Kibor +1.6% Halfyearly 7-0ct-15 D 108,623 108,623 162836 269,836
Chemical
EngroFertilizers Limited & month Kibor +155% Halfyearly 30-Now-15 A 30177 30177 146,868 147,645
Pak Arab Fertilizers Limited emonth Kibor+15% Halfyearly 28-Feb-13 AA 10,000 10,000 15,006 37166
Personal Goods
Azgard Nine Limited (Note. .6.4.4) 6 month Kibor +2.4% Half yearly 20-5ep-17 D 15,000 15,000 17,024 52,803
Leasing
Saudl! Pak Leasing Company Limited % Monthly 13-Mar17 Unrated 28,469 28,469 - -
Orix Leasing Pakistan Limited I 3month Kibor +215% Quarterly 30-un-4 Al 500 500 20,786 51,772
Electricity
KESC AZM Certificate u75kh Quarterly 30-0ct14 A- 10,000 - 48,990 -
fiseellaneous
Pace (Pakistan) Limited 6 month Kibor + 2% Half yearly 15-Feb17 D 60,230 60,230 190,663 202,282
76T alozg4
1762175 2,102,941
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9.6.43 The face value of each certificate held in listed TFCs is Rs. 5,000 (2011: Rs. 5,000) per certificate at issue date except for

Orix Leasing Pakistan Limited having face value per TFC of Rs. 100,000 (2011: 100,000)

9.6.44 In respect of term finance certificates of Azgard Nine Limited and Agritech Limited, and listed shares of Agritech
Limited, the State Bank of Pakistan vide letter number BPRD/BRD-(Policy)/2013-1857 dated February 15, 2013 has
advised to record the provision and impairment on existing credit exposure and mark-to-market loss on shares in

a phased manner upto 10%, 25%, 50%, 75% and 166% by December 31, 2012, March 31, 2013, June 30, 2013, September

30,2013 and December 31,2013 respectively calculated under Prudential Regulations. On prudent basis the holding
company has recorded 50% provision on credit exposure and 100% impairment on mark-to-market loss on shares

in these financial statements.

Rate of
interest

§.65 Unlisted Term Finance Certificate

9.6.5.1Held-for-trading

Commendal banks
Bank Al Habib Limited - PPTFC

9.6.5.2 Available-for-sale

Commerdal banks

Faysal Bank Lirnited - PPTFC
Bank Al Habib Limited - PPTFC
Bank Al-Falah Limited - ¥

Desvelopment Financial Institutions
Pak Libya Holding Ce. (Pvt) Ltd - PPTFC

Chemizl

Engro Fertilizers Limited - PPTFC
Agritech Limited (Note g6.4.4)
Agritech Limited (Note 6.4.4)

Personial goods

Kunjah Textile Mills Limited

Nishiat Chunain Limited - PPTFC
Azgard Nine Limited - 1ll (Note 5.6.4.4)
Azgard Nine Limited - IV (Note 9.6.4.4)
Azgard Nine Limited -V (Notz 9.6.4.2)

Leasing companies
Security Leasing Corporation Limfted

Miscellaneous
Avari Hotels Limited
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1500%

6 month Kibor +225%
1550%
& month Kibor + 25%

b month Kibor +16%

& month Kibor +170%
& morth Kibor +1.75%
Zero.coupon

&month Kibor +3%
gmonth Kibor + 225%
6 month Kibor+225%

ymeanth Kibor +1%

Zercoupon

12 month Kibor + 250%

Profit Payment

Half yearly

Halfyearly
Quaterly
Halfyearly

Halfyearly

Halfyearly
Halfyearly
Halfyearly

Halfyearly
Quarterly
Halfyearly
Quarterly
Halfyearly

Manthly

Yearly

Maturity

jo-un-21

27-Dec-17
15-Jun-17
2-Dec7

7-Feb-16

18-Mar-18
29-Nov-19
1-lang

23-Apr-i4
3o-3ep-15
4-Decm7
18-Now15
1-Mar17

2g-Mar1g

30-0ct-14

Long Term No.of certificates held
rating

Market value
2012 20M 2012 201

--—(Rupees in ‘ooo)—-

AA - 8500 - 45,041
2 45041
AA- 30000 30,000 153,487 155,067
AA 10,000 10,000 55,883 53,512
Al 33,000 33000 172,495 165,528
AR Booo 8,000 40287 40774
A 44,500 44,500 200,306 220006
D 20,000 20,000 63,987 90,907
D 4309 - % -
Unrated - 3,000 - -
A 10,000 10,000 37500 46,875
D 2,000 2000 3024 9.992
D 5,000 5,000 1,155 25,000
D 5/687 d - -
Unrated 12,000 12,000 - 9,231
Unrated 10,000 10,000 40,981 40517

779105 866,400

e 11,450

9.6.6 Investment in Unlisted Sukuk

9.6.6.1 Held for trading

Cemnent
Kohat Cement

§.6.6.2 Available-for-sale

Personal Goods
Amtex Limited

Leasing

Security Leasing Corporation Limited
Security Leasing Corporation Limited Il
Orix Leasing Pakistan Limited

Enesgy
Sitara Energy Limited
Liberty Power Tech (Private) Limited

Ol & Gas
Sui Southern Gas Compary Limited

Cement
Kohat Cement

flscellaneous
Al-Razi HeatthCare (Pvt) Limited
Century Papers & Board Mills Limited

3month Kibor +15%

3month Kibor +2%

gmonth Kibor-+125%

& monith Kibor +1.95%
3 month Kibor +3%

3month Kibor+0.8%

3month Kibor +15%

& month Kibor +25%
& manth Kibor +1.35%

House Building Finance Corporation Limited & month Kibor+1%

New Allied Electronic Industries (Pvt) Limited 3 month Kibor + 26%

Quarterly

Quarterly

Monthly
Monithly
Half yearly

Halfyearly
Quarterty

Quarterly

Quarterly

Monthly
Half yearly
Halfyearly

Quarterly

20-5ep-16

12-0ct412

19-Mar-14
19-Mar-14
29-Jun-12

3-Mar-12
18-Mar-z1

29-Jun-12

20-5ep-16

4-Nov17
25-5ep14
8-May-14.

25-Jul2

No. of certificates held

Rate of Profit Payment Maturity Long Term
interest rating 2012

Unrated 4,000
Unrated 22,000
Unrated 10,000
Unrated 10,000
Unrated -
Unrated -
At 60,000
M =
Unrated -
Unrated 30,000
Lnrated 10,000
Unrated 55,035
272,000
Unrated

20M

22,000

10,000
10000
15,000

40000
60,000

4,000

30000
10,000
55015

272,000

Market value

2012 201

--—(Rupees in '000}—-

s -
3443 -

79,612 81001

- 12,885

- 15,461

- 12,525

= 38,989

275,645 290,280

- 10031
- 9433
148,000 150,000
19,635 209,667
Bi579 133,229

6o4.4n 8pin

607914 Epsn

9.6.63The face value of each certificate held in unlisted Sukuks is Rs. 5,000 (2011: Rs. 5,000) per certificate at issue date
except for New Allied Electronic Industries {Private) Limited having face value per Sukuk of Rs. 100,000,000 {2011:

Rs.100,000,000) and Rs. 312.5 {2011: Rs. 312.5) respectively.
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2012 201 2012 2011 Breakup | _Latest

s I ilabl . .
Holding | et | e | Nameof the chief executive

Number of shares / units Rupeesin'ooo
[Rupees] | statements

Ratin No. of shares held Cost Market value
8 2012 20N 2012 201 2012 20N

mmmmmmmmm e [RUPEES [N OO0 mmn e

9.6.7 Other Investments 9692 Quoted
Ja&an Power Generation Limited {IPGL) 3056089 30560189 - - 1959% (1973 30-5ep12”  Mr.Khan Ahmed Saleem
9,671 Investment in Mutual Funds ote 9.6101 & 221)
Closed-end mutual fund Pak Oman Advantage Fund 27350000 27350000 208760 206809 2736% 1092  31-Dec12™  Ms. Hina Ghazanfar
WAMCE Balaneg Fung Unrated 1580875 1,548,360 14,331 14,337 1509 7819 Pak Oman Islamic Asset Allocation Fund 2,000,000 000000 1244 103920 o863% 5622 31-Dec?  Ms.Hina Ghazanfar
9.672Bonds Pak Oman Advantage Asset Allocation Fund 27085 2,000000 15501 89280 8334% 5705 31-Deci2®  Ms Hina Ghazanfar
National Savings Bonds- 3 Year Unrated 1,000 - 9,999 - 9,400 . Pak Oman Advantage Islamic Income Fund 2003976 2004077 105451 105332 1363% 5262 31-Deciz”  Ms.Hina Ghazanfar
Pak Oman Government Securities Fund - 5587197 - 181 ooo% 1030 31-Deciz®  Ms Hina Ghazanfar
Unquoted
5 . No.of shares held Cost
Rate of interest Rating 2012 20m 2012 20m Pﬁihg)tmansMFroﬁ nance Bank Limited ;mo788 o788 :33z6T 23374 3340% 930 3-Decaz®  MrMunawarSuleman
eg.6m
—(Rupees in‘c00)-—- 905428 886236

9.6.8 Preference shares unlisted
* unaudited financial statements
¢.6.81Available for Sale **Reviewed financial statements
Orient Power Company Limited 6 month
KIBOR+2.5% Cumulative Unrated 26,974,445 26,974,445 231,744 269,744

9.6.10 Associates - Key Information
9.6.81.1Unlisted preference shares are redeemable within two years of their issuance.

Pak Oman Pak Oman Pak Oman Pak Oman Japan Power Pak Oman
Advantage Islamic Asset  AdvantageAsset  Government Generation  Microfinance Bank

Pak Oman

Particulars Advantage Fund  \glamic income  Allocation Fund  Allocation Fund  Securities Fund Limited Limited

9.6.9 Investment in associates Fund

(R in‘ooo)
9.6.9.1The holding company holds investment in ordinary shares / units of Rs. 10 each in the following entities: wapees in oo)

Assets 1,110,279 302,216 175,745 167,469 285,669 8702001 746,985
Liabilities 18,10 3,970 2,608 3,037 3,907 1,871,200 47423
Profit / (loss) before taxation 98,574 23,384 24,269 33,328 30,700 [1,063,469) 290
Profit / {loss) after taxation 98,574 23,384 24,269 33,328 30700 [(1,065,130) 227

96101 The holding company exercises significant influence on the financial and operational policies of JPGL due to
representation of four directors out of thirteen directors. Accordingly, investment in JPGL is accounted for as
investment in associate in these financial statements.

96102 The above associates are incorporated in Pakistan.

g6n Investment in these securities forms part of strategic investment of the holding company and can not be sold for
a period of five years from the last date of purchase of securities.
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9.7 (Deficit) / surplus an revaluation of held-for-trading securities
Federal Government Securities
- Market Treasury Bills

- Pakistan Investment Bonds

Shares-listed
Term finance certificates (TFCs) - Unlisted
10 ADVANCES - net
In Pakistan
Loans, cash credit, running finance, etc in Pakistan
Net investment in finance leases in Pakistan
Advance against leases
Staff loans
Advances - Gross
Less: Provision for non-performing loans and advances
Advances - net of provision
10.1 Particulars of advances (Gross)
1011 In local currency

10.1.2 In foreign currency

10.1.3 Short term (for upto one year)
Long term (for over one year)

160 | Pak Oman

Note 2012 201
--—-(Rupees in ‘co0)-—--
102 In accordance with BSD Circular No. 2 dated January 27,2009 issued by the SBP, the holding company has further availed

the benefit of FSV against the non-performing advances and term finance certificates. Had this benefit of FSV not been
taken by the holding company, the specific provision against non-performing advances and term finance certificates
would have been higher by Rs.169.78 million (net of tax Rs. 110.36 million) and profit before taxation for the year ended
December 31, 2012 would have been reduced by the same amount. As of December 31, 2012, the holding company has
availed total accumulated FSV benefit amounting to Rs. 293.47 million (net of tax Rs. 190.75 million). Accordingly,
accumulated profit of Rs. 190.75 (net of transfer to statutory reserves Rs. 152.6 million) will not be available for the
distribution as cash or stock dividend to the shareholders of the holding company as required by the aforementioned
SBP directives.

428 (1,808)
(2,756) (8.9m)
(2,328) (10,719)

- {5.413)
= (o)
(2,328) {16,122)

103 Net investment in finance lease

10.3.1 The periodic break-up of minimum |lease payments due is as follows :

6,215,491 5,660,050 Not Iater than | Laterthanone Not Iaterthan Later thanone
103 928,382 969,287 one year ar:odvl:;z ;cpsan Total one year arlrgvlzf;'sa ;c:lsan Total
8,504 =

(Rupees in ‘o000)

10.4 128,496 10,448
101 7280873 6,739,785 Lea?'e rentals receivable 492,501 413,014 905,515 522,951 424,792 947,743
106 933,814 974,224 Residual value 71,320 86,001 157,321 96,720 76,972 173,692

Minimum lease payments 63,821 ,01 1,062,836 619,6 01,76 1,121,
6,347,050 5765561 pay 503 499,015 3 9,0 501,704 435

Financial charges for future periods (64,257 (7o0197)  (134.454) (81,834) (7o314)  (152,148)

Present value of minimum lease payments 499,564 428,818 928,382 537,837 431,450 969,287

10.1.3 7.280,873 6,739,785

i} _ 10311 In respect of the aforementioned finance leases the Group holds an aggregate sum of Rs.138.977 million (2o0m:Rs,
165.857 million) as security deposits on behalf of the lessees which are included under ‘other liabilities’ (note 17).

3532069 2,698,736
3748804 4,041,049 10312 The Group has entered into lease agreements of various vehicles and plant and machinery, The amount recoverable

7280,873 6,739,785 under these arrangements are receivable by the year 2017 and are subject to finance income at rates ranging between
11.25 10 16.24 (2011:14.30 to 18.31} percent per annum.

10.4 5taff loans include personal loans and house loans given to employees in accordance with their terms of appointment.
House loans carry mark-up at a rate of 5 (2011:5) percent per annum, while no mark-up is charged on personal loans.

10.41 Staff loans include an amount of Rs. 21124 million (zo11; Rs.20.926 million) advanced to the holding company's
Chief Executive.
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s D bicidlurs of clansification 10.6.1 Particulars of provisions against non-performing advances

Advances include Rs.1,182.906 million (201m: Rs. 1,199.078 million) which have been placed under the non-performing 2012 “

status as detailed below: Specific General Total Specific General Total

{Rupees in ‘oo0})

Classified advances Provision held In local currency 933,814 - 933,814 974224 - 974,224

Domestic Overseas Total Domestic Overseas Total Domestic Overseas Total In foreign currencies N - N N - N

- — 933.814 : 933814 974,224 : 974,224
(Rupees in ‘'000)
Substandard 94,878 - 94,878 - - - - - -
Doubtful 128,266 - 128,266 63,061 - 63,0601 63,061 - 63,061 2012 20m
Loss 959,762 - 959,762 870,753 - 870,753 870,753 - 870753 -—--(Rupees in ‘000)---
1,182,906 - 1,182,906 933,814 = 933,814 933,814 = 933,814 10.7 Particulars of write offs
e - -
iyl gt v s - -
Domestic Overseas Total Domestic Overseas Total Domestic QOverseas Total _ _
R in‘ooco)
wripees i 0o0) 10.71 Write offs of Rs. 500,000 and above 2 .
Substandard 126,121 - 126,121 31,530 - 31,530 31,530 - 31,530 Write offs of below Rs 500,000 i .
Doubtful 59,595 - 59,505 22,298 - 22,298 22,298 - 22,298
Loss 1,013,362 - 1013362 920396 - 920,396 920,396 - 920396 10.7.2 Statement showing written off loans or any other financial relief of five hundred thousand rupees or above
1,199,078 - 1199078 974,224 - 974,224 974,224 - 974224 provided during the year ended December 31, 2012,

::;T:s:lg individNu:::;J:]:tnersl Father's/Hushand's name Outsanding labltes at eglnningofyer Prindipal |"t5|:95t ﬁothe'r I I

. o i § e 4 mark-up nancial

10.6 Particulars of provisions against non-performing advances theboriower | directors with CNIC No. Interest/mark-up m WO | writen-of el providedC" "
2 | 3 | o+ [ [ 6 | 7 [ 8] 9 [ 0w | n |u]

; 7 1. Naeem Saleem [Pvi}ltd Muhammad Saleem S/o Mr. Sardar Muhammad 12,000 2,617 - 14,617 - 1217 - 107
Note Specific Ceneral Total Specific General Total ot Mahal the  CNIC35200.Gipoe
(Rupees in ‘coo) Abbot Road, Lahore.
. Mr. Nadeem Saleem Sfo Mr. Muhammad Saleem
Opening balance 974,224 - 974,224 1107629 - 1,107,629 CNIC 35202-3022676-5
Cha rge duri ng the year 51‘966 - 51‘966 53‘828 - 53‘828 2 NewAllled Electronics ~ Mian Pervez Akhter Mian Muhammad Rafique 2,619 10,58 10438  s3b40 - 12,906 12,465 %37
Reversal during the year (107,376) - (107376}  (187,233) - (187,233) industries Pt} bd  CNIC4Z30I71765963  prwwer
7th Floor, Lakson Mr. Abdul Rauf Mr. Abdul Ghatoor Attiue

Net charge _ (55.410) - (55.410) (133,405 - (133,405) SouareBuldngNos,  CNIC 4220135357131
Less: Amounts written off during the year 107 - - - - - - Sarwar Hussain
Transfer from investments 9.3 15,000 - 15,000 - - - Shaheed Road, Karachi. 44,619 B0 048 682y : w23 12465 26,588
Closing balance 933,814 - 933,814 9M.224 - 974,224
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Note 2012 20mn
-—(Rupees in'000)--—
10.8 Particulars of loans and advances to directors, associated companies etc.

Debts due by directors, executives or officers of the holding company or any
of them either severally or jointly with any other persons.

Balance at beginning of the year 110,448 92,971
Loans granted during the year 48,688 39,017
Repayments (30,640) {21,540)
Balance at end of the year 128,496 110,448

Debts due by other related parties

Balance at beginning of the year 343,923 634,948
Loans granted during the year - -
Repayments (19,010) | |(291,025)
Balance at end of the year 324,913 343,923
10.81 453,409 454,37

10.8.1 This includes an amount of Rs. 68.2 million due from Japan Power Generation Limited (an associated company)
classified as non performing loan under loss category. The holding company has recorded provision for entire
amount due as at December 31, 2012.

109 Maximum total amount of advances including temporary advances granted during the year amounts to Rs. 456 (zom:
Rs. 732) million, The maximum amount has been calculated by reference to month end balance.

11 OPERATING FIXED ASSETS

Property and equipment .1 55,476 64,642
Intangibles 1.2 1,666 3,634
Advance for capital expenditure 4,156 -

61,298 68,276
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1.1 Property and equipment

Addition
Description As Tig:'fa'y {deletion) e
: during the year

{Rupees in ‘000)

During the

ar/

{on disposals)

Asat

December 31,

2012

As at December
31,2012

Owned
Office premises * 42,126 - 42,126 15,445 2,106 17,551 24,575 5
Improvement 17499 - 17.499 15.340 1404 16744 755 20
Office equipment 12,526 173 12,699 10,058 1,230 1,288 1,41 20
Computer equipment 22,989 1,747 23,862 19,282 2,839 21,326 2,536 33.33
(874) (795)
Furniture and fixtures 15,100 100 14,950 12,464 1,326 13,644 1,306 20
(250) (146)
Vehicles 7650 9439 14,089 6,977 1185 5.453 8,636 20
(3,000} (2,709)
Assets subject to finance lease
Vehicles 43,639 - 37261 17321 81 21,004 16,257 20
(6,378) {4,488)
2012 161,529 m,459 162,486 96,887 18,261 107,010 55,476
{10,502} (8,138)

Addition

Description

L2l during the year

As at January (deletion) As at December| As at January

(Rupees in ‘oco0)

During the
year/
{on disposals)

Asat

December 31,

20m

As at December
31,201

Owned
Office premises* 42,126 - 42,126 13,339 2,106 15,445 26,681 5
Improvement 16,846 653 17,499 12,704 2,636 15,340 2,159 20
Office equipment 12,057 651 12,526 8,602 1,601 10,058 2,468 20
(182) (145)
Computer equipment 22,433 1,237 22,089 17179 2,784 19,282 3,707 33.33
(681) (681)
Furniture and fixtures 14,434 900 15,100 10,520 2,067 12,464 2,636 20
(234) (123)
Vehicles 8,682 1,529 7.650 6,202 1,809 6,977 673 20
{2,561) (1124)
Assets subject to finance lease
Vehicles 38,57 13,547 43,639 15,734 7,916 17.321 26,318 20
(8.479) (6.329)
20M 155,149 18,517 161,529 84,280 21,009 96,887 64,642
(12137) (8,402)

*The transfer of title of office premises in the holding company’s name is in process.tt
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111 Details of disposals whose original cost or the book value exceeds Rs.1 million or Rs. 250,000 whichever is less and n.2 Intangible assets
property and equipment disposed off to the Chief Executive or to a director or to executives or to any other related
party, irrespective of the values, are as follows :

Addition

As at January During the il o

during the December 31, | December3y,
Bescrtionll N ae: Accumulated |NetBook | Sale | Gain/ Mode of Particulars of Lamg year e i 2012 2012
depreciation | Value | proceeds | (loss) disposal purchaser -
{Rupees in‘000)

{Rupees in‘oo0)

Software licenses 19,481 356 19,837 15,847 2,324 18,171 1,666 33.33
Furniture and 150 76 74 74 - Company Policy  Mr.Mohammad Ahmer
fixtures Siddigui {Former Executive)
Furniture and 100 70 30 30 - Company Policy ~ Mr. Shahzad Moosani Net book value
fixtures (Former Executive) Addition At Asat
As at January : As at December) AsatJanuary | During the
- 250 146 104 104 - 1,201 dur;{ggrthe 3,201 year Decezr?)zer 3, Decezrgaer 3,
ehicles
Toyota Corolla 800 757 43 255 212| Company policy Mr. Shahzad Moosani (Rupees in‘000)
(Former Executive) Software licenses 17,607 1874 1948 13,575 2,272 15,847 3,634 33.33
Suzuki Liana 700 513 187 357 170| Company policy  Mr.Kazi Khurram Abbasi
(Executive)
Suzuki Cultus 700 583 7 383 266| Companypolicy Mr. Azen‘em Dada 12 DEFERRED TAX ASSETS - net Nigte — -
(Executive) ----(Rupees in'c00)----
Honda Civic 1,529 229 1,300 1,353 53| Companypolicy Mr. Ahmer Siddiqui Deferred tax assets arising in respect of:
i Provision for diminution in the value of investments 165,701 109,11
(Former Executive) 579 9
Suzuki Liana 794 794 - 580 580 Negotiations ~ M/S Auto One 3/29, Khalid Amortisation of premium on federal government securities 17721 14,445
BifWeilid i, iGarachi Revaluation on investments classified as held-for-trading 815 4,154
K -Adsi 2,500 2334 166 166 i Negotiations ] P Revaluation on investments classified as available-for-sale 21 8,363 45,341
(CEO of Pak Oman Asset Provision against non-performing loans and advances 326,835 340,978

Unassessed tax losses of subsidiary company - -

Management Co)
518,925 514,029
Honda City 850 624 2 220 i Company policy  Mr.Nam Hassan Less: Deferred tax liabilities arising in respect of:
(Former Executive) Assets subject to finance leases (1,930) (2,134)
Suzuki alto 300 375 1235 =25 - Company policy ~ Mr. Shayan Jafferi Accelerated tax depreciation allowances 814 (16)
(Former Executive) Net investment in finance leases (87739) | |(123,016)
Toyota Corolla 1,008 088 17 122 105| Company policy Mr. Zubair Aslam (Executive) Dividend receivable = {1,513)
9,378 7197 2,181 3567 1386 (88,855)  (126,679)
Computer 102 23 79 - {79} Boardapproval Mr.Muhammad Igbal Awan 121 _430070 387350
equipment (Former Non Executive
Director)
Computer 772 772 - 28 28 Negotiations M/s Hussain Computer

equipment

10,502 8138 2,364 3,699 1335
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Note 2012 2011

nt of deferred t ----(Rupees in ‘000)-—-
12.1 Movement of rred tax 3 GG

January1, Prof”t and Surpluson | December3, | Profitand Surpluson  December 31, Mark-up / Return / Interest receivable in local currency 308,087 302,976
201 loss Account re:aé Iéluartllttlngsof 20m loss Account re\;aeléjlf:!(?gsof 2012 SR RGHE reteiEhle ) 15,130

Mark-up / profit receivable on purchase of securities 51,785 27,068
(Rupees in‘o00) Security deposits 6 82
Deferred tax assets s :'mn:s S 1‘5)’9
arising in respect of: p. Y ) . 9543 747
Receivable against sale of investments - 12,936
I T——— Receivable from'funds 8,470 10,786
the value of investments 107,134 1,977 = 109,11 56,680 = 165,791 Employee gratuity fund 332 - 781
Amortisation of premium on Others 4,270 622
federal government securities 53,581  (39,136) = 14,445 2,676 = 17,121 388,729 387028
Revaluation on investments
classified as held-for-trading 7) 4,161 3 4,154 (3,339) - 815 13.1 The above balances include an aggregate amount of Rs. 384 million (2011: Rs. 382 million) due within a year.
Revaluation on investments
classified as available-for-sale 1,732 - 33,609 45,341 - (36,978) 8,363 14 BORROWINGS
Provision against non-performing
loans and advances 387670 (46,692) - 340,978 (14,143) - 326,835 —_ 6546367 6648716
Unassessed tax losses of . .
o Qutside Pakistan = :
subsidiary company 6,581 (6,581) - - - - -

6,546,367 6,648,716
566,691 (86,271) 33,609 514,029 41,874 (36,978) 518,925 ol i

Less. diferad tak liabiligas 141 Particulars of borrowings with respect to currencies

arising in respect of: In local currency 6,546,367 6,648 716
In foreign currencies - -
Assets subject to finance leases 2,452 (4,586) - (2,134) 204 - (1,930) 6,546,367 6,648 716
Accelerated tax depreciation
allowances (860) 844 - {16) 830 - 814 14.2Particulars of borrowings
Net Investment in finance leases (163,839) 40,823 - {123,016) 35,277 - (87739) Secured
Dividend receivable (15)  (1.498) : (1513) 1,513 - - Borrowings from the State Bank of Pakistan:
(162,262) 35,583 - [(126,679) 37.824 - (88,855) _ITF-EOP 14.3 98718 161,669
404,429 (50,688) 33,609 387350 79,698 (36,978) 430070 _LTFF 3 833004 825328
Repurchase agreement borrowings 14.4 5,205,861 5,199,973
Short-term running finance 14.5 57,794 1,746
6,196,367 6,198 716
Unsecured
Placements 14.6 350,000 450,000

6,546,367 6,648,116
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143 The holding company has entered into agreements for financing with the SBP for long-term finance for export oriented
projects to customers. According to the terms of the respective agreements, the SBP has the right to receive the
outstanding amount from the holding company at the date of maturity of the finances by directly debiting the current
account maintained by the holding company with the SBP. The rate of return ranges from 5 to m1 (2o01: 5 to 11) percent
per annum. These are repayable within 7 years (2011: 8 years).

14.4 The rate of return on these repurchase agreement borrowings, maturing in January 2013 (2011: January 2012), ranges between
7.75 t0 5.48 (2011: 11.80 to12) percent per annum. Securities having cost of Rs 5,220.671 million (2011: Rs 5,208 310 millicn) have
been pledged against these borrowings.

145 The rate of return on these short-term running finance facilities is 3 month Kibor +1.25% (2011:1to 3 month Kibor +1.25%). The
above facilities are secured against term finance certificates.

14.6 The rates of return on these placements, maturing in January 2013 to February 2013 (2011: January 2012) ranges between 9.80
to 1010 (201:12.30 10 13.45) percent per annum.

Note 2012 20m
--—-(Rupees in ‘'coo)-—--

15 DEPOSITS AND OTHER ACCOUNTS

Certificates of investment - remunerative (in local currency)
Financial institutions 73747 803,819
Others 3,619,253 3,891,874
15.1&15.2 4,351,000 4,695,603

15.1 The rate of return on deposits maturing between January 2013 to May 2014 (2011: lanuary 2012 to December 2013} is g to 13.75
(z0m:1.40 t013.85) percent per annum.

15.2These include Certificate of Investments purchased by gratuity fund of the holding company as disclosed in note 33.7.1.
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16 LIABILITIES AGAINST ASSETS SUBJECT TO FINANCE LEASE
I N T

Minimum Financial Principal Minimum Financial Principal

lease chargesfor | outstanding lease charges for | outstanding
payments future periods payments future periods

{Rupees in ‘ooc)

Not later than one year 6,211 954 5,287 9,683 2,067 7.916

Later than one year but
not later than five years 5,849 334 5,515 13,396 1,454 1,942
12,090 1,288 10,802 23,379 3,521 19,858

16.1The Group has entered into lease agreements with financial institutions for lease of vehicles. Lease rentals are payable in
quarterly and monthly installments. Financial charges included in lease rentals are determined on the basis of discount
factors applied at the rates ranging from 10.58% to 15% (2011:10.58% to 15%) per annum. At the end of lease term, the Group
has option to acquire the assets, subject to adjustment of security deposits.

Note 2012 201

----(Rupees in '000)----
17 OTHER LIABILITIES

Mark-up / Return / Interest payable in local currency 180,330 236,806
Accrued expenses 54,599 46,995
Staff gratuity 33.4 2,121 -

Security deposits against investment in finance leases 10.3.0.1 138,977 165,857
Taxation 100,724 125,396
Others 21,204 23,947

497,955 599,001

18 SHARE CAPITAL

181 Authorized Capital

2012 20m 2012 20m
Number of shares ---(Rupees in ‘000}----
1,000000,00¢  1,000000,000 Ordinary shares of Rs.10 each 10,000,000 10,000,000
18.2 Issued, subscribed and paid-up
615,000,000 615,000,000 Ordinary shares of Rs.10 each 6,150,000 6,150,000
615,000,000 615,000,000 6,150,000 6,150,000
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183 The Ministry of Finance on behalf of the Government of Pakistan and the Sultanate of Oman through its Ministry of Finance

each holds 307,495,900 (2010:307.495,900) ordinary shares of the holding Company.While 4,100 (2011:4,700) ordinary shares
each are held by the Secretary - Economic Affairs Division, Government of Pakistan and Ministry of Commerce and Industry,
Sultanate of Oman.

18.4 Capital management policies and procedures

The Group's objectives when managing capital are:
- to comply with the capital requirements set by the regulators;

- tosafeguard Group’s ability to continue as a going concern so that it can continue to provide returns for
shareholders and benefits for other stakeholders; and

- toacquire, develop and maintain a strong capital base to support the development of its business,

Capital adequacy and the use of regulatory capital are monitored frequently by the Group’s management, employing
techniques based on the guidelines issued by State Bank of Pakistan (SBP).

SBP requires each development financial institution to: (a) hold the minimum level of the regulatory capital of Rs. 6 billion as
at December 31, 2009 and in future periods till further notification issued by SBP, and (b} maintain a ratio of total regulatory
capital to the risk-weighted asset as per the CAMELS Rating assigned to the institution or above the minimum prescribed
level of 10%.

The holding company’s regulatory capital is divided into two tiers:

- Tier1orcore capital: share capital, share premium, reserves for bonus shares, general reserves created out of the
profits for the year and unappropriated profit.; and

Tier 2 supplementary capital: general provisions or general reserves for loans |losses, revaluation reserves, exchange
translation reserves, undisclosed reserves and subordinated debt.

The riskeweighted assets are measured by means of a hierarchy of five risk weights classified according to the nature of and
reflecting an estimate of credit, market and other risks associated with each asset and counterparty, taking into account any
eligible collateral or guarantees. A similar treatment is adopted for off-balance sheet exposure, with some adjustments to
reflect the more contingent nature of the potential losses.

The table refer to in note 39, summarizes the composition of regulatory capital and the ratios of the company for the year
ended December 31,2012,
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19 RESERVES

19.1This represents a reserve created at 20% of the profit for the year in compliance with the SBP's requirements.

20 NON-CONTROLLING INTEREST

Opening balance
Change during the year
Closing balance

Note 2012

20M

----(Rupees in '000)-—-

21 SURPLUS / (DEFICIT) ON REVALUATION OF ASSETS - net of deferred tax

211 Surplus / (deficit) on revaluation of Available-for-sale securities
Federal Government Securities

- Market Treasury Bills
- Pakistan Investment Bonds

Shares-listed
Term Finance Certificates
- Listed
- Unlisted
Sukuk-unlisted
National Saving Bonds
Investment in Mutual Funds

Deferred tax asset recognized

Associate's share of deficit on revaluation of available-for-sale securities

47,850 74,309
(10582)  (26,459)
37,268 47,850
3713 1,659
31,508 {798)
32,381 861
17727 (16,192)
(44.772) | (129134)
(9,827) 668
(54,509)  (128,466)
{1,076) (1.947)
(599) -
851 1,052
(5315)  (144,686)
12 8,363 45341
3048  (99,345)
(1.805) (4,553)
1243 (103,898)
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22 CONTINGENCIES AND COMMITMENTS
Transaction related contingent liability:
Guarantees

Pledge of shares on behalf of Japan Power Generation Limited
Pledge of shares on behalf of Orient Power Company (Pvt.) Limited

Commitments for:

Sale of government securities
Purchase of government securities

Commitments for loans and advances and
net investment in finance leases

Commitments for the acquisition of operating fixed assets

Note

221
22.2

2012 2011
----(Rupees in ‘oo0)----

= 3,500

70,726 70,726
226,000 226,000

235,657 2135261
~ 98,362

1,016,982 299,523

769 -

221 Shares in Japan Power Generation Limited (JPGL) (an associate) aggregating 17,622,878 having a cost of Rs, 70.726 (201
Rs.70.726) million are pledged as security on behalf of that associate company against a syndicate finance facility obtained

by it {the associate company).

222 Investment in unlisted shares in Orient Power Company (Private] Limited (related party) aggregating 22,600,000 having
a cost of Rs. 226 million are pledged as security against a syndicate finance facility obtained by Orient Power Company

(Private) Limited.

174 | PakOman

23 MARK-UP / RETURN / INTEREST EARNED

On loans and advances to
Customers
Financial institutions

On investments in
Available-for-sale
Held-to-maturity
Held-for-trading

On securities purchased under resale agreements
On deposit with financial institutions

On placements

On certificate of investments

24 MARK-UP / RETURN / INTEREST EXPENSED

On secured borrowings
Repurchase agreement borrowings
Long-term borrowings
Short-term borrowings

On un-secured borrowings
Placements
Certificate of investments

25 GAIN / (LOSS) ON SALE OF SECURITIES

Federal Government Securities
-Market Treasury Bills
-Pakistan Investment Bonds

Shares / units
-Listed
-Unlisted

Term Finance Certificates

2012

201

----(Rupees in ‘000)----

818119 930,518
2,569 1,283
820,688 931,801
880,343 938,513
13,083 14,299
156,793 | | 160,455
1,050,219 1,113,267
139,132 180,361
13,062 24,147
3,597 4,681
24,476 16,445
2051174 2,270,702
564,337 506,137
83,474 94,069
4,309 55,108
652,120 655,314
81,653 17,736
570,527 740,492
652,180 858,228
1,304,300 1,513,542
17,020 29,675
120,320 37,431
137,340 67106
80,681 {(38,183)

- (38,500)
80,681 (76,683)
10,739 31,781
237,760 22,204
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Note 2012 2011 Note 2012 2011

----(Rupees in ‘oo0)---- ----(Rupees in ‘000)----
26 OTHER INCOME 271 Auditors' remuneration
Audit fee 440 400
Gain on sale of property and equipment 1,335 2,484 Half yearly review 148 147
Exchange gain on revaluation 42 241 Auditors' remuneration of subsidiary company 262 382
Late payment charges on dividend income 706 - Special certifications and others g51 321
Liabilities no longer payable 1,017 - Out of pocket expenses 176 28
Others 49 - 1,977 1,278
3149 2,725

272 Donations were not made to any donee in which a director or his spouse had any interest at any time during the year.
27 ADMINISTRATIVE EXPENSES

27.2.1 Donations made in excess of Rs. 0100 million to a single donee are as follows:

Salaries, allowances and employees’ benefits 174,481 151,701 Prime Minister's Flood Relief Fund - 4,000
Contribution to defined contribution plan 10,937 10,236 Al-Mehrab Tibbi Imdad 140 140
Charge for defined benefit plan 33.8 9,842 5,933 The Kidney Centre Post Graduation Training Institute - 200
Non-executive directors' fee / remuneration 35 14,717 12,496 Burns Centre 140 140
Non-executive directors' fee of POAMCL 3,360 2,91 Zindagi Trust - 500
Chief executive’s remuneration 35 25,415 19,211 280 4,980
Board meeting expenses 6,322 4,305
Traveling and accommodation 14,749 13,685 28 OTHER CHARGES
Rent, rates and taxes 18,661 18,560
Utilities 3,733 3,895 SBP Penalties - 5,615
Communication 6,469 6,435 Fees and commission 14,946 19,605
Professional training 1,213 947 14,946 25,220
Advertisement and business promotion 1,313 1,343
Membership and subscriptions 5,294 4,466 29 TAXATION
Printing, stationery and periodicals 4,794 5,196
Depreciation 1.1 18,261 21,009 For the year
Amortization of intangible asset 1.2 2,324 2,272 Current 261,582 215,002
Auditors' remuneration 271 1977 1,278 Deferred 121 (79.698) 50,688
Legal and professional charges 12,072 13,873 181,884 265,690
Repairs and maintenance 6,038 5,650
Transportation 14,017 12,563 291 Relationship between tax expense and accounting profit
Insurance 5,965 6,304 Profit before taxation 628,470 623,21
Fina nce.charges on leased assets 1,849 1,837 Tax at the applicable rate of 35 % 219,965 218124
Entertfalnment i arTEeen EXpeses 2497 2,578 Tax effect of income taxed at different rate (21,829)  (29,544)
Donat|or.1 212 726 144 Tax effect of exempt capital gain {25,454) 25,445
Transat;t@n . 5 " Tax effect of exempt provision for diminution in the value of investments 14,790 19,123
Coririsslan ) 306 Net tax effect of income not subject to tax and expenses

: . | p
shahriah advisor fee 6oo 332 that are not allowable in determining taxable income tax charge {5,588) 32,542
Others 3,860 1,165

181,884 265,690

37,542 335,648
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2012 20M

Numbers
29.2 POAMCL has not recognised deferred tax asset due to uncertainty with regards to availability of future taxable profits 32 STAFF STRENGTH
against which deferred tax asset would be utilised. As on December 31, 2012, the total unrecognised deferred tax asset
is amounting to Rs. 85.75 million (June 30, 2012: Rs. 82.16 million) mainly arising on account of accumulated tax losses Permanent 93 98
and deductible temporary differences. Temporary / on contractual basis 1 23
29.3In the year 20m, the holding company received an order under section 122 (1) of the Income Tax Ordinance 2001 for tax Group's own staff strength at end of the year 107 21
year 2005 wherein major issue raised by Deputy Commissioner Inland Revenue related to disallowance of allocation of Outsourced 26 27
common expenses. Total staff streng‘th 133 148

The holding company has filed an appeal against the said order. The appeal has been heard on December 20, 20m and
July 13, 2012 by the Commissioner Inland Revenue, however the order has not been received as yet.

33 DEFINED BENEFIT PLAN

General Description
331 General description of the holding company’s defined benefit plan and accounting policy for recognising actuarial gains and
losses is disclosed in note 5.11 to the consolidated financial statements.

The effect of aforementioned matter amounts to Rs. 10.08 million. No provision has been made against the
aforementioned matter based on the opinion of the holding company’s tax consultant who expect favorable outcome
of the case.

Principal actuarial assumptions
2012 20m The latest actuarial valuation for defined benefit plan scheme was carried out as at December 31, 2012 using the Projected

30 EARNINGS PER SHARE Unit Credit method. The following significant assumptions were used for the actuarial valuation:

Profit attributable to shareholders of the holding company Rupees in 'coo 457168 383,980 2012 20Mm
Percent per annum
Weighted average number of ordinary shares in issue Numbers in ‘000 615,000 615,000 Discount rate ) ) 150 1250
Expected rate of increase in salary levels 150 12.50
Basic eamings per share Rupees —_ e Expected rate of return on plan assets 150 12.50
Mortality rat d based on the EFU 61-66 mortality table.
Diluted earnings per share Rupees - 062 ortality rates assumed were based on the 1-66 mortality table

The expected return on plan assets is based on the market expectations and depends upon the asset portfolio of the holding

301 There were no convertible dilutive potential ordinary shares outstanding on December 31, 2012 and 20m1. company, at the beginning of the period, for returns over the entire life of the related obligation.

Note 2012 2on Note 2012 2011
----(Rupees in ‘0o0)--- ----(Rupees in ‘000)-—-
31 CASH AND CASH EQUIVALENTS 332 Reconciliation of amount receivable from defined benefit plan
Present value of defined benefit obligation 33.3 52,079 38,207
Cash and balances with treasury banks 6 101,974 66,679 Fair value of plan assets 33.5 {49,958)  (38,988)
Balances with other banks 7 159,980 209,531 33.4 2,121 (781)

261,954 276,210
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33.3 The movement in the defined benefit obligation over the year is as follows:

Present value of obligation as at January1
Current service cost

Interest cost

Benefits paid

Actuarial loss / (gain) on obligation

Present value of obligation as at December 31

33.4Movement in receivable from defined benefit plan:
Opening asset
Expense for the year
Contributions to the fund

Closing liability / (asset)

33.5 The movement in the fair value of plan assets is as follows:
Fair value of plan assets as at January 1
Expected return on plan assets
Contributions
Benefits paid
Actuarial gain on plan assets

Fair value of plan assets as at December 31

Note 2012

--—(Rupees in ‘000)-—-

20mn

38,207 30,787

7.880 7382

4,655 4,087

{1,936) (3.195)

3,273 (854)

52,079 38,207

(781) (769)

33.8 9,842 5,933
(6,940) (5.945)

2,121 (781)

38,088 31,557

5,186 4,615

6,940 5.945

(1,936) (3.195)

780 66

337 49,958 38,988

33.6Actual return on plan assets during the year was Rs. 5.966 million (2011: Rs. 4.681 million).

33.7 The plan assets are comprised as follows:

Particulars Note

Rupees % Rupees
in‘ooo ° in‘ooo

Market Treasury Bills - 10,365 27.80
Pakistan Investment Bonds 9,000 18.60 1,352 30.44
Special Saving Certificates {$5Cs) 10,000 20.67 - -
Term Finance Certificates 6,219 12.85 5,836 15.65
Certificate of Investments 33.71 23,150 47.84 8,150 21.86
Amount in Bank 0.04 1,577 4.23
Other asset - - 9 0.02
48,389 100 37,289 100

31371 These includes Certificate of Investment held with the holding company. These carry mark-up at rates ranging

from g.15 to 10 (2011: 12 to 13.25) percent per annum.

180 | PakOman

33.8 The amount recognised in the profit and loss account is as follows:
Current service cost
Interest cost
Expected return on plan assets
Actuarial loss / (gain) recognised

33.9Net unrecognised actuarial (losses) / gains
Net unrecognised actuarial gains / (losses) as at January 1
Actuarial (loss) / gain on obligation
Actuarial gain on plan assets

Actuarial loss / {gain) recognised for the year
Net unrecognised actuarial (losses) / gains as at December 31

33:0The history of the plan for the current and prior four years are as follows:

2012

20M

----(Rupees in'000)—---

7880 7382
4,655 4,086
(5.186) (4,615)
2,493 (920)
9,842 5933
(3.273) 854
780 66
(2,493) 920
2,493 (920)

R o | on o0 | 2009 2008 |

(Rupees in'coo}

Present value of defined benefit obligation 333 52,079 38,207 30,787 25,514 26,408
Fair value of plan assets 33.5 (49.958) (38,988) (31557)  (25,263) (16,139)
Deficit / (Surplus) 2,121 (781) (770) 251 10,269
Experience adjustments on defined benefit

obligation 333 3,273 (854) {496) (1.224) 5,415
Experience adjustments on assets 33.5 {780) (66) (86) 670 (572)

33.1 Expected gratuity expense for the next year

The expected gratuity expense for the next year ending December 31, 2013 works out to Rs. 8.312 million,

34 DEFINED CONTRIBUTION PLAN

341 The Group also operates a provident fund scheme for all its permanent employees.
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2012 20m
----(Rupees in ‘coo)----

34.2Contribution to the fund made during the year by the holding company 36 FAIR VALUE OF FINANCIAL INSTRUMENTS
Contribution from the holding company 9,345 7,955 Ao el e iwesireniicilbased et st s been disclosed in note 6. Unausted caui
Contribution from the employees of holding company 9,345 7955 e fair value of traded investments is based on quoted market prices, and has been disclosed in note 9. Unquoted equity

investments are determined on the basis of break-up value of these investments as per the latest available audited financial
statements. The provision for impairment of investments has been determined in accordance with the Group's accounting
policy as stated in notes 2.3 and 5.4 to these consolidated financial staternents.

18,690 15,910

34.3Contribution to the fund made during the year by the subsidiary company

Contribution from the subsidiary company 1,592 2,281
Comtrililtioh from the emplayces of sibsidiay company ;’?gz :': :; Fair value of fixed term loans, other assets, other liabilities and fixed term deposits cannot be calculated with sufficient

reliability due to the absence of current and active market for such assets and liabilities and reliable data regarding
market rates for similar instruments. The provision for impairment advances has been calculated in accordance with
the holding company's accounting policy as stated in note 5.6.2.

35 COMPENSATION OF DIRECTORS AND EXECUTIVES

Chief Executive Non-Executive Directors The maturity and re-pricing profile and effective rates are stated in notes 40.4.1,40.4.2 and 4035 respectively.

{Rupees in'vo0’)

In the opinion of management, the fair value of the remaining financial assets and liabilities are not significantly different
from their carrying values since assets and liabilities are either short-term in nature or in the case of customer loans and

Fees / rerpuneratlon . B B 14,117 12,496 B R deposits are frequently repriced.
Managerial remuneration 24,075 17,937 - - 156,511 140,864

Charge for defined benefit plan 816 786 - - 8,605 4,643

Contribution to defined contribution plan 1,269 1,058 - - 8,682 8,157 36.1 On-balance sheet financial instruments
Medical 552 467 - - - -

Utilities 712 738 B E 190 239 Book =1 Book Fair

27500 21,055 14,717 12,496 174030 153944 SN o 7 J

Assets
Number of persons L a 5 5 65 53 Cash and balances with treasury banks 101,974 101,974 66,679 66,679
Balances with other banks 159,980 159,980 209,531 209,531
351 The managing director and certain executives are provided with free use of holding company’s maintained cars. Executive Lendings to financial institutions 833,119 83319 1,321,745 1,321,745
means employees other than managing director and directors, whose basic salary exceeds five hundred thousand rupees in Investments - net 9,390,720 9,388,000 9,746,638 g,730,51
afinancial year. Advances - net 6347059 6347059 5765561 5765561
Other assets 379,186 379,186 375,500 375,500
3522 It includes particulars of Chief executive and executives of POAMCL 17,212,038 17,200,318 17,485,654 17,469,527
Liabilities
Borrowings 6,546,367 6,546,367 | | 6,648, 16| | 6,648,716
Deposits and other accounts 4,351,000 4,351,000 | 4,695,603 4,695,693
Liabilities against assets subject to finance lease 10,802 10,802 19,858 19,858
Other liakilities 395,110 395,110 473,605/ | 473,605

1,303,279 11,303,279 1,837872 1,837872
5908759 5906039 5647782 5,631,655
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37 SEGMENT ANALYSIS WITH RESPECT TO BUSINESS ACTIVITIES 38 RELATED PARTY TRANSACTIONS

The segment analysis with respect to business activity is as follows: The Group has related party relationship with its associates, employee benefit plans, company having common directors and

Corporate | Trading & | Commercial Asset its key management personnel (including their associates). The details of investments in associates are stated in note g to
finance sales banking |management . .
these consolidated financial statemertts.

oo (RUPEES TN QOO mmmmommm oo e

o1 Contributions to the accounts in respect of staff retirement benefits are made in accordance with actuarial valuation /
Total income Suoy  igonaus  Bageen 53,868 terms of the contribution plan. Remuneration of the key management personnel are In accordance with the terms of
Tolaliexpenses 46'760 1'175'919 557;383 7:1 i their employment. Advances are given to employees as per the Group's Policy. Transactions with other related parties
. ’ S ’ : are carried out on commercial terms and as per market rates.
Net income / {loss) {37.857) 419,316 267,664  (20,653)
Segment assets (Gross) - 12357271 7703108 65,31 The details of transactions with related parties, other than those which have been specifically disclosed elsewhere in the
Segment non-performing loans . - 1,182,906 % financial statements are as follows:
Investments provided for - 1,113,667 - - s il
Segment provision required * - k 81 - e
Segment IFi)a bilities ! - 6528419; 4 733:68: (10,747) FakOman:Miciina nee B-anl-( Lirited
e e ! Japan Power Generation Limited
Segment return on net assets (%) - 8.12% 13.568%  (27.15%) Pak Oman Advantage Fund
Segment return on assets (ROA) (%) - 3.56% 3.95%  (31.62%) Pak Oman Advantage Islamic Income Fund
Segment cost of funds (%) - 710% 7.31% - Pak Oman Islamic Asset Allocation Fund
Pak Oman Advantage Asset Allocation Fund
S Pak Oman Government Securities Fund
38.2 Key management personnel
Total income 8,201 1,436,887 933,679 45,645 All heads of departments
Total expenses 39,690 1,162,326 507.6Mm 91,664 Directors
Net income {31,399) 274,561 426,068  (46,019)
Segment assets (G ross? - 12,956,985  7138,612 91,623 383 Rth;ir:;ebn:nt;eﬁ:e;E;und
Segment non-performing loans - - 1,199,078 - Defined contribution plan
Investments provided for - 1,227,846 - -
Segment provision required* - 373,952 974,224 - 38.4Cther related party - (due to comman directorship)
Segment liabilities . 7332,208 4,638,069 {7.009) Orient Power Company (Private) Limited
Segment return on net assets (%) - 5.23% 2791% (46.66%)
Segment return on assets (ROA) (%) - 2.18% 6.01% (50.23%)
Segment cost of funds (%) - 8.29% 8.17% -

“The provision against each segment represents provision held in advances and investments.
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385The volumes of related party transactions, outstanding balances at the year end, and related expense and income for the

year are as follows:

Nature of related

. . ; . Asat ; 5 ; 5 As at
Asat January | Givenduring | Repald durin Asat January | Givenduring | Repald durin
party transaction 1,2012 ¥ the year : F‘;he year : Deccezrg1t)2er31, 1,201 Y the year B F%he year g DECEZT)EEHI,

{Rupees in‘co0)

201

Investments
Associates 886,236 1010318  (091,126) 905,428 915860 398,063  (427687) 886,236
Other related parties 495,744 - (38,000) 457744 226000 269,744 - 495,744
1,381,980  1,010318 [1,020,126) 1363172 1,041,860 667807  (427687) 1381980
Advances
Associates 68,200 - - 08,200 68,200 - - 68,200
Key Management
personnel 65,877 16,947 (13,917} 68,907 46,384 31,703 (12,210} 65,877
Other related parties 275723 - {19,010) 256,713 566,748 - (291,025) 275,723
409,800 16947  (32927) 393820 681332 31703 (303,235 409,800
Deposits
Associates 353.819 383,888  (295.960) A40747 38819 353,819  (388,1g) 353,819
Key Management
personnel 10,021 44,366  (40,476) 13,941 4,500 3,81 (26,290) 10,021
Other related parties 13,500 101,291 {75502) 39,289 46,763 13,500 (46,763) 13,500
377340 529575  (4m938) 494977 439382 399130 (46172} 377340
Borrowings
Associates 100,000 - (100,000} - 63,520 100,000 {63,520} 100,000
100,000 - {100,000) - 63520 100,000 (63,520) 100000
2012 20M

Other receivables from:
Gratuity fund
Associates

Formation cost receivable from associates
Management fee receivable from associates
Formation cost received from associates
Management fee received from associates

Mark-up income
Key Management personnel
Other related parties
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----(Rupees in ‘'0o0)-—--

12

3,300
3,067

3,251
33,610

2,910
41,059

781
344

14,334
2,860

4,987
29,232

2,880
75,466

2012 201
---(Rupees in '000)-—

Dividend income

Associates 47,752 74,040

Other related parties 23,227 15,130
Fee income

Other related parties - 4,750
Other income

Other related parties 706 -
Mark-up expense on deposits

Associates 53,529 47.746

Key Management personnel 1,387 1,036

Other related parties 4,103 1,388
Mark-up expense on borrowing

Associates 441 13,221
Expenses for the year

Remuneration to key management persannel 100,072 86,974

Non-executive director's fee / remuneration 14,717 12,496

Charge for defined contribution plan 10,037 10,236

Charge for defined benefit plan 9,842 5,933
Outright sale of Government Securities

Other related parties 31,734 103,847
Outright purchase of Government Securities

Other related parties 40,079 -
Outright sale of Term Finance Certificates (TFCs)

Other related parties 98 -

39 CAPITAL ADEQUACY

The Group's Capital adequacy ratio (CAR) as at Decemnber 31, 2012 was 41.20% of its risk weighted exposure.

The calculation of capital adequacy enables the Group to assess the long term soundness. The Group has successfully
managed in the past and will in the future its Capital requirements/ needs. Based on the directives of the Board, the
Group has built a healthy portfolio of assets and liabilities focusing on quality. CAR of 41.20% demonstrates that the
Group is geared to absorb major risks / shocks in the present market scenario. The Group meets its capital needs
through clean placements (LOP & COI) and short and long term lines from commercial institutions.
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The risk weighted assets to capital ratio, calculated (as per standardized approach of Basel II) in accordance with SBP's

gulidelines on capital adequacy Is as follows:

Regulatory Capital Base

Tier | Capital

Share Capital

Reserves

Unappropriated Profit

Non Controlling Interest {Minority interest)

Deductions:

Book value of intangibles

Shortfall in provisions required against classified assets Irrespective
of any relaxation allowed

Deficit on account of revaluation of available-for-sale investment

Investments in TFCs of other banks exceeding the prescribed limit

Other deductions (50% of the amount calculated on CAP2)

Total Eligible Tier | Capital
Supplementary Capital

Tier 1l Capital

Subordinated debt (up to 50% of total Tier 1 Capital)

General provision or general reserves for loan losses up to maximum
of 1.25% of risk weighted assets.

Revaluation reserve (up to 45%)

Other deductions (50% of the amount calculated on CAP2)

Total Eligible Tier Il Capital

Eligible Tier Ill Capital

Total Supplementary Capital eligible for capital adequacy ratio
(Maximum upto 100% of Total eligible Tier | Capital)

Total Eligible Capital

Risk Weighted Amounts

Total Credit Risk Weighted Amount

Total Market Risk Weighted Amount
Total Operational Risk Weighted Amount
Total Risk Weighted Amount

Capital Adequacy Ratios

Credit Risk Capital Adequacy Ratio

Tier 1 Capital to Total Risk Weighted Amount
Total Capital Adequacy Ratio
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2012

----(Rupees in ‘000)----

201

6,150,000 | (6,150,000
570,583 485,312
452,759 296,512

37.268 47850
721,010 6,979,674
1,666 3,634
7120 149,239
674,248 | | 877527
266,261 265,312
949,295 1,295,712
6,261,715 5,683,962
{266,261) (265,312)
{266,261)  (265,312)
(266,261)  (265,312)
5995454  5.418,650
8,019,783 | |7,003,388
4,650,071 | | 4,591,521
1,881,355 | | 1,541,187

14,551,209 13,136,096
74.76% 7737%
43.03% 43.27%

11.20% 11.25%

40 RISK MANAGEMENT

The Group has set up objectives and policies to manage the risks that arise in connection with financial instruments. The
risk management framework and policies of the Group are guided by specific objectives to ensure that comprehensive and
adequate risk management policies are established to mitigate the sallent risk elements in operations of the holding Group.

The establishment of the overall financial risk management objectives is consistent and in tandem with the strategy to
create and enhance shareholders’ value, whilst guided by a prudent and robust framework of risk management policies. In
achieving the objective of maximizing returns to shareholders, the board of directors takes cognizance of the risk elements
that the Group is confronted with in its operations. In view of the multi-faceted risks inherent in the financial sector, the
Group places great emphasis on the importance of risk management and has put in place clear and comprehensive risk
management mechanisms and strategies to identify, monitor, manage and control the relevant risk factors.

Risk management organisation
Risk Management Department ensures that risks remain within the boundaries as defined by the board, comply with the

risk parameters and prudential limits, establish systems and procedures and work out remedial measures.

Credit Committee implements credit risk policy and monitors credit risk in light with credit policy and Prudential
Regulations.

The Group's risk management, compliance and internal audit department support the risk management function. The
compliance department ensures that all the directives and guidelines issued by SBP are being complied with. Internal audit
department reviews the compliance of internal control procedures with internal and regulatory standards.

401 Credit risk
Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the other party
to incur a financial loss. Exposure to credit risks for the Group arises primarily from lending activities and investments in
fixed income securities.

A multi-tiered approach is being followed in the management of credit risk with the organizational structure, roles and
responsibilities clearly outlined in the Credit Policy Manual. The Board is responsible for final approval of overall risk
tolerance, limits for sectors and pricing strategies. Various business units responsible for undertaking risks are expected
to comply with the credit policy and adhere to the independent risk management function. This is ensured through the
implementation of a credit approval and documentation process adopted by the Group.

The Group uses both external and internal ratings to evaluate risk. The Group obtains external ratings from PACRA and
JCR-VIS whereas a comprehensive risk assessment matrix model is used for internal ratings.
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Exposures
Corporate
Banks
Sovereigns
SME's
Securitizations
Others

JCR-VIS

Credit exposures subject to Standardised Approach

Exposures

Corporate

Banks

Sovereigns etc
Unrated
*CRM= Credit Risk Mitigation

The accounting policies and methods used by the Group are in accordance with the requirements of the prudential

Rating
Category
o

1
2

34

5-6
Unrated

0

1

23
Unrated

Yes
Yes

® oX X X

PACRA
Yes
Yes

x X ox X

Amount Deduction Net Amount
QOutstanding CRM* Amourt | Outstanding

(Rupees in ‘oo0)

X

X oM ox X X

Deduction
CRM*

OTHER (Specify)

Net
Amount

585989 588903 1174802 742842 476807 1,219,649
1147358  {ioo225)  1,047133 871,993 (97720) 774,264
100,000 - 100,000 292,716 - 292,716
4,969.243 (488678) 4480565 3746689 (379,078) 336761
618021590 B 618021590 5:6541240 B 5!6541240
59,980 . 59,980 59,531 = 59,531
100,000 - 100,000 150,000 - 150,000
159,980 - 159,980 209531 = 209,531

regulations of the SBP. These policies are disclosed in note 5 to these financial statements. Reconciliation in the provision
against non-performing advances has been disclosed in note 10.5 of these consolidated financial statements.
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402 Segmental information

4021 Segment by class of business

2012

Financial institution

Textile

Transportation and communication
Power

Electronics

Food and beverage

Services

Engineering and allied products
Chemical and pharmaceuticals
Automobiles

Fuel and energy

Construction

Cement

Sugar

Paper and board /packaging
Healthcare

Individual

Others

20m

Financial institution

Textile

Transportation and communication
Power

Electronics

Food and beverage

Services

Engineering and allied products
Chemical and pharmaceuticals
Automobiles

Fuel and energy

Construction

Cement

Sugar

Paper and board /packaging
Healthcare

Individual

Others

Advanges {Gross) Contingencles & commitments

Rupegs

Rupees
in‘coo
1.44

Rupees
in‘ooo

in‘ooo
105,161 : 731,747 16.82 235,657 15.20
1,292,534 17.75 3,315 0.08 452,382 2918
332,519 4.57 555,013 12.76 25,000 1.61
1,106,438 15.20 - - 266,726 19.14
160,079 2.20 - - - -
1,592,412 21.87 - - 302,540 19.52
334,241 4.59 80,000 1.84 100,000 6.45
158,017 217 - - - -
367,233 5.04 - - 90,000 5.81
258,545 3.55 - - - -
474.917 6.52 = . 44,560 287
107,394 1.48 = = = -
45,953 0.63 » - - -
384,205 5.28 - - - -
92,215 1.27 - - 2,500 016
150,000 2,06 - - - -
128,496 1.76 428,190 9.84 - -
190,514 262 2,552,735 58.66 709 0.06
7,280,873 100.00 4,351,000 100.00 1,550,074 100.00
Adances (Gros:)
Rupees Rupees Rupees
in‘ooo in‘coo in‘oo0
5,161 0.08 803,819 1712 2,160,020 76.23
1,283,329 19.04 3,000 0.06 87390 3.08
373,057 5.54 160,000 341 108,490 3-83
1,192,490 17.69 50,000 1.06 296,726 10.47
166,863 2.48 - - 50,000 1.76
904,536 13.42 - - 25,408 0.90
286,215 4.25 90,000 1.92 1,600 0.06
197,632 2.93 - - 13,196 0.46
402,236 5.97 232,000 4.94 - -
268,545 3.98 - = - =
415,910 6.7 - - 9,039 0.31
164,201 2.44 - - - -
65,000 0.96 - - - -
499,085 4 - - - -
70,910 1.05 - - 7,900 0.28
158,238 2.35 = : = :
10,448 1.64 389,289 829 - -
175,839 261 2967585 63.20 73,603 2,62
6,739,785 100.00 4,695,693 10000 2,833,372 100.00
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4022 Segment by sector

Advances (Gross) Contingencies & commitments

2012 In 000 In 000 In 000

Public / Government 1,289,506 17271 650,000 14.94 44,560 2.87
Private 5,991,367 8229 3,701,000 85.06 1,505,514 9713
7,280,873 100 4,351,000 100 1,550,074 100

Advances (Gross) Contingencies & commitments

Rupees “ Rupees “ Rupees “
o F Tl imf
201 In 000 IN 000 In 000

Public / Government 687,415 1020 1,450,000 30.88 39,539 1.40
Private 6,052,370 89.80 3,245,693 6912 2,793,833 g8.60
6,739,785 100 4,695,693 100 2,833,372 100

4023 Details of non-performing advances and specific provisions by class of business segment

Classified Specific Classified Specific
advances | provisionsheld | advances | provisions held

B L4V o=/ ¢ W o To o) EEee

Automobile 258,545 258,545 268,545 268,545
Cement 45,953 45,953 65,000 65,000
Textile 454,834 331,808 412,899 300,720
Chemical and pharmaceuticals 38,616 34,41 38,062 34,758
Construction 57,395 53,675 82,250 53,675
Engineering and allied products 86,073 86,073 92,073 92,073
Electronics 50,000 - 32,619 32,619
Fuel and energy 89,194 34,053 89,194 22,298
Food and beverages 16,435 15,935 19,197 18,697
Financial institution 5,161 5,161 - -

Power 68,200 68,200 68,200 68,200
Sugar - - 11,825 11,825
Transportation & Communication 12,500 18,314 5,814

1182906 933,814 1,199,078 974,224
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402.4 Details of non-performing advances and specific provisions by sector

Classtfied Specific Classified Specific
advances | provisionsheld |  advances | provisions held

mmmmeeee e (RUp2ES iN ‘000~

Public/Government - -
Private 1,182,906 933,814 1,199,078 974,224
1182906 933,814 1,199,078 974,224

40.25 Geographical segment analysis

Profit Total Net Contingencies

before assets assets and
taxation | employed | employed |commitments

-----—-—--—-——(RUpees in ‘000}—--—-—-—-——--—
Pakistan 628,470 18,616,860 7,212,253 1,550,074
Middle East - 1,517 - -

628470 18618377 7212253 1,550,074

40.3Market risk

Market risk is the risk that the value of on and off-balance sheet positions of a financial institution will be adversely
affected by movements in market rates or prices such as interest rates, foreign exchange rates and equity prices. The
board of directors is responsible for reviewing and recommending all market risk policies.

The market risk management framework of the Group comprises of business unit actually undertaking the risk, the Risk
Management Department, Asset and Liability Committee and the Investment Committee,

4031 Interest rate risk
Interest rate risk arises when there is a mismatch between positions, which are subject to interest rate adjustment

within a specified period. The lending, funding and investment activities of the Group are exposed to interest rate
risk. The Group is using a 16band reprising model for measurement of Interest rate risk. Furthermore, stress testing,
technique is also used to evaluate the potential effects on the financial condition of a specific event and movements
in a set of financial variables. The Group has also developed value-at-risk (VAR) mode| internally.

40.3.2 Foreign currency risk
Currency risk is the risk that the value of a financial instrument will fluctuate due to change in foreign currency

rates. However, the Group is not exposed to major foreign currency risk as its assets and liabilities are primarily
denominated in Pakistani rupees.
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4035 Mismatch of interest rate sensitive assets and liabilities for the year ended December 31,2012

Effectie Owe Owrb | writos | Owratog | Owrtos | Owrstoio | Abovero | Norimersst
Assets Liabilities Oftbalance Net foreign yed/ | Total i riiog | 0306 | ooincton | vears o o |bearing firancia
heet t nerest rate mmonth | months | months year ¥e yea B biz yed o e
sheetitems | currencyexposure

On-balance sheet (Rupees in ‘oo0)
financial instruments

(Rupees in ‘o00})

Pakistan Rupees 18,617,901 11,406,124 - 721,777
United States Dollar 147 = = 147 ‘:"ﬁ" I
Omani Riyal 329 - - 329 Astand Baiances
treasury banks 101,974 - - - - - - - - - 101,574
18,61 8’377 1,406,124 7212,253 Balances with other banks a.97%| 159,480 155,207 - - - - - - - - 4,683
Lending to financial institutions 9.80% B3zmg 820,456 FiF] 1,207 - 1,244 - - - - -
% o y Investments 10. ,300,720 w8om2 | 1509922 | 1,86 1,619, B, 63,808 379, 15,8 - 0,062
40.3.3 Equity position risk B7% | 93907 012 | 15099 o7 9.333 994 3898 | 337N 5,853 B
5 G ; g < ; - N ; . cuss Advances 1292% | 6347059 | 282413 | 2449580 | G4rm0 11235 | 267669 | 230855 | 307753 | 7BBoo | 1633 189
Equity position risk refers to the risk arising from taking long or short positions, in the trading book, in equities OtFiar assits 17986 : _ p . : " : ; : 37,186
and all instruments that exhibit market behavior similar to equities. The Group is exposed to such risk due to 2208 326678 395074 2510012 1770568 oBigo7 20475 368134 04453 1633 1230796
investment activities undertaken on a day-to-day basis. The Group has established a Capital Market Review i
laollities
Committee to monitor the equity portfolio and the future strategy pertaining thereto. Borrowings from financial
instituticns go4%| 6546367 | 54n422| 194064 59264  m4383| 207033 | 26375 | 2bon 37804
40.3.4Liquidity risk Deposits and other accounts 075% | 435000 | 1222984 | 1350795 1103129 | 386m| 253018 - : - -
Liquidity risk Is the potential for loss arising from either inability to meet obligations or to fund increases In assets Latiiesgalnstasscls subject
X X . tofinance leases 1368% 10,802 640 042 1833 2026 4,882 48g - - - -
as they fall due without incurring unacceptable cost or losses. Other liabilities 395,110 s : ; } . : : » . 3510
. . i . . . n303279 6695046 1545201 1164216 498083 504,933 26864 246022 37804 - 395,110
Large off-balance sheet exposures or heavy reliance on large corporate deposits gives rise to relatively high level On-balance sheet gap 5908750 (3428868] 241453 1345766 1272485 (a17026) 73880 3435302 156649 16333 835,686
of liquidity risk. Rapid growth in assets also increases the liquidity risk. Objectives of liquidity management in the _
Non-financial assets 1,406,339
Grou pare that: Non-financial liabilities 102,845
- Areasanable amount of liquid assets are maintained at all times. Total Net Assets 7212253
- Measurement and projection of funding requirements during various scenarios. ) o
- BrEEcERiRGL, e proﬁtably deploye d Total yield / profit risk sensitivity gap (3428868) 2414513 1345796 1272485  (n17026) TiB8s 3435302 156,649 16,333
Cumulative yield / profit risk sensitivity gap {3.428,868)  [1014,355) 3441 1603926 1386000 1464789 4600091 5056740 S507O0R

Beside the Board which will be responsible for formulation of over all policy, the following will be involved in
Liquidity Risk Management Process with roles and responsibilitv ies defined hereunder:

Risk Management Department
Finance Department

Treasury Department

Asset Liability Committee {ALCO)

The ALCO will be responsible for monitoring of the tolerance limits.
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Mismatch of interest rate sensitive assets and liabilities for the year ended December 31, 2om

Effecthe Upto | Owrttos | Owrstos | O 6 | Owritoa | Owrato3 | Owrstes | Owrstoro | Abovero | Nomdntersst
: yield/ Total +month moths i mortths to 1 years years yers yeirs years bearing financial
interest rate year Instruments

On-balance sheet {Rupees in ‘oc0}

financial instruments

The objectives of internal controls include the safeguarding of assets from inappropriate use or from loss and fraud,
ensuring that liabilities are identified and managed and that the quality of internal and external reporting is maintained.
The Group monitars its Key Risk Indicators (KRI) and Loss Data reporting through an operational risk software.

The Group has also formulated a business continuity plan, a disaster recovery plan and guidelines for information security,
employee conduct and for prevention of fraud and forgery to ensure smooth functioning of the Group's operations.

Assets
Gashiatid Lalarices witt 40,41 Maturities of assets and liabilities - Based on contractual maturity of assets and liabilities
treasury banks 66,579 - - - - - - 656,679
Balances with other banks 1283% 200,531 105,580 100,473 - - - - - 3478
Lending to financial institutions 1237% | 130745 | 1,008,565 296,336 875 1527 3108 1,244 - - -
Investments Btk | 6638 | 200585 | 3568235 | 2457393 | 1248086 | 386564 | 1ga: | pdsBop | 576 . Brsm Maturities of assets and liabilities as at December 31,2012
Advances 15.06% | 5765561 | 1850593 | 23763 488,516 119,500 254389 | 205909 201,835 160,984 14,201 730
Other assets 375,500 : 5 3 : : S 2 : £ 375,500 Total Upto | Owritoy | Owerstos | O¥f6 | Owritna | Owerato3 | Owrjms | Owrstono |  ahowto
7485654 3255323 6336207 2046784 13601y 645251 2362 lo7iber 2610 14200 1328339 morth | months | months '““"’21;‘0‘ Years Years Years Years Years
Liabllitles {Rupees in‘o00)
Borrowings from financial Assets
institutions n47%| 6648716 | 5667972 3501 23651| 95585 | 2831|143 | 2693 | 1T . - Cash and balances with treasury banks 054 1097 = - - ¥ ¥
Depasits and ather accounts n3rh| 4605603| 1256053| 1964703  SS7M|  720007| 19059 - - - - Balances with other banks 155980| 159980 - - - ¢ ¢
Liabilities against assets subject Lending to financial institutions 833mg| 820456 212 1207 - 1,244 - -
tofinance leases 1382% 16,858 759 W 2,01 4,088 5776 5,558 489 E Investments 10296148 136426 | 310435 | 690804 | 2070739 | 674457 | 49188 | 4907129 | 947970 -
Other liabilities 473,605 . - - . - - . . . ap6o5 Advances 6347059 | 199427 | 1458387|  37e4| 685963 | viogag | 8xo01 | wsbde | 52985 16333
1837872 6924784 2001381 601433 828684 41766 196701 269,803 123,715 173,605 Other assets 388729 7536 | 230022 81,226 999 - - 4,946 . .
On-balance sheet gap 5647782 {3660.461) 4334826 2345351 540429 227485 39573 807839 153,005 14,201 854,534 Operating fixed assets 61208 23m 7195 6208 LA 12,012 6804 4212 10,532 3510
Deferred tax assets 430070 (0363} | (e8] | (23830)| (s4385)| (aserd |  (rm4) | Goobly (1482) 530
Non-financial assets 1353300 883 o7 1998083 11309 amBio 4470 1370249 G6pam 1486205 20373
Non-financial liabilities 125,396
Liabilities
Total Net Assets 6,375,776 Borrowings from financial institutions 6546367| G47422 | 194,064 59,264 114,383 207033 26375 | 246,022 37.804
- Deposits and other accounts 435,000 1222084 | 1350495 | 1,103,129 381,674 293,018 - - -
Total yield / profit risk sensitivity gap (3660461 4334826 2345351 540429 227485 3953 o783 153,005 14,201 Liabilities against assets subject to
finance leases 10802 6ac 1,188 1577 2,026 4,882 489 - -
Cumulative yield / profit risk sensitivity gap (3660461  BB5365 30106 355,45 3778630 381B203  4.626042 4770047 4793248 Other liabilities 497,555 B 95,174 65505 | 14,194 31276 10,879 23,096 -
1,406,024 6782787 1644671 1,229,565 672277 542,209 227,743 269,118 37804
Net assets 722253 [5312040) 353462 (96,256) 2039553 1213261 1142506 6403993 144840 20373
4036 Yield risk is the risk of decline in earnings due to adverse movement of the yield curve. Share captal 6,150,000
Reserves 570,083
4037 Profit rate risk is the risk that the value of the financial instruments will fluctuate due to changes in the market Unappropriated profit 452759
profit rates. The Group is not exposed to any major profit rate risk as it mainly invests in equity securities. Surlusonmevilulibnot hveddment-ndidfia 7,173:2;
Non controlling interest 37268
40.4Operational risk 7212253

Operational risk is the risk of loss resulting from inadequate or failed internal processes, people and system or from
external events. Operational risk is inherent in the Group's business and operational activities.

The Group has instituted sound internal controls through policies, plans and processes effected by the board of
directors for controlling and mitigating potential operational risk. The system of internal controls include financial,
operational and compliance controls and is performed on continuous basis by the senior management and all levels
of employees within the Group.
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Maturities of assets and liabilities as at December 31, 201 40.4.2 Maturities of assets and liabilities - Based on the working prepared by the Asset and Liabilities Management

Ower6 Committee (ALCO)
Tatal Upto | Oweriing | Dversiod Owritoz | Owrzto3 | Ower3tos | Owrstota | shovero
wmonth | months | months | MOTHSIOT ) Years Years Years Years Years
year

7 P Maturities of assets and liabilities as at December 31, 2012
(Rupees in ‘oc0})

Assets
Owerb

Cash and balances with treasury banks 66679 | 66679 - - - - - - - - Total : rl:E:toh ?T':m‘? o‘ﬂfﬂ’%ﬁ;ﬁ mnnth; o Ovvgr:oz Db;!r:.:oa 0“;;3}205 th‘grtso " M"::; 0
Balances with ather banks 200,591 104,058 100473 - - - - - - - year
Lending to financial institutions 1321745 | 1,008,565 296,336 B75 1527 3,198 1,244 - - - {Ru pees in ‘00 o)
Investments 10,632,874 126510 | 2255582 | 9o4598 | 1,pg767 | 166060 qi7617 | 24088 | 1178552 - ' !
Advances 5,765,561 250913 206,16 176,047 609124 | 1150266 | 873886 525388 | B6go20 14,201 Assels
Other assets 187028 Togm Wine | 88409 1443 10 205 4910 : p Cash and balances with treasury banks 100974 | 101,974 - - - - - - - -
Operating fixed assets 68,276 2150 8765 6,450 9,609 10y 9,816 4212 10532 5618 Balances with other banks 155580 | 139980 . 5 - - - - - -
Deferrad tax assets 730 | (nam) | (886) | (B6ss) | (766as) | (3383) | (sbog) | sozstz | (i700) {13) Lending to financial institutions B33y | Ba0456 m| 1207 : 1,244 : 4 s :

18830044 16328584 313696 1757724 2264915 LIPS 1297150 3641:80 2,056,395 19,806 Impeabmens 10206:148 136426 19435 | 690804 | 2070789 | 674457 549188 | 49071129 947970 )

Advances 6,347059 199427 | 1458387 377794 685,963 | 1101829 22001 1,156,140 529,185 16,333

Liabilitles Other assets 388,729 nw6 | 23002 |  B26 999 - - 4,946 g -

. ST Operating fixed assets 61,208 231 7195 6,208 8514 12012 6,804 4,212 10532 3510
Borrowings from financial institutions 66486 | 5667072 35,501 43,651 95,589 221,80 19143 269,314 123715 - I . 1363 (68 | t3930) G| o) Got) | 6o06Ry (a2} an
Deposits and other accounts 4695603 | 1256053 | 1964703 | SS5TM | 720007 | 19055 - - : - ) : i 2 :

Liabilities against assets subject to BEB3r  n4ron47 1998083 1133309 2mE0 1754470 1370249 BERM 1486205 203713
finance leases 19,858 59 Wi 201 4,088 5776 5,558 489 : - Liabllitles
Other liabiliti B8 8 58 & i ; - -
eriapiite A9 b o 290 i il At Tl Borrowings from financial institutions 6,546,367 | 54m422 194,064 55,264 14,383 207,033 26,375 246,022 37804 -
1963268 7037793 2144261 622253 1070264 451583 232,025 B13u 13715 = Deposits and other accounts 435000 | 1222984 | 1350095 | 1103129 38,674 2938 - - - -
Net assets 6875776 (5404.939)  9Baa3s  wiman w0465 2285632 1065134 3650906 1932680 19,806 Liabilties against assets subject to
) finance leases 10,802 640 1,188 1577 2,026 4,882 48g - - -
Shaesptal bas0ie00 Other liabilities 49795 | S| o994 | 65595 |  adee | 36 | 1089 | 23096 - -
Reserves 485,312 n4obzq 6782787 1644621 1220565 6p2 542209 27743 269,18 37804 -
Unapproprizted Profit = ‘95;5‘1 Net assets 125 G3ao0) 33462 (96as6] 203055  1am2fl 142506 6401903 1448400 2037
931,624
Deficit on revaluation of investment - net of tax {103,898} Share capital 6,150,000
Non controlling interest 47850 Hgcarie 'ﬂt; o83
L Unappropriated profit 452759
M2
. o e - . . o 5 Surplus on revaluation of investment - net of tax 1243
The contractual maturities of assets and liabilities do not significantly differ with the expected maturities except operating Non contralling interest 308

fixed assets and deferred tax assets which do not have any contractual maturities. The maturities of operating fixed assets 72253
and deferred tax assets have been reported based on their pattern of usage and recoverability of the underlying assets on
which deferred tax asset has been recorded.

198 | Pak Oman Annual Report 2012 | 199



Maturities of assets and liabilities as at December 31,201

Duer3iod 41.2POAMCL is managing eight (2om: six) discretionary portfolio and one (201: Nil) non-discretionary portfolio amounting toRs.
onth nth onth: Years i T i ; § 1 ;
bk bl | it year g2.72 million (December 31,201:74.050 million) and 51.23 millien {2011: Nil) respectively. The market value of the said partfolio

{Rupees in‘c00) are Rs §8.83 million {201: Rs. 78.87 million) and Rs 57.69 million (2011: Nil) respectively.
Assets
Cash and balances with treasury banks 66,679 66,679 - - - - - - - - 42 POST BALANCE SHEET EVENTS
Balances with gther banks 209,531 109,058 | 100473 - - - - - - -
Lendingdoinancialinsiiiutons 137745 | 1008565 | 296,336 fs) wm) el may : . The Board of Directors of the holding company in their meeting held on February 28,2013 have:
Investments 10,632,874 126510 | 2355582 | 904,598 | 1719767 | 1,Ei6060 a6y | 2414788 | 1078552 -
Advances 5,765,561 250,913 29616 776,047 fog2q | 1150266 | 873886 025388 | B6goz0 14,201
Other assets #7028 | mogn | Bipo | 88409 1443 4w 05| 4910 . n - Proposed 4% cash dividend amounting to Rs 246 million subject to the approval of the members at the annual general
Operating fixed assets 68,276 2150 8765 6,450 0,509 1,034 9,816 4,212 10,532 5,618 meetin g
Deferred tax assets ®rase | (2 | (7886) | (Bess) | (7B64s) | (43383} | (sbog) | seasB2 | (i709) {13) '
18810044 1632854 313,696 1757724 2,264,915 2737215 1297056 3041280 2,056,305 19,806
These consolidated financial statements do not recognise the aforementioned appropriation as this has been proposed and
Liabilitles . e
Bortowingsfiom financilnsttutions T T e el | | Hem| mm approved subsequent to the statement of financial position date.
Deposits and other accounts 4695603 | 1,256,051 | 1,964.703 535771 | 720,007 | 190159 - . 2 -
Liabilities against assets subject to 43 G E N E RAL
finance leases 19,258 759 1177 2,0m 4,088 5776 5558 489 - -
Other liabilities 599,001 113,009 142,880 20,820 11580 33,817 35,324 n5n - ) ) L i ) . , ) )
The JCR-VIS Credit Rating Company Limited has maintained the holding company's rating of AA+ (Double A Plus} in the long
1963268 7037793 2144261  62225) 1070264  4;581 232005 283y 123715 -
Net assets 687776 (5400930) 987435 M4 1094651 228563 1065134 3650006 1932680 19,806 term and A-l + (A One Plus) for the short term.
:"“’“P"h' 5-‘5:'°°° Amounts in these consolidated financial statements have been rounded off to the nearest thousand rupee except stated
SEnEs 480312 i
Unappropriated Profit 296,512 otherwise.
6,931824
Deficit on revaluation of investment - net of tax (103,998} 44 DATE OF AUTHORISATION
Nan controlling interest 47850
687,776

These financial statements were authorised on February 28, 2013 by the Board of Directors of the holding company.

The contractual maturities of assets and liabilities do not significantly differ with the expected maturities except operating
fixed assets and deferred tax assets which do not have any contractual maturities. The maturities of operating fixed assets
and deferred tax assets have been reported based on their pattern of usage and recoverability of the underlying assets on
which deferred tax asset has been recorded.

41 TRUST ACTIVITIES

411 The holding company is acting as trustee to Term Finance Certificates issued by Pakistan Maobile Communication Limited,
Pak Arab Fertilizers Limited, United Bank Limited, Orix Leasing Pakistan Limited and Standard Chartered Bank (Pakistan)
Limited. The holding company is holding the trust properties in fiduciary capacity on behalf of the relevant beneficiaries. In
this behalf, the holding company is fulfilling all its obligations and duties in accordance with the provisions of the respective
trust documents.

Managing Director and Chief Executive Officer Chairman
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