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Through symbols of nationhood, we highlight the joint pride 
that drives us at Pak Oman to bring greaterfinancial prosperity. 
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NAKHAL FO!lT 
IGllNI Fcrt II°"" afltle most pmmlnmt hlstl>rlal mcnuments In the SUitanate of Oman.It delMs Its 

n11ne frcm t~Whyl ltld( The fort's 11thllleclure OOe5 notfolaw a partlCUlar p.ttern.as It was desJ&ned 

11<111nd an lr"'ll"latly shaped rack. TN mnstrucllon of the aslli! d21es back to the pnHslamlc er1. 
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COMPANY PROFILE 

Pak Oman ll'llibb•.....t Comp;111yUmtted Is• sped1flm:lfln1nda:l lnslttutianformed as 
ajoirihenture between theeo-nmentsaf Pakistln and thl!SultmmofOman in 

Julyl001. 

There is equal partidp:dlon by e.ich SIM!reign sponsor af Rs. 3.a/5 billion making 

ti:Jgether a total equity of Rs. 6.15 billion. 

A piofes5jonaJ and independertt llollrd is funned primarilyfrcm the Private SedOt; having 

equal represenbllcn of both sponsors. 

Pale Oman\ mrpora12 CJ lb.ore has been wl!Mrted 1D acranodate the best practices, the 

best people and a focused\1slon. 
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VISION 

To make a t.nglble contribution to economic development In both sponsoring 
muntries by supporting the Agria.iltural and Service Sectors. 

MISSION 

P;ik Oman wlll endeiM>r to prOYlde cutting edge financial sollltions to meet the 

~ul"'ment of Its~~ cu sterner ~with emphasis on a.islxlmer satfsf;dlan. 

Ourfbaa wttl ""'1illn on PJppo!Ung eainomkde\ieklpment In both spcmor1ng aiuntr1es 

and on maidmlzlng nrtums to all slakeholdl!rs. 

Wewtll aim tobetheemployerofchclte. 
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NATIONAL MONUMENT 

The NMlonll Monument In lllamaUll. '*Di l'RP'""" 115 the nation's fcur pt'IMllCl!S and three Im• lbwles. 

Afta' a cornpetltMI M1011f 1111ny rt.-ned ardlltects. Arif Maood's plan-Kl i :t?d for the ftnal deslgn. 
The blaaml"ll flower ....... af thlt monument NijiiWWWiti Pl~ pcugt-as a iapldly ill" 91 :*ii munll)l 

COMPANY OBJECTIVES 

P;k Oman lmetment Com•pny Umlted hn ttie following objectMs: 

Promotlng;ind d""'loplng;i ~buslne~flow between Pllldstan and1ttc! Middle 
~st with spedal emph;isls on tt.e Sultanateof Om•n. 

Fadlltlng Ominl Investment Intl> Paklmn uld underaklng ft~ndal!)'Ylable projects 
that meet sockH!mnomlc dN!lopment goal,;. 

CORE VALUES 

All •ctlvttles •nd decisions, at Pak Oman llM!!stment Company .are to be based on, 

and guided by, the full owing values: 

Pladngthe Interests afcllen13 and custome,.. flAt. 

Continuous quest for qu.allty In all aspects of operations. 

Respectful ;ind dlgntfted lnt111-peoon;il relatlons. 

H lgh ethlcal and mo111I st• nda rds. 

Teamwork -from 1he slTli lie st unit 1D the enterprise as a whole. 

strong dvlc sense and responslbllltyto cammunlt)t 
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!<A.RACHI MUNICIPAL CORPORATION 
The Karadll Munlclp•I c.otpomlon (KMC) Building Is 0'1e afthe many 

historic bulldlnss located at M.A. Jinnah Ro•d and has ewl'.oed to an 
lccnlc status a. one oftlte l•ndmark structures afKarxh~ ~klsbn. The 

foundation stone for the KMC Bulldlng was laid In 19Z7,a>nrtructlon was 
ccmpleted In 1930. followed by the lnaugumlon In igµ. 

• ™ ........ 

! 
f; 

(ODE OF ETHICS I 
BUSINESS PRACTICES 

PakOm;ml~entCompilnyOj>d•l:tsonthebaslsafhonest)lntegJll:y;a:ndfalrplay; 

AJlempla)l!earestrid!YdirflCbod1lladhore1lltheCDmp>nfsCcdeafllusines:sPradices 

and ensure that at all dNlin115 be open and ttanspa~Manasementand emplo)fts 

are pledjjed W.: 

Be an ethical role model 

~at mHeagues v.flh respect and dignity 

Protect and enhana the Comp a nfs assets and reputation 

Milrie only f.lctua I and truthful stlb:i 1 ltiTls a bout the Company's product 

Understand and romplywtth Compoany laws, reguliltiet1 and pollcles 
wherever aJ'Plcoble 

Complywilh heailh, safety and environmental laws and policies 

PRW!de aworken\llronmentfreefrom lntlmldatlon and harassment 

Comptywnti the Compan)"s emplo)'ee service rules 

Safeguard the prlllilcy and ainfldentlallly of customer data 
PIUtect confidential lnfomlitlon and 1rade seam 
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MUTTRAH For" 
The Muttrah fort In Oman-built bytlw PDrtuguese In thei,Slo'l. The Fort 
domllllm the9*m tnd ofttle h8lbor 1nd ts used flll' mllrtary purposes.It 
c:anslsts af thne drcubr u-n - of which stlll houses aid cannons. 

BOARD & MANAGEMENT 

Boa rd of Di rectors 

H.E. Yahya Bin Said 8111 
Abel ull.ih Al-Jib rl 
Ch.airman 

Mr. Aghil Ah med Shah 
Managing Director & 
Chief Eicecutlve Officer 

Mr. Hamed Sloom Mubatt 
Al Athobi 
Director 

Mr. Mustafa Bin Ali Sulaiman 
Director 

Mr. Yusuf Khan 
Director 

Mr. M. Zub.alr MotlM!la 
Director 

Audit Committee 

Mr. Hamed Sloom Mubatt Al 
At ho bl 
Chairman 

Mr. Yllsuf Khan 
Member 

Mr. M. Zubalr Motlwala 
Member 

Mr. Mustafa Bin All Sulalma n 
Member 

Executive Committee 

H.E. Yahya Bin Said Sin 
Abdullilh Al·Jilbrl 
Chairman 

Mr. Aghi Ah med Shah 
M<!mber 

Mr. Yllsuf Khan 
Member 

Mr. M. Zubalr Motlwala 
Member 

Board's HR Committee 
for Remuneration & 
Compensation 

Mr. M. Zub.llr Motlwala 
Chairman 

Mr. Agha Ahmed Shah 
Member 

Mr. Mustafa Bin All Sulalman 
Member 

Mr. Ha med S loom M ubatt 
Al Athobl 
Member 

Management Team 

Mr. Aghil Allmed Shah 
Mil nilglng Director Si 
Ch lef Executive Officer 

Mr. Jehilnll r Shih 
Deputy Managing Director 

Mr. Mohammad Jamal Nasir 
Chief Financial Officer 

Mr. Khu rram Fa lzyab 
He;id Corpor.rte Banking 

Mr. Zalma IR. Khan 
He;id Risk Management 

Mr. s. M. Shoalb Omalr 
Head HR ;ind Administration 

Mr. Mohammad Sho.alb 
Head Treasury 

Syed Abdullah Jamal Ahmed 
Head lnternill Audit 

Mr. Mohammad Naeem Saeed 
Head Information Technology 

Syed Kha led Raza 
Head Credit Administration 

Mr. Klshlf M. Khan 
Regional Head, North 

Mr. Nmes Ahmad 
Regional He;d, Central 

Mr. Noa man Abdul Majid 
Country Manager, Om;n 
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BOARD OF 

DIRECTORS 

From Left to Right 

Mr. Agh1 Ahmed Shall 
~n•1ln1 DIR<tor a. 
Chief mo.dMo Officer 

Mr. Hamed Sloom 
Mu hart Al Alhobl 
Director 

H.E. Y;ihya Bln Silld Bin 
Abdullah Al-Jabri 
Chairman 

Mr. M. Zubair Motiwala 
Director 

Mr. Mustafa Bin Ali Sulaiman 
Director 

Mr. Yusuf Khan 
Director 
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MANAGEMENT 

TEAM 

From Left to Right 

Mr. Mohammad 5hoalb 
Trer;surer 

Mr. s. M. 5hoalb Omalr 
HHd H~ le Admlnlstmlon 

Mr. Khurram Falzyab 
HNd Corpor:rte Banklns 

Mr. Agha Ahmed Shah 
Mana11n1 Dlrec!Dr a. 
Chief £xetutl"" Officer 

Mr. Jeh1n11r Shah 
Ocpllty Managtn1 Dlroct0< 

Mr. Zalmal R. Khan 
He•d Rl1k Mon•scmcnt 

syed Abdullah Jamal Ahmed 
Heod Internal Audit 

Mr. Mohammad N;ieem Saeed 
Hffd 1nrormruon TtchnoloSY 

Mr. MGhammad Jamal Nasir 

Chief Flnanclal otnaor 

5JN Kh~led hH 

Head CmlltAdmlnlstntlon 
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FRERE HALL 

~ ~U Is one of the few-0-pn!serwd buddings from the days of the British Raj th;rt 

stUI eldsts In Karaclll l'llelstan. Bullt In honorofSlrHenryBarUe Edward Frere (1tls--1ft4) 

who wn knDWn fDr promalln1 m>nomk: dowlopment In tile port city of IC11achl. 

BOARD OF DIRECTORS 

Yahya Bin Said Bin.Abdullah 
AIJabrl 
Chairman of the 
Special Ea>nomlc Zone at Ouqm 

His Excellency 
Yahya Said Al Jabri 
holds senior 
positions in 
Oman's leading 
business and 
financial sectors. 

Hls Excellency Yahy;i Bin Said Bin 

AbdulLah Al-Jabri has v.ist l!Xperience 

of global corporate & investment 

banking with aademlc quallftcatlons 

from prestlglou s American schools 

Including the Kellogg School of 

Management. Harv.ird Business 
Scnool and Darden Unhlersltywhell!ln 

he attained degrees in advanced 

Management programmes. 

He holds senior positions rn Oman's 

leading business & flnanclal sectors 

such as being a member of the Board 

of Directors at the Central Bank of 

Oman, a Board member of the Civil 
SerAczPenslon Fund, a Board member 

of the Oman Investment Fund, 

Chairman of Pak Oman Investment 

Company and Chairman of the Clprtal 

Market Authorlt)( 

Eartler In his career, EXcellency also 

represented Om;m lnterna:tlona I B;mk 

(Former) In the capacity of General 
Manger, where he w.u responsible fbr 

ttlA! completeoperational aspectofthe 

Bank wtlich mmprlsed of Ill local and 

4 C¥erseas bnmches In lndla l!t Pakistan. 

On June 1999,hewas appointl!Jd a.s the 

Executive President of the capital 

Market Authority which Is a n:au latory 

entity entrusted With 1he function of 

upgr;dlng 1he eflltlency of1he apttal 
market, regulating its operations and 

establishing the rule' of profes,ional 

amduct among the parUdpants of the 

seo::u rltles m;i rket which wou Id help 

pnrtect i~ fmm unsound and 
unfair practices in 1he interest of the 

national emno~ 

He is also currently a member of the 

Hawkama h I nstltute for Corporate 

Governance. 

On the 3oth of October 2011 H.E. has 

been appoln!Ed as the Cha Irma nofthe 

Specla I Economic Zone Authority at 
Duqm which Is taking shape In a 
str;tegic location .at the northern Al 

Wusta region. This is a giant project 

which Ts part at the government's 

efforts to accelerate 1he growth rate 
and maintain sustainable economic 

and social development ;ilmed ;it 

dM!rsltlcation of resourczs p;ortlcularty 
on arNs like foreign trade, imieslment, 

tourism and flshertes and cll!lltlon of 

new job opportunmesforthe dUzens. 
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MI NAR-E-PAKI STAN 

Bullt In 1tle 196o's to mmmemorirte tl>e l.llho~ Rosohrtlo11, tl>e- ls ccnstrucml on the 

site wile~ on :13 Mirth 1940.sM!l )'el rs before the IDl'lllltlon of Palclstl 11. tilt Musi Im 
League passed 1tle Paklstin llftolutlcn. This was the first Dfftd•I dedarollon to establish• 

separate homeland for the Muslims IMng In the Indian Subcontinent. 

Mr. Mustafa Bin All Sula Iman 
()j~or Gener.tl-MlnlstryofAnara 
Sultanate of Oman 

()j ~or -P;ilc Oman Investment 
Company 

Mustafa BlnAJI Svlalm;n Is 1 fellow of 
the Association of Accnu nti n g 
Technici1ns,UKfrom1983.Hequ1lmed 

as ACPA from the Arab Society of 

Certified Accountants In 2001. Mr. 

Mustah Bin All Sulalmiln Is amently 
the DI~ Cener;I of c.ollectlon In the 

office of the Seueblrlat General for 

Taxation, Ministry of RnanCI!. 

He has extensive experie nee in the 

fields of t.ax.ation, investigation of 

financial statements, Funds 

Management, Foreign exchange 

trading and CllSh flowmanqement.ln 

addition he Is also a member of the 

Board of Dl!Kton of Muscat Elecbfdty 

Distibution Company SAOC and 

previously~ as a Director of Gulf 

lnternatlonal Bank. Bahrain and 

Al-Bnnah Hotels Company {SAOG}, 

Sult<lnm ofOmiln. 

Mr. Sulaiman 
has extensive 
experience in t he 
fields of taxation, 
investigation of 
financial 
statements, Fund 
Management, 
Forex trading and 
cash flow 
management. 
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KHYBER PASS 

The Khyber Pass louted at the enter.ince1D l'l!shaw3r, ls • mount•ln pas linking Pakistan and 

A'fghanlst.an. It has ~Md u 1 IJ1Kle route between 50Uth and north Asia for centuries. The 
IChylm Pus ls a Irey po ..... ge •Iona the Infamous Siik ~that llnb multlpleAsl;n aiuntrtes. 

Mr. Hamed Sloom Mu bark 
AIAthobl 

SultlnateofOman 
Di rector -Pilk Oman lmleSlment 
Company 

Mr. Hi med Sloom Muba rte Al Athobl 

has 17 }l!•B of proficient ""91'rience in 
the oil and ps associated industty. 

His official function is th:it of ~puty 

Chief Financial Offker for Oman Oil 

Company (OOC), 1 commercial 

Mr. Athobl holds a Masters Degree In 
Busirte!is Administration (MBA) from 

the UniwrsityofS1r.rthc:lyde, UK and 
a ~sslonal D!ploma In Aa:ountancy 

from the Association of .Aca>untlng 

Tech nld;ms. 

business wholly owned by the Mr. Athobi holds 
Government of the Sultlnm of Oman 

and represented by the Ministry of an MBA from the 
Finance. 

The objecthles of OOC a re fucused on 
str.ih!gic dM!nltbtlon afttle national 

economy for the benefit of the 

Sultanm's clllzens. fadlltatlllJI foreign 

and private sector Investment In 

Oman. The Company Is Involved In 

va rlou s energy and energy related 
prcjeds Inside ard oublde Oman wltt1 

existing assets In Asia and Europl!. 

Prior to his position of ~puty Cnlef 

Financial Offiar. Mr.Alhobi ....,riced as • 

Head afEalncmlc and lllslness ll!:Rarch 

In ooc and at dlfl!renl po51tlons In the 

Mnllllyaflbaing Elatltyillld ~ 

GCMmmentofOm;in. 

In addition to Pak Oman, he Is also a 

lloird member In Oman India Fertilizer 
Campany. S..lal; h Ma:hanol r.o, GS EPS 

and Companla Loglstlca de 

Hidrocarburos (aJ-4). 

University of 
Strathclyde, UK 
and a Professional 
Diploma in 
Accountancy from 
the Association 
of Accounting 
Technicians. 
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SOHAR FORT 

5ohw Fart slbated In SoNor, C>mln lies 200 ldlommB (124 m~ north cf Muscat. 

Sollar was 1 n ancient C1p1ta1 af Oman.MMry bdle¥e ltto be the bl1 tliplace of 
Sin bad the 51ilDr1nd Is moll! ..cantly knDWll as Oman's lndustrt1I hub due to 

the man!~ dMlopments In the Sohar Industrial Port. 
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Mr.AghaAhmed Shah 
Managing Dlrccttlr & 
Chief Executive Office< 
Pak Oman lt'Ne51ment 
Company Umlted 

MtAgha Ahmed Shah In career bilnla!r 

...;th a.er2l)0511Sdbllnking~ 

in the field of c.orporate & llMSttnent 

Banting and Risk Management. He 

started his banking career with 

American Expr55 Bink Umlted whe~ 

he also ~nded a one )e'I' l~nshe 

program at the bank's he.ad office tn 

Now 'lt>rlt. He has also worked in ANZ 

Grtndlays Bank Ltmlted In Karachi as 

Senior Mana,er Corporate Banking and 

was ~ponslble for the MulUnatlonal 

and Public SeclxlrGroops. 

lnMCBBankUml~Mr.Shahworked 

as Head of Corporate South and Head 
of Investment Banking and Risk 

Management. He prepared the Credit 

and Risk Ma nu al of MCB Bank Um ited 

and was responsible for ~ructurtng 

of the Corporate and Investment B;mk 

ID bring It In Hne with the emell!lng 
ctiallenges qaJd by the bilnlt. His last 

jab was as Chief EJlll!cuti"" Off"ICl!r of 

MCB Financial Services Lid. a wholly 

owned subsidiary of MCB Bank ltd. 

Mt. Shah is a Certified Dittdor from 
Pakistan Institute af Corporate 

Gcwernance. He Is amently a dl~r 
In the following companies. 

• Pak Oman Mlcroftnance B;mk 
• Pak Oman .Asset Management 

Company Umtted 

He Is also a member of the Executhle 

Committee of the Pakistan Banks 

Association. 

Mr.Agha Ahmed 
Shah isa career 
banker with over 
28yearsofbanking 
experience in the 
field of Corporate 
& Investment 
Banking and Risk 
Management. 
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JABRIN CASTLE 

Job!ln castle In Oman - bullt by Imam Bllanb In i675 durtngtM reign ofYa':lruba dynast)< 

l.ocat2d outside at Nlzwa province In Oman. It Is fl med for 115 artistry and majesUc look. 
Painted ~linBs and lnscrtpllon1 ofQuranlc wrses add to the magnlflc:ence of the castle, and 
Is a specific example of the Oman archlb!dural style and culture during It's gtorlOus past. 

I 

I I 

I 

I -

Mr. M. Zubalr Motlwala 
Chairman Slnd Board af lmiestmerrt 
Director· Pak Oman Investment 
Company Umlted 

In recognition 
of Mr. Motiwala's 
exceptional 
leadership skills 
and business 
acumen, he has 
been appointed 
Honorary Consul 
General of the 
Republic of 
Burundi. 

Mr. Muhammad ZUbalr Matlwiila Is Welf;ire Funds lslam;ibad, Karachi 

the Chairman Sindh Board of 

Investment since July 1011 and 

nominated as a Speclal Assistant to 
Chief Minister Slndh (with Minister 

St.itus) since October 2012. He ls ii 
prominent lndustrlallst and has 

played an outstanding role In 

strengthening the nationa I economy 

by promotlnglndustrlallutlon. He has 

served the business community In 

various cap;icltles as one of the 

leading representatives from the 

Industrial sector. 

He was the Advtsor 1D Chief Minister 
Slndh on Investment since January 

2009 to July 2011. 

He ca rrle the honor to be elected as 

the Pruident, Karachi Chamber of 

Commerce le Industry In 2000 andtlie 

Chairman af All Pakistan Textile 

Processing Miiis Assodi'tlon. In 1996, 

Mr. Zllbalr w;is tillr.en as the member of 
Prtme Mlnlste~s Commlttiee on ~le 

and Exports. 

In 1996-g7, he was elected as the 
Chairman of SITE Assaciation of 

Ind ustiy. He also serwd the industrial 

sector as the Chairman of the Cou ncll 

of Karachi lndustrl1I Associations 

during 1997-98. 

He has been the Director on the boiirds 

of various public and prlv.rte 
organ lzatlon wh lch Ind ude Workers 

Electric Supply Corporation, Karachi 
Water and Sewerage Board, Sindh 

lndust~al Trading Estate (SITE}. Ellport 

ProcesslngloneAuthorlt)llBA Karach~ 
Zlauddln Medleal University. N;rttonal 

Bank of P;itistan, College of Business 

Management,Hamdard Unhlers~Slr 

5)oed Uniwrsit;yafEngineering.Benazir 
Bhutto Sha heed Youth C>ewlopment 

Programme & Technology and Baqal 

Medlcill College Hospltl I. Mr. MotlWilla 

Is on the acMsory board of IT and 

Tele<X)m Dlvlslon,Mlnl5byofSclence& 

Technology, GOW!rnment of Pakistan, 

and f'ederal Tax Ombudsman. 

In Ncwmber2009.Mr.ZLobair Matiwala 
was ncminated a.s theDRl:tllr d"Sindh 
Pu bllc Procurement Regulatory 

Authortty (SPPllA). 

In February 2010 he was chosen as a 
Chairman of steering Committee for 
l~stment Promotion In Si ndh. 

He led several Paklmn trade 

deleg;rttons abroad; tn reccgnltion of 

his leadershlp skllls and business 

acumen, he has been appointed as the 

Honorary Consul General of the 

Republlc of Burundi. 
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RtYAM PARK MONUMENT 
The lllJam Pllflc In Mula!, Olnan has 1 maunent shoped lloean lnamse bums, which Is 

trdtklnll ID the peat* d am.t a,.m lies bell,_, Musa! and Mullrah.n:l ls 'lftre a pece 
traly "MS slllJlld wtlh th. Part....- '" l6.\& 

,, 

Mr. Yusuf Khan 
Joint Secl't'tlry (Emrnal Finance} 
Minisbyoffinanc:e, 
GCMmment of Pakistan 

In his career spanning twenty-three 

yea~ Mr. Khan has 1Mnkl!d with the 

pub&csedD; inli!rmticrial dMlopi I ltJ\t 

aJmcles an:l<MI IOdelyOIJPlnlDtlans. 

He Is pr1rmir11y a policy and programme 

planning and lmplement3tbl ~115t 
with experience at tne community. 

munlclpaltt;y, district. provlnclal and 

fi!deral !llM"1,.,..,nt lewis. Mr. Khan has 

managed programmes and projects 
relating to Institutional deYelopment, 

capacity bulldlng, vocational training 

and technlal educat!on, lnftastrucll.lre 
development. local government, 

agricultllral dewlcpment, communit:Y 

development. public-health and 

emllronmental protection. 

Mr. Khan is currently posted as Finance 

Seaeta ry, Ga.iernmerrl of AJ&cK and In 

the past has se~ In key positions 

such as Joint Secret ii ry (~rm1 I 
Finance} ;ind Joint Sei;retary 

(Development) Ministry of Fina nee; 

Director General fTob1cco Control), 

Ministry of H91th; Director General 

Nat!onal Voc.atlonal & l'echnlal 

Eduatlon Commission (NAVTEC), 
Prime Minister's Secret;irf;rt; Chief 

EloecutM! OfflCl!r, Di!wJI utlon Trust for 

CDrnmunity Em~rmerrt; Dirt!Clor 

General, NWFP Community 

Infrastructure Project; Deputy 

Comm I sslon er, Koh at District ii n d 

Polltlcal Agent. Orakzal Agency. along 

with other key portfolios. He has also 
worked with tne Asian Develcpment 

B.anlr.U~Dand UNDP.Mt. Khan holds 

a Master of Phllosoptiy {MPhil) In 

Development Studies from the 

Unr.etsity of cambrid~ UK. He knows 
eight languages. 

Mr. Khan holds a 
Master of 
Philosophy 
(MPhil) in 
Development 
Studies from the 
University of 
Cam bridge, UK. 

Annual Rcpcrt :zoi2 I 29 



BADSHAH I MOSQ.U E 
The Badshahl Mosque or the 'Ray.II Mosq~' In ~are. l'Blmn-amunlssloned by the 

SIXth Mllghll Emperor Aurenazeb In 1671 and completed In 1673. It Is t he second 11rsest 
mosque In Pakistan and South Asia and the fifth largest mD5qUe In the world. Epltomlzlne 

the be1~ panlon and grendeur of the Mughal e~ It Is Lahore's most famous landmart. 

! 
f 

___.. ..... ,,,-- .... 

CHAIRMAN'S REVIEW 

I am pleMed to report thllt desp!!z the challenglng economic environment. 2012 was 
another good )SI of Pak Oman Investment Company Uml!Ed.Ourperfurmance has 
shown that we are In the nght marets, with the right strateg)( and llave the right 
luder.;hlp In place to del!Yerconslstent Yillue fur our shareholders. 

• Alhamdullllah, your company has rea>rded a profit after tax of Rs 428 mllllOfl 
(US$44 mllllOfl) compared to a profit ilfl:ertaxofRs 348 mllllon (USS 3.6 mllllon) 
In 2on. As ;rt ~cember JI, 2012. Company's Total As5el:s stood at Rs 19 bllllcn 

(USS 191 mi Ilion). 
• The Company maintained Its Cn!dlt Rating of AA+ and Corporate Governance 

R.atins ofCGR 9 by JCR-VIS C~it R.atins Company. 
• It mntinued booting new business I aa:aunts in a very difficult year. 

OVEllYIEW OF OPERATIONS 

c.o.parm Banklng 
In FYz.01z. Pilklstan's economy recovered modestly from the previous year's 
devamtlng floods to WON by J."]%.Aj!rlaJlbJrel grow1h picked up by J.1%, marlcedly 
easing lnfl;rtlonary pressure. The recovery. however, did not extend to latge-'5tale 
manufacturing. whldi w;is hobbled by a slgnlftcant Increase In power load shedding 
during most of the ~r, rl!lduclng grawltl In larp-=le manufacturing to only,~ 
e¥en lower than the flood-Induced slowdown of 1.87' In FY2011. Pharmaceutlca Is 
strengthened, but the production of textiles stagnated and that of automobil~ 

diemlcals. ll'OI\ and steel cont1111cted. P.ictors such as ~ pll'Ner shortages ~Ing 
to under utiliution of industrial capadty and rise in the cost of produdiOI\ the 
long-'5tandlng Issue of 1nter<0rporate draJlardebt,conslde1111ble dedlne In foreign 
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direct Investment. worsening security and law Sc order 
ainc:ems and high commodity prices all had a role to play 
In ~ping the process of eccncmlc recovery In P;aldstan 
weak at best. 

Under these conditions.Corporate Banking continued with 
a conserv.rtlve approach to !ending In 2012 by booking 
selected quality customers In Irey growth .areas. This has 
b~n suc:c:essfully achieved, with disbursements milde 
during 2012 totaling Rs 2.8 bllllon against an annual target 
of Rs 2.5 bllllon. 

Texttle ccntlnued to remain the dominant sector of the 
portfulio, a>mprising around 19'1> of the tobil loan portfolio. 
This sectDr has beneftted from the ilpp1'Clatlon of US Dollar 
and stable yarn and cotton prices. The other significant 
sectors In ourport:folloare Power ~6%~J18r!cultu~ ~)and 
rood, Bewt'ages a. Tob.a00> (9%). In tne Po.Ner sector, no new 
exposure ms taken thereby reducing Its share to 
approxlm:rtely16% of our portfullo. 

In 201~ Corporate Banking has continued tile strategy of 
booking top end e>cpert oriented customers and servklng 
them through State Bank of Pakistan's (SBP) subsidized 
funding facllltles. Through this strategy. Corporate has 
managed to address the issue of mismatch between its 
assets and co1Tespondlng llabllltles, and yet um a flxed 
pertentage spread. 

A renewed focus on recoveries continues to pay dfvldends 
as Corporate Banking was able to reyerse Rs 107 mllllon 
of provisioning held in v.arious ac:c:ounts. In the process, 
one lltlgatlon ac:c:ount was fully settled durlns the year 
by pursuing an out at court settlement. The Company 
continued to closely monitor Its flagged accounts, due to 
which nine such ac:c:ounts were fully ie!:tled dufing 
the year. 

A brief snapshot of Pak Oman's Corporate Banking portfaHo 
mix is as follows: 

:µ 1 Pllk oman 

• Air!eulture 14% 

• Engineering 2% 

• Electronrcs 3% 
• Auto II< Allied 4% 
• Oii & Cias MarkeUng I Ellplor.rtlon I Other 6% 
• Chemicals I Fertilizers 3'K. 
• Paper, Board & Packaging '" • Teicttle 19% 
• Construction I Housing 2% 
• Cement '" • Sugar 6% 

Finance '" • CDmmunlcatlons & Media 3'K. 
• 'll'ansportrtlon 2% 

• Healthcare 2" 
Others 4% 

• food, llellera81!S & Tobacro 9% 
• Power 16% 
• PharTnaceutlcal '" 
lm"'5t111ent Bankfng 
Despite a dlfllailt worlclngenYlronmerrt, lmiestment Banking 
Department of Pak Oman continued to pnl'lfde tlllor made 

solutlons torts target customer base. 

During the )Ur, Pak Oman acted as Adll!sor Sc Arr,inger to 
Transworld Associates (M.) U!:I. -oper.rb:lfs of Pakistan's first 
pfiv.ate sector submarine fiber optic cable which provides 
lntemauonal bandwld!hser.llces tothecoun!Jy's lead Ing ISPs 

and telecom operatcrs - and succESsfully aminged Rs 169 
mllllon flnanclngfor them for purchase of banctMdth. 

Pak Oman also acted as one of the Lead Restructurlns 
Advisors to Worldcall Telecom Ltd. and successfully 
"1$\ruct\Jred the O\lbtandlngamountof Rs 1,644 mllllon of 
its listed Term Finance Certificate issue. 

Treasuiy 
The monetary easing stance of State Bank of Pakistan 
resulted in a reduction of discount rate from 12% in January 

2012 to 9,s% In December 2012. Major reason dted b>j the 
St<rte Bank was a continuous decllne In CPI Inflation, the 
need to boost aedltofftakeand sloweconomlcactMty.As 
a ~ult. yields on Investment wttti longer tenor decreased 
slgnlflcantly In comparison to shorter tenor ones. 

The Company took ;rcmntage of this dedlnlng trend In 
Interest rate and booked a capital gain of Rs '4l mllllcn on Its 
government and corporate debt securities portfulio. 
FurtherTnore. the Company has also bullt a healthy Pakistan 
Investment Bonds (P1Bs) portfolio of Rs 3-6 blflron;an Increase 

of :i.oolC. OYer the previous year. 

Strategy of deposit moblllzat!on from retall cllentele has 

started pil}'lng off as dependcna-on fewef dlents With lall!IC 
de~ has been reduced. This hils also helped In blfnglng 
dawn the 3111!r.1Jerosl: of d!!p051ts. 

IRlskMilMig<iileT!t 
Pak Oman has stringent and robust risk manilgement 
pollcles and pr~ures. tt a:instantly endeiMlurs to be 

better prepared to meet any future challenges may it be 

intemal or extemal. It is compliant with State Bank of 
Pakistan requirements for lmplementatlon of Basel II and ltS 

Capital Adequacy Rirtlo Is well ;rbove the stipulated 
requirement, hence giving it ample cushion to CX>Yer any 
unfllreseen e11ents. 

S..pportOpemlons 
Finance, Information Technology. Human Resources and 
Administration played their role in supportins a:>re 
operations of the Company. Information Technology 
Department plaa!d spedal emphaslson the re-development 
of existing appUcatlon systems In order to bring n«essary 
Improvements ilnd ~ap the benefits of litest teclinologles. 
Neassary lmpltM!menlsweA! also m;de In IT lnfr.astructure 

by upgrading hardware and software to impruve system 
availability and performance. Human Resources on the other 
hand worked on managing tumover rate and fac!lltated 
training and dewlopment of all employees. 

Management;CDmmlttl!es 
To Implement prudent practices, foster joint decision 
making and bring Into play participation from all areas, 
the followlng Manilgement Committees functioned 
actlvely during the yean 

CRdlt Committee 
II Assets & Uabliltlcs Committee (ALCO) 
Ill Risk Management Committee 
IV Coordination Committee 
v PUrthase & Worlcs Committee 
111 Friends of Lire Committee 
1111 Information TechnologyCommtttee 
viii C'apibl Market Review Comm~ (CMRC) 
ix PerforTnance Evaluation Committee 

Contribution ID Nation al Eaitany I Social Responslbillty 
In tile year 20!2, tile CDmpany's mntrtbutlan to the national 
exchequer was Rs ~53 million. 
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As a responsible corporate citizen, it has been the vision of 

your Company to empower the community through 

socio-economic development of underprivileged and 

weaker sections. Pak Oman acknowledges its responsibility 

in a manner that its activities influence its consumers, 

employees and stake holders. Your Company strives to 

proactively encourage community growth and 

development thereby contributing in building a 

sustainable future. To help the weaker section of the 

society in their efforts of poverty alleviation.your Company 

has established a country wide Microfinance bank in 

association with the Government of the Sultanate of 

Oman. 

Pak Oman Investment Company Limited has also an affiliated 

concern called Friends of Life (FOL), which aims to promote 

social welfare, through active participation in forums 

pertaining to health and education of underprivileged. 

Some of Pak Oman's CSR initiatives are as follows: 

Education for Underprivileged 
The companyfinancially supported The Citizens Foundation. 

The Citizens Foundation is currently running 730 schools 

nationwide for the education of less privileged. Reached 

over 102,000 children across Pakistan the Citizens 

Foundation provides quality education. 

Healthcare 
POICL partners with various institutions involved in health 

sector to improve the health status ofthe society we operate in. 

We provide monthly financial assistance to Darul Sukun, a 

home for mentally challenged children. Located in Karachi, 

it is run almost exclusively on donations and charity. In 

addition to monthly financial assistance POICL have 

organized various events to raise funds for Darul Sukun 

and support towards the construction and furnishing of its 

new wing of affiliated homes. 

To support Civil Hospital Karachi's role in provision of free 

of cost surgical and medical health relief to the 

underprivileged, POICL supports its Burns Center, the first 
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of its kind in Pakistan, operating according to International 

medical standards. It is run by a Committee "Friends of 

Burns Centre". Although there is a lack of availability for 

burn treatments in the country, the Centre manages to 

cater to approximately 20,000 patients per year, with an 

average of 500-600 in-patients from all over Pakistan with 

severe burns, completely free of cost. 

Pak Oman's Friends of Life Committee instigated a project 

with the Centre in which it sponsors the monthly salary of 

a professionally trained, highly qualified burns doctor for 

the Centre. 

The Company is also associated with Al-Mehrab Tibbi lmdad 

(AMTI), an organization that treats terminal under privileged 

patients absolutely free of cost. POICL provides medicinal aid 

to AMTI on a quarterly basis. 

In addition to above Pak Oman has financially supported 

The Kidney Center and Patients' Aid Foundation of Jinnah 

Postgraduate Medical Centre on many occasions in their 

fund raisers. 

Community Building 
Amongst other economic contributions, we also take pride 

in our immediate response to any situation. While it may be 

impossible to prevent disaster and misfortune from 

happening, it is possible to provide relief. 

Pak Oman remained in the forefront of relief efforts and 

had contributed generously in Prime Minister's Relief Fund 

in the last two years flood. 

Pak Oman Investment Company Limited will continue to 

play its role in contributing towards the nation's economic 

progress and prosperity. 

2013 and Beyond 
We remain cautious on theeconomicoutlook, besides, lower 

interest rates and shrinking spreads. However, with a proven 

strategy, I believe we are well positioned to capitalize on 

growth opportunities in the coming year to the benefit of 

our shareholders, employees and customers. 

In order to meet minimum equity requi rement and to 

increase fund size of our subsidiary Pak Oman Asset 

Management Company Limited (POAMCL), your Board has 

decided to look into a merger option for POAMCL with 

another Asset Management Company in 2013-

Further, your Board has also decided to increase its equity 

investment in Pak Oman Microfinance Banktothe extent of 

Rs 50 million in order to meet the m inimum equity 

requirement prescribed by the State Bank of Pakistan for 

Microfinance Banks. 

Acknowledgement 
On behalf of the Board of Directors of the Company and 

myself, I take this opportunity to acknowledge t he dedicated 

services of the employees of the Company. I feel delighted 

to say that we take great pride in our team, who are 

motivated and much focused towards a collective goal. It is 

a pleasure to see such diversifi cation within the 

organisation. We are an eq ual opportunity employer and 

encourage people from all walks of life to apply. Pak Oman's 

key strength remains its highly qualified and fo rward 

looking management, which under the able guidance of the 

Managing Director has created and sustained a leading 

position in an increasingly competitive environment. 

I would like to express my gratitude to our stakeholders, the 

government, and customers for their valuable support and 

cooperation & the regulatory bodies for t heir guidance. 

Yahya Bin Said Bin Abdullah Al-Jabri 
Chairman 

Karachi: February 28, 2013 
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SULTAN QABOOS GRAND MOSQUE 

Work began on the ainstructton of the Sultan Qabaos Crard ~complex on a site lacatJed 

~ Muscat and Seeb early In 1995. It was completed stx,a rs later and lnaugUM'ed by His 
Ma.Jest;ythe Sultan In M-.y >001. The mosque can acmmmodate up to zo,oooworshlppm. 

-
.. 

• t ' f 
. ' . ' I 

DIRECTORS' REPORT 

On behalf of the Board at Directors, I hwe great pleasure In presenting the Ele:11en1ti 

Annual Report and the Audl!Ed Anandal statEments together With the Auditors' 

R.eportof)'OurCompar1)'.alongwtth Consolidated AudltEd Anandal Statements and 

Aud ltors' Report tli~n for the year ended Deam l>er n 2012. 

Emnomy 
Maacemnomlc stablllty emanitlng from ftscal weakness ¥1111 remain a challenge In 

201:1- ConstJalned by energy shortages and a ~k gtoba I econo~ the ecport grcwtti 
remains subdued. H~. iobust growtll In remlttilnoes from O\'efSeas Pakistanis 

pltMdes a support to ttie bill a nee of payment position. 

Bloadenlng af1Jx bllse, 50Mng the energy c~ses.mntrolllng lnftatloo. enhandng FOL 
rmudng subsidies and the global eainomlc conditions wlU rem~ln major challenges 

fur2D13. 

Operational Review 
The economy wttnessed significant turbulence during the ~r. D1.1rlng 2012. the 

State Sank of Pakistan kept reducing its d ismunt rate, awing to a decrease in the 

inflation '3te, which resulted ln a decline in average spreads. In this back drop. 

Alhamdulillah your aimpany has recorded a profit before tax of Rs 6o6 mllllon 

(US$ 6.2 mlllion) as com pa~ to a profit before tax of Rs 579 mflllon (US$ 6 m 11 llon) 

In 2011. Further. during the .)'eir under ~ew your company has successfully 

reversed Rs 114 million {US$1.17 mllllon} of pn7ilsloned accounts. Your company 
also took advantage of dec111aslngyleld on Go\lernment securities by booking gains 
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of Rs 137 million on the sale of such Government securities 

in the secondary market. 

The underlying growth of the company's core business has 

been strong. On a cumulative basis, total revenue from 

operations amounted to Rs 2.397 million (US$ 24.6 million). 

After accounting for mark-up and interest expense of Rs 

1,304 million (US$13.4 million) and total administrative and 

other expenses of Rs 312 million (US$ 3.2 million), your 

company achieved a profit before provisions of Rs 781 

million (US$ 8 million). However, during the year total 

provisions on loans I investments were Rs 175 million (US$ 

1.8 million). As a result, the Company achieved profit 

before tax of Rs 606 million (US$ 6.2 million) [2011: Rs 579 

million (US$ 6 million)] and profit after tax ofRs428 million 

(US$ 4-4 million) [2011: Rs 348 million {US$ 3.6 million)] 

respectively. 

During 2012, Pak Oman Investment Company Limited 

continued to bui Id a well-diversified asset portfolio, 

comprising of loans and leases, corporate bonds and 

investment in government securities. As at December 31, 

2012, Company's Total Assets stood at Rs 19 billion (US$191 

million). 

Financial Results 

For the year ended 2012 
Rs million US$million 

Total Assets 18,578 191.2 
Advances 6,347 65.3 
Investments 10,229 105.3 
Profit after taxation 428 4-4 

Appropriations 

The Board has recommended following appropriations: 

For the year ended 2012 
Rs million US$ million 

To Statutory Reserve ... 
Cash Dividend @ Rs 0-40 per share 246 2.53 
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Credit rating 

Your Company has been assigned a medium to long-term 

rating of M+ (Double A Plus) and short-term rating of Ai+ (A 

one Plus) by JCR-VIS Credit Rating Company Limited. 

This rating indicates a superior quality of credit and strength 

of protection factors. The assigned rating is primarily driven 

by development of a sustainable profit base for the Company 

and its relative position amongst peer group institutions. 

Corporate Governance Rating 

Your Company has also been assigned a corporate 

governance rating of CGR-9 by JCR-VIS Credit Rating 

Company Limited. 

The assigned rating denotes a very high level of corporate 

governance and is the result of adoption of best practices 

within the Company: 

Primary Dealer of State Bank of Pakistan 

Acknowledging Pak Oman's role in the development of the 

primary and secondary markets for Government Bonds, the 

State Bank of Pakistan has reappointed Pak Oman as a 

Primary Dealer for the financial year 2012-2013. 

Pak Oman Microfinance Bank 

Pak Oman Microfinance Bank Limited continued to play its 

role for alleviating poverty in the country. However, 

aftermaths of the 2011 floods and poor law and order 

situation in some parts of the country is impacting the 

performance of the Bank, which are likely to dissipate with 

the passage of time. 

The salient features of Pa k Oman Microfinance Bank's 

performance are; 

Operational branches 16 

Service centres 5 
Borrowers 58,107 
Deposit holders 16,020 

Customers 

Disbursements Rs 974,200,000 
Deposits Rs 29,127,253 
Number of loans 58,107 
Average loan size 

Going forward, Pak Oman Microfinance Bank plans to 

steadily increase its outreach by opening one more Branch 

and two Service Centres in 2013. In addition, the bank would 

also continue to pursue its objective of providing access to 

formal sources of finance to t he lower strata of the 

population of Pakistan. 

In order to meet its minimum equity requirement, Pak Oman 

Microfinance Bank plans to issue right shares of Rs 150 

million in the first half of 2013. 

Pak Oman Asset Management Company 

Pak Oman Asset Management Company Limited is 

managing four open-end funds and one closed-end fund. In 

order to meet its minimum equity requirement and to 

increase its fund size, the company is currently looking into 

a possible merger wit h another Asset Management 

Company. Pak Oman Advantage Islamic Income Fund posted 

a return of 10.92%, Pak Oman Islamic Asset Allocation Fund 

posted a return of 11.79%, Pak Oman Advantage Asset 

Allocation Fund posted a return of -0.89%, Pak Oman 

Advantage Fund posted a return of 10.52% and Pak Oman 

Government Securities Fund posted a return of 10.48% 

during the fiscal year 2012. 

In 2012, Pak Oman continued 
to build a well-diversified 
asset portfolio, comprising of 
loans and leases, corporate 
bonds and investment in 
government securities. 

Risk Management Framework 

The Directors acknowledge that alt hough the onus for risk 

management trickles down to t he operational level, its 

overa ll responsibility rests with the Board of Directors. The 

Company constantly endeavours for an improvement of 

t he existing risk management systems and procedures. In 

t his regard there is an ongoing process of upgrading the IT 

systems, which w i ll not on ly cover t he Company's 

increasing needs but also form the basis for BASEL II 

implementation. The Company is fully compliant to SB P's 

guidelines on BASEL II implementat ion. 

Corporate Governance & Financial Reporting 

The Directors declare t hat: 

• These financial statements, prepared by t he 

Management, present fairly its state of affairs, the result 

of its operations, cash f lows, and changes in equity. 

Proper books of account of the Company have been 

maintained. 

• Appropriate accounting policies have been consistent ly 

applied in the preparat ion of financial statements and 

accounting estimates are based on reasonable and 

prudent judgment. 
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• International Financial Reporting Standards, as applicable 

in Pakistan, have been followed in preparation of 

financial statements and any departure from them has 

been appropriately disclosed. 

• The system of internal control is sound in design and has 

been effectively implemented and monitored. 

• There are no doubts regarding the Company's ability to 

continue as a going concern. 

• One of the directors of the Company has completed the 

"Directors Training Certification". other directors have 

attended "Directors' Orientation Workshop". 

• There has been no material departure from the best 

practices of corporate governance. 

The Board of Directors of the Company held five meetings 

during the year ended December 2012 to discuss policy 

matters and to review operations. 

These were attended as follows: 

Name of Director Meetings Attended 

H.E.Yahya Bin Said BinAbdullahAl-Jabri 5 
Mr. M.Zubair Motiwala 5 
Mr. Mustafa Bin Ali Sulaiman 5 
Mr. Hamed Sloom Mubarak Al Athobi 5 
Mr.Yusuf Khan 5 
Mr.Agha Ahmed Shah 5 

Directors 

There was a change in Board of Directors during the year, Mr. 

Muhammad Iqbal Awan resigned from the Board and Mr. 

Yusuf Khan joined as a nominee director on behalf of the 

Government of Pakistan. 

Statement of Investments of Provident & Gratuity funds 

Investments of Provident & Gratuity funds as at December 
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31, 2012 according to their un-audited financial statements 

were Rs 77-2 million and Rs 49.3 million respectively. 

The Boa rd is gratefu I to the 
respective Governments of 
Sultanate of Oman and the 
Islamic Republic of Pakistan 
for their commitment and 
support to the Company. 

Auditors 

The present Auditors, M. Yousuf Adil Saleem & Company, (a 

member firm of Deloitte Touche Tohmatsu) Chartered 

Accountants retire and being eligible, offer themselves for 

re-appointment. The Board of Directors, on the suggestion 

of the Audit Committee, recommended the appointment 

of M/s M. Yousuf Adil Saleem & Company, (a member firm 

of Deloitte Touche Tohmatsu) Chartered Accountants, as 

auditors of the Company for the year ending December 31, 

2013-

Pattern of Shareholding 

Government of Pakistan: 
Ministry of Finance 

Secretary- Economic Affairs Division 

Sultanate of Oman: 

Ministry of Finance 

Ministry of Commerce & Industry 

Acknowledgements 

Sponsors 

49.99% 
0.01% 

49.99% 
0.01% 

The Board is grateful to the respective Governments of 

Sultanate of Oman and the Islamic Republic of Pakistan for 

their commitment and support to the Company. 

Regulators 

The Board also takes th is opportunity to express its 

gratitude to the State Bank of Pakistan for its continued 

guidance and support. 

Management 

The Board acknowledges the staff for their exceptional 

efforts in positioning the Company as a strong player in the 

financial sector. This is the result of collect ive team work, 

commitment and ded icat ion towards achieving the 

Company's objectives. 

Agha Ahmed Shah 
Managing Director & Chief Executive Officer 

Karachi: February 28, 2013 
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SIX YEARS FINANCIAL SUMMARY 

December31 2012 2011 2010 2009 2008 2007 December31 2012 2011 2010 2009 2008 2007 
---------------------------------(Ru pees in' o oo )--------------------------------- ---------------------------------{Ru pees in' ooo )---------------------------------

STATEMENT OF FINANCIAL POSITION PROFITABILITY 

ASSETS Mark-up/Return/Interest earned 2,048,783 2,264,147 2,224,130 2,319,194 2,038,155 1,572,096 
Ma rk-u p/Retu rn/ Interest expensed (1,304,300) (1,513,542) (1,462,002) (1,636,815) (1,318,404) (1,063,943) 

Cash and balances with treasury and other banks 260,159 275,705 731,123 664,330 557,108 1,667,019 Net mark-up/interest income 744,483 750,605 762,128 682,379 719,751 508,153 
Lendingstofinancial institutions 833,119 1,321,745 2,454,610 2,846,936 3,137,180 3,706,071 Fee, commission and brokerage income 13,969 11,185 22,013 15,693 51,432 49,041 
Investments - net 10,229,027 10,589,968 9,143,686 10,775,046 6,996,478 9,063,700 Capital gain & dividend income 331,868 119.437 181,968 4,500 (115,157) 441,885 
Advances - net 6,347,059 5,767,026 5.g47,929 5,514,114 5,740,174 6,878,787 Other income 1,978 2.355 2,332 43 1,675 546 
Operating fixed assets 58,725 63,811 65,082 62,538 67,109 73,877 Total non markup/interest income 347,815 132,977 206,313 20,236 (62,050) 491,472 
other assets 849,852 798,082 832,559 701,775 894,565 462,491 Gross Income 1,092,298 883,582 968,441 702,615 657,701 999,625 
Total assets 18,5n941 18,816a37 19,174,989 20,564,739 17,392,614 21,851,945 Administrative expenses and other charges (311,967) (269,204) (248,755) (246,628) (2n645) (224a83) 

Profit before provsions 780,331 614,378 719,686 455,987 380,056 775,242 
LIABILITIES Provisions (174,808) (35,085) (337,929) (1,109,806) (253,496) (99,166) 

Profit I (loss) before taxation 605,523 579,293 381,757 (653,819) 126,560 676,076 
Borrowings 6,546,367 6,648,716 6,145,349 8,895,096 7.491,561 11,776,222 Taxation (1n169) (231,271) (103,781) 46,326 (120,107) (152,771) 
Deposits and other accounts 4.351,000 4,695,693 5,561,165 4,562,089 3,023,121 2,168,358 Profit I (loss) after taxation 428,354 348,022 2n916 (607,493) 6,453 523,305 
Other liabilities 51g,so4 626a55 731,585 684,653 605,109 535,608 
Total Liabilities 11,416,871 11,970,764 12,438,099 14,141,838 11,119,791 14,480,188 CASH FLOW STATEMENT -SUMMARY 

NET ASSETS 7,161,070 6,845,573 6,736,890 6,422,901 6,272,823 7.371.757 Cash flow from operating activities 2,533.492 (2,451,484) 1,810,305 52.313 363,978 258,803 
Cash flow from investing activities (2,324,966) 2,251.437 (1,733,597) (33,351) (1,000,219) (3,378,103) 

REPRESENTED BY Cash flow from financing activities (224,072) (255,371) (9,915) {11,740) (320,670) 2,839,203 
Cash and cash equivalents at the beginning 

Share capital 6,150,000 6,150,000 6,150,000 6,150,000 6,150,000 6,150,000 of the year 275,705 731,1 23 664,330 657,108 1,614,019 1,894,116 
Reserves & Unappropriated profit 1,008,022 794,918 692,896 414,920 1,022,413 1,323,460 •cash and cash equivalents at the end of the year 260,159 275,705 731,123 664,330 657,108 1,614,019 

7,158,022 6,944,918 6,842,896 6,564,920 7,172,413 7.473,460 
Surplus I (deficit) on revaluation of assets Financial Ratios 
- net of deferred tax 3,048 (99,345) (106,006) (142,019) (899,590) (101,703) Return on Equity 6.1% 5.0% 4.1% -8.8% 0.1% 9.7% 

7,161,070 6,845,573 6,736,890 6,422,901 6,272,823 7.371.757 Return on Assets 2.3% 1.8% 1-4% -p% 2.8% 
Profit I (loss) before tax ratio 55.4% 65.6% 39-4% -93.1% 19.2% 67.6% 
Gross spread ratio 36.3% 33-2% 34.3% 29-4% 35.3% 32.3% 
Total Assets to shareholders' fund 2.59 2.75 2.85 3-20 2.77 2.96 
Weighted average cost of debt 11.73% 13.13% 11.62% 13.66% 10.78% 8.57% 
Capital adequacy ratio (CAR) 41.45% 41-72% 37-48% 35-72% 40.81% 42.45% 

Share Information 
Cash dividend per share 4% 3.5% 4% 5% 
Basic and diluted earnings/ (loss) per share 0.70 0.57 0.45 (0.99) 0.01 1.22 
Breakup value per shares -Without surplus 

on reva I uation of assets 11.64 11.29 11.13 10.67 11.66 12.15 
Breakup value per shares -With surplus on 

revaluation of assets 11.64 11.13 10.95 10.44 10.20 11.99 

• Cash and cash equivalents comprise cash and balances with treasury banks, balances with other banks and placements with fi nancial institutions having 
maturities of thee (3) months or less. 
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Fort DTJI located zt Khalrpur, Paklstln, wasconsidt!fl!d lnvlndble and seM!ld as the ll!Sldencz of the Emirs of Khalrpur In 
times of peace. It rs. thererore. the ancestral home of the royal house. During times ofwar.?enana (fanale memben of 
ttie iuyalfamlly).would beshlfted1DShahgam rort. ThftlUghout Its hl~howeier, thefortwas ,_, att:ad:ed. 

-- . -..... .. 
---,, 

Deloitte. 

REVIEW REPORTTOTHE MEMBERS 

M. Yousuf Adll Saleem & Co 
Chartered Aa:Dunl:ants 

on Statement: of Compliance with Best Practices of Code of Corporate G1>11emance 

We halo'e relllewed the Stitement of Compllancewlth the best practices amtalned In the Code of Corpor.rteCmemance (ttte 

c.ode) prepared by the Bo.a rd af Directors (tne Board} of Pak-Oman lmiestment CDfnp.any Limited (tneCDfnp.any) to amply 

with the Regulations G-1 of Prudential Reaulations forCDrpcratefQlmmercial Banking issued by State Bank of Pakistan. 

The responsibility fer compliance witt1 the Code of CDrporate Gwemance is tnat of the Board of tne Compan.)< Our 
responsibility is to re\liew, m the extent where such compliance can be objecti..ely\'et'ified, wnether the Stitement of 
Complrance (the statement) reflects 1tlt': status of the Company's comprrance wlth the provisions of the Code of Corporate 

Gwemance and report, If rt does not.A reYlew Is lrmlted prtmartlyto Inquiries of the Company personnel and review of 
wrlous documents prepa"d by the c.ompanyto complywttn tt1t' Code. 

Ni part of cur audit offlnanclal statements we are required to obtain an understanding of the aCX!luntlng and Internal 

a:introl symms suffident to plan the audit and dM!op an effi!ctiw audit appro;ich. We hirl'e not carried out anyspeclal 

relllew of the lntemal a:imrol symm to enable us to express an opinion as to whether the Board's statement on Internal 
amtrol a:N"ers all wntrols and the effedM!ness of such internal amtrols. 

Further, the Ustlng Reguliltions of 1C;11ac:hl Sbx:k Exthange requl1'!S theComp.anytoplao! befarethe8aard10rttieir 

wnsider.rlion and approval of rela!Ed paf'o/lrans.actionsdislinguishing between transactions carried out on terms equivalent 

tD those that prevail in arm's length transacti011s and transactions which are not e:Ja!!Cuted at arm's length price reairdina 

proper justfflc:atlon ror using such alternate prTdna med'lanlsm. Further.all such transactSons are also required to be 
separately plaa!d before the audit committee. We are only required and have ensured com pl lance of requirement to the 

extent of approwl of related pa11y transactions by tile Baard and pla~ of such transactions before the audit committee. 
We h;n.oe not CilJTled out any procedures todetermlnewhetl'ler the related paf'o/tran5ilctlons were undertaken at arm's length 

prlc:e or not 

Sa51!<1 on our relllew. nothing has come to our attention whldi causes us to bel~that the Stitement of Compllancewlth the 

c.ode of Corpor.rte GcNoemance daes not appropriately reflect the Company's compliance. in all mah!rial respects, with the best 

pr.act as a:Jntained in the Code of Corpor.ateGa.iemance,as applicable to the Company for the )'Nr eflded December J!.2012. 

M. Yousuf Adil Saleem&: Co 
Chilrtefl!d Accountants 

Engagement Partner: 
Na deem Yousuf Adil 

Karachi: ~bruary 28, 20!3 
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Karachi: February 28, 2013

Yahya Bin Said Bin Abdullah Al-Jabri
Chairman

Agha Ahmed Shah
Managing Director & Chief Executive Officer

Statement of Compliance
10. The Board has approved the appointment of CFO, the Company Secretary and the Head of Internal Audit, including their 

remuneration and terms and conditions of employment.
11. The directors’ report for the year has been prepared in compliance with the requirements of the CCG and fully describes the 

salient matters required to be disclosed.
12. The financial statements of the Company were duly endorsed by CEO and CFO before approval of the Board. 
13. The directors, CEO and executives do not hold any interest in the shares of the Company. 
14. The Company has complied with all the corporate and financial reporting requirements of the CCG. 
15. The Board has formed an audit committee, which comprises of four non-executive directors. 
16. The meetings of the audit committee were held at least once every quarter prior to approval of interim and final results of 

the Company and as required by the CCG. The terms of reference of the committee have been formed and advised to the 
Committee for compliance. 

17. The Board has formed an HR committee for remuneration & compensation. It comprises of four members, of which three are 
non-executive directors including the chairman.

18. The Board has set up an effective internal audit function. 
19. The statutory auditors of the Company have confirmed that they have been given a satisfactory rating under the quality 

control review program of the Institute of Chartered Accountants of Pakistan, that they or any of the partners of the firm, 
their spouses and minor children do not hold shares of the Company and that the firm and all its partners are in compliance 
with International Federation of Accountants (IFAC) guidelines on code of ethics as adopted by the Institute of Chartered 
Accountants of Pakistan. 

20. The statutory auditors or the persons associated with them have not been appointed to provide other services except 
in accordance with the listing regulations and the auditors have confirmed that they have observed IFAC guidelines in 
this regard. 

21. We confirm that all other material principles enshrined in the CCG have been complied with. 
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This  statement  is being  presented to  comply with the Code of Corporate Governance (CCG) framed by the Securities and 
Exchange  Commission of Pakistan which was made applicable to the Company through Regulation G-1 of the Prudential 
Regulations for Corporate / Commercial Banking issued by the State Bank of Pakistan.

The Company has applied the principles contained in the CCG in the following manner: 

1. At present the Board of Directors comprises of one executive and five non-executive directors. All directors are nominees of 
the Government of the Islamic Republic of Pakistan and the Sultanate of Oman under articles of the Joint Venture agreement 
signed between the two Governments.

 Category   Names
 Executive Director  Mr. Agha Ahmed Shah, MD & CEO
 Non-Executive Directors H.E. Yahya Bin Said Bin Abdullah Al-Jabri
     Mr. M. Zubair Motiwala 
     Mr. Mustafa Bin Ali Sulaiman
     Mr. Hamed Sloom Mubarak Al Athobi
     Mr. Yusuf Khan

2. The directors have confirmed that none of them is serving as a director on more than seven listed companies, including this 
Company (excluding the listed subsidiaries of listed holding companies where applicable). 

3. All the resident directors of the Company are registered as taxpayers and none of them has defaulted in payment of 
any loan to a banking company, a DFI or an NBFI or, being a member of a stock exchange, has been declared as a defaulter 
by that stock exchange. 

4. No casual vacancy occurred on the Board during the year ended December 31, 2012.
5. The Company has prepared a “Code of Conduct”, and has ensured that appropriate steps have been taken to disseminate it 

throughout the Company along with its supporting policies and procedures. 
6. The Board has developed a vision/mission statement, overall corporate strategy and significant policies of the Company. A 

complete record of particulars of significant policies along with the dates on which they were approved or amended has been 
maintained. 

7. All the powers of the Board have been duly exercised and decisions on material transactions, including appointment and 
determination of remuneration and terms and conditions of employment of the CEO, other executive and non-executive 
directors, have been taken by the Board. 

8. The meetings of the Board were presided over by the Chairman and, in his absence, by a director elected by the Board for this 
purpose and the Board met at least once in every quarter. Written notices of the Board meetings, along with agenda and 
working papers, were circulated at least seven days before the meetings. The minutes of the meetings were appropriately 
recorded and circulated. 

9. One of the directors of the Company has completed the “Directors Training Certification”. Other directors have attended 
“Directors’ Orientation Workshop”.  

with the Code of Corporate Governance for the year ended December 31, 2012



STATEMENT OF INTERNAL CONTROLS 
For the year ended December 31, 2012 

Reporting on Internal Control System 
It is the management's responsibility to establish and maintain an adequate and effective system of internal control that would 

help to attain a professiona I and efficient working environment. The internal control system com prises of control procedures and 

control envi ran ment. 

The Management has taken steps to ensure that an efficient and effective internal control system is in place by identifying 

control objectives, reviewing pertinent policies I procedures and establishing relevant control procedures. All policies and 

procedures are reviewed on an ongoing basis and necessary amendments are made where needed. 

Alongside this, appropriate test of transactions, observation of control environment, sharing of findings on internal control 

systems and ensuring relevant follow up I corrective actions are also carried out. 

The Internal control system is designed to manage rather than eliminate the risk of failure to achieve business objectives, and 

can only provide reasonable and not absolute assurance against material misstatement or loss. 

Evaluation of Existing Internal Control Systems 
The Company has madean effort to ensure that an effective and efficient internal control system is in place and no compromise 

is made in implementing desired procedures and maintaining a suitable control environment in general. However it is an 

ongoing process that includes identification, evaluation and management of significant risks faced by the Company. 

The observations and weaknesses found and identified by the auditors, both internal and external, have been noted and 

necessary steps have been taken by Management to ensure elimination of these weaknesses. Management has given a 

timely and satisfactory response to the recommendations and suggestions made by the auditors.The observations have also 

been discussed at the Audit Committee and Board of Directors meetings. 

We assess that the internal control system and operations have improved over previous years in all business areas. 

Furthermore, due importance is given to the training needs of staff in order to ensure thattheir knowledge and skill levels are 

constantly enhanced and updated. 

Recognizing it to be an ongoing process, the management of Pak Oman Investment Company Limited (POICL) has adopted 

an internationally accepted Internal Control COSO Framework, in accordance with guidelines on Internal Controls from the 

State Bank of Pakistan. POICL has completed the seven stages of Internal Control Program as per these guidelines. 

Mohammad Jamal Nasir 
Chief Financial Officer 

Karachi: February 28, 2013 
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S. Abdullah Jamal Ahmed 
Chief Internal Auditor 

Deloitte. M. Yousuf Adil Saleem & Co 
Chartered Accountants 

INDEPENDENT AUDITORS' REPORT 
to the Members 

We have audited the annexed unconsolidated statement of financia l position of Pak-Oman Investment Company Limited {the 

Company) as at December 31,2012 and the related unconsolidated profit and loss account, unconsolidated statement of 

comprehensive income, unconsolidated cash flow statement and unconsolidated statement of changes in equity together 

with the notes forming pa rt thereof (herein-after referred to as the 'fi na nci a I statements') for the year then ended and we 

statethat we have obtained all the information and explanations which, to the best of our knowledge and belief, were 

necessary for the purposes of our audit. 

It is the responsibility of the Company's management to establish and maintain a system of internal control, and prepare and 

present the above said statements in conformity wit h the approved accounting standards and t he requirements ofthe 

Companies Ordinance, 1984. Our responsibility is to express an opinion on these statements based on our audit. 

We conducted our audit in accordance with the audit ing standards as applicable in Pakistan.These standards require that we 

plan and perform the audit to obtain reasonable assurance about whether the above said statements are free of any material 

misstatement.An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the above 

said statements. An audit also includes assessing the accounting policies and significant estimates made by management, as 

well as, evaluating the overa 11 presentation of the above said statements. We believe t hat our audit provides a reason able basis 

for our opinion and, after due verification, we report t hat: 

a. in our opinion, proper books of account have been kept by the Company as required bythe Companies Ordinance, 1984; 
b. in our opinion: 

i. the unconsolidated statement of financial position and unconsolidated profit and loss account together with the notes 

thereon have been drawn up in conformity with t he Companies Ordinance, 1984, and are in agreement with t he books 

of account and are further in accordance with accounting policies consistently applied; 
ii. the expenditure incurred during the year was forthe purpose of the Company's business; and 
iii. the business conducted, investments made and the expenditure incurred during the year were in accordance with the 

objects of the Company. 
c. in our opinion and to the best ofour information and according to the explanations given to us, the unconsolidated 

statement of financial posit ion, unconsolidated profit and loss account, unconsolidated statement of comprehensive 

income, unconsolidated cash flow statement and unconsolidated statement of changes in equity together with the notes 

forming part thereof conform with approved accounting standards as applicable in Pakistan and give the information 

required bythe Companies Ordinance, 1984, in the manner so required and give a t rue and fa ir view of the state of the 

Company's affairs as at December 31, 2012 and of the profit, comprehensive income, its cash flows and changes in equity for 

the yearthen ended; and 
d. in our opinion, no zakat was deductible at source under the Zakat and Us hr Ordinance, 1980. 

M. Yousuf Adil Saleem & Co 
Chartered Accountants 

Engagement Partner: 
Nadeem Yousuf Adil 

Karachi: February 28, 2013 
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UNCONSOLIDATED STATEMENT OF 

FINANCIAL POSITION 
As at December 31, 2012 

2012 2011 
-----(US$ in 'ooo )-----

1,049 
1,629 

8,576 

105,291 

65,333 
604 

4,893 

3,854 
191,229 

109 

5,238 

117,518 

73,711 

63,304 

5,877 

4.499 
73,680 

31 

73,711 

686 

2,152 

13,605 

109,007 

59.362 

657 

4.414 
3,801 

193,684 

199 

6,248 

123,220 

70,464 

63,304 

4,996 
3,187 

ASSETS 
Cash and balances with treasury banks 

Balances with other banks 

Lendings to financial institutions 

Investments - net 

Advances- net 

Operating fixed assets 

Deferred tax assets - net 

other assets 

LIABILITIES 
Bills payable 

Borrowings 

Deposits and other accounts 

Sub-ordinated loans 

Liabilities against assets subject to finance lease 

Deferred tax liabilities 

other liabilities 

NET ASSETS 

REPRESENTED BY 

Share capital 

Reserves 

Unappropriated profit 

Surplus/ (deficit) on revaluation of assets - net 

of deferred tax 

Contingencies and commitments 

The annexed notes from 1to43 form an integral part of these financial statements. 

Managing Director and Chief Executive Officer 
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Note 

6 

7 
8 

9 
10 
11 

12 

13 

14 

15 

17 

18 

19 

20 

21 

2012 2011 
----(Rupees in 'ooo)----

101,865 

158,294 

833,119 

10,229,027 

6,347,059 

58,725 

475,398 

374.454 
18,5n941 

6,546,367 

4,351,000 

10,556 

508,948 
11,416,871 

7,161,070 

6,150,000 

570,983 

437,039 
7,158,022 

66,647 

209,058 

1,321,745 

10,589,968 

5,767,026 

63,811 

428,823 

369,259 
18,816,337 

6,648,716 

4,695,693 

606,977 

11,970,764 

6,845,573 

6,150,000 

485,312 
309,606 

6,944,918 

3,048 (99,345) 

7,161,070 6,845,573 

Chairman 

UNCONSOLIDATED 

PROFIT AND Loss Accou NT 
For the year ended December 31, 2012 

2012 2011 
-----{US$ in 'ooo)-----

21,089 
13,426 
7,663 

(570) 
2,370 

1,800 
5,863 

23,306 
15,579 

7,727 

(1.373) 
1,734 

144 115 
899 1,278 

2,375 126 

142 (174) 

~--2_0~ 24 
3,580 1,369 
9,443 8,735 

3,210 2,772 
6,233 5,963 

6,233 5,963 

(860) 
1,824 

4.409 
3,187 

-----(US$)-----

0.0072 0.0058 

Note 

Mark-up I return I interest earned 22 
Mark-up I return I interest expensed 23 
Net mark-up I interest income 

Reversal of provision against non-performing advances 10.6 
Provision for diminution in the value of investments 9.3 
Bad debts written off directly 

Net mark-up I interest income after provisions 

NON MARK-UP I INTEREST INCOME 
Fee, commission and brokerage income 
Dividend income 
Income from deal ing in foreign currencies 
Gain on sa le of securities 
Unrealised gain I (loss) on revaluation of Investments 

classified as held-for-t rading 
Other income 
Total non mark-up I interest income 

NON MARK-UP I INTEREST EXPENSES 
Administrative expenses 
Other provisions I write offs 
Other charges 
Total non mark-up I interest expenses 

Extra ordinary I unusual items 
PROFIT BEFORE TAXATION 

Taxat ion 
-current 
-prior years 
-deferred 

PROFIT AFTER TAXATION 
Unappropriated profit brought forward 
Profit avai lable for appropriat ion 

Basic and diluted earnings per share 

24 

25 

26 

27 

28 

10.2 

29 

The annexed notes from 1to43 form an integral part of these fi nancial statements. 

Managing Director and Chief Executive Officer 

2012 2011 
----{Ru pees in 'ooo )----

2,048,783 2,264,147 
1,304,300 1,513,542 

744.483 750,605 

(55.410) 
230,218 

174,808 
569,675 

13,794 
1,978 

347,815 
917.490 

8,522 
311,967 

605,523 

260,722 

(83,553) 
1n169 

428,354 
309,606 
737,960 

(133.405) 
168,490 

35,085 
715,520 

12,255 

(16,950) 

2,355 

254,100 

15,104 
269,204 
579,293 

17,360 
231,271 

348,022 
200,328 

548a50 

----(Ru pees)----

0.70 

Chairman 
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UNCONSOLIDATED STATEMENT OF 

COMPREHENSIVE INCOME 
For the year ended December 31, 2012 

2012 2011 
-----(US$ in 'ooo )-----

4.409 3,582 Profit after taxation 

other comprehensive income 

4.409 Total comprehensive income for the year 

2012 2011 
----(Rupees in '000)----

428,354 348,022 

428,354 348,022 

Deficit I surplus on revaluation of assets has been reported in accordance with the requirements of the Companies 

Ordinance, 1984 and the directives of the State Bank of Pakistan in a separate account below equity. 

The annexed notes from 1to43 form an integral part of these financial statements. 

Managing Director and Chief Executive Officer Chairman 
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UNCONSOLIDATED 

CASH FLOW STATEMENT 
For the year ended December 31, 2012 

2012 2011 Note 
-----{US$ in 'ooo)-----

CASH FLOWS FROM OPERATING ACTIVITIES 
6,233 5,963 Profit before taxation 
(899) (1,278) Less: Dividend income 
5,334 4,685 

Adjustments: 
159 162 Depreciation 11.1 
24 20 Amortization of intangible assets 11 .2 

Unrealised (gain) / loss on revaluation of investments 
(142) 174 classified as held-for-trading 

(13) (24) Gain on sale of operating fixed assets 25 
(570) (1,373) Reversal of provision against non-performing advances 10.6 
2,370 1.734 Provision for diminution in t he value of investments 9.3 

18 18 Finance charges on leased assets 
1,846 711 
7,180 5.396 

Decrease I (increase) in operating assets 
5,030 11,661 Lendings to financia l inst itutions 

27,945 (39,130) Net investments in held-for-t rad ing securities 
(5,555) 3,235 Advances - net 
(209) 677 other assets 
27,211 (23,557) 

(Decrease) I increase in operating liabilities 
(i,o54) 5,181 Borrowings 
(3,548) (8,909) Deposits and other accounts 

(777) (1,185) other liabilities 
(5-379) (4,913) 
29,012 (23,074) 

(20) (19) Finance charges paid on leased assets 
(2,913) (2,141) Income tax paid 
26,079 (25,234) Net cash from I (used in) operating activities 

CASH FLOWS FROM INVESTING ACTIVITIES 
(24,919) 21,483 Net (investments in) I proceeds from available-for-sale securit ies 

51 574 Net proceeds from held-to-maturity securities 
- - Investments in associates 

1,055 1,123 Dividend income received 
(150) (67) Purchase of operating fixed assets 

31 61 Sale proceeds on sale of operating fixed assets 
(23,932) 23,174 Net cash (used in) I from investing activities 

CASH FLOWS FROM FINANCING ACTIVITIES 
(91) G:IJ Payments of finance lease obligat ions 

(2,216) Dividend paid 
(2,307) (2,628) Net cash used in financing activities 

(160) (4,688) Decrease in cash and cash equivalents 
2,838 7,526 Cash and cash equivalents at beginning of the year 
2,678 2,838 Cash and cash equivalents at end of the year 30 

The annexed notes from 1to43 form an integral part of these fi nancial statements. 

Managing Director and Chief Executive Officer 

2012 2011 
----{Ru pees in 'ooo )----

605,523 579,293 
(87,316) (124,132) 
518,207 455,161 

15,485 15,739 
2,316 1,939 

(13,794) 16,950 
(1,230) (2,355) 

(55,410) (133.405) 
230,218 168,490 

1,772 1,776 
179,357 69,134 

697,564 524,295 

488,626 1,132,865 
2,714,815 (3,801,465) 
(539,623) 314,308 

(20,325) 65,711 
2,643,493 (2,288,581) 

(102,349) 503,367 
(344,693) (865,472) 
{7i;,604) (111),221) 

(522,646) (4n326) 
2,818,411 (2,241,612) 

(1,927) (1,838) 
(282,992) (208,034) 
2,533.492 (2,451,484) 

(2,420,844) 2,087,069 
4,917 55,726 

- -
102,446 109,147 
(14.545) (6,470) 

3,060 5,965 
(2,324,966) 2,251,437 

(8,822) (9,371) 
(215,250) (246,000) 
(224,072) (255,371) 

(15,546) (455,418) 
275,705 731,123 
260,159 275,705 

Chairman 
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UNCONSOLIDATED STATEMENT OF 

CHANGES IN EOUITY -
For the year ended December 31, 2012 

Reserves 
Issued, subscribed 

and paid-up 1--------,-----~-----

capital Statutory General Reserve for 
reserve reserve contingencies 

Unappropriated 
profit 

Total 

NOTES TO THE UNCONSOLIDATED 

FINANCIAL STATEMENTS 
For the year ended December 31, 2012 

LEGAL STATUS AND NATURE OF BUSINESS 

------------------------------------------------------(Ru pees in 'ooo )------------------------------------------------------

Pak-Oman Investment Company Limited (the Company) was incorporated as a private limited company on July 23, 2001. 

Subsequently, on March 17, 2004 t he Companywasconverted into a public company.TheCompanyisajointventure between 

the Government of Pakistan and the Government of the Sultanate of Oman. The Company's objectives interalia include 
Balance as at January 1, 2011 6,150,000 404,078 66,437 

Comprehensive income 

Profit for the year ended 
December 31, 2011 

other comprehensive income 
- net of tax 

Total comprehensive income forthe year 

Transfers 

Transfer to statutory reserve 69,604 

Transfer from general reserve (54,807) 

Transfer from contingencies reserve 

Transaction with owners recognised 
directly in equity 

Dividend for the year ended December 31, 
2010 (Re. 0-4 per share) 

Balance as at December 31, 2011 6,150,000 473,682 

Comprehensive income 

Profit for the year ended 
December 31, 2012 

other comprehensive income 
- net of tax 

Total comprehensive income forthe year 

Transfers 

Transfer to statutory reserve 85,671 

Transaction with owners recognised 
directly in equity 

Dividend for the year ended December 31, 
2011 (Re. 0.35 per share) 

Balance as at December 31, 2012 6,150,000 559,353 

The annexed notes from 1to43 form an integral part of these financial statements. 

Managing Director and Chief Executive Officer 
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22,053 

(22,053) 

200,328 

348,022 

348,022 

(69,604) 

54,807 

22,053 

(246,000) 

309,606 

428,354 

(85,671) 

(215,250) 

437,039 

6,842,896 

348,~22 

348,022 

(246,ooo) 

6,944,918 

promotion of the economic growth of Pakistan and Oman through industrial development and agro-based industries on 

commercial basis and to carry on the business of finance and/or investment bank. The registered office of the Company is 

situated at 1st Floor, Block A, Finance and Trade Centre, Shahrah-e-Faisal, Karachi, Pakistan. The Company operates a branch at 

Lahore and other representative offices at Islamabad, Gwadar and Muscat. The Company is designated as a development 

financial institution (DFI) under the BPD Circular Letter No. 35 dated October 28, 2003 issued by t he State Bank of Pakistan. 

2 BASIS OF PRESENTATION 

2.1 Separate financial statements 
These unconsolidated financial statements are separate financia l statements ofthe Company in which t he investments in 

subsidiary and associates are stated at cost and have not been accounted for on t he basis of reported results and net assets 

of the investees which is done in the consolidated financial statements ofthe Company. 

2.2 US Dollar equivalent 
The US Dollar amounts shown in the statement of financial posit ion, profit and loss account, statement of comprehensive 

income and cash flow statement a re stated as add it ion a I information solely for t he convenience of readers. For t he purpose 

of conversion to US Dollars, the rate of Rs. 97.1497to 1 US Dollar has been used for 2012 and 2011 as it was t he prevalent rate 

as on December 31,2012. 

2.3 Use of estimates and judgements 
The preparation of financia l statements in conformity with approved accounting standards requires the use of certain 

critical accounting est imates. It also requires management to exercise its judgment in the process of applying the 

Company's accounting policies. The estimates I j udgments and associated assumptions used in t he preparation of the 

financial statements are based on historical experience and other factors, including expectations offuture events t hat 

are believed to be reasonable under the circumstances. The key areas of estimate and judgments in relat ion to these 

financial statements are as follows: 

a) Provision against non-performing advances 
The Company reviews its loan portfolio to assess amount of non-performing advances and determine provision 

required there against on quarterly basis. While assessing this requirement various factors including the past 

dues, delinquency in the account, financial position of the borrower, value of collateral held and other requirements 

of Prudential Regulations are considered. 

b) Impairment of available-for-sale investments 
The Company considers that available-for-sale investments are impaired when there has been a significant or 

Chairman prolonged decline in the fai r value below its cost. This determination of what is significant or prolonged requires 
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judgment. In addition, impairment may be appropriate when there is evidence of deterioration in the financial health 

ofthe investee, industry and sector performance. 

c) Classification of investments 
In classifying investments as "held-for-trading", the Company has determined securities which are acquired with 

the intention to trade by taking advantage of short-term market I interest rate movements and are to be sold 

within go days. 

In classifying investments as "held-to-maturity" the Company follows the guidance provided in SBP circulars on 

classifying non-derivative financial assets with fixed or determinable payments and fixed maturity In making this 

judgment, the Company evaluates its intention and ability to hold such investments to maturity. 

The investments which are not classified as 'held-for-trading' or 'held-to-maturity' are classified as "available-for-sale". 

d) Income taxes 
In makingthe estimates for current and deferred income taxes, the management looks atthe income tax law and the 

decisions of appellate authorities on certain issues in the past. There are certain matters where the Company's view 

differs with the view taken by the income tax department and such amounts are shown as contingent liability 

e) Fixed assets, depreciation and amortization 
In making estimates of the depreciation I amortization method, the management uses method which reflects the 

pattern in which economic benefits are expected to be consumed bythe Company.The method applied is reviewed at 

each fi nancia I year end and ifthere is a change in the expected pattern of consumption of the future economic benefits 

embodied in the assets, the method would be changed to reflect the change in pattern. 

f) Employees' benefit plans 
The liabilities for employees' benefit plans are determined using actuarial valuations. The actuarial valuations involve 

assumptions about discount rates, expected rates of return on assets and future salary increases as disclosed in note 

32.1. Due to the longterm nature of these plans, such estimates a re subject to significant uncertainty. 

3 STATEMENT OF COMPLIANCE 

3.1 These unconsolidated financial statements have been prepared in accordance with approved accounting standards as 

applicable in Pakistan. Approved accounting standards comprise of such International Financial Reporting Standards 

(IFRSs) issued by the International Accounting Standards Board (IASB) as are notified under the Companies Ordinance, 

1984, the provisions of and directives issued under the Companies Ordinance, 1984 and the directives issued by the SBP. 

In case requirements differ, the provisions of and directives issued under the Companies Ordinance, 1984 and directives 

issued by the SBP shall prevail. 

The SBP has deferred the applicability of International Accounting Standard (IAS) 39, 'Financial Instruments: Recognition 

and Measurement' and IAS 40, 'Investment Property' for DFls through BSD Circular Letter No.11 dated Septembern, 2002 

till further instructions. Further, according to the notification of the SECP dated April 28, 2008, the IFRS -7 "Financial 

58 I PakOman 

Instruments: Disclosures" has not been made applicable for DFls. Accordingly, the requirements of these standards 

have not been considered in the preparation of t hese financial statements. However, investments have been classified 

and valued in accordance with the requirements ofvariou s circulars issued by the SBP. 

p New accounting standards I a mend ments and I FRS interpretations that a re effective for the year ended December 31, 2012 

The following standards, amendments and interpretat ions are effective for t he year ended December 31, 2012. These 

standards, interpretations and t he amendments are either not relevant to the Company's operations or are not expected 

to have significant impact on the Company's financial statements ot her t han certain additional disclosures. 

Amendments to IAS 12 - Income Taxes- Deferred Tax: 
Recovery of Underlying Assets 

Effective from accounting period beginning 
on or after January 1, 2012 

The amendment cla rifled the determination of deferred tax on investment property measured at fair value. The amendment 

introduces a rebuttable presumption that deferred tax on investment property measured using thefair value model in IAS 

40 sho u Id bed ete rmined on the basis that its carrying amount will be recovered th rough sale. Furthermore, it introduces t he 

requirement th at deferred tax on non-depreciable assets that a re measured using the reva I u at ion model in IAS 16 a I ways be 

measured on a sale basis of the asset. 

Amendments to IFRS 7- Financial Instruments: 

Disclosures-Transfer of financial assets 

Effective from accounting period beginning on or 

after July 1, 2011 

The amendment provides enhanced disclosures for 'transferred financial assets that are derecognized in their entirety' and 

transferred assets that are not derec.ognized in t heir entirety 

3.3 New accounting standards and IFRS interpretations that are not yet effective 
The following standards, amendments and interpretations a re only effective for ace.au nti n g periods, beginning on or after the 

date mentioned against each of them. These standards, interpretations and t he amendments are either not relevant to t he 

Company's operations or are not expected to have significant impact on t he Company's financial statements other than 

certain additional disclosures. 

Amendments to IAS 1 - Presentation of Financial 

Statements - Presentation of Items of other 
Comprehensive Income 

Effective from accounting period beginning 

on or after July 01, 2012 

The amendments to IAS 1 change t he grouping of items presented in other comprehensive income (OCl). Items that could be 

reclassified (or recycled) to profit or loss at a future point in time (for example, net gains on hedges of net investments, 

exchange differences on translation offoreign operations, net movements on cash flow hedges and net losses or gains on 

available-for-sale financial assets) would be presented separately from items that will never be reclassified (for example, 

actuarial gains and losses on defined benefit plans). 
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Amendments to IAS 1 - Presentation of Financial Statements­
Clarification of Requirements for Comparative information 

Effectivefrom accounting period beginning 
on or after January 01, 2013 

The amendment clarifies the difference between voluntary additional comparative information and the minimum required 

comparative information. Generally, the minimum required comparative information is the previous period. 

Amendments to IAS 16 - Property, Plant and Equipment -
Classification of servicing equipment 

Effectivefrom accounting period beginning 
on or after January 01, 2013 

The amendment clarifies that major spare parts and servicing equipment that meet the definition of property, plant and 

equipment are not inventory. 

Amendments to IAS 32 Financial Instruments: Presentation -Tax 
effects of distributions to holders of an equity instrument, and 
transaction costs of an equity transaction 

Effective from accounting period beginning on or 
after January 01, 2013 

The amendment clarifies that income taxes arising from distributions to equity holders are accounted for in accordance with 

IAS 12 Income Taxes. 

Amendments to IAS 32 Financial Instruments: Presentation -
Offsetting financial assets and financial liabilities 

Effective from accounting period beginning on or 
after Januaryo1,2014 

These amendments clarify the meaning of"currently has a legally enforceable right to set-off". It will be necessary to 

assess the impact to the entity by reviewing settlement procedures and lega I documentation to ensure that offsetting 

is still possible in cases where it has been achieved in the past. In certain cases, offsetting may no longer be achieved. 

In other cases, contracts may have to be renegotiated. The requirement that the right of set-off be available for all 

counterparties to the netting agreement may prove to be a challenge for contracts where only one party has the right 

to offset in the event of default. 

Amendments to IAS 34- Interim Rnancial Reporting -
Interim reporting of segment information for total assets and 
total liabilities 

Effective from accounting period beginning 
on or after January 01, 2013 

The amendment aligns the disclosure requirements for total segment assets with total segment liabilities in interim 

financial statements. This clarification also ensures that interim disclosures are aligned with annual disclosures. 

Amendments to IFRS 7 Financial Instruments: Disclosures -
Offsetting financial assets and financial liabilities 

Effective from accounting period beginning 
on or after January 01, 2013 

These amendments require an entity to disclose information about rights to set-off and related arrangements (e.g., 

collateral agreements). The disclosures would provide users with information that is useful in evaluating the effect of 
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netting arrangements on an entity's financial position. The new disclosures are required for all recognised financia l 

instruments that are set off in accordance with IAS 32 Financial Instruments: Presentation.The disclosures also apply to 

recognised financial instruments t hat are subject t o an enforceable master netting arrangement or similar agreement, 

irrespective of whet her they are set off in accordance with IAS 32. 

IFRIC 20 -Stripping Costs in the Production Phase of a Surface Mine Effective from accounting period beginning on or 

after January 01, 2013 

This interpretation applies to waste removal {stripping) costs incurred in surface miningactivity,duringthe production phase 

of the mine.The interpretation addresses the accountingforthe benefit from the stripping activity. 

other than the aforesaid standards, interpretations and amendments, the International Accounting Standards Board (IASB) 

has also issued the following standards which have not been ad opted locally by the Securit ies and Exchange Com mission of 

Pakistan: 

IFRS 1 - First Time Adoption of International Financial Reporting Standards 
IFRS 9-Financial Instruments 
IFRS10-Consolidated Financial Statements 
IFRS 11 - Joint Arrangements 
IFRS 12- Disclosure of Interests in other Entit ies 
IFRS 13-Fairvalue Measurement 
IAS 27 {Revised 2011)-Separate Financial Statements due to not adoption oflFRS 10 and IFRS 11 
IAS 28 (Revised 2011) - Investments in Associates and Joint Ventures due to not adoption of IFRS 10 and IFRS 11. 

The potential impact of standards, amendments and interpretations not yet effective on the financial statements on t he 

Company is as follows: 

The amendments to IAS i9, 'Employee Benefits' are effective for annual period beginning on or after January 1, 2013. The 

amendments eliminate the corridor approach and therefore require an entity to recognize changes in defined benefit plans 

obligations and plan assets when t hey occur. Al l actuarial gains or losses in other comprehensive income arising during the 

year are recognized immediately th rough other comprehensive income.The amendments also require additional disclosures 

and retrospective application with certain exceptions. Management anticipates that the amendments wi 11 be adopted in t he 

Company's financial statements for annual period beginning on or after January1,2013,and t he application of amendments 

will be that instead of recognising actuarial gains or losses into profit and loss account, all actuarial gains or losses will be 

recognised into other comprehensive income. 

4 BASIS OF MEASUREMENT 

4.1 These unconsolidated financial statements have been prepared under the historical cost convention except that certain 

investments have been stated at revalued amounts in accord a nee with the directives of the SB P and obligations in respect of 

certain staff retirement benefits are carried at present value. 
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These unconsolidated financial statements have been prepared followingtheaccrual basisofaccountingexceptcashflow 

information. 

The unconsolidated financial statements are prepared in Pakistani rupees which is the Company's functional and 

presentation currency. 

5 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

5.1 cash and cash equivalents 
Cash and cash equivalents comprise cash and balances with treasury banks, balances with other banks and placements with 

financial institutions having maturities of three (3) months or less. 

5.2 Revenue recognition 

Interest income is recognized on a time proportion basis that takes into account effective yield on the asset. Premium or 

discount on investments classified as held-for-trading, available-for-sale and held-to-maturity securities is amortised using 

the effective interest method and taken to profit and loss account. 

Financing method is used in accounting for income from lease financing. Under this method, the unearned lease income 

excess ofthe sum of total lease rentals and estimated residual value over the cost of leased assets) is deferred and taken 

to income over the term of the lease period so as to produce a constant periodic rate of return on the outstanding net 

investment in lease. 

In case of advances including finance lease and debt security investments classified under the Prudentia I Regulations, 

interest I mark-up is recognized on receipt basis. Interest I mark-up on rescheduled I restructured advances and 

investments is recognized in accordance with the Prudential Regulations of SBP. 

Dividend income on equity investments and mutual funds is recognized when right to receive is established. 

Gains and losses on disposal of securities are recognised in the profit and loss account in the year in which they arise. 

Gains / losses on termination of lease contracts, documentation charges, front-end fees and other lease income are 

recognized as income on receipt basis. 

Fee, brokerage and commission income other than commission on letters of credit and guarantees and remuneration for 

trustee services are recognized upon performance of services. 

Commission on letters of credit and guarantees is recognized on time proportion basis. 

5.3 Investments 
The Company has classified its investment portfolio, except for investments in subsidiary and associates, into 

held-for-trading, held-to-maturity and available-for-sale portfolios as follows: 
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Held-for-trading-These are investments which are acquired with t he intention to trade by taking advantage of short-term 

market I interest rate movements and are to be sold within go days. These are carried at market value, with t he related gain 

I (loss) on revaluation being taken to profit and loss account. 

Held-to-maturity- These are invest ments which are acquired with the intention and ability to hold them up to maturity. 

These are carried at amortised cost. 

Available-for-sale-These are investments that do not fall under t he held-for-trading or held-to-maturity categories. These 

are carried at market value with related gain I (loss) on revaluation being taken to 'surplus I (deficit) on revaluation of assets' 

account shown below equity. On derecognition or impairment in available-for-sale investments, the cumulative gain or loss 

previously reported as 'surplus I (deficit) on revaluation of assets' below equity is included in the profit and loss account for 

the period. 

Investments otherthan t hose categorised as held-for-trading are initially recognised atfairvaluewhich includes t ransaction 

costs associated with the investments. Investments classified as held-for-trading are initially recognised at fair value, and 

transaction costs are expensed in the profit and loss account. 

All regular way purchases I sales of investment are recognised on t he trade date, i.e., t he date the Company commits to 

purchase I sell the invest ments. Regular way purchases or sales of investments require delivery of securities within the time 

frame generally established by regulation or convention in the market place. 

Held-for-trading and quoted available-for-sale securities are marked to market with reference to ready quotes on Reuters 

page (PKRV) or MU FAP or the Stock Exchanges. 

Unquoted securities whose market value is not available are carried at cost less provision for diminution in value, if any. 

Provision for diminution in value of investments in respect of unquoted shares is calculated with reference to book value of 

the same. 

Provision for diminution in va I ue of investments for debt securities is ca I cu I ated as per the SB P's Prudential Regulations. 

Investments in subsidiary and associates are stated at cost. Provision is madefor any impairment in value, if any. 

The carrying values of investments are reviewed for impairment when indications exist that t he carrying values may exceed 

the estimated recoverable amounts. 

5.4 Derivatives 
Derivatives are initially recognised at fai r value on the date on which a derivat ive contract is entered into and are 

subsequently remeasured at their fair values. All derivat ives are carried as assets when fa ir value is positive and as 

liabilities when fair value is negative. Any change in the fa ir value of derivative financial instruments is taken to the 

profit and loss account. 
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5.5 Advances and net investment in finance lease 
5.5.1 Advances 

Advances are stated net of specific and general provisions against non-performing advances, if any, which are charged 

to profit and loss account. 

5.5.2 Provision against non-performing advances 
Specific provisions are made in accordance with the requirements of the Prudential Regulations issued by SBP 

and charged to the profit and loss account. These regulations prescribe an age based criteria (as supplemented 

by subjective evaluation of advances) for classification of non-performing loans and advances and computing 

provision I allowance there against. 

5.5.3 Net investment in lease 
Leases are classified as finance lease when substantially all the risks and rewards incidental to ownership of an asset 

are transferred to the lessee.A receivable is recognized at an amount equal to the present value ofthe lease payments, 

including guaranteed residual value, if any. Finance lease receivables are included in advances. 

Advances and finance lease receivables a re written ofl' when it is considered that there is no realistic prospect of rect111ery. 

5.6 Operating fixed assets 
5.6.1 Property and equipment-owned 

Property and equipment are stated at cost less accumulated depreciation and impairment losses, if any. Depreciation 

is charged to profit and loss account applying the straight-line method at rates stated in note 1t1. 

Residual values and useful lives are reviewed at each balance sheet date, and adjusted if impact is considered significant. 

Depreciation on additions and deletions of property and equipment during a year is charged in proportion to the period 

of use. 

Subsequent costs are included in the asset's carrying amount or recognised as a separate item of property and 

equipment, as appropriate, only when it is probable that future economic benefits associated with the item will 

flow to the Company and the cost of the item can be measured reliably. The carrying amount of the replaced part 

is derecognised. All other repairs and maintenance are charged to the profit and loss account during the period in 

which they are incurred. 

Item of property and equipment is derecognised when disposed off or when no future economic benefits are 

expected from its use or disposal. Gains and losses on disposal of property and equipment are included in profit 

and loss account. 

5.6.2 Property and equipment - leased 
Assets held under finance lease are accounted for by recording the assets and related liabilities at the amounts 

determined on the basis of the lower of fair value of assets and the present value of minimum lease payments at 
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inception of lease and subsequently stated net of accumulated depreciation. Finance charges are allocated over t he 
period of lease term so as to provide a constant periodic rate of charge on t he outstanding liability. Depreciation is 

charged on leased assets on a basis similar to that of owned assets. 

5.6.3 Capital work-in-progress 
Capital work-in-progress is stated at cost less impairment losses, if any. These are transferred to specific assets as and 
when assets are available for use. 

5.6.4 Intangible assets 
Expenditure incurred to acquire software licenses is capita I ised as intangible assets and stated at cost less accumulated 

amortization and impairment losses, if any. 

Intangible assets having a finite life are amortised using the st raight-line method over their estimated useful lives, at 

the rate stated in note 11.2. 

Amortization on add it ions and deletions of intangible assets during the year is charged in proportion to the period of use. 

The estimated usefu l life and amortisation method are reviewed at the end of each annual reporting period, with t he 

effect of any changes in estimate being accounted for on a prospective basis. 

5.7 Repurchase and resale agreements 
Securities sold with a simultaneous commit ment to repurchase at a specified future date (repos) continue to be 
recognised in the statement of financial posit ion and are measured in accordance with accounting policies for 

investments. The counterparty liability for amounts received under these agreements is included in borrowings. The 

difference between sale and repu rchase price is t reated as mark-up I return I interest expense and accrued over t he 
life of the repo agreement using effect ive yield method. 

Securities purchased with a corresponding commitment to resel I at a specified future date (reverse repos) are not recognised 
in the statement offi na nci a I position, as the Company does not obtain control over the securit ies. Amounts pa id under these 

agreements a re included in lendi ngs to financial institutions. The difference between purchase and resale price is treated as 
mark-up I return I interest income and accrued over t he life ofthe reverse repo agreement using effective yield method. 

5.8 Taxation 
5.8.1 Current 

The charge for current taxation is based on taxable income at the current rate of taxation after taking into account 
applicable tax credits, rebates and exemption available, if any, or minimum taxation as per t he Income Tax Ordinance, 

2001 whichever is higher. However, for income covered under final tax regime, taxation is based on applicable tax rates 
under such regime. The charge for the current tax also includes adjustments wherever considered necessary relating 

to prior year, a rising from assessments framed during the year. 

5.8.2 Deferred 
The Company accounts for deferred taxation using the bala nee sheet liabil ity method on temporary differences arising 
between the tax base of assets and liabilities and their carrying amounts in the financial statements. The amount of 

deferred tax provided is based on the expected manner of realisation or settlement of the carrying amount of assets 

and liabilities. 
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Deferred income tax assets are recognised for all deductible temporary differences, carryforward ofunused tax assets 

and any unused tax losses, to the extent that it is probable that taxable profits will be available against which the 

deductible temporary differences, carryforward of unused tax assets and unused tax losses can be utilised. 

The carrying amount of deferred tax assets are reviewed at each statement offlnancial position date and reduced to 

the extentthat it is no longer probable that sufficient taxable profltwill be available to allow all or part ofthe deferred 

income tax asset to be utilised. 

Deferred income tax assets and liabilities are measured atthe tax rates that are expected to apply to the period when 

the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively 

enacted at the statement of financial position date. 

Deferred tax relating to gain I (lose) recognized is surplus I (deficiit) or revaluation of assects is charged I credited to 

such account. 

5.9 Borrowings 
Borrowings are recognised initially at the value of consideration received. Difference between the consideration received and 

the redemption value is recognised in profit and loss account overthe period of the borrowings. 

5.10 Staff retirement benefits 
5.10.1 Defined benefit plan 

The Company operates a funded-gratuity scheme for all its permanent employees. The scheme was established 

on November 1, 2002 and approved by the Commissioner of Income Tax with effect from January 31, 2003. 

Contribution to the fund is made every year based on actuarial valuation. The actuarial valuation is carried out 

using the Projected Unit Credit Method (PUCM). Under this method, the cost of providing gratuity is charged to 

the profit and loss account so as to spread the cost over the service lives of the employees in accordance with the 

actuarial valuation. Actuarial gains and losses are recognized in the period in which they occur. The actuarial 

valuation was conducted as at December 31, 2012. 

5.10.2 Defined contribution plan 
The Company also operates a provident fund scheme for all its permanent employees. Equal monthly contributions at 

the rate of 8.33 percent per annum of salary a re made by the Company and its employees. The scheme was established 

on Novem beri, 2002 and approved by the Commissioner of Income Tax with effect from January 31, 2003. Contributions 

from the Company are charged to profit and loss account forthe year. 

5.11 Compensated absences 
Compensated absences (leaves) of employees are accounted for in the period in which these absences are earned. 
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5.12 Foreign currencies translation 
Foreign currency transactions are t ranslated into Pakistani Rupees (functional currency) using the exchange rate prevailing 

at the dates of transactions. Monetary assets and liabilities in foreign currencies are t ranslated into Pakistani Rupees using 

the exchange rate prevailing at the statement offlnancial position date. Foreign exchange gains and losses resulting from 

the settlement of foreign currency transactions and from the translations of monetary assets and liabilities denominated in 

foreign currencies at statement offlnancial position date are included in profit and loss account. 

5.13 Provisions 
Provisions are recognised when t he Company has a present, legal or constructive obligation as a result of past event, it is 

probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable 

estimate can be made ofthe amount ofobligation. 

However, provisions are reviewed at each statement of financia l position date and adjusted to reflect the current best 

estimate. 

5.14 Offsetting 
Financial assets and financial liabilities are offset and the net amount reported in the financial statement when there is a 

legally enforceable right to set off the recognised amounts and t he Company intends to settle on a net basis, or to realise t he 

asset and settle the liability simultaneously. 

5.15 Dividend and reserves 
Dividend declared and appropriations, except appropriations which are required by the law are recognised as liability and 

recorded as changes in reserves in t he period in which t hese are approved by the directors/shareholders as appropriate. 

5.16 Impairment 
The Company assesses at each ba la nee sheet date whether the re is any indication th at non-fi na ncia I assets except deferred 

tax assets may be impaired. If s uch indication exists, the carrying a mounts of such assets a re reviewed to assess whether they 

a re recorded in excess of their recoverable amount. Where carrying va I ues exceed the respective recoverable amount, assets 

are written down to their recoverable amounts and t he resulting impairment loss is recognized in profit and loss account. 

The recoverable amount is the higher of an asset's fair value less costs to sell and value in use. 

Where impairment loss subsequently reverses, the carrying amount of the asset is increased to t he revised recoverable 

amount but limited to the extent of t he amount which would have been determined had t here been no impairment. 

Reversal of impairment loss is recognized as income. 

5.17 Earnings per share 
The Company presents basic and diluted earnings per share (EPS) for its shareholders. Basic EPS is calculated by dividing 

the profit or loss attributable to ordinary shareholders of the Company by the weighted average number of ordinary 

shares outstanding during the year. Diluted EPS, if any, is determined by adjusting the profit or loss attributable to 

ordinary shareholders and t he weighted average number of ordinary shares outstanding for the effects of all dilutive 

potential ordinary shares. There were no dilutive potential ordinary shares in issue at December 311 2012. 
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5.18 Financial instruments 
Financial assets and liabilities are recognized at the time when the Company becomes party to the contractual 
provision of the instrument. Financial assets are de-recognized when the contractual right to future cash flows from 

the asset expires or is transferred along with the risk and reward of the asset. Financial liabilities are de-recognized 

when obligation specific in the contract is discharged, cancelled or expired. Any gain or loss on de-recognition of the 
financial asset and liability is recognized in the profit and loss account of the current period. The particular recognition 

and subsequent measurement method for significant financial assets and financial liabilities are disclosed in the 
individual policy statements associated with them. 

5.19Segment information 
A segment is a distinguishable component of the Companythat is engaged in either providing products or services (business 

segment), or in providing products or services within a particular economic environment (geographical segment), which is 
subject to risks and rewards that are different from those of other segments. 

Business segments 
Corporate finance 
Corporate finance includes services provided in connection with mergers and acquisitions, underwriting, privatization, 
securitization, research, debts (government, high yield), equity, syndication, Initial Public Offers (IPO) and secondary private 

placements. 

Trading & sales 
Involves the businesses of equity trading and fixed income securities. 

Commercial banking 
Commercial banking includes project finance, real estate, export finance, trade finance, factoring, leasing, lending, 
guarantees, bills of exchange and deposits. 

6 CASH AND BALANCES WITH TREASURY BAN KS 

Cash in hand 

Local currency 
Foreign currency 

Cheques in hand 
Balances with State Bank of Pakistan in local currency 

Current accounts 

Note 

6.1 

2012 2011 
----(Rupees in 'ooo)----

53 
139 

101,673 

101,865 

57 
122 

2,500 

6.1 This represent the amount required to be maintained bythe Company in accordance with the SB P's Regulations. 
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Note 2012 2011 

7 BALANCES WITH OTHER BANKS 
----(Ru pees in 'ooo )----

In Pakistan: 

current account 4.407 2,961 
deposit accounts 7.1 153,611 205,580 

158,018 208,541 
Outside Pakistan: 

current accounts 276 517 
158,294 209,058 

7.1 These include term deposit receipts (TDRs) due for maturity within 1 month aggregating Rs.150 mill ion (2011: Rs. 200 

million). These carry mark-up rates ranging from 9.5 to 10.35 percent per annum (2011: 13.05 percent per annum). 

8 LEN DINGS TO FINANCIAL INSTITUTIONS 

Reverse repurchase agreement !endings 
Certificate of investments (COis) 

8.1 & 8.3 

8.4 
8.2 

820,091 

13,028 

833,119 

1,202,094 

119,651 

1,321,745 

8.1 These are short-term lendings to different financial instit utions secured against government securities as disclosed 

in note 8-3 which are purchased under resale obligations. These carry mark-up rates ranging from 8.5 to 10-4 percent 

per annum (2011: 11.75 to 12.5 percent per annum) and wil l mat ure within 35 days (2011: 2 months). 

8.2 Particulars of lendings 

In local currency 
In foreign currency 

1,321,745 

8.3 Securities held as collateral against lendings to financial institutions 

2011 

Notes . . .. . . .. . . . . ~ - . . .. . ~ - . 

-------------------------------------(Ru pees in 'ooo )------------------------------------

Market Treasury Bills 

Pakistan Investment Bonds 

231,188 

428.494 

231,188 

588,903 

659,682 820,091 

8.3.1 Market value of the securities amounting to Rs. 826.880 million (2011: Rs.1,202.033 million). 

19,561 

49,745 

69,306 

180,054 199,615 

952,734 1,002.479 

1,132,788 1,202,094 

Annual Report 2012 I 69 



8.4 COis are due for maturity beginning from 1 month to 20 months (2011: 3 months to 33 months). The rate of return on COis are 12 

percent per annum (2011: 12to13 percent per annum). 

9 INVESTMENTS- net 

2012 2011 

Notes II •.. _: II· 11··. •· ._: II· . . . . .. . . . 

-------------------------------------(Ru pees in 'ooo )------------------------------------

9.1 Investments bytypes 9.6 

Held-fur-trading securities 

Pakistan Investment Bonds (PIBs) 9.4&9.6.1 13,366 612,226 625,592 17,293 663,597 680,890 

MarketTreasury Bills (T-Bills) 9.4&9.6.1 50,812 648,145 698,957 586,634 2,625,176 3,211,810 

Listed ordinary shares 9.6.2.1 101,633 101,633 

Term finance certificates (TFCs) 9.6.4.1 & 9.6.5.1 45,031 45,031 

64,178 1,260,371 1,324.549 750,591 p88,m 4,039,364 

Available-fur-sale securities 

Pakistan Investment Bonds (PIBs) 9.4&9.6.1 154,242 2,647,324 2,801,566 97,041 212,890 309,931 

Market Treasury Bills (T-Bills) 9.4&9.6.1 485,o26 653,294 1,138,320 9,140 5]3,859 582,999 
Listed ordinary shares 9.6.2.2 213,693 213,6g3 251,314 11,066 262,380 

Unlisted ordinary shares 9.6.3 131,333 226,000 357,333 131,333 226,000 357.333 
Unlisted preference shares 9.6.8 231,744 231,744 269,744 269,744 

Mutual funds units 9.6.7.1 14,337 14,337 14,337 14,337 

Term finance certificates (TFCs) 9.6.4.2 & 9.6.5.2 2,772,238 1n,691 2,949,929 3,088,510 178,469 3,266,979 

Su ku k certificates 9.6.6.1 724,373 724,373 961,405 961,405 

National Saving Bonds 9.6.J.2 9,999 9,999 

4,736,985 3,704,309 8,441,294 4,822,824 1,202,284 6,025,108 

Held-to-maturity securities 

Pakistan Investment Bonds (PIBs) 9.5 202,576 202,576 207,493 207,493 

70 I PakOman 

2012 2011 

Notes 11.1111. •11 . - . . . . - . - . . . 
: .. - . . •· ... . - -

-------------------------------------(Ru pees in ooo )------------------------------------

Associates 

Japan Power Generation Limited 51,921 70,726 122,647 51,921 70,726 122,647 

Pak Oman Advantage Fund 262,828 262,828 262,828 262,828 

Pak Oman Advantage Islamic Income Fund 92,667 92,667 92,667 92,667 

Pak Oman Islamic Asset Allocation Fund 92,414 92,414 92,414 92,414 

Pak Oman Advantage Asset Al location Fund 84,078 84,078 84,078 84,078 

Pak Oman Microfinance Bank Limited 251,108 251,108 251,108 251,108 

9.6.9 835,016 70,726 905,742 835,016 70,726 905,742 

Subsidiary 

Pak Oman Asset Management 

Company Limited 9.6.10 168,300 168,300 168,300 168aoo 

Investments at cost 6,007,055 5,035,406 11,Q42,461 6,784,224 4,561,783 11,346,007 

Less: Provision for diminution in the 

value of investments 9.3 746,520 59,271 805,791 535,960 59,271 595,231 

Investments - net of provisions 5,260,535 4,976,135 10,236,670 6,248,264 4,502,512 10,750,776 

Deficit on reva I uation of 

held-for-trading securities 9.7 (119) (2,209) (2,328) (s,267) (10,855) (16,122) 

Deficit I (surplus) on reva luation of 

available-for-sale securities 20 (40,896) 35,581 (s,315) (150,239) 5.553 (144,686) 

Total investments at carrying value 5,219,520 5,009,507 10,229,027 6,092,758 4,497,210 10,s89,968 
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9.2 Investments by segments 

Federal Government Securities 

Pakistan Investment Bonds 

Market Treasury Bills 

Fully paid up ordinary shares 

Listed companies 

Unlisted companies 

Term finance certificates {TFCs) 

Listed 

Unlisted 

Sukuk certificates-Unlisted 

other investments 

Investments in mutual funds 

National Saving Bonds 

Preference shares-unlisted 

Investments in associates 

Investment in subsidiary 

Total investments at cost 

Less: Provision for diminution in the value of investments 
Investments (net of provisions) 

Deficit on revaluation of held-for-trading securities 
Deficit on revaluation of available-for-sale securities 

Total investments at carrying value 

9.3 Particulars of provision for diminution in the value of investments 

Opening balance 

Charge for the year 

Reversal for the year 

Transfer from mark-up 

Transfer to advances 

Transfer to capital gain due to disposal of relevant investments 

Closing balance 
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Note 

9-4. 9.5 &. 9.6.1 
9-4& 9.6.1 

9.6.2 

9.6.3 

9.6-4 
9.6.5 

9.6.6 

9.6.7.1 

9.6.p 

9.6.8 

9.6.9 
9.6.10 

9.3 

9.7 
20 

10.6 

9.3.1 

2012 2011 
----{Rupees in 'coo)----

3,629,734 1,198,314 

1,837,277 3,794,809 
5,467,011 4,993,123 

213,693 364,013 

357,333 357.333 
571,026 721a46 

2,046,467 2,371,544 
903,462 940,466 

2,949,929 3,312,010 

724,373 961,405 

14,337 14.337 

9,999 
231,744 269,744 

256,080 284,081 

905,742 905,742 
168,300 168,300 

11,042,461 11a46,007 

805,791 595,231 
10,236,670 10,750,776 

(2,328) (16,122) 

(5,315) (144,686) 

10,229,027 10,s89,968 

595,231 432,021 

I 

237,0561 252,783 

(6,838) {84,293) 
230,218 168,490 

49,980 
(15,000) 

(54,638) {5,280) 

805,791 595.231 

Note 2012 2011 
----(Ru pees in 'ooo )----

9.3.1 Particulars of provision in respect of types and segments 

Available-for-sale securities 

Shares 

-Listed 42,149 54,638 

-Unlisted 55,795 47.555 
Term Finance Certificates 

-Listed 234,520 139,469 

-Unlisted 114,530 29,694 

Sukuk-unlisted 118,826 95,026 

Investment in Mutual Funds 7,679 7,570 

573.499 373,952 

Associates 102,783 102,783 

Subsidiary 129,509 118,496 

805,791 595,231 

9-4 The rates of return on PIBs maturing between June 2013 to August 2021(2011:June2013 to August 2018), range from 5.2 to 

14.02 (2011: p to 14.22) percent per annum. The rates of return on market treasury bills maturing between January 2013 to 

November 2013 (2011: March 2012 to November 2012), range from 9.19 to 9.5 (2011:11.80to13-80) percent per annum. 

9.5 The rate of return on PIBs maturing on June 2013 (2011:June 2013) is 6.17 to 6.51{2011:6.17to 6.51) percent per annum. 
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9.6 Detailed information relating to investments including quality of available-for-sale securities is given below: 

9.6.1 Government Securities 

9.6.1.1 Held-for-trading 

Pakistan Investment Bonds 

15years 

10 years 

5years 

3years 

Market Treasury Bills 

12 months 

06 months 

9.6.1.2 Available-for-sale 

Pakistan Investment Bonds 

10 years 

7years 

5years 

3years 

Market Treasury Bills 

12 months 

9.6.q Held-to-maturity 

Pakistan Investment Bonds 

10 years 
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2012 2011 

--Rupees in 'ooo Rupees in 'ooo 

13,230 Unrated 

1.399 Unrated 

609,606 Unrated 655,546 Unrated 

15,034 Unrated 

622,836 671,979 

472,200 Unrated 1,252,793 Unrated 

227,185 Unrated 1,95po9 Unrated 

699,385 3,210,002 

1,225,096 Unrated 108,975 Unrated 

86,493 Unrated 

1,6o7,978 Unrated 

113,665 Unrated 

2,833,074 309,133 

1,139,193 Unrated 584,658 Unrated 

5,294,488 4,775,772 

20 11 

l • ., . . ., 

Rupees in 'ooo Rupees in 'ooo 

202,576 Unrated 207,493 Unrated 

9.6.2 Listed shares 

9.6.2.1Held-for-trading 

Commercial banks 

Standard Chartered (Bank) Limited 

Electricity 

HUB Power Co. Limited 

Oil and gas 

Pakistan Oilfield Limited 

Pakistan Petroleum Limited 

9.6.2.2Available-for-sale 
Cement 

Dewan Cement Limited 

Fertilizer 

Fauji Fertilizer Company Limited 

Electricity 

HUB Power Co. Limited 

Chemical 

LODE Pakistan PTA Limited 

Agritech Limited (9.6A.4) 

Commercial Banks 

National Bank of Pakistan 

Askari Bank Limited 

Allied Bank Limited 

Soneri Bank Limited 

Personal Goods 

Nishat Mills Limited 

Nishat (Chunian) Limited 

Financial Services 

Next Capital Limited 

Refinery I Oil & Gas 

Pakistan Oilfield Limited 

Pakistan State Oil 

.. No. of shares held 
------

2012 2011 
Cost 

------

2012 2011 
Market value 

------

2012 2011 

-------------------{Ru pees in 'ooo )-------------------

AAA/ AH 1,031,896 7.739 8,245 

AA+ I Ai+ 76,900 3,292 2,630 

Unrated 186,000 68,072 64,440 
Unrated 124,202 22,530 20,905 

101,633 96,220 

D 15,162,780 23,502 18,953 

Unrated 300,000 36,298 35,142 

AA+ I Ai+ 594.994 22,134 26,918 

Unrated 4,212,878 65,642 39,053 
D 1,629,911 57,046 19,021 

AAA/ A-1+ 234,soo 1,154,103 11,740 70,107 11,582 47.376 
AA/ Ai+ 641,783 6,864 6,437 
AA/ Ai+ 386,499 489,243 19,172 26,696 28,404 26,356 

AA-/ Ai+ 552,225 3,910 3,915 

AA- / Ai+ 284,288 16,818 11,499 
Unrated 122,130 2,406 2,182 

Unrated 808,400 8,084 3,961 

Unrated 60,500 20,949 26,471 

AA+ I Ai+ 145,806 174,705 34.360 50,345 33,857 39,694 

213,693 262,380 i89,271 191,550 

213,693 364,013 189,271 287,770 
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9.6.3 Particulars of investments held in shares of unlisted companies 

9.6.3.1Available-for-sale 

No. of shares held 

2012 2011 

c.ost 
2012 2011 • ----(Rupees in 'ooo)----

Shareholding upto 10% 

Alhamra Avenue 

{Pvt) Limited 5,000,000 5,000,000 50,000 50,000 3-12 

Systems Limited 934,053 934,053 10,000 10,000 2.40 

Vision Systems Inc. 36,037 2.40 

Pakistan Textile 

City Limited (note 9.6.13) 5,000,000 5,000,000 50,000 50,000 4.00 

Techlogix 

International Limited 1,872,197 1,872,197 21,333 21,333 1.84 

Orient Power Co. 

{Pvt) Limited (note 21.2) 22,600,000 22,600,000 226,000 226,000 5.43 

357,333 357,333 

*Audited financial statement 

**Audited consolidated financial statements 
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B7ak-up Latest available 
vas~~rer financial 
(Ru pees) statements 

9.21 30-Jun-2012• 

18.65 31-Dec-2011• 

100.91 31-Dec-2011• 

6.61 30-Jun-2012• 

4.20 31-Dec-2011 .. 

13.56 30-Jun-2012• 

Name of t he 
Chief Executive 

Mr. Habib Ahmad 

Mr.Ashraf Kapadia 

Mr.Arshad Masood 

Mr. Zaheer A. Hussain 

Mr. Kewan Qadre Khawaja 

Mr. Nadeem Baber 

9.6.4 Listed Term-fina nee certificates 

- No. of certificates held 
-------

2012 2011 
Market va lue 

-------

2012 2011 

9.6A.1Held-for-trading ----(Ru pees in 'ooo )----

g.6-4.2Ava ilable-for-sa le 

Investment banklmmpan~rities 

Jahan~r Siddiqui and 
Company Limited IV 6month Kibor+2.5% Half yearly 22-May-12 AA 19,397 48,707 
ES<Drt Investment Bank limtte<J 8% Half yearly 15-Mar-16 BBB/ A3 4,031 4031 2,970 4A55 

commercial banks 
Allied Bank Limtted I 6 month Kibor+1.g% Half yearly 6-Dec-14 AA 25,078 2s,078 127,341 125,420 
Allied Bank Limtted II 6 month Kibor+o.85% Half yearly 28-Aug-19 AA 13,962 11962 67,98.t 66,150 
Askari Bank Limited I 6 month Kibor +ts\16 Half yearly 4-Feb-13 AA- 463 463 2.307 2,307 
Askari Bank Limited II 6 month Kibor + 1.5\16 Half yearly 31-0ct-13 AA- 3,000 1000 15,095 14,899 
Askari Bank Limited Ill 6month Kibortz.5% Half yearly 18-Nov-19 AA- 50,949 50,949 280,987 260,594 
BanWFalah Limited Ill 6 month Kibor +i.s\16 Half yearly 25-Nov-13 AA- 1POO 1,000 1343 4.971 
Stmdard Chart?ral Bank Limite<J Ill 6 month Kibor +2% Half yearly 1-Fel>-13 MA 6,740 23,240 8M3 83,177 
Pilysal Bank Limited 6monthKibor+14\16 Half yearly 12-Nov-14 AA- 17,681 17,681 89,596 8],671 
NIB Bank Limited 6 month Kibor+1.15% Half yearly 5-Mar-15 A+ 6;i.106 65,367 315,753 319.873 
BankAI Habib Limited I 6 month Kibor tts\16 Half yearly 15-Jul-12 AA 12,700 38,330 
United BankLimlted·IV 6 month Kibor + o.85% Half yearly 14-Fet>-18 AA 16,300 10,300 83,146 51,274 
soneri Bank Limited 6 month Kibor +1.6% Half yearly 5-May-13 At 8,500 10,000 10,552 37.171 
Summit Bank Limited 6 month Kibor + p5% Half yearly 27-0ct-18 A-(SO) 10poo 10,000 47,717 48,066 

Temnology and communil3tion 
Telec<1rd Limited 6 month Kibor t J.75% Half yearly 27-May-15 Unrated 56,716 56,716 78,046 83,300 
Pakistan Mobile Communication Limited 6 month Kibor + 2.8'j'ili Half yearly 31-May-13 AA- 26,000 26,000 21,722 65,072 
WorldcallTelecom Limited 6 month Kibor+1.6% Half yearly 7-0ct-15 D 108,623 1o8,623 162,836 269,836 

Olemical 
Engro Fertilizer; Limited II 6 month Kibor + 1.55% Half yearly 30-Nov-15 A 30,177 30,177 146,868 147,645 
Pak Arab Ferti lizer; Limited 6 month Kibor tts\16 Half yearly 28-Fet>-13 AA 10,000 10,000 1s,006 37,166 

Personal Goods 
Azgard Nine Limited (Not?. g.6.4-4) 6 month Kibor + 24% Half yearly 20-Sep-17 D 15poo 15,000 17P24 52,803 

Leasing 
Saudi Pak Leasing Company Limited 6% Monthly 13-Mar-17 Unrated 28,469 28,469 
Orix Leasing Pakistan Limited II 3 month KiborH15% Quarterly 30-Jun-14 Mt 500 500 29,786 51,772 

Elooricily 
KESCAZM Certificate 14·75'1' Quarterly 3-jUl-15 AA 10,000 49,990 

Miscellaneous 
Pace (Pa~stm) Limited 6 month Kibor + 1% Half yearly 15-Fet>-17 D 60,230 60,230 190,663 202,282 

1,767,175 2,102,941 
1,767,175 

---

2,102,941 ---
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9.6.4.3 The face value of each certificate held in listedTFCs is Rs. 5,000 (2011: Rs. 5,000) per certificate as at issue date except 

for Orix Leasing Pakistan Limited having face value perTFC of Rs.100,000 (2011:100,000) 

9.64.4 In respect ofterm finance certificates of Azgard Nine Limited and Agritech Limited, and listed shares of Agritech Limited, 

the State Bank of Pakistan vide letter number BPRD/BRD-(Policy)/2013-1857 dated February15, 2013 has advised to record 

the provision and impairment on existing credit exposure and mark-to-market loss on shares in a phased manner upto 

10%, 25%, 50%, 75% and 100% by December 31, 2012, March 31, 2013,June 30, 2013, September 30, 2013 and December 31, 

2013 respectively ca I cu lated under Prudentia I Regulations. On prudent basis the company has recorded 50% provision on 

credit exposure and 100% impairment on mark-to-market loss on shares in these financial statements. 

Market value 
-------

2012 2011 - No. of certificates held 
-------

2012 2011 

----{Ru pees in 'ooo )----
9.6.5 Unlisted Term Finance Certificate 

9.6.5.1 Held-for-trading 

Commerdal banks 
BankAI Habib Llmlted-PP'TFC is.oo'lli Half yearly 30-Jun-21 AA 8,500 45P41 

45P41 

9.6.p Available-for-sale 

Comrnerdiiil banks 
Paysal BankUmited · PPTFC 6 month Kioor tl25% Half yearly 27-Dec-17 AA- 30,000 30,000 153,487 155,067 
BankAI Habib limtted-PPTFC 15.50% Quarterly 15-Jun-17 AA 10,000 10,000 55,883 53.512 
BankAl-Falah Limited-rv 6month Kiborn5% Half yearly 2-D&-17 AA- 33.000 33.000 172,495 165,528 

DMlopment Financial Institutions 
Pak·Libya Holding Co.(Pvt) lid· PPIFC 6 month Kibor + i.6% Half yearly rFeb-16 AA 8,ooo 8,ooo 40,287 40,774 

Chemical 
Engro Fertilizers Limited· PPIFC 6 month Kibor + 1.70% Half yearly i8-Mar-18 A 44,500 44.500 200,306 220,006 
Agritec:h Umited !Note 9.64-4) 6 month Kioor +t75% Half yearly 29-Nov-19 D 20,000 20,000 63,987 99,907 
Agrltec:h Umited !Note 9.64-4) ZeroCIJupon Half yearly 1-Jan-15 D 4,309 

Personal goods 
Kunjah Textile Mills Limited 6 month Kibor + 3% Half yearly 23-Apr-14 Unrated 3.000 
Nishat Chunain Limited· PPIFC 3 month Kibor H25% Quarterly 30-Sep-15 A 10,000 10,000 moo 46,875 
Azgaiij Nine Limited· Ill (Note 9-6441 6 month Kioor H25% Half yearly 4-Dec-17 D 2,000 2,000 3,024 9,992 
Azgaiij Nine Limited· IV(Note9.644J 3 month Kibor + 1% Quarterly 18-Nov-15 D S,000 S,000 11,155 25,000 
Azgaiij Nine Limited· IV(Note9.644J ZeroCIJupon Half yearly 31-Mar-17 D s,687 

lea5ingmmp;inil5 
securltytnslngcorporatlon Limited Monthly 29-Mar-14 Unrated 12,000 12,000 9,231 

Misc.ellaneous 
Awn Hotels limtted 12 month Kibor + 2.5o% Yearly 30-0ct-14 Unrated 10,000 10,000 40.981 40,s17 

779,105 866,409 
---
~ ~ 
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9.6.6 Investment in Unlisted Sukuk 

- No. of certificates held 
-------

2012 2011 

Market value 
-------

2012 2011 

----(Rupees in 'ooo)----
9.6.6.1 Available-for-sale 

Pel50lla1Goods 

Amtex Limited 3 month Kibor + 2% Quarterly 12-0ct-12 Unrated 22,000 22,000 79,612 81,091 

Leasing 

Security Leasing Corporation Limited Monthly 19-Mar-14 Unrated 10,000 10,000 1z,885 

Security Leasing Corporation Limited II Monthly 19-Mar-14 Unrated 10,000 10,000 15,¢1 

Orixl.easingPa~stm Limited 6 month Kioor + u5% Half yearly 29-Jun-12 Unrated 15,000 12,525 

Energy 

Sitara Energy limited 6 month Kibor +i.95% Half yearly 31-Mar-12 Unrated 40,000 38,989 
liberty PowerTech (Private) limited 3 month Klbor + 3% Quarterly 18-Mar-21 At 60,000 60,000 27s,645 290,280 

Oil&Gas 

Sui Southern Gas Company Limited 3 month Kioor + o.8% Quarterly 29-Jun-12 AA 6 100,311 

Miscellaneous 

Al·Razi Healthcare(M.) Limited 6 month Kibor + z.5% Monthly 4-Nov-17 Unrated 30,000 30,000 148,000 150,000 

c.entury Papers & Board Mills Limited 6 month Kibor +i.35% Half yearly 25-Sep-14 Unrated 10,000 10,000 19,635 29,667 

House Buildifl!FinanceCorporation LimitE<I 6 month Kioor + 1% Half yearly 8-May-14 Unrated 55,035 5s,035 81,579 133.229 

NIM' Allied Electronic Industries !Pvt) LimitE<I 3 month Kibor + 2.6% Quarterly 25-Jul-12 Unrated 272,000 272,000 

604.471 864438 

9.6.6.2 The face value of each certificate held in unlisted Sukuks is Rs. 5,000 (2011: Rs. 5,000) per certificate at issue dat e except 

for New Allied Electronic Industries (Private) Limited having face value per Sukuk of Rs. 312.5 (2011: Rs. 312.5) respectively. 
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9.6.7 other Investments 

9.6.7.1 Investment in Mutual Funds 
Closed-end mutual fund 
NAMCO Balance Fund 

9.6.7.2 Bonds 
National Savings Bonds- 3 Year 

9.6.8 Preference shares unlisted 

9.6.8.1 Ava i I able for Sa le 
Orient Power Company Limited 

R t
. No.of shares held Cost Market value a 1ng ------ ------ ------

2012 2011 2012 2011 2012 2011 

----(Rupees in 'ooo)----

Unrated 1,580,875 1,548,360 14.337 7,509 7,819 

Unrated 1,000 9,999 

of 
Rating No. of shares held Cost 

Rate lntrest ------ ------
2012 2011 2012 2011 

----(Rupees in 'ooo)----

6 month 
KIBOR+i.5% Cumulative Unrated 26,974,445 26,974,445 231,744 269,744 

9.6.8.t1U n listed preference shares are redeemable within two yea rs of their issua nee. 

9.6.9 Investment in associates 

9.6.9.1The Company holds investment in ordinary shares I units of Rs.10 each in the following entities: 

9.6.9.2 Quoted 

Japan Power Generation Limited (JPG~ 
(Note 9.6.9.3 and 2i.1) 

Pak Oman Advantage Fund 

Pak Oman lslamicAssetAllocation Fund 

Pak Oman Advantage Asset Allocation Fund 

Pak Oman Advantage Islamic Income Fund 

Unquoted 

Pak Oman Micro Finance Bank Limited 
(Note 9.6.13) 

'*Reviewed financia I statements. 
•Unaudited financial statements 
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2012 2011 
Number of shares I units 

30,560,189 30,560,189 

2J,109,ooo 27,109,000 

2,000,000 2,000,000 

2,000,000 2,000,000 

2,003,976 2,003,976 

25,110,788 

2012 2011 
Rupees in 'ooo 

122,647 122,647 

262,828 262,828 

92,414 92.414 

84,078 84,078 

92,667 92,667 

Name of the chief executive 

19.59% (1rnl 30-Sep-12'* Mr. Khan Ah med Saleem 

27.11% 10.92 31-Dec-12'* Ms. Hina Ghazanfar 

64.973 56.22 31-Dec-12'* Ms. Hina Ghazanfar 

69.39% 57.05 31-Dec-12'* Ms. Hina Ghazanfar 

35.36% 52.62 31-Dec-12'* Ms. Hina Ghazanfar 

251,108 251,108 33.40% 9.30 31-Dec-12" Mr. Munawar Suleman 

9.6.9.3 The Company exercises significant influence on the financial and operational policies of J PGL due to representation of 

four directors out of thirteen directors.Accordingly, investment in JPGL is accounted for as investment in associate in 

these fl na ncia I statements. 

9.6.9.4The above associates are incorporated in Pakistan. 

9.6.9.5Associates - Key Information 

Particulars 

Assets 

Lia bi I ities 

Profit I (loss) before taxation 

Profit I (loss) after taxation 

9.6.10 Subsidiary 

Pak Oman Asset Management Company 

Limited (Note 9.6.11and9.6.12) 

••••••••••••• •••••• •••• • • • ' : • • 1 • • ' ; • : • • • • • • • • ; • 

' ' . 1 . ' • t 1 . ' • ' .• : , .• 

' 
-------------------------------------(Ru pees in 'ooo )------------------------------------

1,110,279 

18,110 

98,574 

98,574 

2012 2011 
Number of shares 

302,216 

3,970 

23,384 

23,384 

2012 2011 
Rupees in'ooo 

175,745 

2,698 

24,269 

24,269 

16,830,000 16,830,000 168,300 168,300 

167,469 8,792,091 746,985 

3,037 11,871,200 47.423 

33,328 (1,063,469) 290 

33,328 (1,065,130) 227 

Name of the Chief Executive 

51 2.30 31-Dec-12 Ms. Hina Ghazanfar 

9.6.11 Investment in subsidiary is part of strategic investment ofthe Company.These shares are in the custody of CDC and 

cannot be sold without the prior approval ofthe SECP in accordance with Circular Letter No. 9 of 2006 dated June 15, 

2006 in add it ion to mandatory ho Id in g period offive yea rs from the I ast date purchase of these shares. 

9.6.12The Board of Directors ofthe Company, in t heir meeting held on December 30, 2012, has approved t he amalgamation 

of the subsidiary company with ot her group. The negotiations for amalgamation is under process till the approval of 

financial statements from Board of Directors. 

9.6.13 Investment in these securities forms part of strategic investment of the Company and can not be sold for a period of 

five yea rs from the last date of purchase of securities. 
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9.7 (Deficit) I surplus on revaluation of held-for-trading securities 

Federal Government Securities 
- Market Treasury Bills 
- Pakistan Investment Bonds 

Shares-listed 

Term finance certificates (TFCs) - Unlisted 

io ADVANCES - net 

In Pakistan 

Loans, cash credit, running finance, etc in Pakistan 
Net investment in finance leases in Pakistan 

Advance against leases 
Staff loans 

Advances - Gross 

Less: Provision for non-performing loans and advances 

Advances - net of provision 

10.1 Particulars of advances (Gross) 

10.1.1 In local currency 

10.1.2 In foreign currency 

10.1.3 Short term (for u pto one year) 

Long term (for over one year) 
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Note 2012 2011 

10-3 

10-4 
10.1 
10.6 

----(Rupees in 'ooo)----

428 
(2,756) 
(2,328) 

6,215.491 
928,382 

8,504 
128,496 

7,280,873 

933,814 

6,347,059 

(1,808) 

(8,911) 

(10,719) 

(5,413) 
10 

(16,122) 

5,660,050 

970,752 

110,448 

6,741,250 

974,224 
5,767,026 

p80,873 6,741,250 

3,532,069 

3,748,804 

p80,873 

2,699,915 

4,041a35 
6,741,250 

10.2 In accord a nee with BSD Circular No. 2 dated January 27, 2009 issued by the SBP, the Company has further availed the benefit 
of FSV against the non-performing advances and term finance certificates. Had this benefit of FSV not been taken by the 

Company, the specific provision against non-performing advances and term finance certificates would have been higher 
by Rs.169.78 million (net of tax Rs.110.36 mill ion) and profit before taxation for the year ended December 31, 2012 would 

have been reduced by the same amount.As of December 31,2012, the Company has availed total accumulated FSV benefit 

amounting to Rs. 293-47 million (net of tax Rs. 190.75 m ii lion). Accordingly, accumulated profit of Rs. 190.75 (net of transfer 
to statutory reserves Rs. 152.6 mill ion) wi 11 not be ava i I able for the distribution as cash or stock dividend to the shareh ol de rs 

of the Company as required bythe aforementioned SBP directives. 

10.3 Net investment in finance lease 

10.3.1 The periodic break-up of minimum lease payments due is as fol lows: 

2012 2011 

--......••...•......• . . . . . . · . . , .. 
. ·. . ·. 

-------------------------------------(Ru pees i n 'ooo )------------------------------------

Lease rentals receivable 492,501 413,014 905,515 523,894 424,956 948,850 
Residual value 71,320 86,001 157.321 97,071 n,107 174,178 

Minimum lease payments 563,821 499,015 1,062,836 620,965 502,063 1,123,028 
Financial chargesforfuture periods (64,257) (70,197) (134,454) (81,949) (7oa27) (152,276) 

Present value of minimum lease payments 499,564 428,818 928,382 539,016 431,736 970,752 

10.3.1.1 In respect of the aforementioned finance leases the Company holds an aggregate sum of Rs. 138.977 million (2011: Rs. 

166.344 million) as security deposits on behalf of the lessees which are included under 'other liabilities' (note 17). 

10.J.1.2 The Company has entered into lease agreements ofvariousvehicles and plant and machinery.The amount recoverable 

under these arrangements are receivable by the year 2017 and are subject to finance income at rates ranging between 

11.25to16.24(2011:14.30 to18.31) percent per annum. 

10.4 Staff loans include personal loans and house loans given to employees in accordance with their terms of appointment. 

House loans carry mark-up at a rate of 5 (2011: 5) percent per annum, while no mark-up is charged on personal loans. 

10-4.1 Staff loans include an amount of Rs. 21.124 million (2011: Rs. 20.926 mill ion) advanced to the Company's Chief Executive. 
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10.5 Particulars of classification 
Advances include Rs. 1,182.906 million (2011: Rs. 1,199.078 million) which have been placed under the non-performing 

status as detailed below: 

2012 

Classified advances Provision required Provision held 

Domestic Overseas Total Domestic Overseas Total Domestic Overseas Tota I 

------------------------------------------------------------(Rupees in '000)-----------------------------------------------------------

Substandard 
Doubtful 

Loss 

94,878 
128,266 

959,762 
1,182,906 

Classified advances 

94,878 
128,266 

959,762 

Domestic Overseas Total 

63,061 

870,753 

Provision required 

63,061 

870,753 

Domestic Overseas Total 

Provision held 

Domestic Overseas Tota I 

------------------------------------------------------------(Rupees in '000)-----------------------------------------------------------

Substandard 126,121 126,121 31,530 31,530 31,530 31,530 
Doubtful 59,595 59,595 22,298 22,298 22,298 22,298 
Loss 1,013a62 1,013a62 92oa96 920a96 92oa96 92oa96 

1,199,078 1,199,078 974,224 974,224 974,224 974,224 

10.6 Particulars of provisions against non-performing advances 

• 2012 2011 

Specific General Tota I Specific General Total 

---------------------------------------(Ru pees in 'ooo )--------------------------------------

Opening balance 974,224 974,224 1,107,629 1,107,629 

Charge during the year 51,966 51,966 53,828 53,828 
Reversal during the year (107,376) (107.376) {187,233) {187,233) 

Net charge (55.410) (55.410) (133A05) (133A05) 
Less: Amounts written off during the year 10.7 
Transfer from investments 9.3 15,000 15,000 

Closing balance 933,814 933,814 974,224 974,224 
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10.6.1 Particulars of provisions against non-performing advances 

2012 2011 

Specific General Tota l Specific General Tota I 

---------------------------------------(Ru pees in 'ooo )--------------------------------------

In local currency 933,814 933,814 974,224 974,224 
In foreign currencies 

974,224 

Note 2012 2011 
----(Rupees in 'ooo)----

10.7 Particulars of write offs 

Against provisions 

Directly charged to profit and loss account 

10.7.1 Write offs of Rs. 500,000 and above 

Write offs of below Rs 500,000 

10.7.2 Statement showing written off loans or any other financial relief of five hundred thousand rupees or above 

provided during the year ended December 31, 2012. 

1-
._, 

.II - t ..... Name of 
individuals/partners/ 

directors with CNIC No. 

1. Naeem Saleem (Pvt) Ltd Muhammad Saleem 
Hotel Taj Mahal, the CNIC 35202-6170872-1 
Abbot Road, Lahore. 

Mr. Nadeem Saleem 
CNIC 35202-3022676·5 

2 New Allied Electronics Mian PervezAkhter 

Industries (Pvt} ltd CNIC 42301-7176596-3 

]th Floor, Lakson Mr.Abdul Rauf 

Square Building No.1, CNIC 42201-3539213-1 

Sarwar Hussain 

Shaheed Road, 
Karachi. 

Father's/Husband's name 

S/o Mr. Sarrlar Muhammad 

S/o Mr. Muhammad Saleem 

Mian Muhammad Rafique 

Anwer 

Mr.Abdul Ghafoor Attlque 

Outstanding liabillties at beginning of year 

111'
11'1'111111··-..---•·e+i.+-• 

--------------------------------(Ru pees in 'ooo )--------------------------------

12,000 2,617 14,617 1,217 1,217 

32,619 10,583 10,438 53.64o 12,906 12465 25,371 

44,619 13,200 10,438 68,257 14,123 12,465 26,588 
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10.8 Particulars of loans and advances to directors, associated companies etc. 

Debts due by directors, executives or officers of the company or any 
of them either severally or jointly with any other persons. 

Balance at beginning of the year 

Loans granted during the year 

Repayments 
Balance at end oftheyear 

Debts due by subsidiary company, controlled firms and other related parties 

Balance at beginning of the year 

Loans granted during the year 
Repayments 

Balance at end of the year 

Note 

10.8.1 

2012 2011 
----{Rupees in 'ooo)----

110,448 

48,688 

(30,640) 

128,496 

345,388 

(20,475) 

324,913 

453.409 

92,971 

39,017 
(21,540) 
110,448 

637,836 

(292A48) 

345,388 

455,836 

10.8.1 This includes an amount of Rs. 68.2 million due from Japan Power Generation Limited (an associated company) 

classified as non performing loan under loss category. The Company has recorded provision for entire a mount due 

as at December 31, 2012. 

10.9 Maximum total a mount of advances including temporary advances granted during the year amounts to Rs. 457 (2011: 

Rs. 735) million. The maximum amount has been calculated by reference to month end balance. 

,, OPERATING FIXED ASSETS 

Property and equipment 11.1 54,223 60,185 
Intangibles 11.2 1,666 3,626 

Advance for capital expenditure 2,836 

58,725 63,811 
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1t1 Property and equipment 

Cost Depreciation Net book value 

Description 
Du ring the As at As at December 31, 

year/ December 31, 2012 
(on aisposals) 2012 

Add ition As at January (deletion) As at December As at January 
1,2012 duringtheyear 31,2012 1,2012 

Owned 
-------------------------------------------------(Ru pees i n 'ooo )-------------------------------------------------

Office premises* 
Improvement 
Office equipment 
Computer equipment 

Furniture and fixtures 

Vehicles 

Assets subject to finance lease 

Vehicles 

2012 

42,126 
8,422 
8,599 

16,002 

11,696 

2,358 

42,284 

131,487 

42,126 15.445 
8,422 7,194 

173 8,772 7,078 
1,670 16,798 12,657 
(874) 
100 11,546 9,854 

(250) 
9,410 11,768 2,266 

37,761 16,808 
(4,523) 

11,353 137,193 71,302 
(5,647) 

Cost 

Description 
Add ition 

As at January (deletion) As at December As at January 
1,2011 duringtheyear 31,2011 1, 2011 

2,106 17,551 24,575 
613 7,807 615 
633 7,711 1,061 

2,604 14,466 2,332 
{795) 
707 10,415 1,131 

{146) 
1,066 3,332 8,436 

7,756 21,688 16,073 
(2,876) 
15,485 82,970 54,223 
(3,817) 

Depreciation Net book va lue 

During the Asat As at December31, 
year/ December 31, 2011 (on disposals) 2011 

Owned -------------------------------------------------(Ru pees in 'ooo )-------------------------------------------------

Office premises* 42,126 42,126 13.339 2,106 15,445 26,681 
Improvement 7,769 653 8,422 6,348 846 7,194 1,228 
Office equipment 8,239 530 8,599 6,382 837 7,078 1,521 

{170) (141) 
Computer equipment 15,555 984 16,002 10,916 2,278 12,657 3,345 

(537) (537) 
Furniture and fixtures 10,946 900 11,696 8,550 1,388 9,854 1,842 

(150) (84) 
Vehicles 2,291 1,529 2,358 2,211 152 2,266 92 

(1,462) (97) 
Assets subject to finance lease 

Vehicles 37,216 13,547 42,284 15,005 8,132 16,808 25,476 
(8,479) (6,329) 

2011 124,142 18,143 131,487 62,751 15,739 71,302 60,185 
(10,798) (7,188) 

•rhe transfer of title of office premises in the company's name is i n process. 

Rate 
% 

5 
20 
20 

33-33 

20 

20 

20 

Rate 
% 

5 
20 
20 

33.33 

20 

20 

20 
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11.1.1 Details of disposals of assets whose original cost or the book value exceeds Rs. 1 million or Rs. 250,000 respectively 

whichever is less and property and equipment disposed off to the Chief Executive or to a director or to executives or to 

any other related party. irrespective of the va I ues, a re as follows: 

Description 

Furniture and 

fixtures 

Furniture and 

fixtures 

Vehicles 

Toyota Corolla 

Suzuki Liana 

Suzuki Cultus 

Honda Civic 

Suzuki Liana 

Computer 

equipment 

Computer 

equipment 
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II-., 11· .. 11111 f""l•.,rt .,~ ... ••r••• ~ 
Mode of 
disposal 

Particulars of 
purchaser 

-------------------------{Ru pees in 'ooo )-------------------------

150 76 74 

100 70 30 

250 146 104 

~ 

800 757 43 

700 513 187 

700 583 117 

1,529 229 1,300 

794 794 -
~ 

102 23 79 

772 772 

74 

30 

104 

255 

357 

383 

1.353 

580 

28 

3,060 

212 

170 

266 

53 

580 

1,281 

Company Policy Mr. Mohammad Ahmer 

Siddiqui (Former Executive) 

Company Policy Mr. Shahzad Moosani 

(Former Executive) 

Company policy Mr. Shahzad Moosani 

(Former Executive) 

Company policy Mr. Kazi Khurram Abbasi 

(Executive) 

Company policy Mr.Azeem Dada 

(Executive) 

Company policy Mr.Ahmer Siddiqui 

(Former Executive) 

Negotiations M/S Auto One 3/29, Khalid 

Bin Walid road, Karachi 

(79) Board approval Mr. Muhammad Iqbal Awan 

(Former Non Executive 

Director) 

28 Negotiations M/s Hussain Computer 

1,230 

1t2 lnta ngible assets 

.1111 I ••••• •'@'~~· I • . . I . o ' t • . - ~ . ~ . . ~ ~ - ~ ,. -. ,. •· . ·- . 
Cost Depreciation 

---------------------------------------------------(Ru pees in 'ooo )--------------------------------------------------

Software licences 11,070 7.444 9,760 1,666 33-33 

.1111 I ••••• •'@'~~· I • • • I• I • t • 

• -~ . ~ I • •• ~ -: I· . I 1 · t · . t ' I 

Cost Depreciation 

---------------------------------------------------(Ru pees in 'ooo )--------------------------------------------------

Software licenses 9,196 1,874 11,070 5,505 1,939 7,444 33-33 

12 DEFERREDTAXASSETS- net 
Note 2012 2011 

----(Rupees in 'ooo)----

Deferred tax assets arising in respect of: 

Provision for diminution in the value of investments 211,119 150,584 

Amortisation of premium on federal government securities 17,121 14.445 
Revaluation on investments classified as held-for-trading 815 4,154 
Revaluation on investments classified as available-for-sale 20 8,363 45,341 
Provision against non-performing loans and advances 326,835 340,978 

564,253 555,502 
Less: Deferred tax liabilities arising in respect of: 

Assets subject to finance leases (1,930) {2,134) 

Accelerated tax depreciation allowances 814 (16) 

Net investment in finance leases {87,739) {123,016) 

Dividend receivable (1,513) 

(88,855) (126,679) 

12.1 4z5,398 128,823 
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12.1 Movement of deferred tax 

Recognized in Recognized in 

- -· 
.. 

. ~ • t • . · .. · .. 
----------------------------------------------{Ru pees in 'ooo )------------------------------------------------

Deferred tax assets 

arising in respect of: 

Provision for diminution in 

the value of investments 121,860 28,724 150,584 60,535 211,119 

Amortisation of premium on 

federal government securities 53,581 (39,136) 14,445 2,676 17,121 

Revaluation on investments 

classified as held-for-trading (7) 4,161 4,154 {3.339) 815 

Revaluation on investments 

classified as available-for-sale 11,732 33,609 45,341 {36,978) 8,363 

Provision against non-performing 

loans and advances 387,670 (46,692) 340,978 (14,143) 326,835 

574,836 (52,943) 33,609 555,502 45,729 (36,978) 564,253 

Less: deferred tax liabilities 

arising in respect of: 

Assets subject to finance leases 2,452 (4,586) (2,134) 204 (1,930) 

Accelerated tax depreciation 

allowances (860) 844 (16) 830 814 

Net Investment in finance leases (163,839) 40,823 (123,016) 35,277 (87,739) 

Dividend receivable (15) (1,498) (1,513) 1,513 

(162,262) 35,583 (126,679) 37,824 (88,855) 

412,574 (17,360) 33,609 428,823 83,553 (36,978) 475.398 
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13 OTHER ASSETS 

Mark-up/Return/Interest receivable in local currency 

Dividend income receivable 
Mark-up/profit receivable on purchase of securit ies 

Security deposits 
Prepayments 

Receivable against sale of investments 
Employee gratuity fund 

Others 

Note 

32-4 

2012 2011 
----(Ru pees in 'ooo )----

306,472 300,705 

15,130 

51,785 27,068 

4,804 4,768 

7,569 7.478 
12,936 

781 

3,824 393 
374.454 369,259 

13.1 The above balances include an aggregate amount of Rs. 370 million (2011: Rs. 364.246 million) due wit hin a year. 

14 BORROWINGS 

In Pakistan 
Outside Pakistan 

14.1 Particulars of borrowings with respect to currencies 

In local currency 
In foreign currencies 

14.2Particulars of borrowings 
Secured 

Borrowings from the State Bank of Pakistan: 
-LTF-EOP 

-LTFF 

Repurchase agreement borrowings 
Short-term running fi nance 

Unsecured 

Placements 

14.3 

14.3 

14-4 

14.5 

98,718 161,669 

833,994 825a28 

5,205,861 5,199,973 

57,794 11,746 

6,196,367 6,198,716 

350,000 450,000 

6,546,367 6,648,716 
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14.3 The Company has entered into agreements forfinancingwith the SBP of long-term finance for export oriented projects 

to customers. According to the terms of the respective agreements, the SBP has the right to receive the outstanding 

amount from the Company at the date of maturity of the finances by directly debiting the current account maintained 

by the Company with the SBP. The rate ofreturn ranges from s to 11 percent per annum (2011: s to11 percent per annum). 

These are repayable within 7 years (2011: 8 years) 

14.4The rate of return on these repurchase agreement borrowings, maturing in January 2013 (2011: January 2012), ranges 

between 7-75 to 9-48 (2011:11.80to12) percent per annum. Securities having cost of Rs 5,220.671 million (2011: Rs s,io8.310 

million) have been pledged against these borrowings. 

14.5The rate of return on these short-term running finance facilities is three month KIBOR + 1.25% (2011:three month KIBOR 

+ 1.25%). The above facilities are secured against term finance certificates, shares and loan and advances receivable. 

14.6The rates ofreturn on these placements, maturing in January 2013 to February 2013 (2011:January 2012) ranges between 

9.80to10.io (2011: 12.30 to 13-45) percent per annum. 

15 DEPOSITS AND OTHER ACCOUNTS 

Certificates of investment - remunerative (in local currency) 

Financial institutions 

others 

Note 

15.1 & 15.2 

2012 2011 
----(Rupees in 'coo)----

731,747 803,819 
3,619,253 3,891,874 

4.351,000 4,695,693 

15.1 The rate of return on deposits maturing between January 2013 to May 2014 (2011:January 2012 to December 2013) is 9 

to 13.75(2011:11.40 to 13.85) percent per annum. 

15.2 These include Certificate of Investments purchased by gratuity fund of the Company as disclosed in note 32.7.1. 
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16 LIABILITIES AGAINST ASSETS SUBJECT TO FINANCE LEASE 

• 2011 . , . . . . . . : . . . . : 
• I • t t • I • t t 

-------------------------------------(Ru pees in 'ooo )------------------------------------

Not later than one year 6,117 932 5,185 9,718 2,028 7,690 
Later than one year but 

not later than five years 5,703 332 5,371 13,112 1,424 11,688 

11,820 1,264 10,556 22,830 3,452 19,378 

16.1The Company has entered into lease agreements with financial institutions for lease of vehicles. Lease rentals are payable 

in quarterly and monthly installments. Financial charges included in lease rentals are determined on the basis of discount 

factors applied at the rates ranging from 10.58% to 15% per annum (2011: 10.58 % to 15% per annum). At the end of lease 

term, the Company has option to acquire the assets, subject to adjustment of security deposits. 

17 OTHER LIABILITIES 

Mark-up/Return/Interest payable in local currency 

Accrued expenses 
Staff gratuity 

Security deposits aga inst investment in finance leases 
Taxation 

others 

18 SHARE CAPITAL 

18.1 Authorized Capital 
2012 2011 

Number of shares 

Note 

32.2 
10.3.1.1 

1,000,000,000 1,000,000,000 Ordinary shares of Rs.10 each 

18.2 Issued, subscribed and paid-up 

615,000,000 

615,000,000 

615,000,000 Ordinary shares of Rs.10 each 

615,000,000 

2012 2011 
----(Rupees in 'ooo)----

180,330 236,806 

54,599 46,995 
2,121 

138,977 166,344 
115,886 138,156 

17,035 18,676 

508,948 606,977 

2012 2011 
---(Ru pees in 'ooo )----

10,000,000 

6,150,000 

6,150,000 

10,000,000 

6,150,000 

6,150,000 
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18.3 The Ministry of Finance on behalfofthe Government of Pakistan and the Sultanate of Oman through its Ministry of Finance 

ea ch holds 307.49 5,900 (2011: 307.49 5,900) ordinary shares of the Company, while 4,100 (2011: 4,1 oo) o rd i nary sh a res each are 

held bythe Secretary- Economic Affairs Division, Government of Pakistan and Ministry of Commerce and Industry, Sultanate 

of Oman. 

184 capital management policies and procedures 
The Company's objectives when managing capital are: 

to comply with the capital requirements set bythe regulators of the Company; 

to safeguard the Company's ability to continue as a going concern so that it can continue to provide returns for 

shareholders and benefits for other stakeholders; and 

to acquire, develop and maintain a strong capita I base to support the development of its business. 

Capital adequacy and the use of regulatory capital are monitored frequently by the Company's management, employing 

techniques based on the guidelines issued by State Bank of Pakistan (SBP}. 

SBP requires each development financial institution to: (a) hold the minimum level of the regulatory capita I of Rs. 6 billion as 

at December 31, 2009 and in future periods till further notification issued by SBP, and (b) maintain a ratio of total regulatory 

capital to the risk-weighted asset as per the CAMELS Rating assigned to the institution or above the minimum prescribed 

level of10%. 

The Company's regulatory capital is divided into two tiers: 

Tien or core capital: share capital, share premium, reserves for bonus shares, general reserves created out of the profits 

for the year and unappropriated profit; and 

Tier 2 supplementary capital: general provisions or general reserves for loans losses, revaluation reserves, exchange 

translation reserves, undisclosed reserves and subordinated debt. 

The risk-weighted assets are measured by means of a hierarchyoffive risk weights classified according to the nature of and 

reflecting an estimate of credit, market and other risks associated with each asset and counterparty, taking into account any 

eligible collateral or guarantees. A similar treatment is adopted for off-balance sheet exposure, with some adjustments to 

reflect the more contingent nature of the potential losses. 

The table refer to in note 38, summarizes the composition of regulatory capital and the ratios of the Company for theyear 

ended December 31, 2012. 
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19 RESERVES 

19.1This represents a reserve created at 20% of the profit for the year in compliance with t he SB P's requ irements. 

20SURPLUS I (DEFICIT) ON REVALUATION OF ASSETS - net of deferred tax 

20.1 Surplus/ (deficit} on revaluation of Available-for-sale securities 

Federal Government Securities 

- Market Treasury Bil ls 

- Pakistan Investment Bonds 

Shares-listed 

Term Finance Certificates 

- Listed 

- Unlisted 

Sukuk-unlisted 

National Saving Bonds 

Investment in Mutual Funds 

Deferred tax asset recognized 

Note 

12 

2012 2011 
----(Rupees in 'ooo)----

873 

31,508 

32,381 

17,727 

1,659 

(798) 

861 

(16,192) 

I (44.772) I I (129,134) I 
(9,827) 668 

(54,599) (128,466) 

(1,076) (1,941) 

(599) 

851 1,052 

(5,315) (144,686) 

8,363 45,341 

3,048 (99.345) 

Annual Report 20 12 I 95 



21 CONTINGENCIES AND COMMITMENTS 

Transaction related contingent liability: 

Guarantees 

Pledge of shares on behalf of Japan Power Generation Limited 

Pledge of shares on behalfof Orient Power Company (Pvt.) Limited 

Commitments for: 

Sale of government securities 

Purchase of government securities 

Commitments for loans and advances and 

net investment in finance leases 

Commitments for the acquisition of operating fixed assets 

Note 

22.1 

22.2 

2012 2011 
----(Rupees in 'ooo)----

70,726 

226,000 

1,016,982 

3,500 

70,726 

226,000 

299,523 

21.1 Shares in Japan Power Generation Limited (J PGL) (an associate) aggregating 17,622,878 having a cost of Rs. 70.726 (2011: Rs. 

70.726) million are pledged as security on behalf of that associate company against a syndicate finance facility obtained 

by it (the associate company). 

21.2 Investment in unlisted shares in Orient Power Company (Private) Limited (related party) aggregating 22,600,000 having 

a cost of Rs. 226 million are pledged as security against a syndicate finance facility obtained by Orient Power Company 

(Private) Limited. 
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2012 2011 
----(Ru pees in 'ooo )----
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25 OTHER INCOME 

Gain on sale of property and equipment 
Exchange gain on revaluation 
Late payment charges on dividend income 

26ADMINISTRATIVE EXPENSES 

Salaries, allowances and employees' benefits 
Contribution to defined contribution plan 
Charge for defined benefit plan 
Non-executive directors' fee I remuneration 

Chief executive's remuneration 
Board meeting expenses 
Traveling and accommodation 
Rent, rates and taxes 

Utilities 
Communication 

Professional training 
Advertisement and business promotion 
Membership and subscriptions 

Printing, stationery and periodicals 
Depreciation 
Amortization of intangible assets 
Auditors' remuneration 
Legal and professional charges 
Repairs and maintenance 
Transportation 

Insurance 
Finance charges on leased assets 

Entertainment and canteen expenses 
Donation 
others 
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Note 

32.8 

34 

34 

11.1 
11.2 
26.1 

26.2 

2012 2011 
----(Rupees in 'ooo)----

1,230 2.355 
42 

706 

1,978 2.355 

139,867 107,222 

9,345 7,955 
9,842 5,933 
14,717 12,496 

25,415 19,211 
6,322 4.305 
12,212 9.059 
13,186 11,689 

1,953 1,938 

6,379 6,282 

1,213 947 
1,313 1,343 

2,025 1,612 

2,827 3,460 
15,485 15,739 

2,316 1,939 
1,715 896 

8,807 12,279 

5,757 s,i89 
11,186 9,754 
5,560 4,825 
1,772 1,776 

2,020 2,158 
726 4,644 

1,485 1.349 
303,445 254,100 

2012 2011 
----(Rupees in 'ooo)----

26.1 Auditors' remuneration 
Auditfee 440 400 
Half yearly review 148 147 
Special certifications and others 951 321 
Out of pocket expenses 176 28 

1,715 896 

26.2Donations were not made to any donee in which a director or his spouse had any interest at anytime during the yea r. 

26.2.1 Donations made in excess of Rs. 0.100 million to a single donee are as follows: 
Prime Minister's Flood Relief Fund 4,000 
Al-Mehrab Tibbi lmdad 140 140 
The Kidney Centre Post Graduation Training Inst itute 200 
Burns Centre 140 140 

280 4,480 

27 OTHER CHARGES 

SBP Penalties 5,615 
Fees and commission 8,522 9,489 

8,522 15,104 

28TAXATION 

For the year 
Current 260,722 213,911 
Deferred (83,553) 17,360 

1n,169 231,271 

28.1 Relationship between tax expense and accounting profit 
Profit before taxation 605,523 579,293 

Tax at the applicable rate of35 % 211,933 202,753 
Tax effect of income taxed at different rate (21,829) (29,544) 
Tax effect of exempt capital gain (25,454) 25,445 
Tax effect of exempt provision for diminution in the value of investments 14,790 30,247 
Net tax effect of income not subject to tax and expenses 

that are not allowable in determining taxable income tax charge (2,271) 2,370 
1n169 231,271 
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28.2 In the year 2011, the Company received an order under section 122 (1) of the Income Tax Ordinance 2001 for tax year 2005 
wherein major issue raised by Deputy Commissioner Inland Revenue related to disallowance of allocation of common 

expenses. 

The Company has filed an appeal against the said order. The appeal has been heard on December 20, 2011 and July13, 2012 
by the Commissioner Inland Revenue, however the order has not been received as yet. 

The effect of aforementioned matter amounts to Rs. 10.08 million. No provision has been made against the aforementioned 

matter based on the opinion of the Company's tax consultants who expect favorable outcome of the case. 

2012 2011 

29 EARNINGS PER SHARE 

Profit after taxation Rupees in 'ooo 428,354 348,022 

Weighted average number of ordinary shares in issue Numbers in 'ooo 615,000 615,000 

Basic earnings per share Rupees 0.70 0-57 

Diluted earnings per share Rupees 0.70 0.57 

29.1 There were no convertible dilutive potential ordinary shares outstanding on December 31, 2012 and 2011. 

30CASH AND CASH EQUIVALENTS 

Cash and balances with treasury banks 
Balances with other banks 

31 STAFF STRENGTH 

Permanent 
Temporary/on contractual basis 
Company's own staff strength at end of the year 

Outsourced 
Total staff strength 
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Note 2012 2011 
----(Rupees in 'ooo)----

6 101,865 66,647 

7 158,294 209,058 
260,159 275,705 

Number 

59 61 
8 10 

67 71 
26 27 

93 98 

32 DEFINED BENEFIT PLAN 

General Description 
32.1 General description ofthe defined benefit plan and accounting policy for recognising actuarial gains and losses is disclosed 

in note 5.10 to the financial statements. 

Principal actuarial assumptions 
The latest actuarial valuation for defined benefit plan scheme was carried out as at December 31, 2012 using the Projected 
Unit Credit Method (PUCM). The fol lowing significant assumptions were used forthe actuarial valuation: 

Discount rate 
Expected rate of increase in salary levels 
Expected rate of return on plan assets 

Mortality rates assumed were based on t he EFU 61-66 mortality table. 

2012 2011 
Percent per annum 

11.50 12.50 
11.50 
11.50 

12.50 
12.50 

The expected return on plan assets is based on t he market expectations and depends upon the asset portfolio of the 
company, at the beginning of t he period, for returns over t he entire life ofthe related obligation. 

32.2 Reconciliation of amount receivable from defined benefit plan 
Present value of defined benefit obligat ion 
Fair value of plan assets 

32.3 The movement in the defined benefit obligation over the year is as follows: 
Present value of obligation as at January 1 
Current service cost 

Interest cost 
Benefits paid 
Actuarial loss I (gain) on obligation 

Present value of obligation as at December 31 

32.4Movement in receivable from defined benefit plan: 
Opening liability 
Expense for the year 
Contributions to the fund 
Closing liability I (asset) 

Note 2012 2011 

32.8 

----(Rupees in 'ooo)----

52,079 
(49,958) 

2,121 

38,207 
7,880 

4,655 
(1,936) 

3.273 

52,079 

(781) 

9,842 
(6,940) 

2,121 

38,207 
(38,988) 

(781) 

30,787 
1a82 
4,087 
(3,195) 
(854) 

38,207 

(769) 

5,933 
(5,945) 

(781) 
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Note 2012 2011 

32.5 The movement in the fair value of plan assets is as follows: 
----(Rupees in 'ooo)----

Fair value of plan assets as at January 1 38,988 31,557 
Expected return on plan assets 5,186 4,615 
Contributions 6,940 5,945 
Benefits paid (1,936) (3,195) 
Actuarial gain on plan assets 780 66 

Fair value of plan assets as at December 31 32.7 49,958 38,988 

32.6Actual return on plan assets during the year was Rs. 5.966 million (2011: Rs. 4.681 million). 

32.7 The plan assets are comprised as follows: 

Particulars Note 2012 2011 

Market Treasury Bills 10,365 27.80 
Pakistan Investment Bonds 9,000 18.60 11,352 30.44 
Special Saving Certificates (SSCs} 10,000 20.67 
Term Finance Certificates 6,219 12.85 5,836 15.65 
Certificate of Investments 32.Jl 23,150 47-84 8,150 21.86 
Amount in Bank 20 0.04 1,577 4.23 
other asset 9 0.02 

48,389 100 37,289 100 

32.7.1 These includes Certificate of Investment held with the Company. These carry mark-up at rates ranging from 9.15 
to 10.50 percent per annum. (2011: 12to13.25). 

32.8The amount recognised in the profit and loss account is as follows: 
Current service cost 

Interest cost 
Expected return on plan assets 

Actuarial loss/ (gain) recognised 

32.9Net unrecognised actuarial (losses) I gains 
Net unrecognised actuarial gains I {losses) as at January 1 
Actuarial (loss) I gain on obligation 
Actuarial gain on plan assets 

Actuarial loss I (gain) recognised for the year 
Net unrecognised actuarial (losses) I gains as at December 31 
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2012 2011 
----(Rupees in 'ooo)----

7,880 

4,655 
(5,186) 

2.493 
9,842 

(3,273) 
780 

(2.493) 
2,493 

7,382 
4,086 
(4,615) 
(920) 

5,933 

854 
66 

920 
(920) 

32.10 The history of the plan for the current and prior four yea rs are as follows: 

Note -- ----------------------------------(Ru pees in 'ooo )---------------------------------

Present value of defined benefit obligation 32.3 52,079 38,207 30,787 25,514 26,408 
Fair value of plan assets 32.5 (49,958) (38,988) (31,557) (25,263) (16,139) 
Deficit I (Surplus) 2,121 (781) (770) 251 10,269 

Experience adjustments on defined benefit 
obligation 32.3 3.2z3 (85~ ~96} (1,22~) 5.~15 

Experience adjustments on assets 32.5 (780) (66) (86) 670 (572) 

32.11 Expected gratuity expense for the next year 
The expected gratuity expense for the next year ending December 31, 2013 works out to Rs. 8.312 million. 

33 DEFINED CONTRIBUTION PLAN 

33.1 The Company also operates a provident fund scheme for its permanent employees. 

33.2 Contribution made during the year 
Contribution from the Company 
Contribution from employees 

34 COMPENSATION OF DIRECTORS AND EXECUTIVES 

Chief Executive Non-Executive Directors 

2012 2011 
----(Rupees in 'ooo)----

9.345 
9.345 

18,690 

7,955 
7,955 

15,910 

Executives ---------------------------------------(Rupees in '000)---------------------------------

Fees I remuneration 14.717 12,496 
Managerial remuneration 24,075 17,937 125,405 102,284 
Charge for defined benefit plan 816 786 8,605 4,643 
Contribution to defined contribution plan 1,269 1,058 7.S59 6,396 
Medical 552 467 
Utilities 712 738 190 239 
Membership fee 76 69 42 41 

27,500 21,055 14,717 12,496 141,801 113,603 

Number of persons 5 5 52 49 
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34.1 The managing director and certain executives are provided with free use of Company's maintained cars. Executive means 
employees other than managing director and directors, whose basic salary exceeds five hundred thousand rupees in a 

financial year. 

35 FAIR VALUE OF FINANCIAL INSTRUMENTS 

The fair value of traded investments is based on quoted market prices, and has been disclosed in note 9. Unquoted 
equity investments, other than investments in associates and subsidiary, are determined on the basis of break-up 
value of these investments as per the latest available audited financial statements. The provision for impairment of 
investments has been determined in accordance with the Company's accounting policy as stated in notes 5.3 and 2.3 
to these unconsolidated financial statements. 

Fair value affixed term loans, other assets, other liabilities and fixed term deposits cannot be calculated with sufficient 
reliability due to the absence of current and active market for such assets and liabilities and reliable data regarding 
market rates for similar instruments. The provision for impairment advances has been calculated in accordance with 
the Company's accounting policy as stated in note 5.5.2. 

The maturity and re-pricing profile and effective rates are stated in notes 39.4.1 and 39.3.5 respectively. 

In the opinion of management, the fair value of the remaining financial assets and liabilities are not significantly different 
from their carrying values since assets and liabilities are either short-term in nature or in the case of customer loans and 
deposits are frequently repriced. 

35.1 On-balance sheet financial instruments 

2012 2011 ...... 
Assets 

-------------------------(Ru pees in '000)-------------------------

Cash and balances with treasury banks 101,865 101,865 66,647 66,647 
Balances with other banks 158,294 158,294 209,058 209,058 
Lendings to financial institutions 833,119 833,119 1,321,745 1,321,745 
Investments 9.38],277 9,384,557 9,737,205 9,721,078 
Advances 6,347,059 6,347,059 5,767,026 5,767,026 
other assets 366,885 366,885 361,000 361,000 

17,194,499 17,191,779 1].462,681 17,446,554 
Liabilities 
Borrowings from financial institutions 6,546,367 6,546,367 6,648,716 6,648,716 
Deposits and other accounts 4.351,000 4.351,000 4,695,693 4,695,693 
Liabilities against assets subject to finance lease 10,556 10,556 19.378 19,378 
other liabilities 390,941 390,941 468,821 468,821 

11,298,864 11,298,864 11,832,608 11,832,608 
5,895,635 5,892,915 5,630,073 5,613,946 
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3p The carrying value of all financial assets and liabilities in the financial statements approximatetotheirfairvalues except for 
certain held-to-maturity investments and an investment in an associate. 

36 SEGMENT ANALYSIS WITH RESPECT TO BUSINESS ACTIVITIES 

The segment analysis with respect to business activity is as fol lows: 

2012 

Total income 

Total expenses 

Net income I (loss) 

Segment assets (gross) 
Segment non-performing loans 

Investments provided for 
Segment provision required* 

Segment liabilities 
Segment return on net assets(%) 

Segment return on assets (ROA) (%) 

Segment cost of funds(%) 

2011 

Total income 
Total expenses 

Net income I (loss) 

Segment assets (gross) 
Segment non-performing loans 

Investments provided for 

Segment provision required* 
Segment liabilities 

Segment return on net assets(%) 
Segment return on assets (ROA) (%) 

Segment cost offunds (%) 

•The provision against each segment represents provision held in advances and investments. 

- ... :~-- ,-----------------(Ru pees in 'ooo )---------------

8,903 1,562,566 825,129 

46,760 1,186,932 557.383 

(37,857) 375,634 267,746 
12,614,438 7,703,108 

1,182,906 

1,404,614 

805,791 933,814 
6,618,191 4,798,680 

J.24% 13.59% 
3.18% 3.96% 
7.10% 7.31% 

8,291 1,454,849 933,984 
39,690 1,270,530 507,611 

(31a99) 184,319 426a73 
13,245,715 7,140,077 

1,199,078 

1,518,793 

595.231 974,224 
7,332,208 4,638,556 

3-47% 27.92% 
1-46% 6.92% 

8.29% 8.17% 
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37 RELATED PARTYTRANSACTIONS 

The Company has related party relationship with its associates, subsidiary company, employee benefit plans, company 
having common directors and its key management personnel (including their associates). The details of investments in 

subsidiary company and associates are stated in note g to these financia I statements. 

Contributions to the accounts in respect of staff retirement benefits are made in accordance with actuarial valuation 

/terms of the contribution plan. Remuneration of the key management personnel are in accordance with the terms of 

their employment.Advances a re given to employees as per the Company's Policy.Transactions with other related parties 
are carried out on commercial terms and as per market rates. 

The details of transactions with related parties, other than those which have been specifically disclosed elsewhere in 
the financial statements are as follows: 

37.1 Subsidiary 
Pak Oman Asset Management Company Limited 

37-2 Associates 
Pak Oman Microfinance Bank Limited 
Japan Power Generation Limited 
Pak Oman Advantage Fund 
Pak Oman Advantage Islamic Income Fund 
Pak Oman Islamic Asset Allocation Fund 
Pak 0 man Advantage Asset Allocation Fund 
Pak Oman Government Securities Fund 

37.3 Key management personnel 
All heads of departments 
Directors 

37.4 Retirement benefit fund 
Defined benefit plan 
Defined contribution plan 

m other related party- (due to common directorship} 
Orient Power Company (Private) Limited 
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3J.6The volumes of related party transactions, outstanding balances at the year end, and related expense and income for 
the year are as follows: 

Nature of related 
party transaction 

Investments 

Subsidiary 
Associates 

other related parties 

Advances 

Subsidiary 
Associates 

Key Management 
personnel 

other related parties 

Deposits 

Associates 
Key Management 

personnel 
other related parties 

Borrowings 

Associates 

Other receivables from 
Gratuity fund 
Associates 

Other payable 
Gratuity fund 

2012 2011 ••.............. , , ............ . . . . . . . . . . . . . . . . . . . . , . . . . . . , 
• • 

--------------------------------------------------------(Rupees in '000)-------------------------------------------------------

168,300 168,300 168,300 168,300 

905,742 905,742 905,742 905,742 

495,744 (38,ooo) 457.744 226,000 269,744 495,744 
1,569,786 (38,ooo) 1,531,786 1,300,042 269,744 1,569,786 

1,465 (1,465) 2,888 (1,423) 1,465 
68,200 68,200 68,200 68,200 

65,877 16,947 (13,917) 68,907 46,384 31,703 (12,210) 65,877 

275,723 (19,010) 256,713 566,748 (291,025) 275,723 
411,265 16,947 '34.392) 393,820 684,220 31,703 (304,658) 411,265 

353,819 383,888 (295,960) 441,747 388,119 353,819 (388,119) 353,819 

10,021 44,396 (40,476) 13,941 4,500 31,811 (26,290) 10,021 

13,500 101,291 (75,502) 39,289 46,763 13,soo (46,763) 13,500 

3n,340 529,575 (411,93BJ 494,977 439,382 399,130 (461,172) 377,340 

100,000 (100,000) 63520 100,000 (63,520) 100,000 
100,000 (100,000) 63,520 100,000 (63,520) 100,000 

2012 2011 
----(Rupees in 'ooo)----

781 

12 344 

2,121 

Lease deposits from Subsidiary 
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Mark-up income 
Subsidiary 
Key Management personnel 
other related parties 

Dividend income 
Associates 
other related parties 

Fee income 
other related parties 

other income 
other related parties 

Mark-up expense on deposits 
Associates 
Key Management personnel 
other related parties 

Mark-up expense on borrowing 
Associates 

Expenses for the year 
Remuneration to key management personnel 
Non-executive director's fee I remuneration 
Charge for defined contribution plan 
Charge for defined benefit plan 

Outright sale of Government Securities 
other related parties 

Outright purchase of Government Securities 
other related parties 

Outright sale of Term Finance Certificates (TFCs) 
other related parties 

38 CAPITAL ADEQUACY 

The Company's CAR as at December 31, 2012 was 41.45% of its risk weighted exposure. 

2012 2011 
----(Rupees in 'ooo)----

82 305 
2,910 2,880 

41,059 75.466 

47.752 74,040 
23,227 15,130 

4,750 

706 

53,529 47,746 
1,387 1,036 
4,103 1,388 

441 13,221 

88,707 71,811 
14,717 12,496 
9,345 7,955 
9,842 5,933 

31,734 103,847 

40,079 

98 

The calculation of capital adequacy enables the DFls' to assess the long term soundness. The Company has successfully 
managed in the past and will in the future its Capital requirements/ needs. Based on the directives of the Board, the 
Company has built a health portfolio of assets and liabilities focusing on quality. CAR of 41-45% demonstrates that the 
company is geared to absorb major risks/ shocks in the present market scenario. The Company meets its capital needs 
through clean placements {LOP & COi) and short and long term lines from commercial institutions. 

The risk weighted assets to capital ratio, calculated (as per standardized approach of Basel 11) in accordance with SBP's 
guidelines on capital adequacy is as follows: 
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Regulatory Capital Base 

Tier I Capital 
Share Capital 
Reserves 
Unappropriated profit 

Deductions: 
Book value of intangibles 
Shortfall in provisions required against classified assets irrespective 
of any relaxation allowed 

Deficit on account of revaluat ion of available-for-sale investment 
Investments in TFCs of other banks exceeding the prescribed limit 
Other deductions (50% of t he amount calculated on CAP 2) 

Total eligible Tier I Capital 

Supplementary Capital 

Tier II Capital 
Subordinated debt (up to 50% of total Tier 1 Capital) 
General provision or general reserves for loan losses up to maximum 

of 1.25% of risk weighted assets. 
Revaluation reserve (up to 45%) 
Other deductions (50% of t he amount calculated on CAP 2) 

Total Eligible Tier II Capital 

Eligible Tier Ill Capital 
Total Supplementary Capital el igible for ca pital adequacy ratio 
(Maximum upto 100% ofTotal eligible Tier I Capital) 
Total Eligible Capital 

Risk Weighted Amounts 

Total Credit Risk Weighted Amount 
Total Market Risk Weighted Amount 
Total Operational Risk Weighted Amount 
Total Risk Weighted Amount 

Capital Adequacy Ratios 
Credit Risk Capital Adequacy Ratio 
Tier 1 Capital to Total Risk Weighted Amount 
Total Capital Adequacy Ratio 

2012 2011 
----(Rupees in 'ooo)----

6,150,000 
570,983 
437.039 

7,158,022 

1,666 

5.315 
679,366 
276,364 
962,711 

6,195,311 

(276,364) 

(276,364) 

(276,364) 

8,047,927 
4,477,892 
1,752,999 

14,278,818 

73.55% 
43.39% 
41.45% 

6,150,000 
485,312 

309,606 
6,944,918 

3,626 

144,686 
880,548 
281,870 

1,310,730 
5,634,188 

(281,870) 

(281,870) 

(281,870) 

7,024,006 
4,445,665 
1,359,066 
12,828,737 

76.20% 
43.92% 
41.72% 
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39 RISK MANAGEMENT 

The Company has set up objectives and policies to manage the risks that arise in connection with financial instruments. 
The risk management framework and policies of the Company a re guided by specific objectives to ensure that comprehensive 

and adequate risk management policies are established to mitigate the salient risk elements in operations of the company. 

The establishment of the overall financial risk management objectives is consistent and in tandem with the strategy to 
create and enha nee shareholders' va I ue, whi 1st guided by a prudent and robust framework of risk management policies. In 

achieving the objective of maximizing returns to shareholders, the board of directors takes cognizance of the risk elements 
thatthe Company is confronted with in its operations. In view of the multi-faceted risks inherent in the financial sector, the 

Company places great emphasis on the importance of risk management and has put in place clear and comprehensive risk 
management mechanisms and strategies to identify, monitor, manage and control the relevant risk factors. 

Risk management organisation 
Risk Management Department ensures that risks remain within the boundaries as defined by the board, comply with the 

risk parameters and prudential limits, establish systems and procedures and work out remedial measures. 

Credit Committee implements credit risk policy and monitors credit risk in light with credit policy and prudential 
regulations. 

The Company's risk management, compliance and internal audit department support the risk management function. The 
compliance department ensures that all the directives and guidelines issued bySBP are being complied with. Internal audit 

department reviews the compliance of internal control procedures with internal and regulatory standards. 

39.1 Credit risk 
Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the other party 

to incur a financial loss. Exposure to credit risks for the Company arises primarily from lending activities and investments in 
fixed income securities. 

A multi-tiered approach is being followed in the management of credit risk with the organizational structure, roles and 

responsibilities clearly outlined in the Credit Policy Manual. The Board is responsible for final approval of overall risk 
tolerance, limits for sectors and pricing strategies.Various business units responsible for undertaking risks are expected 

to comply with the credit policy and adhere to the independent risk management function.This is ensured through the 
implementation of a credit approval and documentation process adopted by the Company. 

The Company uses both external and internal ratings to evaluate risk. The company obtains external ratings from PAC RA 

and JCR-VIS whereas a comprehensive risk assessment matrix model is used for internal ratings. 
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Exposures JCR-VIS PAC RA OTHER (Specify) 
Corporate Yes Yes x 
Banks Yes Yes x 
Sovereigns x x x 
SM E's x x x 
Securitizations x x x 
others x x x 

Credit exposures subject to Standardised Approach 

Exposures 

Corporate 

Banks 

Sovereigns etc 
Unrated 

*CRM= Credit Risk Mitigation 

--0 

2 

3-4 
5-6 

Unrated 

0 

2-3 
Unrated 

•• ····-· ··~· . • i. • • • • : • 1 • 

2012 

-----------------------------------(Ru pees in 'ooo )--------------------------------------------

585.g89 588,903 1,174,892 742,842 476,807 1,219,649 

1,147,358 (100,225) 1,047,133 871,993 (97.730) 774,263 
100,000 100,000 292,716 292,716 

4,969,243 (488,678) 4,480,565 3,748,154 (379,077) 3,369,077 
6,802,590 6,802,590 5,655,705 5,655,705 

58,294 58,294 59,058 59,058 
100,000 100,000 150,000 150,000 

158,294 158,294 209,058 209,058 

The accounting policies and methods used by the Company are in accordance with the requirements of the Prudential 

Regulations of the SBP.These policies are disclosed in note 5 to these financial statements. Reconciliation in the provision 
against non-performing advances has been disclosed in note 10.5 of these financial statements. 
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39.2 Segmental information 

39.2.1 Segment by class of business 

Advances (Gross) 

2012 

Financial institution 105,161 1.44 
Textile 1,292,534 17-75 
Transportation and communication 332,519 4.57 
Power 1,106,438 15.20 
Electronics 160,079 2.20 
Food and beverage 1,592,412 21.87 
Services 334,241 4.59 
Engineering and allied products 158,017 2.17 
Chemical and pharmaceuticals 367,233 5.04 
Automobiles 258,545 3.55 
Fuel and energy 474,917 6.52 
Construction 107,394 1.48 
Cement 45,953 0.63 
Sugar 384,205 5.28 
Paper and board /packaging 92,215 1.27 
Healthcare 150,000 2.06 
Individual 128,496 1.76 
others 190,514 2.62 

7,280,873 100.00 

Advances (Gross) 

2011 
w· 

Financial institution 6,626 0.10 
Textile 1,283,329 19.04 
Transportation and communication 373.057 5.53 
Power 1,192.490 17.69 
Electronics 166,863 2-48 
Food and beverage 904,536 13-42 
Services 286,215 4.25 
Engineering and allied products 197,632 2.93 
Chemical and pharmaceuticals 402,236 5.97 
Automobiles 268,545 3.98 
Fuel and energy 415,910 6.17 
Construction 164,291 2.44 
Cement 65,000 0.96 
Sugar 499,085 7-40 
Paper and board /packaging 70,910 1.05 
Healthcare 158,238 2.35 
Individual 110,448 1.64 
others 175,839 2.60 

6,741,250 100.00 
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Deposits 

731,747 
3,315 

555,013 

80,000 

428,190 
2,552,735 

4,351,000 

Deposits 

803,819 
3,000 

164,543 
50,000 

140,000 

232,000 

389,289 
2,913,042 

4,695,693 

16.82 
0.08 
12.76 

100.00 

17.12 
0.06 
3.50 
1.07 

2.98 

4.94 

8.29 
62.04 

100.00 

Contingencies & commitments 

235,657 15.20 
452,382 29.18 
25,000 1.61 

296,726 19.14 

302,540 19.52 
100,000 6-45 

90,000 5.81 

44,560 2.87 

2,500 0.16 

709 0.06 
1,550,074 100.00 

Contingencies & commitments 

2,160,020 76.23 
87.390 3.08 

108,490 3.83 
296,726 10.47 
50,000 1.]6 
25,408 0.90 
1,600 0.06 
13,196 0-47 

9,039 0.32 

7,900 0.28 

73,603 2.60 
2,833a12 100.00 

39.2.2 Segment by sector 

2012 
Public I Government 
Private 

2011 
Public I Government 
Private 

... ... 
••• 

1,289,506 
5,991,367 
p80,873 

.. . ... 
••• 

687.415 
6,053,835 
6,741,250 

Deposits .... 
llf 

17.71 650,000 
82.29 3,701,000 

100 4.351,000 

Deposits 
' ... 
Ill 

10.20 1.450,000 
89.80 3,245,693 

39.2.3 Details of non-performing advances and specific provisions by class of business segment 

2012 

14.94 
85.06 

100 

30.88 
69.12 
100 

.. ; • . .. ... 
44,560 

1,505,514 
1,550,074 

.. ~ .. ... 
Ill 

39,539 
2,793,833 
2,833,372 

2011 

Specific Classified 

2.87 
97.13 
100 

1-40 
98.60 

100 

Classified 
advances provisions held advances 

Specific 
provisions held 

. . . • •• 
Automobile 258,545 258,545 268,545 268,545 
Cement 45,953 45,953 65,000 65,000 
Textile 454,834 331,808 412,899 300,720 
Chemical and pharmaceuticals 38,616 34.411 38,962 34,758 
Construction 57.395 53,675 82,250 53,675 
Engineering and allied products 86,073 86,073 92,073 92,073 
Electronics 50,000 32,619 32,619 
Fuel and energy 89,194 34,053 89,194 22,298 
Food and beverages 16.435 15,935 19,197 18,697 
Financial institution 5,161 5,161 
Power 68,200 68,200 68,200 68,200 
Sugar 11,825 11,825 
Transportation & Communication 12,500 18,314 5,814 

1,182,906 933,814 1,199,078 974,224 
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39.2.4 Details of non-performing advances and specific provisions by sector 

Public/Government 
Private 

39.2.5 Geographical segment analysis 

Pakistan 
Middle East 

39.3 Market risk 

2012 

1181 
----------------------(Ru pees in 'ooo )----------------------

1,182,906 933,814 974,224 
1,182,906 933,814 1,199,078 

•• ···=·· . . . 
.. • I • .. f .. • I • .. f I • .. 

----------------------(Ru pees in 'ooo )----------------------

605,523 18,576,424 7,161,070 1,550,074 
1,517 

605,523 i8,5n.941 7,161,070 1,550,074 

Market risk is the risk that the value of on and off-balance sheet positions of a financial institution will be adversely 

affected by movements in market rates or prices such as interest rates, foreign exchange rates and equity prices. The 
board of directors is responsible for reviewing and recommending all market risk policies. 

The market risk management framework of the company comprises of business unit actually undertaking the risk, the Risk 

Management Department, Asset and Liability Committee and the Investment Committee. 

39.3.1 Interest rate risk 
Interest rate risk arises when there is a mismatch between positions, which are subject to interest rate adjustment 
within a specified period. The lending, funding and investment activities of the company are exposed to interest rate 

risk.The Company is using a 16band reprising model for measurement of interest rate risk. Furthermore, stress testing 
technique is also used to evaluate the potential effects on the financial condition of a specific event and movements 

in a set of financial variables.The Company has also developed value-at-risk (VAR) model internally. 

39.p Foreign currency risk 
Currency risk is the risk that the value of a financial instrument will fluctuate due to change in foreign currency 
rates. However, the Company is not exposed to major foreign currency risk as its assets and liabilities are primarily 

denominated in Pakistani rupees. 
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--1•1 Net foreign 
currency exposure 

-------------------------------(Ru pees in 'ooo )-------------------------------

Pakistan Rupees 
United States Dollar 
Omani Riyal 

39.3.3 Equity position risk 

18,577,465 
147 
329 

18,5n,941 

7,160,594 
147 
329 

7,161,070 

Equity position risk refers to t he risk arising from taking long or short positions, in thetrading book, in equit ies and all 

instruments that exhibit market behaviorsimilartoequit ies. The Company is exposed to such risk due to invest ment 
activities undertaken on a day-to-day basis. The Company has established a Capital Market Review Committee to 

monitor the equity portfolio and t he future strategy pertaining thereto. As per Standardized Approach 8% charge has 

to be created on bot h Specific and General Equity Position Risk Management calculation. 

39.3.4 Liquidity risk 
Liquidity risk is the potential for loss arising from either inability to meet obligations or to fund increases in assets as 
they fall due without incurring unacceptable cost or losses. 

Large off-balance sheet exposures or heavy reliance on large corporate deposits gives rise to relatively high level of 
liquidity risk. Rapid growth in assets also increases the liquidity risk.Objectives ofliquidity management in Pak Oman 

are that: 

-A reasonable amount of liquid assets are maintained at all t imes. 
- Measurement and projection of funding requirements during various scenarios. 
- Excess funds are profitably deployed. 

Beside the Board which wi ll be responsibleforformulation of over all policy, the fol lowing wil l be involved in Liquidity 
Risk Management Process with roles and responsibi lities defined hereunder: 

- Risk Management Department 
- Finance Department 
- Treasury Department 
- Asset Liability Committee 

The ALCO will be responsible for monitoring of the tolerance limits. 
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39.3.5 Mismatch of interest rate sensitive assets and liabilities as at December 31, 2012 

•••••••••••• On-balance sheet ··--··-··--··-···-··--··-··--··-··--··--··-··--··-··(Ru pees in 'ooo )··--··-··--··-···-··--··-··--··-···-··--··-··--··-·· 
financial instruments 

Assets 
Cash and balances with 

treasury banks 101,865 101,865 
Balances with other banks 9.97% 158,294 153,611 4,683 
Lending to financial institutions 9.8o% 833,119 820456 212 1,207 11,244 
Investments 10.87% 9a8p:n 108,012 1,509,922 1,861P75 1,615,890 8,994 61898 3,373,s71 11s,853 73op620 
Advances 12.92% 6,347p59 2,182,413 2,449,580 64mo 151,235 267,669 230,855 307.753 ]8,600 16,333 14,8g1 
other assets 366,885 366,885 

17,194,499 3,264492 3.959,714 2,510,()12 1,767,125 287,907 294,753 3,681,324 194.453 16,333 1,218,386 

Uabllltles 
Borrowings from financial 

institutions 9.04% 6,546.367 S.471,422 194,064 59,264 1111,383 20'],033 216,375 246,022 37,804 
Deposits and other accounts 10.75% 4,351,000 1,222,984 1,350,195 1,103,129 381,674 293pi8 
Uabllltles against assets subject 
to finance leases 13.68% 10,556 640 942 1,577 2,026 4,882 489 

other liabilities 390,941 390,941 
11,298,864 6,695p¢ 1.s45,201 1,163,970 498,083 504,933 116,864 246,022 37,804 390,941 

On-balance sheet gap s,895,635 (3,430,554) 2,414.513 1,346w 1,269,042 (117,026) n889 3.435.302 156,649 16,333 827,445 

Non·Financial assets 1,383.442 
Non·Financial liabilities 118,007 
Total Net Assets 7,161,070 

Total yield/profit risk sensitivity gap (3,430,554) 2,414,513 1,346w 1,269P42 (117,026) n889 3.435.302 156,649 16.333 

Cumulative yield/profit ris~ sensitivity gap (3,430,554) (1,016P41) 33opo1 1.s99,043 1,382,017 1,459,906 4,895,208 5p51,857 s,068,190 
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Mismatch of interest rate sensitive assets and liabilities for the year ended December 31, 2011 

•••••••••••• On-balance sheet -··--··-··--··-···-··--··-··--··-··--··--··-··--··-·(Ru pees in 'ooo )-··--··-··--··-···-··--··-··--··-···-··--··-··--··-· 
financial instruments 

Assets 

Cash and balances with 
treasury banks 66,647 66,647 

Balances with other banks 12.83% 209,058 105,580 10opoo 3.478 
Lending to financial institutions 12.37% 1,321,745 1po8,s65 296,336 875 1,527 3.198 11,244 
Investments 13.11% 9,737,205 290,585 3,568,235 z,447,960 1,248p86 386,564 19,121 78s,8o7 11s,736 87s,111 
Advances 15.06% 5,767p26 1,852,058 2,3]1.163 488.516 119,500 255,489 205.909 291,835 160,984 14,201 7.371 
other assets 361,000 361,000 

17,462,681 1256,788 6,335,734 2,9m51 1,369,113 645,251 236,274 1,crn.642 276,720 14,201 1a13,607 

Uabilities 
Borrowing<; from financial 

institutions 11.47% 6,648,716 s,667,972 35,501 43,651 95,589 221,831 191,143 269,314 123.715 
Deposits and other accounts 12.37% 4,695,693 1,256p53 1,964,703 555,771 729po7 190,159 
Liabilities against assets subject 
to finance leases 13.82% 19,378 759 1,184 2,011 3,736 s.641 5,558 489 

other liabilities 468,821 468,821 
11,832,608 6,924,784 2po1a8B 601,433 828a32 417,631 196,701 269,803 123.715 468,821 

On-balance sheet gap S,630P73 (3,667,996) 4.334.346 2.]35,918 540,781 227,620 39,573 807,839 151005 14,201 844.786 

Non-Financial assets 1,353,656 
Non-Financial liabilities 138,156 
Tatll Netk;sets 6,845,s73 

Total yield/profit risk sensitivity gap {3,667,996) 4.334.346 2,335,918 540,781 227,620 39,573 807,839 153,005 14,201 

Cumulatlveyleldlproflt risk sensitivity gap (3,667,996) 666,350 3,002,268 3,543,049 mo,669 3,810,242 4,618p81 4,771p86 4,78s,z87 

39.3.6 Yield risk is the risk of decline in earnings due to adverse movement of the yield curve. 

39.3.7 Profit rate risk is the risk that the value of the financial instruments will fluctuate due to changes in the market profit 

rates. The company is not exposed to any major profit rate risk as it mainly invests in equity securities. 

39.4 Operationa I risk 
Operational risk is the risk of loss resulting from inadequateorfailed internal processes, people and system or from external 

events. Operational risk is inherent in the company's business and operational activities. 

The Company has instituted sound internal controls through policies, plans and processes effected by the board of directors 

for control I ing and mitigating potential operation a I risk. The system of i nterna I controls include fl na ncia I, operational and 
compliance controls and is performed on continuous basis by the senior management and all levels of employees within 

the company. 
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The objectives of internal controls include the safeguarding of assets from inappropriate use or from loss and fraud, 

ensuring that liabilities are identified and managed and that the quality of internal and external reporting is maintained. 

The Company monitors its Key Risk Indicators {KRI) and Loss Data reporting through an operational risk software. 

The company has also formulated a business continuity plan, a disaster recovery plan and guidelines for information 

security, employee conduct and for prevention of fraud and forgery to ensure smooth functioning of the Company's 

operations. 

39.4.1 Maturities of assets and liabilities - Based on contractual maturity of assets and liabilities 

Maturities of assets and liabilities as at December 31, 2012 

•••••••••• Assets 
------------------------------------------------(Rupees in '000)------------------------------------------------

Cash and balances with treasury banks 101,865 101,865 
Balances with other banks 158,294 158,294 
Lending to financial institutions 833,119 820,456 212 1,207 11,244 
Investments 10,229,027 136,426 272,767 690,804 2,070,739 674.457 549,188 4,886,676 947.970 
Advances 6,347,059 199.427 l,458,387 3Tl.794 685,963 1,101,829 822,001 1,156,140 529,185 16,333 
other assets 374,454 71,s36 215,889 81,i26 999 4,804 
Operating fixed assets 58,725 2,311 4,622 6,208 8,514 12,o12 6,804 4.212 10,532 3.510 
Def'erred tax assets 475,398 (21,363) (17.168) (23.930) (54,385) (4s,072] (J,74'1} 646,012 (1,482) 530 

18.sn.941 1,468,952 1.934.709 1,133,309 2,711,830 1,754.470 1,370,249 6.697,844 1,486,205 20,m 

Llabllltles 
Borrowings from financial institutions 6,546,367 5.471.422 194,064 59,264 114383 207,033 216,375 246,022 37,804 
Deposits and other accounts 4351,000 1,222,984 1,350,195 1,103,129 381,674 293,oi8 
Liabilities against assets subject to 

finance leases 10,s56 640 942 1,571 2,026 4882 489 
others liabilities 508,94l1 87,741 110,167 6s,595 174.194 37.276 10,879 23,og6 
Def'erred liabilities 

11,416,871 6,782,787 1,65s,368 1,229.s65 672,in 542,209 227,743 269,118 37,804 
Net assets 7,16ip70 (5,313,835) 279,341 (96,256] 2,039.553 1,212,261 1,142,506 6,428,p.6 1,448,401 20,373 

Share capital 6,150,000 
Reserves 570,983 
Unappropriated profrt 437,039 

7,158,022 
Surplus on revaluation of investment· net of tax 3,o4JI 

7,161,070 
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Maturities of assets and liabilities as at December 31, 2011 

• ••••••••• Assets 
------------------------------------------------(Ru pees in 'ooo )------------------------------------------------

Cash and balances with treasury banks 66,647 66,647 
Balances with other banks 209,058 109,058 100,000 
Lending to flnanclal Institutions 1,321,745 1,008,565 296,336 875 1.527 3,198 11,244 
Investments 10,589,968 126,510 2,186,698 904.598 1,719,767 1,616,060 417,617 2,440,166 1,178,552 
Advances s,767,026 251,002 296,896 776a25 609,756 1,150,552 871886 925a8s 869,020 14201 
other assets 369,259 110,311 164,083 88,409 1.443 40 205 4768 
Operating fixed assets 63,811 2,150 4,300 6,450 9,699 11,034 9,816 4212 10,532 s,618 
Def'erred tax assets 428,823 (41,]32) (7,886) (18,655) (76,645) (43a83J (15,609) 634,055 [1,709) [13) 

18,816,337 1,632,911 3.040.427 1,758,002 2,265,547 2.737.501 1,297,159 4P08,589 2,056,395 19,806 

Liabilities 
Borrowings from flnancial institutions 6,64l1,716 s,667,972 35.501 4:i,651 95,589 221,831 191,143 269,]14 123,715 
Deposits and other accounts 4,69s,693 1,256,053 1,964,703 555,771 729,007 190,159 
Liabilities against assets subject to 

finance leases 19,378 759 1,184 2,011 3,736 5,641 s,558 489 
others Uabillties 606,977 113,009 150,369 20,820 241,932 33,952 35.324 11,571 

11,970,764 7.037.793 2,151,757 62i.253 1,070,264 451.583 232,025 281,374 123,715 
Net assets 6,84s,573 (s,404.882) 888,670 1,13s,749 1,195,283 i,285,918 i,o65,134 3,m,215 1,932,680 19,806 

Share capital 6,150,000 
Reserves 495,312 
Unappropriated profrt 309,606 

6,944918 
Deficit on revaluation of investment· net of tax (99,345] 

6,845,573 

The contractual maturities of assets and I ia bilities do not significantly differ with the expected maturities except operating 

fixed assets and deferred tax assets which do not have any contractua I maturities. The maturities of operating fixed assets 

and deferred tax assets have been reported based on their patter of usage and recoverability of the underlying assets on 

which deferred tax asset has been recorded. 
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39.4.2 Maturities of assets and liabilities - Based on the working pre pa red by the Asset and Liabilities Management 
Committee (ALCO) 

Maturities of assets and liabilities as at December 31, 2012 

•••••••••• 
Assets 

------------------------------------------------(Ru pees in 'ooo )------------------------------------------------

cash and balances with treasury banks 101,865 101,865 
Balances with other banks 158,294 158,294 
Lending to financial institutions 833,119 820456 212 1,2CJJ 11,244 
Investments 10,229,027 136,.µ6 272,767 6go,804 2,070,739 674.457 549,188 4886,676 947,970 
Advances 6,347,059 199,427 l,458,387 m,794 68s,963 1,101,829 822,001 1,156,140 529,185 16,333 
other assets 374.454 71,536 215,889 81,226 999 4,804 
Operating fixed assets 58,725 2,311 4,622 6,io8 8,514 12,012 6,804 4,212 10,532 3,510 
Deferred tax assets 47s,398 (21a63) (17,168) (23,930) (54.385) (45,072) (7,744) 646,012 (1,482) 530 

18,m.941 1468,952 1,934.709 1,133.309 2,711,830 1,754.470 1,370,249 6,697,844 1486,205 20,373 

Uabilttles 
Borrowings from financial institutions 6,546,367 s,471,422 194P64 59,264 114,383 207,033 216,375 246,022 37,804 
Deposits and other accounts 4.351.000 1,222,984 1,350,195 1,103,129 381,674 293,018 
Liabilities against assets subject to 
finance leases 10,556 64o 942 1,577 2,026 4,882 489 

others liabilities 508,948 87,741 110,167 65,s95 174194 37.276 10,879 21096 
Deferred liabilities 

11,416,871 6,782,787 1,655,368 1,229,565 672,277 542,209 227,743 269,118 37,804 
Neta~ets 7,161,070 (s,313,835) 279,341 (96,256) 2,039,553 1,212,261 1,142,506 6,428,726 1,448,401 20,373 

Share capital 6,150,000 
Reserves 570,983 
Unappropri.ted profit 437.039 

7,158,022 
Surplus on revaluation of investment- net of tax 3,D48 

7,161,QJO 
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Maturities of assets and liabilities as at December 31, 2011 

•••••••••• ------------------------------------------------{Ru pees in 'ooo )------------------------------------------------
Assets 
Cash and balances with treasury banks 66,647 66,647 
Balances with other banks 209,058 109,058 100,000 
Lending to financial institutions 1a21,745 1,008,s65 296,336 875 1,527 3,198 11,244 
Investments 10,589,968 126,510 2,186,698 904.598 1,719,767 1,616,060 417,617 2,440,166 1,178,552 
Advances r,.767,026 251,002 296,896 776,325 609,756 1,150,552 873,886 925,388 869,020 14,201 
other assets 369,259 110,311 164,083 88,409 1M3 40 205 4.768 
Operating fixed assets 63,811 2,150 4.300 6450 9,699 1i,o34 9,816 4,212 10,532 s,618 
Def'erred tax assets 428,823 (41,332) (7,886) (18,655) (76,645) (43,383) (15,609) 634,055 [1,709) (13) 

18,816,337 1,632,911 3.040.427 1,758,002 2,265,547 2,737.501 1,297,159 4,Q08,s89 2,056,395 19,806 

Llabllltles 
Borrowings from financial institutions 6,648,716 s,667,972 35.501 43,651 9s,589 221,831 191,143 269,]14 123,715 
Deposits and other accounts 4,6gs,693 1,256,o53 1,964,703 555,771 ]29,0CJJ 190,159 
Liabilities against assets subject to 

finance leases 19,378 759 1,184 2,011 3,736 5,641 s,558 489 
others Liabilities 606,977 113,009 15oa69 20,820 241,932 33,952 35.324 11.571 

11,970,764 7.037.793 2,151,757 622,253 1,070,264 451,s83 232,025 281,374 123,715 
Net assets 6,845,573 [s,404,882) 888,670 1,135.749 1,195,283 2,285,918 i,o65,134 3,727,215 1,932,680 19,806 

Share capital 6,150,000 
Reserves 435,312 
Unappropriated profrt 309,606 

6,944,91B 
Deficit on revaluation of Investment -net of tax (99,345) 

6,84s,573 

The contractual mat urities of assets and I ia bilities do not significantly differ with the expected maturit ies except operating 

fixed assets and deferred tax assets which do not have any contractua I maturit ies. The maturities of operating fixed assets 
and deferred tax assets have been reported based on their patter of usage and recoverabil ity of the underlying assets on 

which deferred tax asset has been recorded. 

40 TRUST ACTIVITIES 

The Company is acting as trustee to Term Finance Certificates issued by Pakistan Mobile Communication Limited, Pak Arab 
Fertilizers Limited, United Bank Limited, Orix Leasing Pakistan Limited and Standard Chartered Bank (Pakistan) Limited. The 

Company is holding the trust properties in fiduciary capacity on behalf of the relevant beneficiaries. In this behalf, the 
Company is fulfilling all its obligations and duties in accordance with the provisions of the respective trust documents. 
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41 POST BALANCE SHEET EVENTS 

The Board of Directors of the Company in their meeting held on February 28, 2013 have: 

Proposed 4% cash dividend amounting to Rs 246 million subject to the approval of the members at the annual general 

meeting. 

These financial statements do not recognise the aforementioned appropriation as this has been proposed and approved 
subsequentto the statement of financial position date. 

42 GENERAL 

The JCR-VIS Credit Rating Company Limited has maintained the Company's rating of AA+ (Double A Plus) in the long term 

and A-I+ (A One Plus) for the short term. 

Amounts in these fi na ncia I statements have been rounded off to the nearest thousand rupee except stated otherwise. 

43 DATE OF AUTHORISATION 

These financial statements were authorised on February 28, 2013 by the Board of Directors of the Company. 

Managing Director and Chief Executive Officer Chairman 
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Deloitte. M. Yousuf Adll Saleem & Co 
Chartered Aa:Dunl:ants 

INDEPENDENT AUDITORS' REPORT 
to the Members 

We halo'e audited the annexed consollcl;rted flnandal statements aimprislngainsolid;rted strtement of flnandal posit Ton of 
Pak-Oman Investment Company Umlted (the Hold Ing Company) and 11s subsldlaryaimpany(PakOman Asset Management 
Company Umlb!d) as at Dea!mber31, 2012andtite related mnsolldated pmflt and loss aa:xiunt,ccnsolklated strtementof 
aimpiehens!Ve Income, co moll dated ~h flOON statement and consolldi!t.Ed statement of changes In equttyto,gettlerwtth the 
notes furming part tttereat fur the year then ended. We tlalle alsoeicpre55ed separate opinion on the financial statements of 
tile HcldlngCompany. Theflnandal statements of thesubsldlarycompany <XlYl!flng pa'lod from January\ 2012to December 
31, 2012 ha..e been extracted from audited financial statements fortheyearended June ~:iou and reviewedfinan~ial 

statements for the slX momhsended December 31, 2012. 

These consolidated flnanclal statements are the responslbliltyof ttte HoldlngCompany's management. our ~ponslblltty Is to 
express an opinion on th~<lClnSclldilted flnanclal statements ba'led on our audit. 

Our audit was conducted In aocordanrewtth the lntemi!Uonal Standard on Auditing and aocordlngfylncluded such tests of 
a=unling rea>rds and sucn other audit pnxzdures as we coMidered nece1sary in the cirwmslana!S. 

In ouroplnlcn, the coosolldi!tl!d flnandal statements p~nt fillrlyttleflnanclal position of the HcldlngCompanyand 11s 
subsldlarycompany as at De.amber :JI, :iou and tile results of tile Ir operations for theyearthen ended. 

M. Yousuf Adil Saleem&: Co 
Cha rte~ Accountants 

Engagement Partner: 
Na deem Yousuf Adll 

Karachi: ~bruary 28, 20!3 
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CONSOLIDATED STATEMENT OF CONSOLIDATED 

FINANCIAL POSITION PROFIT AND Loss Accou NT 
As at December 31, 2012 For the year ended December 31, 2012 

2012 2011 Note 2012 2011 2012 2011 Note 2012 2011 
-----(US$ in 'ooo )----- ----(Rupees in 'ooo)---- -----{US$ in 'ooo)----- ----{Ru pees in 'ooo )----

ASSETS 21,114 23,373 Mark-up I return I interest earned 23 2,051,174 2,270,702 
1,050 686 Cash and balances with treasury ban ks 6 101,974 66,679 13,426 15,579 Mark-up I return I interest expensed 24 1,304,300 1,513,542 

1,647 2,157 Balances with other banks 7 159,980 209,531 7,688 7,794 Net mark-up I interest income 746,874 757,160 

8,576 13,605 Lendings to financial institutions 8 833,119 1,321,745 (570) (1,373) Reversal of provision against non-performing advances 10.6 (55,410) (133,405) 
105,982 109,448 Investments - net 9 10,296,148 10,632,874 2,256 621 Provision for diminution in the value of investments 9.3 219,205 60,286 

65,333 59,347 Advances - net 10 6,347,059 5,765,561 - - Bad debts written off directly - -

631 703 Operating fixed assets 11 61,298 68,276 1,686 (752) 163,795 (n119) 
4,427 3,987 Deferred tax assets - net 12 430,070 387,350 6,002 8,546 Net mark-up I interest income after provisions 583,079 830,279 

4,000 3,985 Other assets 13 388,729 387,028 
191,646 193,918 18,618,377 18,839,044 

NON MARK-UP/ INTEREST INCOME 
495 428 Fee, commission and brokerage income 48,095 41,578 
407 516 Dividend income 39,564 50,092 

LIABILITIES - - Income from deal ing in foreign currencies - -

- - Bills payable - - 2,447 229 Gain on sa le of securities 25 237,760 22,204 
67,384 68,438 Borrowings 14 6,546,367 6,648,716 Unrealised gain I (loss) on revaluation of Investments 

44,787 48,335 Deposits and other accounts 15 4.351,000 4,695,693 
142 (174) classified as held-for-trading 13,794 (16,950) 
921 557 Share of profit from associates - net of tax 89,517 54,151 

- - Sub-ordinated loans - -
28 Other income 26 33 3,149 2,725 

111 204 Liabilities against assets subject to finance lease 16 10,802 19,858 4,445 1,584 Total non mark-up I interest income 431,879 153,800 
- - Deferred tax liabilities - - 10,447 10,130 1,014,958 984,079 

5,126 6,165 Other liabilities 17 497,955 599,001 NON MARK-UP/ INTEREST EXPENSES 
117.408 123,142 11.406,124 11,96p68 

I 3.~: L[ Administrative expenses 27 371,542 335,648 

74,238 70,776 NET ASSETS 7,212,253 6,875,776 Other provisions I write offs - -

0 Other charges 28 14,q46 25,220 

REPRESENTED BY 3,977 3,715 Total non mark-up I interest expenses 386,488 360,868 

63,304 63,304 Share capital 18 6,150,000 6,150,000 6,470 6,415 628,470 623,211 

5,877 4,996 570,983 485,312 
- - Extra ordinary I unusual items - -

Reserves 19 
6,470 6,415 PROFIT BEFORE TAXATION 628.470 623,211 

4,660 3,052 Unappropriated profit 452,759 296,512 Taxation 29 
73,841 6,931,824 71.352 7,173,742 2,693 c: - current 261,582 215,002 

384 493 Non-controlling interest 20 37,268 47,850 - - prior years - -
74,225 71,845 7,211,010 6,979,674 (820) - deferred (79,698) 50,688 2 

Surplus I (deficit) on revaluation of securities - net 1,873 2,735 181,884 265,690 
13 (1,069) of deferred tax 21 1,243 (103,898) 4,597 3,680 PROFIT AFTER TAXATION 446,586 357,521 

74,238 70,776 7,212,253 6,875,776 
PROFIT I (LOSS) ATTRIBUTABLE TO: 

Contingencies and commitments 22 
4,706 3,952 Shareholders of the holding company 457,168 383,980 
(109) (272) Non-controlling interest (10,582) (26,459) 

The annexed notes from 1to44 form an integra I part of these consolidated financial statements. 
4,597 3,680 446,586 357,521 

---------(US$)--------- --------(Ru pees)--------

0.0077 0.0064 Basic and diluted earnings per share 30 0.74 0.62 

The annexed notes from 1to44 form an integral part of these consolidated financial statements. 

Managing Director and Chief Executive Officer Chairman Managing Director and Chief Executive Officer Chairman 
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CONSOLIDATED STATEMENT OF 

COMPREHENSIVE INCOME 
For the year ended December 31, 2012 

2012 2011 
-----(US$ in 'ooo )-----

4, 597 3,680 

4,597 3,680 

4,597 3,680 

Profit after taxation 

other comprehensive income 

Total comprehensive income for the year 

Total comprehensive income attributable to: 

Shareholders of the holding company 

Non-controlling interest 

2012 2011 
----(Rupees in '000)----

446,586 357,521 

457,168 

(10,582) 

446,586 

357,521 

383,980 

(26,459) 

357,521 

Deficit I surplus on revaluation of assets has been reported in accordance with the requirements of the Companies 

Ordinance, 1984 and the directives of the State Bank of Pakistan in a separate account below equity. 

The annexed notes from 1to44 form an integra I part of these consolidated financial statements. 

Managing Director and Chief Executive Officer Chairman 
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CONSOLIDATED 

CASH FLOW STATEMENT 
For the year ended December 31, 2012 

2012 2011 
-----{US$ in 'ooo)-----

CASH FLOWS FROM OPERATING ACTIVITIES 
6,470 6,415 Profit before taxation 

407 516 Less: Dividend income 
6,063 5,899 

Adjustments: 
188 216 Depreciation 
24 23 Amortization of intangible assets 

Unrealised (gain)/ loss on revaluation of investments 
(142) 174 classified as held-for-trading 
(14) (26) Gain on sale of operating fixed assets 

(921) (557) Share of profit from associates - net of tax 
(570) (1,373) Reversal of provision against non-performing advances 
2,256 621 Provision for diminution in the value of investments 

19 19 Finance charges on leased assets 

840 (903) 
6,903 4,996 

Decrease I (increase) in operating assets 
5,030 11,661 Lendings to financial institutions 

27,909 (38,812) Net investments in held-for-trading securities 
(5,570) 3,221 Advances - net 

(17~) 671 other assets 
27,196 (23,259) 

(Decrease) I increase in operating liabilities 
Bills payable 

(1,054) 5,181 Borrowings 
(3,548) (8,909) Deposits and other accounts 

(785) (1,164) other liabilities 
(5,387) (4,892) 
28,712 (23,155) 

(21) (20) Finance charges paid on leased assets 
(2,947) (2,174) Income tax paid 
25,744 (25,349) Net cash from I (used fn) operating activities 

CASH FLOWS FROM INVESTING ACTIVITIES 
(24,822) 21,386 Net (investments in) I proceeds from available-for-sale'securities 

51 574 Net proceeds from held-to-maturity sec:u rities 
752 815 Investments in associates 
563 361 Dividend received 

(164) (70) Investments in operating fixed assets 
38 64 Sale proceeds of operating fixed assets disposed off 

(23,582) 23,130 Net cash (used in) I from investing activities 

CASH FLOWS FROM FINANCING ACTIVITIES 
(93) (100) Payments of lease obligations 

(2,216) (2,532) Dividend paid 
(2,309) (2,632) Net cash used in financing activities 

(147) (4,851) Decrease In cash and cash equivalents 
2,843 7,694 Cash and cash equivalents at beginning of the year 
2,696 2,843 Cash and cash equivalents at end of the year 

The annexed notes from 1to44 form an integral part of these consolidated financial statements. 

Managing Director and Chief Executive Officer 

Note 2012 2011 
----{Ru pees in 'ooo )----

628,470 623,211 
39,564 50,092 

588,906 573,119 

11.1 18,261 21,009 
11.2 2,324 2,272 

(13,794) 16,950 
26 (1,335) (2,484) 

(89,517) (54,151) 
10.6 (55,410) (133,405) 
9.3 219,205 60,286 
27 1,849 1,837 

81,583 (87,686) 
670,489 485,433 

488,626 1,132,865 
2,711,372 (3,770,591) 

(541,088) 312,885 
(16,831) 65,201 

2,642,079 (2,259,640) 

(102,349) 503,367 
(344,693) (865,472) 

(76,219) (11p16) 
(523,261) (475,321) 

2,789,307 (2,249,528) 
(2,004) (1,899) 

(286,254) (211,208) 
2,501,049 (2,462,635) 

(2,411,411) 2,on.636 
4,917 55,726 

73.073 79,222 
54,694 35,107 
(15,971) (6,844) 

11.1.1 3,699 6,219 

(2,290,999) 2,247,066 

(9,056) 
I 

(9,667) 
(215,250) (246,000) 
(224,306) (255,667) 

(14,256) (471,236) 
276,210 747,446 

31 261,954 276,210 

Chairman 

Annual Report 2012 I 129 



CONSOLIDATED STATEMENT OF 

CHANGES IN EOUITY -
For the year ended December 31, 2012 

Attributable to the shareholders 
of the holding compnany 

Reserves •••111 
------------------------------------------------------(Ru pees in 'ooo )------------------------------------------------------

Balance as at January1, 2011 

Comprehensive income: 

Profit I (loss) for the year 
ended December 31, 2011 

other comprehensive 
income -net of tax 

Total comprehensive income 
for the year 

Transfers: 

Transfer from general reserve 

Transfer from contingencies reserve 

Transfer to statutory reserve 

Transaction with owners 
recognised directly in equity 

Dividend for the year ended 
December 31, 2010 
(Re. 0.4 per share) 

Balance as at December 31,2011 

Comprehensive income: 

Profit I (loss) for the year 
ended December 31, 2012 

other comprehensive 
income -net of tax 

Total comprehensive income 
for the year 

Transfers: 

Transfer to statutory reserve 

Transaction with owners 
recognised directly in equity 

Dividend for the year ended 
December 31, 2011 
(Re. 0.35 per share) 

Balance as at December 31,2012 

6,150,000 404,078 66,437 22,053 

(54,807) 

(22,053) 

69,604 

6,150,000 473,682 11,630 

6,150,000 559.353 

The annexed notes from 1to44 from an integral part of these consolidated financial statements. 

Managing Director and Chief Executive Officer 
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74,309 6,868,153 

383,980 383,980 (26,459) """' 
383,980 383,980 (26.459) 357,521 

54,807 

22,053 

(69,604) 

(246,000) (246,000) (246,000) 

296,512 6,g31,824 47,850 6,979,674 

(10,582) ... ,,"I 
457,168 

(85,671) 

(21p50) 

452,759 7,173,742 37,268 7,211,010 

Chairman 

NOTES TO THE CONSOLIDATED 

FINANCIAL STATEMENTS 
For the year ended December 31, 2012 

LEGAL STATUS AND NATURE OF BUSINESS 

1.1 The Group comprises of Pak-Oman Investment Company Limited - POICL (the "holding company" or "parent") and a 

subsidiary, Pak Oman Asset Management Company Limited (POAMCL). The Group is principally engaged in promotion of 

the economic growth of Pakistan and Oman t hrough industrial development and agro-based industries on commercial 

basis and to carry on t he business of fina nee and/or investment bank, asset management and investment advisory 

services. Brief profile of the holding company and its subsidiary is as follows: 

1.1.1 

1.1.2 

Holding Company 
Pak-Oman Investment Company Limited (the "holding company" or "POICL" or "parent") was incorporated as a 

private limited company on July 23, 2001. Subsequently, on March 17, 2004 the holding company was converted 

into a public limited company. It is a joint venture between the Government of Pakistan and t he Government of 

the Sultanate of Oman. The obj ectives of t he holding company include promotion of the economic growth of 

Pakistan and Oman through industrial development and agro-based industries on commercial basis and to carry 

on the business offinance and/or invest ment bank. Its registered office is situated at 1st Floor, Block A, Finance and 

Trade Centre, Shahrah-e-Faisa l, Karachi, Pakistan. The holding company operates a branch at Lahore and other 

representative offices at Islamabad, Gwadar and Muscat. The holding company is designated as a development 

financial institution (DFI) under t he BPD Circular Letter No. 35 dated October 28, 2003 issued by the State Bank of 

Pakistan (SBP). 

Subsidiary Company 
POAMCL was incorporated in Pakistan under the Companies Ordinance, 1984 on July 28,2006 as an unlisted public 

limited company having its registered office at Horizon Vista, Mezzanine Floor-2, Plot No Com-10, Scheme-5, Block 

4Clifton, Karachi, Pakistan. POAMCL obtained certificate of commencement of business on October 31,2006.The 

principal activit ies of the company include investment advisory and corporate finance. 

1.2 The Group's associates are as follows: 

Entity 

Pak Oman Advantage Fund 

Pak Oman Advantage Islamic 

Income Fund 

Count ry of 

incorporation 

Pakistan 

Pakistan 

Nature of business 

Established as a closed end scheme under t he 

Non-Banking Finance Companies Rules, 2003 

and Not ified Entities Regulat ions, 2008. 

Established as an open end scheme under the 

Non-Banking Finance Companies Rules,2003 

and Notified Entities Regulat ions, 2008. 

• • 

27.36 27.36 

35.36 n63 
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Entity 

Pak Oman Islamic Asset 

Allocation fund 

Pak Oman Advantage Asset 

Allocation Fund 

Pak Oman Government 
Securities Fund 

Pak Oman Microfinance 
Bank Limited 

Japan Power 
Generation Limited 

2 BASIS OF PRESENTATION 

Country of 
incorporation 

Pakistan 

Pakistan 

Pakistan 

Pakistan 

Pakistan 

2.1 Consolidated Financial Statements 

Nature of business 

Established as an open end scheme under the 

Non-Banking Finance Companies Rules, 2003 
and Notified Entities Regulations, 2008. 

Established as an open end scheme under the 

Non-Banking Finance Companies Rules,2003 

and Notified Entities Regulations, 2008. 

Established as an open end scheme under the 
Non-Banking Finance Companies Rules,2003 

and Notified Entities Regulations, 2008. 

Incorporated under the Companies Ordinance, 
1984 and is engaged in providing microfinance 

servicestothe poor and under served segment 

ofthe society. 

Incorporated under the Companies Ordinance, 
Companies Ordinance, 1984 and is engaged in 

generation of power and its supply to WAPDA. 

Holding% 

lj.hl 

94.27 

16.70 

33-40 33-40 

19.59 19.59 

These consolidated financial statements have been prepared from the information available in the audited financial 

statements of the holdingcompanyfortheyearended December31,2012 and the condensed interim financial statements 

of subsidiary, POAMCLas on and forthe half year ended December 31, 2012 which have only been subjected to a review but 

are not audited. Certain disclosures relating to POAMCL as incorporated in these consolidated financial statements were 

not included in its reviewed financial statements as of December 31, 2012. The accounting policies used by POAMCL and 

associates in pre pa ration of their respective fi na ncia I statements a re consistent with that of the holding company except 

forthe accounting policy for investments.The financial statements used forthe equity accounting of associates a re disclose 

in Note 9.6.9.2. 

2.2 US Dollar equivalent 
The US Dollar amounts shown on the consolidated statement of financial position, consolidated profit and loss account, 

consolidated statement of comprehensive income and consolidated cash flow statement are stated as additional 

132 I Pak Oman 

information solely for t he convenience of readers. For t he purpose of conversion to US Dollars, the rate of Rs. 97.1497to 1 US 

Dollar has been used for 2012 and 2011 as it was the prevalent rate as on December 31, 2012. 

2.3 Use of estimates and judgements 
The preparation of consolidated financial statements in conformity wit h approved accounting standards requires the use 

of certain critical account ing estimates. It also requires management to exercise its judgment in the process of applying 

the Group's accounting policies. The estimates I judgments and associated assumptions used in the preparation ofthe 

consolidated financial statements are based on historical experience and other factors, including expectations of future 

events that are believed to be reasonable under the circumstances. The key areas of estimate and judgments in relation 

to these consolidated financial statements are as follows: 

a) Provision against non-performing advances 
The Group reviews its loan portfolio to assess amount of non-performing advances and determine provision required 

there against on quarterly basis. While assessing th is requirement various factors including the past dues, delinquency 

in the account, financia l position of the borrower, value of collateral held and requirements of Prudential Regulat ions 

a re considered. 

b) Impairment of Available-for-sale investments 
The Group considers that available-for-sale investments are impaired when t here has been a significant or prolonged 

decline in the fair value below its cost. This determination of what is significant or prolonged requires judgment. In 

addition, impairment may be appropriate when there is evidence of deterioration in the financia I health of t he investee, 

industry and sector performance. 

c) Classification of investments 
In classifying investments as "held-for-trading", the Group has determined securities which are acqu ired with the 

intention to trade by taking advantage of short-term market I interest rate movements and are to be sold within 

go days. 

In classifying investments as "held-to-maturity", the Group follows the guidance provided in SBP circulars on classifying 

non-derivative financial assets with fixed or determinable payments and fixed maturity. In making this judgment, t he 

Group evaluates its intention and abil ity to hold such investments to maturity. 

The investments which are not classified as 'held-for-trading' or 'held-to-maturity' are classified as "available-for-sale". 

d) Income taxes 
In making the estimates for current and deferred income taxes, the management looks at the income tax law and t he 

decisions of appellate authorities on certain issues in the past. There are certain matters where the Group's view differs 

with the view taken by the income tax department and such amounts are shown as contingent liability. 
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e) Fixed assets, depreciation and amortization 
In making estimates of the depreciation I amortization method, the management uses method which reflects 

the pattern in which economic benefits are expected to be consumed by the Group. The method applied is 

reviewed at each financial year end and if there is a change in the expected pattern of consumption of the future 

economic benefits embodied in the assets, the method would be changed to reflect the change in pattern. 

f) Employees' benefit plans 
The liabilities for employees' benefit plans are determined using actuarial valuations. The actuarial valuations involve 

assumptions about discount rates, expected rates of return on assets and future salary increases as disclosed in note 

33.i. Due to the longterm nature of these plans, such estimates are subject to significant uncertainty. 

3 STATEMENT OF COMPLIANCE 

3.1 These consolidated financial statements have been prepared in accordance with approved accounting standards as 

applicable in Pakistan. Approved accounting standards comprise of such International Financial Reporting Standards 
(IFRSs) issued by the International Accounting Standards Board (IASB) as are notified under the Companies Ordinance, 

1984, the provisions of and directives issued under the Companies Ordinance, 1984 and the directives issued by the SBP. 

In case requirements differ, the provisions of and directives issued under the Companies Ordinance, 1984 and directives 
issued by the SBP shall prevail. 

The SBP has deferred the applicability of International Accounting Standard (IAS) 39, 'Financial Instruments: Recognition 
and Measurement' and IAS 40, 'Investment Property' for DFls through BSD Circular Letter No.11 dated Septembern,2002 

till further instructions. Further, according to the notification of the SECP dated April 28, 2008, the IFRS - 7 "Financial 
Instruments: Disclosures" has not been made applicable for DFls. Accordingly, the requirements of these standards 

have not been considered in the preparation of these consolidated financial statements. However, investments have 
been classified and valued in accordance with the requirements of various circulars issued by the SBP. 

3.2 New accounting standards I amendments and I FRS interpretations that are effective for the year ended December 31, 2012 

The following standards, amendments and interpretations are effectivefortheyearended December31,2012.These 
standards, interpretations and the amendments are either not relevant to the Group's operations or are not expected 

to have significant impact on the Group's financial statements other than certain additional disclosures. 

Amendments to IAS 12 - Income Taxes - Deferred Tax: 

Recovery of Underlying Assets 

Effective from accounting period beginning on 

or after January 1, 2012 

The amendment clarified the determination of deferred tax on investment property measured at fair value. The amendment 

introduces a rebuttable presumption that deferred tax on investment property measured usingthefairvalue model in IAS 40 

should be determined on the basis that its carrying amount will be recovered through sale. Furthermore, it introduces the 

requirement that deferred tax on non-depreciable assets that are measured using the revaluation model in IAS 16 always be 

measured on a sale basis of the asset. 
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Amendments to IFRS 7- Financial Instruments: 
Disclosures -Transfer offinancial assets 

Effective from accounting period beginning on 
or after July1,2011 

"The amendment provides enhanced disclosures for'transferred financial assets that are derecognized in their entirety' and 

transferred assets that are not derecognized in t heir entirety. 

3.3 New accounting standards and IFRS interpretations that are not yet effective 
The following Standards, amendments and interpretations are only effective for accounting periods, beginning on or after 

the date mentioned against each of them. These standards, interpretations and the amendments are either not relevant to 

the Group's ope rations or are not expected to have significant impact on the Group's con so Ii dated fl na ncia I statements other 

than certain additional disclosures. 

Amendments to IAS 1 - Presentation of Financial 

Statements - Presentation of Items of other 
Comprehensive Income 

Effective from accounting period beginning on 

or after July 01, 2012 

The amendments to IAS 1 change the grouping of items presented in other comprehensive income (OCI). Items t hat 

could be reclassified (or recycled} to profit or loss at a future point in t ime (for example, net gains on hedges of net 

investments, exchange differences on translation of foreign operations, net movements on cash flow hedges and net 

losses or gains on ava ilable-for-sale financial assets) would be presented separately from items that will never be 

reclassified {for example, actuarial gains and losses on defined benefit plans). 

Amendments to IAS 1 - Presentation of Financial 
Statements-Clarification of Requirements for 
Comparative information 

Effective from accounting period beginning on 
or after January 01, 2013 

The amendment clarifies t he difference between voluntary additional comparative information and the minimum required 

comparative information. Generally, t he minimum required comparative information is the previous period. 

Amendments to IAS 16 - Property, Plant and 
Equipment -Classification of servicing equipment 

Effective from accounting period beginning on or 
after January 01, 2013 

The amendment clarifies that major spare parts and servicing equipment that meet the definit ion of property, plant and 

equipment are not inventory. 

Amendments to IAS 32 Financial Instruments: 
Presentation -Tax effects of distributions to 
holders of an equity instrument, and transaction 
costs of an equity transaction 

Effective from accounting period beginning on 
or after January 01, 2013 
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The amendment clarifies that income taxes arising from distributions to equity holders are accounted for in accordance with 

IAS 12 Income Taxes. 

Amendments to IAS 32 Financial Instruments 
Presentation Offsetting financial assets and 
financial liabilities 

Effective from accounting period beginning on or 
after Januaryo1,2014 

These amendments clarify the meaning of"currently has a legally enforceable right to set-off". It will be necessary to assess the 

impact to the entity by reviewing settlement procedures and legal documentation to ensure that offsetting is still possible in 

cases where it has been achieved in the past. In certain cases, offsetting may no longer be achieved. In other cases, contracts may 

have to be renegotiated. The requirement thatthe right of set-off be available for all counterparties to the netting agreement 

may prove to be a challenge for contracts where only one party has the right to offset in the event of default. 

Amendments to IAS 34- Interim Rnancial Reporting 
Interim reporting of segment information for total 
assets and total liabilities 

Effective from accounting period beginning on 
or after January 01, 2013 

"The amendment aligns the disclosure requirements for total segment assets with total segment liabilities in interim 

financial statements. This clarification also ensures that interim disclosures are aligned with annual disclosures." 

Amendments to IFRS 7 - Financial Instruments: 

Disclosures -Offsetting financial assets and financial liabilities 

Effective from accounting period beginning on 

or after January 01, 2013 

These amendments require an entity to disclose information about rights to set-off and related arrangements (e.g., 

collateral agreements). The disclosures would provide users with information that is useful in evaluating the effect of 

netting arrangements on an entity's financial position. The new disclosures are required for all recognised financial 

instruments that are set off in accordance with IAS 32 Financial Instruments: Presentation. The disclosures also apply to 

recognised financial instruments that are subject to an enforceable master netting arrangement or similar agreement, 

irrespective of whether they are set off in accordance with IAS 32. 

IFRIC 20- Stripping Costs in the Production 
Phase of a Surface Mine 

Effective from accounting period beginning on 
or after January 01, 2013 

This interpretation applies to waste removal (stripping) costs incurred in surface mining activity, during the production phase 

of the mine. The interpretation addresses the accounting for the benefit from the stripping activity. 

other than the aforesaid standards, interpretations and amendments, the International Accounting Standards Board (IASB) 

has also issued the following standards which have not been adopted locally by the Securities and Exchange Commission of 

Pakistan: 
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IFRS 1-First Time Adoption of International Financial Reporting Standards 
IFRS 9-Financial Instruments 
IFRS 10-Consolidated Financial Statements 
IFRS 11- Joint Arrangements 
I FRS 12 - Disclosure of Interests in other Entit ies 
IFRS 13-FairYalue Measurement 
IAS 27 (Revised 2011)-Separate Financial Statements due to not adoption oflFRS 10 and IFRS 11 
IAS 28 (Revised 2011) - Investments in Associates and Joint Ventures due to not adoption of IFRS 10IFRS11. 

The potential impact of standards, amendments and interpretations not yet effective on t he consolidated financial 

statements of the Group is as fol lows: 

The amendments to IAS 19, 'Employee Benefits' are effective for annual period beginning on or after January 1, 2013- The 

amendments eliminate the corridor approach and therefore require an entity to recognize changes in defined benefit plans 

obligations and plan assets when they occur. All actuarial gains or losses in other comprehensive income arising during the 

year are recognized immediately t hrough other comprehensive income. The amendments also require additional disclosures 

and retrospective application with certain exceptions.Management ant icipates thatthe amendments will be adopted in the 

Group's consolidated financia l statements for annual period beginning on or after January 1, 2013, and the application of 
amendments wi II be that in stead of recognising actuarial gains or losses into profit and loss account, all actuarial gains or losses 

will be recognised into other comprehensive income. 

4 BASIS OF MEASUREMENT 

4.1 These consolidated financial statements have been prepared under the historical cost convention except that certain 

investments have been stated at revalued amounts in accord a nee with the directives of the SB P and obligations in respect of 

certain staff retirement benefits are carried at present value. 

The consolidated financial statement s are prepared in Pakistani Rupees which is the Group's funct ional and 

presentation currency. 

5 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

5.1 Business Combination 
Acquisitions of businesses are accounted for using t he acquisition method. The consideration transferred in a business 

combination is measured at fair value, which is calculated as the sum of t he acquisit ion date fair values of the assets 

transferred by the Group, liabilities incurred by the Group to the former owners ofthe acquiree and the equity interests 

issued by the Group in exchange for control of the acquiree.Acquisit ion related cost s are recognised in consolidated profit 

and loss account as incurred. 
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At the acquisition date, the identifiable assets acquired and the liabilities assumed are recognised at their fair value at the 

acquisition date. 

Goodwill is measured as the excess of the sum of the consideration transferred, the a mount of any non-controlling 

interests in the acquiree, and the fair value of the acquirer's previously held equity interest in the acquiree (if any) over 

the net of the acquisition-date amounts of the identifiable assets acquired and the liabilities assumed. If, after 

reassessment, net of the acquisition-date amounts of the identifiable assets acquired and liabilities assumed exceeds 

the sum of the consideration transferred, the amount of any non-controlling interests in the acquiree and the fair value 

of the acquirer's previously held interest in the acquiree (if any), the excess is recognised immediately in profit or loss 

as a bargain purchase gain. 

Non-Controlling Interest in equity ofthe subsidiary company is measured at the portion ofoperation and of net assets of 

subsidiarycompanyattributableto interestwhich is not owned bythe holding company. 

When a business com bin ati on is achieved in stages, the Group's previously held equity interest in the acq u i ree is re-measured 

to fair value at the acquisition date (i.e. the date when the Group obtains control) and the resulting gain or loss, if any, is 

recognised in consolidated profit or loss account. 

5.1.1 Basis of consolidation 
- Subsidiary is the enterprise in which the Group directly or indirectly controls, beneficially owns or holds more than 50 

percent of its voting securities or otherwise has power to elect and appoint more than 50 percent of its directors. 

- Subsidiary company is consolidated from the date on which more than 50 percent of voting rights are transferred to 

the Group or power to control the company is established and excluded from consolidation from the date of disposal 

or when the control is lost. 

- The financial statements of the subsidiary is prepared for the same reporting year as the Group for the purpose of 

consolidation, using consistent accounting policies except where specified otherwise. 

- The assets, liabilities, income and expenses of subsidiary have been consolidated on a line byline basis and the carrying 

value of investment in subsidiary held by the Group is eliminated against the shareholders' equity in the consolidated 

financial statements. 

- Non-Controlling Interest in equity of the subsidiary company is measured at proportionate share of net assets of 

the acquiree. 

- Material intra-group balances and transactions have been eliminated. 

5.2 cash and cash equivalents 
Cash and cash equivalents comprise cash and balances with treasury ban ks, balances with other ban ks and placements with 

financial institutions having maturities of three (3) months or less. 
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5.3 Revenue recognition 
Interest income is recognized on a time proportion basis that takes into account effective yield on t he asset. Premium or 

discount on investments classified as held-for-trading, available-for-sale and held-to-maturity securit ies is amortised using 

the effective interest method and taken to profit and loss account. 

Financing method is used in accounting for income from lease financing. Under this method, the unearned lease income 

(excess of the sum of total lease rentals and estimated residual value over t he cost of leased assets) is deferred and taken 

to income over the term of t he lease period so as to produce a constant periodic rate of ret urn on t he outstanding net 

investment in lease. 

In case of advances including fi nance lease and debt security investments classified under the Prudential Regulations, 

interest I mark-up is recognized on receipt basis. Interest I mark-up on rescheduled I restructured advances and 

investments is recognized in accordance wit h the Prudential Regulations ofSBP. 

Dividend income on equity investments and mutual funds is recognized when right to receive is established. 

Gains and losses on disposal of securities are recognised in the consolidated profit and loss account in the year in which 

they arise. 

Gains I losses on termination of lease contracts, documentation charges, front-end fees and ot her lease income are 

recognized as income on receipt basis. 

Fee, brokerage and commission income other than commission on letters of credit and guarantees and remuneration for 

trustee services are recognized upon performance of services. 

Commission on letters of credit and guarantees is recognized on t ime proportion basis. 

Advisory fee is recognized on accrual basis as and when services are rendered. 

5.4 Investments 
The Group has classified its investment portfolio, except for investments in subsidiary and associates, into 'held-for-t rading', 

'held-to-maturity' and 'available-for-sale' portfolios as fol lows: 

Held-for-trading-These are investments which are acquired with t he intention to trade by taking advantage of short-term 

market I interest rate movements and are to be sold within go days. These are carried at market value, with t he related gain 

I (loss) on revaluation being taken to consolidated profit and loss account. 

Held-to-maturity-These are invest ments which are acquired with the intention and ability to hold them up to maturity. 

These are carried at amortised cost. 

Available-for-sale-These are investments t hat do not fall under the held-for-trading or held-to-maturity categories. These 

are carried at market value with related gain I (loss) on revaluation being taken to 'surplus I (deficit) on revaluation of 
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assets' account shown below equity.On derecognition or impairment in available-for-sale investments, the cumulative gain 

or loss previously reported as 'surplus I (deficit) on revaluation of assets' below equity is included in the consolidated profit 

and loss account for the period. 

Investments other than those categorised as held-for-trading are in itia I ly recognised at fair va I ue which includes transaction 

costs associated with the investments. Investments classified as held-for-trading are initially recognised at fair value, and 

transaction costs are expensed in the consolidated profit and loss account. 

Al I regular way purchases Isales of investment a re recognised on the traded ate, i.e., the date the Group commits to purchase 

I sell the investments. Regular way purchases or sales of investments require delivery of securities within the time frame 

generally established by regulation or convention in the market place. 

Held-for-trading and quoted available-for-sale securities are marked to market with reference to ready quotes on Reuters 

page (PKRV) or MUFAP or the Stock Exchanges. 

Unquoted securities whose market value is not available are carried at cost less provision for diminution in value, if any. 

Provision for diminution in value of investments in respect ofunquoted shares is calculated with reference to book value of 

the same. 

Provision ford i min ution in value of investments for debt securities is calculated as per the SB P's Prudenti a I Regulations. 

Associates -Associates are all entities over which the Group has significant influence but not control, generally 

accompanying shareholding of between 20% and 50% of the voting rights. Investments in associates are accounted for 

under the equity method of accounting. 

Under the equity method, the Group's share of its associates' post-acquisition profits or losses is recognized in the 

consolidated profit and loss account, its share of post-acquisition movements in reserves is recognized in reserves. 

The cumulative post-acquisition movements are adjusted against the carrying amount of the investment. When the 

Group's share of losses in an associate equals or exceeds its interest in the associate, including any other unsecured 

receivables, the Group does not recognize further losses, unless it has incurred obligations or made payments on 

behalfofthe associate. 

The carrying va I ues of investments a re reviewed for i m pa irm e nt when indications exist that the carrying va I u es may exceed 

the estimated recoverable amounts. 

5.5 Derivatives 
Derivatives are initially recognised at fair value on the date on which a derivative contract is entered into and are 

subsequently re-measured at their fair values. All derivatives are carried as assets when fair value is positive and as 

liabilities when fair value is negative. Any change in the fair value of derivative financial instruments is taken to the 

consolidated profit and loss account. 
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5.6 Advances and net investment in finance lease 

5.6.1 Advances 
Advances are stated net of specific and general provisions against non-performing advances, if any, which are charged 

to consolidated profit and loss account. 

5.6.2 Provision against non-performing advances 
Specific provisions are made in accordance with the requirements of the Prudential Regulations issued by SBP and 

charged to the consolidated profit and loss account. These regulations prescribe an age based criteria (as supplemented 

by subjective eva I uation of advances) for classification ofnon-perform ing loans and advances and computing provision 

I allowance there against. 

5.6.3 Net investment in lease 
Leases are classified as finance lease when substantially all t he risks and rewards incidental to ownership of an asset 

are transferred to t he lessee.A receivable is recognized at an amount equal to the present value of the lease payments, 

including guaranteed residual value, if any. Finance lease receivables are included in advances. 

Advances and finance lease receivables are written off when it is considered that there is no rea listic prospect 

of recovery. 

5.7 Operating fixed assets 

5.7.1 Property and equipment-owned 
Property and equipment are stated at cost less accumulated depreciation and impairment losses, if any. Depreciation 

is charged to the consolidated profit and loss account applying the straight-line method at rates stated in note 11.1. 

Residual values and useful lives are reviewed at each balance sheet date, and adjusted if impact is considered significant. 

Depreciation on additions and deletions of property and equipment during a year is charged in proportion to the 

period of use. 

Subsequent costs are included in the asset's carrying amount or recognised as a separate item of property and 

equipment, as appropriate, only when it is probable t hat future economic benefits associated with the item will 

flow to the Group and t he cost of t he item can be measured reliably. The carrying amount of t he replaced part is 

derecognised. Al l ot her repairs and maintena nee are charged to the consolidated profit and loss account du ring 

the period in which they are incurred. 

Item of property and equipment is derecognised when disposed of or when no future economic benefits are 

expected from its use or disposal. Gains and losses on disposal of property and equipment are included in 

consolidated profit and loss account. 

Annual Report 20 12 I 141 



5.7.2 Property and equipment - Leased 
Assets held under finance lease are accounted for by recording the assets and related liabilities at the amounts 

determined on the basis of the lower of fair value of assets and the present value of minimum lease payments at 

inception of lease and subsequently stated net of accumulated depreciation. Finance charges are allocated over the 

period of lease term so as to provide a constant periodic rate of charge on the outstanding liability. Depreciation is 

charged on leased assets on a basis similar to that of owned assets. 

5.7.3 capital work-in-progress 
Capital work-in-progress is stated at cost less impairment losses, if any. These are transferred to specific assets as and 

when assets are available for use. 

5·7-4 Intangible assets 
Expenditure incurred to acquire software licenses is capitalised as intangible assets and stated at cost less accumulated 

amortization and impairment losses, if any. 

Intangible assets having a finite life are amortised using the straight-line method over their estimated useful lives, at 

the rate stated in note 11.2. 

Amortization on additions and deletions of intangible assets during the year is charged in proportion to the period 

of use. 

The estimated useful life and amortisation method are reviewed at the end of each annual reporting period, with the 

effect of any changes in estimate being accounted for on a prospective basis. 

5.8 Repurchase and resale agreements 
Securities sold with a simultaneous commitment to repurchase at a specified future date {repos) continue to be recognise in 

the consolidated statement offinancial position and are measured in accordance with accounting policies for investments. 

The counterparty liability for amounts received under these agreements is included in borrowings. The difference between 

sale and repurchase price is treated as mark-up I return I interest expense and accrued over the life of the repo agreement 

using effective yield method. 

Securities purchased with a corresponding commitment to resell at a specified future date {reverse repos) are not recognised 

in the consolidated statement offinancial position, as the Group does not obtain control over the securities. Amounts paid 

under these agreements are included in lendings to financial institutions. The difference between purchase and resale price 

is treated as mark-up I return I interest income and accrued over the life of the reverse repo agreement using effective yield 

method. 
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5.9 Taxation 

5.9.1 Current 
The charge for current taxation is based on taxable income at the current rate of taxation after taking into account 

applicable tax credits, rebates and exemption available if any or minimum taxation as per the Income Tax Ordinance, 

2001 whichever is higher. However, for income covered under final tax regime, taxation is based on applicable tax rates 

under such regime. The charge for the current tax also includes adjustments wherever considered necessary relating 

to prior year, a rising from assessments framed during the year. 

5.9.2 Deferred 
The Group accounts for deferred taxation using the balance sheet liabil ity method on temporary differences arising 

between the tax base of assets and liabilities and their carrying amounts in the financial statements. The amount of 

deferred tax provided is based on the expected manner of realisation or settlement of the carrying amount of assets 

and liabilities. 

Deferred income tax assets are recognised for all deductible temporary differences, carryforward of unused tax assets 

and any unused tax losses, to the extent that it is probable that taxable profits will be available against which t he 

deductible temporary differences, carryforward of unused tax assets and unused tax losses can be utilised. 

The carrying amount of deferred tax assets are reviewed at each statement of financial position date and reduced to 

the extent that it is no longer probable that sufficient taxable profit will be available to allow a 11 or pa rt of the deferred 

income tax asset to be utilised. 

Deferred income tax assets and liabilities are measured atthe tax rates that are expected to apply to t he period when 

the asset is realised or t he liability is settled, based on tax rates {and t ax laws) that have been enacted or substantively 

enacted at the statement of financial position date. 

Deferred tax relating to gain I loss recognised in surplus I deficit on revaluation of assets is charged I credited to 

such account. 

5.10 Borrowings 
Borrowings a re recognised initially at the va I ue of consideration received. Differe nee between the consideration received and 

the redemption value is recognised in consolidated profit and loss account overthe period of the borrowings. 

5.11 Staff retirement benefits 

5.11.1 Defined benefit plan 
The holding company operates a funded-gratu ity scheme for all its permanent employees. The scheme was 

established on November 1, 2002 and approved by the Commissioner of Income Tax with effect from January 

31. 2003. 
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Contribution to the fund is made every year based on actuarial valuation. The actuarial valuation is carried out 

using the Projected Unit Credit Method (PUCM). Under this method, the cost of providing gratuity is charged to 

the consolidated profit and loss account so as to spread the cost over the service lives of the employees in 

accordance with the actuarial valuation.Actuarial gains and losses are recognized in the period in which they occur. 

The actuarial valuation was conducted as at December 31, 2012. 

5.11.2 Defined contribution plan - the holding company 
The holding company also operates a provident fund scheme for all its permanent employees. Equal monthly 

contributions at the rate of 8.33 percent per annum of salary are made by the holding company and its employees. 

The scheme was established on November 1, 2002 and approved by the Commissioner of Income Tax with effect 

from January 31, 2003.Contributionsfrom the holding company are charged to consolidated profit and loss account 

for the year. 

5.11.3 Defined contribution plan - the subsidiary company 
The subsidiary company operates a provident fund scheme for all its permanent employees. Equal monthly 

contributions at the rate of 8.33 percent per annum of salary are made by the subsidiary company and its 

employees.The scheme was established on July 01, 2007 and approved by the Commissioner of Income Tax with 

effect from May 01, 2008. Contributions from the subsidiary company are charged to consolidated profit and loss 

account for the year. 

5.11-4 Compensated absences 
Compensated absences (leaves) of employees ofthe holding company are accounted for in the period in which these 

absences are earned. 

5.12 Foreign currencies translation 
Foreign currency transactions are translated into Pakistani Rupees (functional currency) using the exchange rate prevailing 

at the dates of transactions. Monetary assets and liabilities in foreign currencies are translated into Pakistani Rupees using 

the exchange rate prevailing at the statement of financial position date. Foreign exchange gains and losses resulting from 

the settlement of foreign currency transactions and from the translations of monetary assets and liabilities denominated in 

foreign currencies at statement offinancial position date are included in consolidated profit and loss account. 

5.13 Provisions 
Provisions are recognised when the Group has a present, lega I or constructive obligation as a resu It of past event, it is probable 

that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate 

can be made ofthe amount of obligation. 

However, provisions are reviewed at each statement of financial position date and adjusted to reflect the current best 

estimate. 
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5.14 Offsetting 
Financial assets and financial liabilities are offset andthe net amount reported in the consolidated financial statement when 

there is a legally enforceable right to set off the recognised amounts and the Group intends to settle on a net basis, or to 

realise the asset and settle the liabil ity simultaneously 

5.15 Dividend and reserves 
Dividend declared and appropriations, except appropriations which are required by the law are recognised as liability and 

recorded as changes in reserves in t he period in which t hese are approved by the directors/shareholders as appropriate. 

5.16 Impairment 
The Group assesses at each ba la nee sheet date whether there is any indication t hat non-fi na nci a I assets except deferred tax 

assets may be impaired. If such indication exists, the carrying amounts of such assets are reviewed to assess whether they 

are recorded in excess oftheir recoverable amount.Where carrying values exceed the respective recoverable amount, assets 

are written down to their recoverable amounts and the resulting impairment loss is recognized in consolidated profit and 

loss account.The recoverable amount is the higher of an asset's fair value less costs to sell and value in use. 

Where impairment loss subsequently reverses, the carrying amount of the asset is increased to the revised recoverable 

amount but limited to t he extent of the amount which would have been determined had there been no impairment. 

Reversal of impairment loss is recognized as income. 

5.17 Earnings per share 
The Group presents basic and diluted earnings per share (EPS)for its shareholders. Basic EPS is calculated by dividing t he profit 

or loss attributable to ordinary shareholders ofthe Group by the weighted average number of ordinary shares outstanding 

during the year. Diluted EPS, if any, is determined by adjusting the profit or loss attributable to ordinary shareholders and t he 

weighted average numberofordinaryshares outstanding for the effects of all dilutive potential ordinary shares. There were 

no dilutive potential ordinary shares in issue at December 31,2012. 

5.18 Financial instruments 
Financial assets and I iabil ities a re recognized atthe time when t he Group becomes party to the contractual provision of the 

instrument. Financial assets are de-recognized when the contractual right to future cash flows from t he asset expires or is 

transferred along with t he risk and reward of the asset. Financial liabilities are de-recognized when obligation specific in t he 

contract is discharged, cancel led or expired. Any gain or loss on de-recognit ion of t he financia I asset and liability is recognized 

in the consolidated profit and loss account ofthe current period. The particular recognition and subsequent measurement 

method for significant financial assets and financia l liabilit ies are disclosed in t he individual policy statements associated 

with them. 

5.19 Segment information 
A segment is a distinguishable component of the Group t hat is engaged in either providing products or services (business 

segment), or in providing products or services within a particular economic environment (geographical segment), which is 

subject to risks and rewards that are different from those of other segments. 
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Business segments 
- Corporatefinance 

Corporate finance includes services provided in connection with mergers and acquisitions, 

underwriting,privatization, securitization, research, debts (government, high yield), equity, syndication, Initial 

Public Offers (IPO) and secondary private placements. 

- Trading & sales 
Involves the businesses of equity trading and fixed income securities. 

- Commercial banking 
Commercial banking includes project finance, real estate, export finance, trade finance, factoring, leasing, lending, 

guarantees, bills of exchange and deposits. 

6 CASH AND BALANCES WITH TREASURY BANKS 

Cash in hand 

Local Currency 

Foreign Currency 

Cheques in hand 

Balances with State Bank of Pakistan in local currency 

Current accounts 

Note 

6.1 

2012 2011 
----(Rupees in 'ooo)----

162 

139 

101,673 

101,974 

89 
122 

2,500 

63,968 

66,679 

6.1 This represent the amount required to be maintained by the holding company in accordance with the SBP's Regulations. 
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Note 2012 2011 
----(Ru pees in 'ooo )----

7 BALANCES WITH OTHER BANKS 

In Pakistan: 

current account 4.407 2,961 
deposit accounts 7-1 155,297 206,053 

159,704 209,014 
Outside Pakistan: 

current accounts 276 517 
159,980 209,531 

7.1 These include term deposit receipts (TDRs) due for maturitywithin 1 month aggregating Rs.150 mill ion (2011: Rs.200 million). 

These carry mark-up rates ranging from 9.5to10.35 (2010:13.05) percent per annum. 

8 LEN DINGS TO FINANCIAL INSTITUTIONS 

Reverse repurchase agreement !endings 
Certificate of investments (COis) 

8.1 & 8.3 

8-4 
8.2 

820,091 

13,028 

833,119 

1,202,094 

119,651 

1,321,745 

8.1 These are short-term lendings to different financial institutions secured against government securities as disclosed in note 

8.3 which are purchased under resale obligations. These carry mark-up rates ranging from 8.5to10-4(2011:11.75to12.5) percent 

per annum and will mature within 35 days (2011: 2 months). 

8.2 Particulars of !endings 

In local currency 1,321,745 
In foreign currency 

1,321,745 
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Marliet Treasury Biiis 
Paklitiln Investment Bonds 

Notes 

10U 2011 ..... •. ..... : . •.. 
118··~· ...... . 
----·-·(Rupeesln'ooo)·---·--

231,188 :zn188 l9.s61 18o,os4 '199.615 
16o.41>9 444~ s1J8,90J 49'145 952.734 1,00Z4J'9 

i6<>Ao9 659,682 ho,ogt 69.!06 1,1:p,798 1,l.02,Q94 

8.;1.1 Marb!t value of the securities amounting to Rs. 826.BBo million (2on: Rs.1,202.033 million) 

84 COis aredueformaturltybeglnnlng from 1 monltt to20 monllls (2on:3 months to D months~ The rateof retum on COis are 

12 peltl!nt per annum (2011: 1:ato13 pertent per annum). 

9 INVESTMENTS - net 

9.1 lrwestmentsbytypes 
H eld·fll r-trad Ing ICQl rltles 
Pakistan llM!Slment Bonds 

Marliet Treasury Bills (Hlills) 
Usted ordlna ry shares 
Termflnance certlflcates(TKs) 

Sulwk ccrtlfbtes 

Awllablefar llle!lmlrltles 

Pakistan Investment Bonds 

Ma rliet Treasury Bl I ls (T-8 Ills) 
Usted ordlna ry sh a 115 

u nnste<I ord 1 nary shire-; 
Unnmd prefmnceshill15 

148 I PakOrmn 

9.6 

94&9.6.1 
94&9.6.1 

9.6.l.1 
9.641 & 9.6.5.1 

9.6.6.1 

94&9.6.1 
94&9.6.1 

9-W 
g.6.3 
g.6.8 

.20l2 2011 

•••• •••• 1 • • r • • • • ·, • r 

•• ·.' . > • • •• ·- . 

----·-·(Rupeesln'ooo)·---·--

13J66 Gu.2~ 625.592 1µ<)3 663.597 68~890 

50.812 648,14s 698,957 586,~ 2,615.176 µn.lho 
. . 101,~~ . 10\633 
. . 45.031 . 4S.03" 

M4J . 3.44.J . 

154,l<ll l.64~~ 2,801,566 97,041 ll:i,l!go 309.93" 
48s,o26 65µ.~ 1,138,JU> 9,140 m.8S9 58i,999 

213.693 . 21J.69J 251.314 n,o66 l~O 

131.J~ u6,ooo mm 131.JJJ z:z6.ooo mm 
231.144 23'1,744 169,744 - 169,744 

Notes 

Mu1ualfunds unlt:S g.6.p 
Termflnance certlflcates(TKs) 9.64-l&9-6.p 
s ulwk cc rttflcates 
Niltlonil S;Mng Bonds 

H eld·b> m llhl rtty seo.i (rties 

Pakistan lrt'l'eStment Bonds 

As~es 

.lapan l'l!volerGener.rtlon Um lied 
Pak Oman Advantage fund 
Pak Oman Advantage Islamic lnaime 11ind 
Pak Oman lslamlcAssetAllocaUonfund 

Pak Oman ildvantige AssetAlloc311on Fund 
Pak Oman C-rnment S«urlties Fund 
Pak Oman Mlcroflni~ Bank Um lied 

ln1oa1:JN5'ib itcmt 

1'55' PrlM!lonfor dlmlnUUon In the 
value of lnveiU11euts 
I rwe:,.ments • net of provlllo n~ 

Deficit on rev.alualion of 

held-for-trading leCU rities 

(Deftcn) I sulJlli!Son revaluatlon of 
awllable-fllr·salese<Ur1tles 

1tltl I f l!'lla1mcnlut 111 ll)f ng Viii u e 

9.6.6.l 
9-6.7.z 

9.5 

9.6.9 

9,3 

21 

2011 2011 

••••••••• • • o I I .I • o•t .. . : . . . .... 
·-----(Rupeesln'ooo)------

14.J~ 14J37 14.J~ 14.337 
2,m,:2J8 m&91 1.949.929 'j,OU,510 178,46g },l66,979 

7l4J73 714.373 970.8~ 970..838 
9,999 9.999 

4,n£i,91ls 3.704.309 8M1.l-94 4)tw57 1,wi,:!14 6.o.J4.S41 

202.571'> 202,576 ~ 207493 

. . . . 
191,p;o 191l,]6o 196,899 - 296'99 
105.451 105.451 105,332 - 1os.w 
Til,#1 11:1,441 103.920 . 103.920 
155.0'15 15S.O'IS 8g.18o . 89,18o 

. 57,181 . 57,181 

2n76i 2n761 lJJ.714 . zn,714 
90§.428 8116,%)6 

{lo,8s5l (16,122) 

(4o,8g6) 3s,581 (S,315) ~So,lJ9) 

SJ,g8,og6 4.9!Jtos'L 11:\296;148 6.147.119 
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9.2 Investments by segments 
Federal Government Securities 

Pakistan Investment Bonds 
Market Treasury Bills 

Fully paid up ordinary shares 

Listed companies 
Unlisted companies 

Term finance certificates (TFCs) 
Listed 

Unlisted 

Sukuk certificates-Unlisted 

other investments 
Investments in mutual funds 

National Saving Bonds 

Preference shares-unlisted 

Investments in associates 
Total investments at cost 

Less: Provision for diminution in the value of investments 
Investments - net of provisions 

Deficit on revaluation of held-for-trading securities 
Deficit on revaluation of available-for-sale securities 

Total investments at carrying value 

9.3 Particulars of provision for diminution in the value of investments 

Opening balance 

Charge for the year 
Reversal for the year 

Transfer from mark up 

Transfer to advances 

Transfer to capital gain due to disposal of relevant investments 

Closing balance 
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Note 2012 2011 
----(Rupees in 'ooo)----

g.6 

9-4. 9.5 & 9.6.1 3,629,734 1,198,314 

3,794,809 9-4 & 9.6.1 

9.6.2 

9.6.3 

9.6-4 
9.6.5 

9.6.6 

9.6.7.1 
9.6.p 

9.6.8 

9.6.9 

9.3 

9.7 
21 

10.6 

9.3.1 

5,467,011 4,993,123 

213,693 

357.333 
571,026 

2,046,467 

903,462 

2,949,929 
727,816 

14.337 

9,999 
231,744 

256,080 

905,428 

10,8n290 

573.499 
10,303,791 

(2,328) 

(5a15) 
10,296,148 

373,952 

1226,043 
(6,838) 

219,205 

49,980 
(15,000) 

(54,638) 

573.499 

364,013 

357.333 
721,346 

2,371.544 
940,466 

3,312,010 

970,838 

14.337 

269,744 
284,081 

886,236 

11,167,634 

373,952 
10,793,682 

(16,122) 

(144,686) 

10,632,874 

1

144,579 
(84,293) 
60,286 

(5,280) 

373,952 

2012 2011 
----(Ru pees in 'ooo )----

9.3.1 Particulars of provision in respect of types and segments 

Available-for-sale securities 

Shares 

-Listed 42,149 54,638 

-Unlisted 55,795 47,555 
Term Finance Certificates 

-Listed 234,520 139,469 
-Unlisted 114,530 29,694 

Sukuk-unlisted 118,826 95,026 

Investment in Mutual Funds 7,679 7,570 

573.499 373,952 

9-4 The rate of return on PIBs mat uring between June 2013 to August 2021 (2011 :June 2013 to August 2018), range from 5.2 to 
14.02 (2011: 5.2 to14.22) percent per annum. The rates of return on market t reasury bills maturing between January 2013 to 

November 2013 (2011: March 2012 to November 2012), ranges from 9.19 to 9.5(2011: 11.80to13.80) percent per annum. 

9.5 The rate of return on PIBs maturing on June 2013 (2011:June 2013) is 6.17 to 6.51 (2011: 6.17 to 6.51) percent per annum. 
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9.6 Detailed information relating to investments including quality of available-for-sale securities is given below: 

9.6.1 Government Securities 

9.6.1.1 Held-for-trading 

Pakistan Investment Bonds 

15 years 

10 years 

5years 

3years 

Market Treasury Bills 

12 months 

06 months 

9.6.1.2 Available-for-sale 

Pakistan Investment Bonds 

10 years 

7years 

5years 

3years 

Market Treasury Bills 

12 months 

9.6.1.3 Held-to-maturity 

Pakistan Investment Bonds 

10 years 
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2012 2011 

-Rupees in 'ooo Rupees in 'ooo 

13,230 Unrated 

1,399 Unrated 

609,606 Unrated 655,546 Unrated 

15,034 Unrated 

622,836 671,979 

472,200 Unrated 1,252,793 Unrated 

227,185 Unrated 1,95po9 Unrated 

699,385 3,210,002 

1,225,096 Unrated 108,975 Unrated 

86.493 Unrated 

1,607,978 Unrated 

113,665 Unrated 

2,833,074 309,133 

1,139,193 Unrated 584,658 Unrated 

5,294,488 4,775,772 

2011 

' . . . 
Rupees in 'ooo Rupees in 'ooo 

202,576 Unrated 207.493 Unrated 

9.6.2 Listed shares 

9.6.2.1Held-for-trading 

Commercial banks 

Standard Chartered (Bank) Limited 

Electricity 

HUB Power Co. Limited 

Oil and gas 

Pakistan Oilfield Limited 

Pakistan Petroleum Limited 

9.6.2.2Available-for-sale 
Cement 

Dewan Cement Limited 

Fertilizer 

Fauji Fertilizer Company Limited 

Electricity 

HUB Power Co. Limited 

Chemical 

LOTIE Pakistan PTA Limited 

Agritech Limited (Note 9.6A.4) 

Commercial Banks 

National Bank of Pakistan 

Askari Bank Limited 

Allied Bank Limited 

Soneri Bank Limited 

Personal Goods 

Nishat Mills Limited 

Nishat (Chunian) Limited 

Financial Services 

Next Capital Limited 

Refinery I Oil & Gas 

Pakistan Oilfield Limited 

Pakistan State Oil 

.. No. of shares held 
------
2012 2011 

Cost 
------
2012 2011 

Market value 
------
2012 2011 

-------------------------------------(Ru pees in 'ooo )------------------------------------

AAA / AH 1,031,896 J.739 8,245 

AA+/ AH 76,900 3,292 2,630 

Unrated 186,000 68,072 64.440 
Unrated 124,202 22,530 20,905 

101,633 96,220 

D 15,162,780 23,502 18,953 

Unrated 300,000 36,298 35,142 

AA+/ AH 594,994 22,134 26,918 

Unrated 4,212,878 65,642 39,053 
D 1,629,911 57,046 19,021 

AAA / A-1+ 234,500 1,154,103 11,740 70,107 11,582 47.376 
AA / AH 641,783 6,864 6,437 
AA / AH 386,499 489,243 19,172 26,696 28,404 26,356 

AA- / AH 552,225 3,910 3,915 

AA- / Ai+ 284,288 16,818 11,499 

Unrated 122,130 2,406 2,182 

Unrated 808,400 8,084 3,961 

Unrated 60,500 20,949 26,471 
AA+ I AH 145,806 174,705 34,360 50.345 33,857 39,694 

213,693 262,380 189,271 191,550 

213,693 364,013 189,271 287,770 
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9.6.3 Particulars of investments held in shares of unlisted companies 

9.6.3.1Available-for-sale 

Shareholding upto 10% 

Alhamra Avenue 

(Private) Limited 

Systems Limited 

Vision Systems Inc. 

Pakistan Textile 

City Limited (Note 9.6.11) 

Techlogix 

International Limited 

Orient Power Co. 

(Pvt.) Limited (Note 22.2) 

No. of shares held Cost 

2012 2011 2012 2011 

(Rupees in 'ooo) 

5,000,000 5,000,000 50,000 50,000 

934,053 934,053 10,000 10,000 

5,000,000 5,000,000 50,000 50,000 

1,872,197 1,872,197 21,333 21,333 

22,600,000 22,600,000 226,000 226,000 

357,333 357,333 

*Audited financial statement 

**Audited consolidated financial statements 
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• 
3-12 

4.00 

1.84 

5-43 

Break-up Latest available 
value per financial 

share statements 
(Rupees) 

Name of t he 
Chief Executive 

9.21 30-Jun-2012• Mr. Habib Ahmad 

18.65 31-Dec-2011• Mr.Ashraf Kapadia 

100.91 31-Dec-2011• Mr.Arshad Masood 

6.61 30-Jun-2012• Mr. Zaheer A Hussain 

4.20 31-Dec-2011 .. Mr. Kewan Qadre Khawaja 

13.56 30-Jun-2012• Mr. Nadeem Baber 

9.6.4 Listed Term-finance certificates 

- No. of certificates held 
-------

2012 2011 
Market va lue 

-------

2012 2011 

9.6.4.1 Held-for-trading 
----(Ru pees in 'ooo )----

9.6.4.2Ava ilable-for-sa le 

Investment banklcompanies/securitil!S 
Jahan~r Siddiqui and 
Company Limited IV 6morrth Kibor+2.s% Half yearly 22-May-12 AA 19,397 48.707 

Escort Investment Bank limited 8% Half yearly 15-Mar-16 BBB/ A3 4,031 4031 2,970 4A55 

Commercial banks 
Allied Bank Limited I 6 morrth Kibor +i.9% Half yearly 6-Dec-14 AA 25,078 2s,078 127,341 125A20 
Allied Bank Limited II 6 month Kibor + 0.85% Half yearly 28-Aug-19 AA 13,962 11962 67,984 66,150 
Askari Bank Limited I 6 month Kibor + 1.5% Half yearly 4-Feb-13 AA- 463 463 2.3fJ7 2,3rJ7 
Askari Bank Limited II 6 month Kibor +t5% Half yearly 31-0ct-13 AA- 3,000 1000 15,095 14,899 
Askari Bank Limited Ill 6month Kibor+z.s% Half yearly 18-Nov-19 AA- 50,949 50,949 280,987 260,594 
BanWFalah Limited Ill 6 month Kibor +ts% Half yearly 25-Nov-13 AA- 1,000 1,000 1343 4.971 
Stmdard Chartered Bank Limited Ill 6 month Kibor +2% Half yearly 1-Feb-13 AAA 6,740 23)40 BM3 81177 
Faysal Bank Limited 6 month Kibor+t4% Half yearly 12-Nov-14 AA- 17,681 17,681 89,596 ~671 

NIB Bank Limited 6 month Kibor +i.15% Half yearly 5-Mar-15 A+ 61106 65,367 315,753 319,873 
BankAI Habib Limited I 6 month Kibor +ti;% Half yearly 15-Jul-12 AA 12,700 38a30 
United Bank Limited-IV 6 month Kibor + 0.85% Half yearly 14-Feb-18 AA 16,300 10,300 83,146 51,274 
Soneri Bank Limited 6 month Kibor +i.6% Half yearly 5-May-13 A+ 8,500 10,000 10,552 37,171 
Summit Bank Limited 6 month Kibor + ].25% Half yearly 27-0ct-18 A-(SO) 10,000 10,000 47;117 46,066 

Tedmology and communk:iltion 
Telecard Limited 6 month Kibor + ].75% Half yearly 27-May-15 Unrated 56,716 56,716 78.046 83,300 
Pakistan Mobile Communication Limited 6month Klbor+z.85% Half yearly 31-May-13 AA- 26,000 26,000 21,]'ll. 6s,072 
WOrkkallTel~ Limited 6 month Kibor + i.6% Half yearly 7-0ct-15 D 108,623 1o8,623 162,836 269,836 

Oiemic;il 
Engro Fertilizers Limited II 6 month Kibor + i.55% Half yearly 30-Nov-15 A 30,177 30.177 146,868 147,645 
Pak Arab Ferti lizers Limited 6 month Kibor +i.'j% Half yearly 28-Feb-13 AA 10,000 10,000 15,006 37,166 

Pe!sonal Goads 
Azgard Nine Limited (Nob!. g.6.44) 6 month Kibor +2.4% Half yearly 20-Sep-17 D 15,000 15,000 17,024 52,803 

Leasing 
Saudi Pak Leasing Company Limited 6% Monthly 13-Mar-17 Unrated 28,469 28,469 
Orix lming Pakistan Limited II 3 month Kibor+i.15% Quarterly 30-Jun-14 AA+ 500 500 29,786 51,772 

Electricity 
KESCAZM Certificate 1475% Quarterly 30-0ct-14 A- 10,000 49,990 

Miscellaneous 
Pace (Pa~stan) Limited 6 month Kibor + 2% Half yearly 15-Feb-17 D 60,230 60,230 190,663 202,282 

1,76m5 2,102,941 
---

1,16ms 2,102,941 
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g.6-4·3 The face value of each certificate held in listed TFCs is Rs. 5,000 (2011: Rs. 5,000) per certificate at issue date except for 

Orix Leasing Pakistan Limited having face value per TFC of Rs. 100,000 (2011: 100,000) 

9.6.4-4 In respect of term finance certificates of Azgard Nine Limited and Agritech Limited, and listed shares of Agritech 

Limited, the State Bank of Pakistan vide letter number BPRD/BRD-(Policy)/2013-1857 dated February 15, 2013 has 

advised to record the provision and impairment on existing credit exposure and mark-to-market loss on shares in 

a phased manner u pto 10%, 25%, 50%, 75% and 100% by December 31, 2012, March 31, 2013, June 30, 2013, September 

30,2013 and December 31, 2013 respectively calculated under Prudential Regulations.On prudent basis the holding 

company has recorded 50% provision on credit exposure and 100% impairment on mark-to-market loss on shares 

in these financial statements. 

-
9.6.5 Unlisted Term Finance Certificate 

9.6.5. 1 Held-for-trading 

Commercial ban~ 
Bank Al Habib Limited· PITTC 

9.6.p Available-for-sale 

Comml'Jtialban~ 

Faysal Bank limited-PP1fC 
Bank Al Habib Limited-PITTC 
Bank Al-Falah Limited -IV 

DMlopment Financial Institutions 
Pak-Libya Holding CO. (M) lid· PPTFC 

Chemical 
Engro Fertilizers Limited· PPTFC 
Agritech limited (Noteg.644) 
Asritech limited (Noteg.644) 

Pl!151111algoods 
Kunjah Textile Mills Limited 
NishatChunain Limited· PPTFC 
Azgard Nine Limited-Ill (Noteg.644) 
Azgard Nine Limited-IV (NotE 9.6.44) 
Azgard Nine Limited-IV (NotE 9.6.44) 

Leasing companies 
Security Leasing Corporation Limited 

Miscellaneous 
Avari Hotels Limited 

6 month Kibor + 225% 
1~5o% 

6 month Kibor + 2.5% 

6 month Kibor +i.6% 

6 month Kibor + 1.70% 
6 month Kibor tt75% 

Zeroooupon 

6month Kibor+3% 
3 month Kibor +us% 
6 month Kibor + 225% 
3 month Kibor + 1% 

Zeroooupon 

12 month Kibor+2.so% 

Half yearly 30-Jun-21 M 

Half yearly 27-Dec-17 M-
Quaterly 15-Jun-17 M 

Half yearly 2-Dec-17 M-

Half yearly 7-Feb-16 M 

Half yearly 18-Mar-18 A 
Half yearly 29-Nov-19 D 
Half yearly 1-Jan-15 D 

Half yearly 23-Apr-14 Unrated 
Quarterly 30-5e~15 A 
Half yearly 4-Dec-17 D 
Quarterly 18-Nov-15 D 
Half yearly 31-Mar-17 D 

Monthly 29-Mar-14 Unrated 

Yearly 30-0ct-14 Unrated 

No. of certificates held 
-------

2012 2011 

3opoo 
1opoo 

33POO 

8poo 

44.500 
20poo 

4.309 

10poo 
2POO 
SPOO 
5,687 

12poo 

10poo 

8,500 

3opoo 
1opoo 
33,000 

8poo 

44.500 
2opoo 

3poo 
1opoo 
2,000 
5,000 

12,000 

1opoo 

Market value 
-------

2012 2011 

----(Rupees in 'ooo)----

153,487 
5.s,883 

172.495 

40.287 

200,306 
63,987 

37,500 
3.024 
11,155 

40,981 
779,105 

15.s,067 
53.512 

16.s,528 

40,774 

220,006 
99,907 

9,2 31 

9.6.6 Investment in Unlisted Sukuk 

No. of certificates held 
-------

2012 20 11 

Market va lue 
-------

2012 20 11 - ----(Rupees in 'ooo)----
9.6.6.1 Held for trading 

Cement 
Kohat Cement 3 month Kibar tl.5% Quarterly 20-Sep-16 Unrated 4poo 3.443 

3.443 
9.6.6.2 Available-for-sale 

Per5onal Goods 
Amtex Limited 3 month Kibor + 2% Quarterly 12-0ct-12 Unrated 22,000 22POO 79,612 81,091 

Leasing 
Serurityl.easingcorporatton Limited Monthly 19-Mar-14 Unrated 10,000 1opoo 12,885 
Serurityl.easingcorporation Limited II Monthly 19-Mar-14 Unrated 10,000 1opoo 15,4fi1 
Orix Leasing Pakistan Limited 6rnonth Kibor+125% Half yearly 29-Jun-12 Unrated 15,000 12,525 

Eneigy 
Sltara Energy Limited 6 month Kibor tt95% Half yearly 31-Mar-12 Unrated 4opoo 38,989 
Liberty PcwerTech [Private) Limited 3 month Kibor + 3" Quarterly 18-Mar-21 A+ 60,000 60,000 27s,645 290,280 

Oil&Gis 
SuiSOuthern Gas company Limited 3 mooth Kibor + o.8% Quarterly 29-Jun-12 M 6 100,311 

Cement 
Kohat Cement 3 month Kibor+i.5% Quarterly 20-Sep-16 Unrated 4,000 9.433 

Miscellaneous 
Al·Razi HealthCare (Pvt) Limited 6 month Kibor H5% Monthly 4-Nov-17 Unrated 30,000 3opoo 148,000 15opoo 
Century Papers& Board Mills Limited 6 month Kibor +i.35% Half yearly 25-5e~14 Unrated 10,000 10,000 19,635 29,667 
House BuildinB FlnanCf UlrJxlration Limited 6month Kibor+1% Half yearly 8-May-14 Unrated 55P35 55P35 81,579 133,229 

rp,ooo 
New Alie! Eleclronic lndusbies (M) Limited 3 month Kibor + 2.6% Quarterly 25-Jul-12 Unrated 272poo 

604A71 873,871 
607.914 873,871 

9.6.6.3The face value of each certificate held in unlisted Sukuks is Rs. 5,000 (2011: Rs. 5,000) per certificate at issue date 

except for New Allied Electronic Industries (Private) Limited having face value per Sukuk of Rs. 100,000,000 (2011 : 

Rs. 100,000,000) and Rs. 312.5 (2011: Rs. 312.5) respectively. 
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9.6.7 other Investments 

9.6.J.1 Investment in Mutual Funds 
Closed-end mutual fund 
NAMCO Balance Fund 

9.6.7.2 Bonds 
National Savings Bonds- 3 Year 

9.6.8 Preference shares unlisted 

9.6.8.1 Ava i I able for Sa le 
Orient Power Company Limited 

.. No. of shares held 
------
2012 2011 

Unrated 1,580,875 1,548a60 

Unrated 1,000 

Rate of interest Rating 

6 month 

Cost Market value 
------ ------
2012 2011 2012 2011 

----------------(Ru pees in 'ooo )----------------

14.337 7,509 7,819 

9,999 

No.of shares held Cost 
------ ------
2012 2011 2012 2011 

---(Rupees in 'ooo)---

KIBOR+2.5% Cumulative Unrated 26,974.445 26,974,445 231,744 269,744 

g.6.8.t1Unlisted preference shares are redeemable within two years of their issuance. 

9.6.9 Investment in associates 

g.6.g.1The holding company holds investment in ordinary shares I units of Rs.10 each in the following entities: 
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2012 2011 2012 2011 
------

Numberofshares/ units Name of the chief executive -----

Rupees in 'ooo 

9.6.9.2 Quoted 

Ja~an Power Generation Limited OPGL) 30,560,189 30,560,189 19.59% (19.73) 30-Sep-12'' Mr. Khan Ahmed Saleem 
ote 9.6.io.1 & 22.1) 

Pak Oman Advantage Fund 27,359,000 27,359,000 298,760 296,899 27.36% 10.92 31-Dec-12" Ms. H ina G hazanfar 

Pak Oman Islamic Asset Allocation Fund 2,ooopoo 2,000,000 112,441 103,920 98.63% 56.22 31-Dec-12" Ms. H ina G hazanfar 

Pak Oman Advantage Asset Allocation Fund 2,717,185 2,000,000 155,015 89,180 8B 4% 57.05 31-Dec-12" Ms. H ina G hazanfar 

Pak Oman Advantage Islamic Income Fund 2,003,976 2,004,077 105A51 105,332 33.63% 52.62 31-Dec-12" Ms. H ina G hazanfar 

Pak Oman Government Securities Fund 5,587,197 57,181 0.00% 10.30 31-Dec-12" Ms. H ina G hazanfar 

Unquoted 

Pak Oman Microfinance Bank Limited 25,110,788 25,110,788 233,761 233,724 33-40% 9.30 31-Dec-12' Mr. Munawar Suleman 
(Note 9.6.11) 

905A28 886,236 

•unaudited financia l statements 
""Reviewed financial statements 

9.6.10 Associates - Key Information 

Pak Oman Pak Oman Pak Oman Pak Oman Japan Power Pak Oman 
. Pak Oman Advantage Islamic Asset Advantage Asset Government Generation Microfinance Ban 

Particulars Advantage Fund Islamic Income Allocation Fund Allocation Fund Securities Fund Limited Limited 
Fund 

-----------------------------------------------------(Rupees in '000)----------------------------------------------------

Assets 1,110,279 302,216 175,745 167,469 285,669 8,792,091 746,985 

Liabilities 18,110 3,9zo 2,698 3.031 3,9oz 11,B:zi,200 4z.423 

Profit I (loss) before taxation 98,514 23.381 21,269 33,328 30,700 (1,063,169} 290 

Profit I (loss) after taxation 98,574 23,384 24,269 33,328 30,zoo (1,065,130) 227 

9.6.10.1 The holding company exercises significant influence on t he financial and operational policies of JPGL due to 

representation of four directors out of thirteen directors. Accordingly, investment in JPGL is accounted for as 

investment in associate in t hese financial statements. 

g.6.io.2The above associates are incorporated in Pakistan. 

g.6.11 Investment in these securities forms part of strategic investment of the holding company and can not be sold for 

a period offive years from t he last date of pu rchase of securities. 
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9.7 (Deficit) I surplus on revaluation of held-for-trading securities 

Federal Government Securities 
- Market Treasury Bills 

- Pakistan Investment Bonds 

Shares-listed 

Term finance certificates (TFCs) - Unlisted 

10 ADVANCES - net 

In Pakistan 

Loans, cash credit, running finance, etc in Pakistan 

Net investment in finance leases in Pakistan 
Advance against leases 

Staff loans 

Advances - Gross 
Less: Provision for non-performing loans and advances 

Advances - net of provision 

10.1 Particulars of advances (Gross) 

10.1.1 In local currency 

10.1.2 In foreign currency 

10.1.3 Short term (for u pto one year) 

Long term (for over one year) 
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Note 2012 2011 

10.3 

10.4 
10.1 
10.6 

10.1.3 

----(Rupees in 'ooo)----

428 
(2,756) 
(2,328) 

6,215.491 
928,382 

8,504 
128,496 

p80,873 

933,814 
6,347,059 

3,532,069 

3.748,804 
p80,873 

(1,808) 

(8,911) 

(10,719) 

(5,413) 
10 

(16,122) 

5,660,050 

969,287 

110,448 

6,739,785 
974,224 

5,765,561 

2,698,736 

4,041,049 

6,739,785 

10.2 In accordance with BSD Circular No.2 dated January 27,2009 issued by the SBP, the holding company has further availed 
the benefit ofFSVagainstthe non-performing advances and term finance certificates. Had t his benefit ofFSV not been 

taken by the holding company, t he specific provision against non-performing advances and term finance certificates 
would have been higher by Rs.169.78 million (net of tax Rs.110-36 million) and profit before taxat ion for t he year ended 

December 31, 2012 would have been reduced by t he same amount. As of December 31, 2012, the holding company has 
availed total accumulated FSV benefit amount ing to Rs. 293-47 million (net of tax Rs. 190.75 million). Accordingly, 

accumulated profit of Rs. 190.75 (net of transfer to statutory reserves Rs. 152.6 million) wi ll not be available for the 
distribution as cash or stock dividend to the shareholders of t he holding company as required by t he aforementioned 

SBP directives. 

10.3 Net investment in finance lease 

10.3.1 The periodic break-up of minimum lease payments due is as follows : 

2012 2011 

--. __ ............ _ ...• . , . . ' . ~ . , . . . 
. . . . . 

-------------------------------------(Ru pees i n 'ooo }------------------------------------

Lease rentals receivable 492,501 413,014 905,515 522,951 424,792 947,743 
Residual value 71,320 86,001 157,321 96,720 76,972 173,692 
Minimum lease payments 563,821 499,015 1,062,836 619,671 501,764 1,121.435 

Financial chargesfor fut ure periods (64,257) (70,197) (134.454) (81,834) (70,314) (152,148) 

Present value of minimum lease payments 499,564 428,818 928,382 537,837 431.450 969,287 

10.3.i.1 In respect of t he aforement ioned finance leases t he Group holds an aggregate sum of Rs.138.977 mill ion (2011: Rs. 

165.857 mil lion) as security deposits on behalf of the lessees which are included under 'ot her liabilities' (note 17). 

10.3-1.2 The Group has entered into lease agreements of various vehicles and plant and machinery. The amount recoverable 

under these arrangements are receivable by t he year 2017 and are subject to finance income at rates ranging between 

11.25to16.24(2011:14.30 to18.31) percent per annum. 

10.4 Staff loans include personal loans and house loans given to employees in accordance wit h t heir terms of appointment. 

House loans carry mark-up at a rate of 5 (2011: 5) percent per annum, while no mark-up is charged on personal loans. 

10.4.1 Staff loans include an amount of Rs. 21 .124 million (2011: Rs.20.926 million) advanced to the holding company's 

Chief Executive. 
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10.5 Particulars of classification 
Advances include Rs. 1,182.906 million (2011: Rs. 1,199.078 million) which have been placed under the non-performing 

status as detailed below: 

2012 
Classified advances Provision required Provision held 

Domestic Overseas Total Domestic Overseas Total Domestic Overseas Total 

---------------------------------------------------------(Rupees in '000)--------------------------------------------------------

Substandard 
Doubtful 

Loss 

94,878 
128,266 

959,762 
1,182,906 

94,878 
128,266 

959,762 

Domestic Overseas Total 

933,814 933,814 

Domestic Overseas Total Domestic Overseas Total 

---------------------------------------------------------(Rupees in '000)--------------------------------------------------------

Substandard 126,121 126,121 31,530 31,530 31,530 31,530 
Doubtful 59,595 59,595 22,298 22,298 22,298 22,298 
Loss 1,013a62 1,013a62 92oa96 920,396 92oa96 92oa96 

1,199,078 1,199,078 974,224 974,224 974,224 974,224 

10.6 Particulars of provisions against non-performing advances 

2012 2011 

Note Specific General Total Specific Genera I Total 

---------------------------------(Ru pees in 'ooo )------------------------------------

Opening balance 974,224 974,224 1,107,629 1,107,629 

Charge during the year 51,966 51,966 53,828 53,828 
Reversal during the year (107,376) (107,376) (187,233) (187,233) 

Net charge (55.410) (55.410) (133.405) (133,405) 
Less: Amounts written off during the year 10.7 
Transfer from investments 9.3 15,000 15,000 

Closing balance 933,814 933,814 974,224 974,224 
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10.6.1 Particulars of provisions against non-performing advances 

2012 2011 

Specific General Total Specific General Total 

-------------------------------------(Ru pees in 'ooo )------------------------------------

In local currency 
In foreign currencies 

10.7 Particulars of write offs 

Against provisions 

Directly charged to profit and loss account 

10.7.1 Write offs of Rs. 500,000 and above 
Write offs of below Rs 500,000 

933,814 933,814 974,224 974,224 

2012 2011 
----(Rupees in 'ooo)----

10.7.2 Statement showing w ritten off loans or any other financial relief of five hundred t housand rupees or above 

provided during the yea r ended December 31, 2012. 

·. , 
' ff . • 

" . 
I, Naeem Saleem (Pvt) Ltd 

Hotel Taj Mahal, t he 
Abbot Road, Lahore. 

2 New Allied Electronics 

Industries (Pvt) Ltd 

]th Floor, L.akson 
Square Building No.1, 
SalWilr Hussain 
Shaheed Road, Karachi. 

Name of 
mdiv1duals/partners/ 

di rectors with CNIC No. 

Muhammad Saleem 
CNIC 35202·61JQ871-1 

Mr. Nadeem Saleem 
CNIC 35202-30226]6·5 

Mlan Pervez Akhter 
CNIC 42301'7176596-3 

Mr.Abdul Ra uf 
CNIC 42101-3539213-1 

• r: f • 'I ' I ' • t .. 
--------------------------------(Ru pees in 'ooo )-------------------------------

S/o Mr.Sardar Muhammad 12,000 2,617 1,217 1,217 

S/o Mr.Muhammad Saleem 

Mlan Muhammad Raflque 3i,619 12,906 

Anwer 

Mr.Abdul Ghafoor Attique 

-14.619 13,200 10,438 68,257 14.123 
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Note 2012 2011 

10.8 Particulars of loans and advances to directors, associated companies etc. 
----(Rupees in 'ooo)----

Debts due by directors, executives or officers of the holding company or any 

of them either severally or jointly with any other persons. 

Balance at beginning of the year 

Loans granted during the year 

Repayments 

Balance at end of the year 

Debts due by other related parties 

Balance at beginning of the year 

Loans granted during the year 

Repayments 

Balance at end of the year 

10.8.1 

110,448 
48,688 

(30,640) 
128,496 

92,971 
39,017 

(21,540) 
110,448 

(19,010) (291,025) 

10.8.i This includes an amount of Rs. 68.2 million due from Japan Power Generation Limited (an associated company) 

classified as non performing loan under loss category. The holding company has recorded provision for entire 

amount due as at December 31, 2012. 

10.9 Maximum total amount of advances including temporary advances granted during the year amounts to Rs. 456 (2011: 
Rs. 732) million. The maxim um amount has been calculated by reference to month end balance. 

11 OPERATING FIXED ASSETS 

Property and equipment 11.1 55.476 64,642 
Intangibles 11.2 1,666 3,634 
Advance for capital expenditure 4,156 

61,298 68,276 
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11.1 Property and equipment 

Cost .. ' . . . It I 

Description 
Jf' I 

• · • t • I • . - - .. .. - .. .. . . 
' ' ,. ' 

Owned 
-------------------------------------------------(Rupees in '000)------------------------------------------------

Office premises* 42,126 
Improvement 17.499 
Office equipment 12,526 
Computer equipment 22,989 

Furniture and fixtures 15,100 

Vehicles 7,650 

Assets subject to finance lease 

Vehicles 

2012 

Description 

43,639 

161,529 

As at January 
1, 2011 

173 
1,747 
(874) 
100 

(250) 
9,439 

(3,000) 

(6,378} 
11,459 

(10,502) 

Cost 

Addition 
(deletion) 

during the year 

42,126 15,445 
17.499 15,340 
12,699 10,058 
23,862 19,282 

14,950 12,464 

14,089 6,977 

37,261 17,321 

162,486 96,887 

As at December As at January 
31, 2011 1, 2011 

2,106 17,551 24,575 
1,404 16,744 755 
1,230 11,288 1,411 
2,839 21,326 2,536 
(795) 
1,326 13,644 1,306 
(146) 
1,185 5.453 8,636 

(2,709) 

8,171 21,004 16,257 
(4,488) 
18,261 107,010 55.476 
(8,138) 

Depreciation Net book value 

During the As at As at December 
year/ December 31, 

(on disposa Is) 2011 3
1
• 
2011 

Owned 
-------------------------------------------------(Ru pees in 'ooo )------------------------------------------------

Office premises* 
Improvement 
Office equipment 

Computer equipment 

Furniture and fixtures 

Vehicles 

Assets subject to finance lease 

Vehicles 

2011 

42,126 
16,846 
12,057 

22,433 

14.434 

8,682 

38,571 

155,149 

42,126 
653 17,499 
651 12,526 

(182) 
1,237 22,989 
(681) 
goo 15,100 
(234) 
1,529 7,650 

(2,561) 

13,547 43,639 
(8,479) 

18,517 161,529 
(12,137) 

•rhe transfer of title of office premises in the holding company's name is in process.tt 

13,339 2,106 15,445 26,681 
12,704 2,636 15.340 2,159 
8,602 1,601 10,058 2,468 

(145) 
17,179 2,784 19,282 3,707 

(681) 
10,520 2,067 12,464 2,636 

(123) 
6,202 1,899 6,977 673 

(1,124) 

15,734 7,916 17,321 26,318 
(6,329) 

84,280 21,009 96,887 64,642 
(8,402) 

5 
20 
20 

33-33 

Rate 
% 

20 

20 

20 

5 
20 
20 

33-33 

20 

20 

20 
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11.1.1 Details of disposals whose original cost or the book value exceeds Rs.1 million or Rs. 250,000 whichever is less and 
property and equipment disposed off to the Chief Executive or to a director or to executives or to any other related 

party, irrespective of the values, are as follows: 

Description Cost -11···11111 : - .. ~... : Mode of 
disposal 

Particulars of 
pu rchaser 

--------------------------(Rupees in 'ooo )--------------------------

Furniture and 

fixtures 

Furniture and 

fixtures 

Vehicles 

Toyota Corolla 

Suzuki Liana 

Suzuki Cultus 

Honda Civic 

Suzuki Liana 

Honda Accord 

Honda City 

Suzuki alto 

Toyota Corolla 

Computer 

equipment 

Computer 

equipment 
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150 

100 

250 

800 

700 

700 

1,529 

794 

2,500 

850 

500 

1,005 

102 

772 

10,502 

76 

70 

146 

757 

513 

583 

229 

794 

2,334 

624 

375 

988 

7,197 

23 

772 

74 

30 

104 

43 

187 

117 

1,300 

-

166 

226 

125 

17 

79 

74 

30 

104 

255 

357 

383 

1,353 

580 

166 

226 

125 

122 

3,699 

212 

170 

266 

53 

580 

-

-

-

105 

1,386 

Company Policy Mr. Mohammad Ahmer 

Siddiqui (Former Executive) 

Company Policy Mr. Shahzad Moosani 

(Former Executive) 

Company policy Mr. Shahzad Moosani 

(Former Executive) 

Company policy Mr. Kazi Khurram Abbasi 

(Executive) 

Company policy Mr. Azeem Dada 

(Executive) 

Company policy Mr. Ahmer Siddiqui 

(Former Executive) 

Negotiations M/S Auto One 3/29, Khalid 

Bin Wal id road, Karachi 

Negotiations Ms. Hina Ghazanfar 

(CEO of Pak Oman Asset 

Management Co) 

Company policy Mr. Nam Hassan 

(Former Executive) 

Company policy Mr. Shayan Jafferi 

(Former Executive) 

Company policy Mr. Zubair Aslam (Executive) 

(19) Board approval Mr. Muhammad Iqbal Awan 

(Former Non Executive 

Director) 

Negotiations M/s Hussain Computer 

1,335 

11.2 Intangible assets 

Depreciation . ,. . . 
Jf' I 

• · • t • I • 

t - - ' . . - - .. 
---------------------------------------------(Rupees in '000)--------------------------------------------

Software licenses 18,171 1,666 33-33 

•• 

fl I ••••• •'@'~~' 0 • • • t • I • I • 

I - ~ . • I • •• • . : t· . : · t · . : · 

Depreciation 

---------------------------------------------(Ru pees in 'ooo )--------------------------------------------

Software licenses 17,607 1,874 2,272 33-33 

12 DEFERRED TAX ASSETS - net 
Note 2012 2011 

----(Rupees in'ooo)----
Deferred tax assets arising in respect of: 

Provision for diminution in the value of investments 165,791 109,111 

Amortisation of premium on federal government securities 17,121 14.445 
Revaluation on invest ments classified as held-for-trading 815 4,154 
Revaluation on invest ments classified as available-for-sa le 21 8,363 45,341 
Provision against non-performing loans and advances 326,835 340,978 
Unassessed tax losses of subsidiary company 

518,925 514,029 
Less: Deferred tax liabilities arising in respect of: 

Assets subject to fi nance leases (1,930) (2,134) 
Accelerated tax depreciation allowances 814 {16) 

Net investment in finance leases (87,739) (123,016) 
Dividend receivable 

{88,855) (126,679) 
12.1 430,010 38:zaso 
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12.1 Movement of deferred tax 

Recognized in Recognized in 

•• ·····-. . . . . . Profit and Surplus on December 31, 
loss Account revaluation of 2012 

securit ies 

-------------------------------------(Ru pees in • ooo )------------------------------------

Deferred tax assets 
arising in respect of: 

Provision for diminution in 
the value of investments 107,134 1,977 109,111 56,680 165,791 

Amortisation of premium on 
federal government securities 53,581 (39,136) 14,445 2,676 17,121 

Revaluation on investments 
classified as held-for-trading (7) 4,161 4,154 (3,339) 815 

Revaluation on investments 
classified as available-for-sale 11,732 33,609 45,341 {36,978) 8,363 

Provision against non-performing 
loans and advances 387,670 (46,692) 340,978 (14,143) 326,835 

Unassessed tax losses of 
subsidiary company 6,581 (6,581) 

566,691 {86,271) 33,609 514,029 41,874 (36,978) 518,925 

Less: deferred tax liabilities 
arising in respect of: 

Assets subject to finance leases 2,452 (4,586) (2,134) 204 (1,930) 
Accelerated tax depreciation 

allowances (860) 844 (16) 830 814 
Net Investment in finance leases (163,839) 40,823 (123,016) 35,277 (87,739) 
Dividend receivable (15) (1,498) (1,513) 1,513 

(162,262) 35,583 (126,679) 37,824 (88,855) 
404.429 (50,688) 33,609 387,350 79,698 (36,978) 430,070 
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13 OTHER ASSETS 

Mark-up I Return / Interest receivable in local currency 

Dividend income receivable 
Mark-up I profit receivable on purchase of securities 

Security deposits 
Prepayments 

Receivable against sale of investments 
Receivable from funds 

Employee gratuity fund 

Others 

Note 

33-2 

2012 2011 
----(Ru pees in 'ooo )----

308,987 302,976 

15,130 

51,785 27,068 

5,674 5,982 

9,543 10,747 
12,936 

8,470 10,786 

781 

4,270 622 

388,729 387,028 

13.1 The above balances include an aggregate amount of Rs. 384 million (2011: Rs. 382 million) due within a year. 

14 BORROWINGS 

In Pakistan 

Outside Pakistan 

14.1 Particulars of borrowings with respect to currencies 
In local currency 

In foreign currencies 

14.2Particulars of borrowings 

Secured 

Borrowings from the State Bank of Pakistan: 
-LTF-EOP 

-LTFF 

Repurchase agreement borrowings 

Short-term running fi nance 

Unsecured 
Placements 

14.3 

14.3 

14.4 

14.5 

98,718 161,669 

833,994 825,328 

5,205,861 5,199,973 

57,794 11,746 

6,196,367 6,198,716 

350,000 450,000 

6,546,367 6,648,716 

Annual Report 201 2 I 169 



14.3 The holding company has entered into agreements forfinancingwith the SBP for long-term finance for export oriented 

projects to customers. According to the terms of the respective agreements, the SBP has the right to receive the 

outstanding amount from the holding company at the date of maturity of the finances by directly debiting the current 

account maintained by the holding company with the SBP. The rate of return ranges from 5 to 11 (2011: 5 to 11) percent 

per annum. These are repayable within 7 years (2011: 8 years). 

14.4 The rate of return on these repurchase agreement borrowings, maturing in January 2013 (2011:January 2012), ranges between 

7-75 to 9.48 (2011:11.80 to12) percent per annum. Securities having cost of Rs 5,220.671 million (2011: Rs 5,208.310 million) have 

been pledged against these borrowings. 

14.5 The rate of return on these short-term running finance facilities is 3 month Kibor + 1.25% (2011: 1 to 3 month Kibor + 1.25%). The 

above facilities a re secured against term finance certificates. 

14.6 The rates of return on these placements, maturing inJanuary2013to February 2013 {2011:January2012) ranges between 9.80 

to10.10 (2011:12.3oto13-45) percent per annum. 

15 DEPOSITS AND OTHER ACCOUNTS 

Certificates of investment - remunerative {in local currency) 

Financial institutions 

others 

Note 

15.1 & 15.2 

2012 2011 
----{Rupees in 'ooo)----

731,747 
3,619,253 

4,351,000 

803,819 

3,891,874 

4,695,693 

15.1 The rate of return on deposits maturing between January 2013 to May 2014 (2011: January 2012 to December 2013) is 9to13.75 

(2011:11.40to13-85) percent per annum. 

1pThese include Certificate of Investments purchased by gratuity fund of the holding company as disclosed in note 33-7-1-
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16 LIABILITIES AGAINST ASSETS SUBJECT TO FINANCE LEASE 

2011 

••• . . . 
• ... •I... t f 

. : . . . • . 

.. 
.. . . . . . 

-------------------------------------(Ru pees i n 'ooo )------------------------------------

Not later than one year 
Later than one year but 

not later than five years 

6,241 

12,090 

954 

334 
1,288 

9,983 2,067 

5,515 1,454 11,942 
10,802 

16.1The Group has entered into lease agreements with financial institutions for lease of vehicles. Lease rentals are payable in 

quarterly and monthly installments. Financial charges included in lease rentals are determined on t he basis of discount 

factors applied atthe rates ranging from 10.58%to15% (2011:10.58%to15%) per annum.At t he end of lease term, the Group 

has option to acquire t he assets, subject to adjustment of security deposits. 

17 OTHER LIABILITIES 

Mark-up I Return / Interest payable in local currency 

Accrued expenses 

Staff gratuity 

Security deposits against investment in finance leases 

Taxation 

Others 

18 SHARE CAPITAL 

18.1 Authorized Capital 

2012 2011 
Number of shares 

Note 

33-4 
10.3.1.1 

1,000,000,000 1,000,000,000 Ordinary shares of Rs.10 each 

18.2 Issued, subscribed and paid-up 

615,000,000 

615,000,000 

615,000,000 Ordinary shares of Rs.10 each 

615,000,000 

2012 2011 
----(Rupees in 'ooo)----

180,330 236,806 

54,599 46,995 
2,121 

138,977 165,857 

100,724 125,396 

21,204 23,947 

497,955 599,001 

2012 2011 
---{Rupees in 'ooo)----

10,000,000 

6,150,000 

6,150,000 

10,000,000 

6,150,000 

6,150,000 
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18.3 The Ministry of Finance on behalfofthe Government of Pakistan and the Sultanate of Oman through its Ministry of Finance 

each holds 307,495,900 (2010: 307,495,900) ordinary shares ofthe holding Company.While 4,100 (2011:4,100) ordinary shares 

ea ch are he Id by the Secretary - Economic Affairs Division, Government of Pa ki sta n and Ministry of Commerce and Industry, 

Sultanate of Oman. 

184 capital management policies and procedures 
The Group's objectives when managing capital are: 

to comply with the capital requirements set bythe regulators; 

to safeguard Group's ability to continue as a going concern so that it can continue to provide returns for 
shareholders and benefits for other stakeholders; and 

to acquire, develop and maintain a strong capita I base to support the development of its business. 

Capital adequacy and the use of regulatory capital are monitored frequently by the Group's management, employing 

techniques based on the guidelines issued by State Bank of Pakistan (SBP). 

SBP requires each development financial institution to: (a) hold the minimum level of the regulatory capita I of Rs. 6 billion as 

at December 31, 2009 and in future periods till further notification issued by SBP, and {b) maintain a ratio of total regulatory 

capital to the risk-weighted asset as per the CAMELS Rating assigned to the institution or above the minimum prescribed 

level of10%. 

The holding company's regulatory capita I is divided into two tiers: 

Tier 1 or core capital: share capital, share premium, reserves for bonus shares, general reserves created out of the 
profits for the year and unappropriated profit.; and 

Tier 2 supplementary capital: general provisions or general reserves for loans losses, revaluation reserves, exchange 
translation reserves, undisclosed reserves and subordinated debt. 

The risk-weighted assets are measured by means of a hierarchyoffive risk weights classified according to the nature of and 

reflecting an estimate of credit, market and other risks associated with each asset and counterparty, taking into account any 

eligible collateral or guarantees. A similar treatment is adopted for off-balance sheet exposure, with some adjustments to 

reflect the more contingent nature of the potential losses. 

The table refer to in note 39, summarizes the composition of regulatory capital and the ratios ofthe company for the year 

ended December 31, 2012. 
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19 RESERVES 

19.1This represents a reserve created at 20% of the profit for the year in compliance with the SB P's requ irements. 

20 NON-CONTROLLING INTEREST 

Opening balance 
Change during the year 

Closing balance 

Note 

21 SURPLUS I (DEFICIT) ON REVALUATION OF ASSETS - net of deferred tax 

2i.1 Surplus I (deficit) on revaluation of Available-for-sale securities 

Federal Government Securities 

- Market Treasury Bil ls 
- Pakistan Investment Bonds 

Shares-listed 

Term Finance Certificates 

- Listed 
- Unlisted 

Sukuk-unlisted 

National Saving Bonds 

Investment in Mutual Funds 

Deferred tax asset recognized 

Associate's share of deficit on revaluation of available-for-sale securities 

12 

2012 2011 
----(Rupees in 'ooo)----

47,850 
(10,582) 

37,268 

873 
31,508 

32,381 

17,727 

74.309 
(26,459) 

47,850 

1,659 
(798) 

861 

(16,192) 

I (44.772) I I (129,134) I 
(9,827) 668 

(54,599) (128,466) 

(1,076) (1,941) 

(599) 
851 1,052 

(5.315) (144,686) 

8,363 45,341 
3,048 (99.345) 

(1,805) (4,553) 
1,243 (103,898) 
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22 CONTINGENCIES AND COMMITMENTS 

Transaction related contingent liability: 

Guarantees 

Pledge of shares on behalf of Japan Power Generation Limited 

Pledge of shares on behalfof Orient Power Company (Pvt.) Limited 

Commitments for: 

Sale of government securities 

Purchase of government securities 

Commitments for loans and advances and 
net investment in finance leases 

Commitments for the acquisition of operating fixed assets 

Note 

22.1 

22.2 

2012 2011 
----(Rupees in 1000)----

70,726 
226,000 

1,016,982 

3,500 

70,726 
226,000 

22.1 Shares in Japan Power Generation Limited (JPGL) (an associate) aggregating 17,622,878 having a cost of Rs. 70.726 (2011: 

Rs.70.726) million are pledged as security on behalf of th at associate company against a syndicatefinancefacilityobtained 

by it (the associate company). 

22.2 Investment in unlisted shares in Orient Power Company (Private) Limited (related party) aggregating 22,600,000 having 
a cost of Rs. 226 million are pledged as security against a syndicate finance facility obtained by Orient Power Company 

(Private) Limited. 

174 I Pak Oman 

23 MARK-UP I RETURN/ INTEREST EARNED 

On loans and advances to 
Customers 
Financial institutions 

On investments in 
Available-for-sale 
Held-to-maturity 
Held-for-trading 

On securities purchased under resale agreements 
On deposit with financial institutions 
On placements 
On certificate of investments 

24MARK-UP I RETURN/ INTEREST EXPENSED 

On secured borrowings 
Repurchase agreement borrowings 
Long-term borrowings 
Short-term borrowings 

On un-secured borrowings 
Placements 
Certificate of investments 

25 GAi N I (LOSS) ON SALE OF S ECU RITI ES 

Federal Government Securities 
-Market Treasury Bil ls 
-Pakistan Investment Bonds 

Shares I units 
-Listed 
-Unlisted 

Term Finance Certificates 

2012 2011 
----(Rupees in 'ooo)----

818,119 930,518 
2,569 1,283 

820,688 931,801 

880,343 938,513 
13,083 14,299 

156,793 160,455 
1,050,219 1,11p67 

139,132 180,361 
13,062 24,147 

3,597 4,681 
24,476 16,445 

2,051,174 2,270,702 

564,337 506,137 
83.474 94,069 
4,309 55,108 

652,120 655,314 

81,653 117,736 
570,527 740.492 
652,180 858,228 

1,304,300 1,513,542 

17,020 29,675 
120,320 37.431 
137.340 67,106 

I 89,~81 I (38,183) 
(38,500) 

89,681 (76,683) 
10,739 31,781 

237,760 22,204 
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Note 2012 2011 Note 2012 2011 
----(Rupees in 1000)---- ----(Rupees in 'ooo)----

260THER INCOME 27.1 Auditors' remuneration 
Audit fee 440 400 

Gain on sale of property and equipment 1.335 2.484 Half yearly review 148 147 

Exchange gain on revaluation 42 241 Auditors' remuneration of subsidiary company 262 382 

Late payment charges on dividend income 706 Special certifications and others 951 321 

Liabilities no longer payable 1,017 Out of pocket expenses 176 28 

others 49 1,977 1,278 

3,149 2,725 
27.2 Donations were not made to any donee in which a director or his spouse had any interest at anytime during the yea r. 

27 ADMINISTRATIVE EXPENSES 
27.2.1 Donations made in excess of Rs. 0.100 million to a single donee are as follows: 

Salaries, allowances and employees' benefits 174,481 151,701 Prime Minister's Flood Relief Fund 4,000 

Contribution to defined contribution plan 10,937 10,236 Al-Mehrab Tibbi lmdad 140 140 

Charge for defined benefit plan 33.8 9,842 5,933 The Kidney Centre Post Graduation Training Inst itute 200 

Non-executive directors' fee I remuneration 35 14,717 12.496 Burns Centre 140 140 

Non-executive directors' fee of POAMCL 3,360 2,911 Zindagi Trust 500 

Chief executive's remuneration 35 25,415 19,211 280 4,980 
Board meeting expenses 6,322 4,305 
Traveling and accommodation 14,749 13,685 280THER CHARGES 
Rent, rates and taxes 18,661 18,560 
Utilities 3,733 3,895 SBP Penalties 5,615 
Communication 6,469 6,435 Fees and commission 14,946 19,605 

Professional training 1,213 947 14,946 25,220 

Advertisement and business promotion 1,313 1,343 
Membership and subscriptions 5,294 4,466 29TAXATION 
Printing, stationery and periodicals 4,794 5,196 
Depreciation 11.1 18,261 21,009 For the year 

Amortization of intangible asset 11.2 2,324 2,272 Current 261,582 215,002 

Auditors' remuneration 27.1 1,977 1,278 Deferred 12.1 (79,698) 50,688 

Legal and professional charges 12,072 13,873 181,884 265,690 

Repairs and maintenance 6,038 5,650 
Transportation 14,017 12,563 29.1 Relationship between tax expense and accounting profit 

Insurance 5,965 6,304 Profit before taxation 628,470 623,211 

Finance charges on leased assets 1,849 1,837 Tax at the applicable rate of 35 % 219,965 218,124 
Entertainment and canteen expenses 2,497 2,578 Tax effect of income taxed at different rate (21,829) (29,544) 
Donation 2].2 726 5,144 
Transaction cost 56 17 

Tax effect of exempt capital gain (25.454) 25,445 

Commission 306 
Tax effect of exempt provision for diminution in t he value of investments 14,790 19,123 
Net tax effect of income not subject to tax and expenses 

Shahriah advisorfee 600 332 that are not allowable in determining taxable income tax charge {5,588) 
others 3,860 1,165 

32,542 
181,884 265,690 

371,542 335,648 
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29.2POAMCL has not recognised deferred tax asset due to uncertainty with regards to availability of future taxable profits 

against which deferred tax asset would be utilised. As on December 31, 2012, the total unrecognised deferred tax asset 

is amounting to Rs. 85.75 million (June 30, 2012: Rs. 82.16 million) mainly arising on account of accumulated tax losses 

and deductible temporary differences. 

29.3 In the year 2011, the holding company received an order under section 122 (1) of the Income Tax Ordinance 2001 for tax 

year 2005 wherein major issue raised by Deputy Commissioner Inland Revenue related to disallowance of allocation of 

common expenses. 

The holding company has filed an appea I against the said order. The appeal has been heard on December 20, 2011 and 

July 13, 2012 by the Commissioner Inland Revenue, however the order has not been received as yet. 

The effect of aforementioned matter amounts to Rs. 10.08 million. No provision has been made against the 

aforementioned matter based on the opinion of the holding company's tax consultant who expect favorable outcome 

of the case. 

2012 2011 
30 EARNINGS PER SHARE 

Profit attributable to shareholders of the holding company Rupees in 'ooo 457,168 383,980 

Weighted average number of ordinary shares in issue Numbers in 'ooo 615,000 615,000 

Basic earnings per share Rupees 0.74 0.62 

Diluted earnings per share Rupees 0 .74 0.62 

30.1 There were no convertible dilutive potential ordinary shares outstanding on December 31, 2012 and 2011. 

31 CASH AND CASH EQUIVALENTS 

Cash and balances with treasury banks 

Balances with other banks 
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Note 

6 

7 

2012 2011 
----(Rupees in 'ooo}----

101,974 

159,980 

261,954 

66,679 

209,531 

276,210 

32 STAFF STRENGTH 

Permanent 

Temporary I on contractual basis 

Group's own staff strength at end of the year 

Outsourced 

Total staff strength 

33 DEFINED BENEFIT PLAN 

General Description 

2012 2011 
Numbers 

93 
14 

107 

26 

133 

98 

23 

121 

27 

33-1 General description of the holding company's defined benefit plan and accounting policy for recognising actuarial gains and 

losses is disclosed in note 5.11 to the consolidated financia l statements. 

Principal actuarial assumptions 
The latest actuarial valuation for defined benefit plan scheme was carried out as at December 31, 2012 using the Proj ected 

Unit Credit method. The following significant assumptions were used for the actu aria I va I u ati on: 

Discount rate 

Expected rate of increase in salary levels 

Expected rate of return on plan assets 

Mortality rates assumed were based on t he EFU 61-66 mortality table. 

2012 2011 
Percent per annum 

11.50 12.50 

11.50 12.50 

11.50 12.50 

The expected return on plan assets is based on the market expectations and depends upon t he asset portfolio of the holding 

company,atthe beginning of t he period, for returns over the entire life of the related obligation. 

33-2 Reconciliation of amount receivable from defined benefit plan 

Present value of defined benefit obligat ion 

Fair value of plan assets 

Note 

33.3 

33.5 

33-4 

2012 2011 
----(Rupees in 'ooo}----

52,079 

(49,958) 

2,1 21 

38,207 

(38,988) 

(781) 
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Note 

33-3 The movement in the defined benefit obligation over the year is as follows: 
Present value of obligation as at January 1 
Current service cost 

Interest cost 
Benefits paid 
Actuarial loss I (gain) on obligation 

Present value of obligation as at December 31 

n4Movement in receivable from defined benefit plan: 
Opening asset 
Expense for the year 33.8 
Contributions to the fund 

Closing liability I (asset) 

33-5 The movement in the fair value of plan assets is as follows: 
Fair value of plan assets as at January 1 
Expected return on plan assets 
Contributions 

Benefits paid 
Actuarial gain on plan assets 

Fair value of plan assets as at December 31 33.7 

n6Actual return on plan assets during the year was Rs. 5.966 million (2011: Rs. 4.681 million). 

33-7 The plan assets are comprised as follows: 

Particulars 

Market Treasury Bills 

Pakistan Investment Bonds 
Special Saving Certificates (SSCs) 
Term Finance Certificates 
Certificate of Investments 
Amount in Bank 
other asset 

Note 

33.7.1 

2012 .. 
9,000 

10,000 
6,219 

23,150 
20 

18.60 
20.67 
12.85 
47.84 
0.04 

100 

2012 2011 
----(Rupees in 'ooo)----

38,207 30,787 
7,880 7,382 

4,655 4,087 
(1,936) (3,195) 

3.273 (854) 

52,079 38,207 

(781) (769) 
9,842 5,933 

(6,940) (5,945) 

2,121 (781) 

38,988 31,557 
5,186 4,615 

6,940 5,945 
(1,936) (3,195) 

780 66 

49,958 38,988 

-10,365 2].80 

11,352 30.44 

5,836 15.65 
8,150 21.86 
1.577 4.23 

9 0.02 
37,289 100 

33.7.1 These includes Certificate of Investment held with the holding company. These carry mark-up at rates ranging 

from 9.15to10(2011:12to13.25) percent per annum. 
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33.8The amount recognised in the profit and loss account is as follows: 
Current service cost 
Interest cost 
Expected return on plan assets 

Actuarial loss/ (gain) recognised 

33.9 Net unrecognised actuarial (losses) I gains 
Net unrecognised actuarial gains I (losses) as at January 1 
Actuarial (loss) I gain on obligation 
Actuarial gain on plan assets 

Actuarial loss/ (gain) recognised for the year 
Net unrecognised actuarial (losses) I gains as at December 31 

n .10The history of the plan for the current and prior four years are as follows: 

2012 2011 
----(Rupees in'ooo)----

7,880 

4,655 
(5,186) 

2.493 
9,842 

7,382 
4,086 

(4,615) 
(920) 

5,933 

854 
66 

920 
(920) 

Note ........... 1.1 •• _ 
----------------------------(Ru pees in' ooo )----------------------------

Present value of defined benefit obligation 33.3 52,079 38,207 30,787 25,514 26,408 
Fair value of plan assets 33.5 (49,958) (38,988) {31,557) (25,263) (16,139) 
Deficit I {Surplus) 2,121 (781) (770) 251 10,269 

Experience adjustments on defined benefit 
obligation 33.3 3,273 (854) (496) (1,224) 5.415 

Experience adjustments on assets 33.5 (780) (66) (86) 670 (572) 

33.11 Expected gratuity expense for the next year 
The expected gratuity expense for the next year ending December 31, 2013 works out to Rs. 8.312 million. 

34 DEFINED CONTRIBUTION PLAN 

)4..1 The Group also operates a provident fund scheme for all its permanent employees. 
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34.2Contribution to the fund made during the year by the holding company 

Contribution from the holding company 

Contribution from the employees of holding company 

34.3 Contribution to the fund made during the year by the subsidiary company 

Contribution from the subsidiary company 

Contribution from the employees of subsidiary company 

35 COMPENSATION OF DIRECTORS AND EXECUTIVES 

Chief Executive Non-Executive Di rectors 

2012 2011 
----(Rupees in 'ooo)----

9,345 7.955 
9.345 7,955 

18,690 15,910 

i,592 2,281 

1,592 2,281 
3,184 4,562 

Executives ---------------------------------------(Ru pees i n' ooo ')---------------------------------

Fees I remuneration 14,717 12,496 
Managerial remuneration 24,075 17,937 156,511 140,864 
Charge for defined benefit plan 816 786 8,605 4,643 
Contribution to defined contribution plan 1,269 1,058 8,682 8,157 
Medical 552 467 
Utilities 712 738 190 239 
Membership fee 76 69 42 41 

27,500 21,055 14,717 12,496 174,030 153,944 

Number of persons 5 5 65 63 

35.1 The managing director and certain executives are provided with free use of holding company's maintained cars. Executive 

means employees other than managing director and directors, whose basic salary exceeds five hundred thousand rupees in 

a financial year. 

35.2 It includes particulars ofChiefexecutive and executives of POAMCL. 
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36 FAIRVALUE OF FINANCIAL INSTRUMENTS 

The fair value oftraded investments is based on quoted market prices, and has been disclosed in note 9. Unquoted equity 

investments a re determined on the basis of break-up value of t hese investments as per the latest available audited fi na ncia I 

statements. The provision for impairment of investments has been determined in accordance with t he Group's accounting 

policy as stated in notes 2.3 and 5.4 to these consolidated financia l statements. 

Fair value of fixed term loans, other assets, other liabilities and fixed term deposits cannot be calculated w ith sufficient 

reliability due to the absence of current and active market for such assets and liabilit ies and reliable data regarding 

market rates for similar instruments. The provision for impairment advances has been calculated in accordance with 

the holding company's accounting policy as stated in note 5.6.2. 

The maturity and re-pricing profile and effective rates are stated in notes 40.4.1, 40-4.2 and 40.3.5 respectively. 

In the opinion of management. the fair value of the remaining financia l assets and liabilities are not significantly different 

from their carrying values since assets and liabil ities are either short-term in nature or in the case of customer loans and 

deposits are frequently repriced. 

36.1 On-balance sheet financial instruments 
2012 2011 

Assets 
-------------------------(Ru pees in 'ooo )-------------------------

Cash and balances with treasury banks 101,974 101,974 66,679 66,679 
Balances with other banks 159,980 159,980 209,531 209,531 
Lendings to financia l institutions 833,119 833,119 1,321a45 1,321,745 
Investments - net 9,390,720 9,388,000 9,746,638 9,730,511 
Advances - net 6,347,059 6,347,059 5,765,561 5,765,561 
Other assets 379,186 379,186 375,500 375,500 

17,212,038 17,209,318 17,485,654 17,469,527 

Liabilities 

Borrowings 6,546,367 6,546,367 6,648,716 6,648,716 
Deposits and other accounts 4.351,000 4.351,000 4,695,693 4,695,693 
Liabilities against assets subject to finance lease 10,802 10,802 19,858 19,858 
Other liabilities 395,110 395,110 473,605 473,605 

11,303,279 11,303,279 11,837,872 11,837,872 

5,908,759 5,906,039 5,647,782 5,631,655 
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37 SEGMENT ANALYSIS WITH RESPECTTO BUSINESS ACTIVITIES 

The segment analysis with respect to business activity is as follows: 

iij!$!1 ... )1illB 
-------------------------(Ru pees in '000)-------------------------

2012 

Total income 8,903 1,595,235 825,047 53,868 
Total expenses 46,760 1,175,919 557.383 74,521 
Net income I (loss) (3],857) 419,316 267,664 (20,653) 

Segment assets (Gross) 12,357,271 7,703,108 65,311 
Segment non-performing loans 1,182,906 

Investments provided for 1,113,667 
Segment provision required• 573.499 933,814 
Segment liabilities 6,618,191 4,798,680 (10,747) 
Segment return on net assets(%) 8.12% 13.58% (27-15%) 
Segment return on assets (ROA)(%) 3.56% 3.95% (31.62%) 

Segment cost offunds (%) 7.10% 7.31% 

2011 

Total income 8,291 1,436,887 933,679 45,645 
Total expenses 39,690 1,162,326 507,611 91,664 
Net income (31,399) 274,561 426,068 (46,019) 

Segment assets (Gross) 12,956,985 7,138,612 91,623 
Segment non-performing loans 1,199,078 
Investments provided for 1,227,846 
Segment provision required• 373,952 974,224 
Segment liabilities 7,332,208 4,638,069 (7,009) 
Segment return on net assets(%) 5.23% 27.91% (46.66%) 

Segment return on assets (ROA)(%) 2.18% 6.91% (50.23%) 
Segment cost offunds {%) 8.29% 8.17% 

•The provision against each segment represents provision held in advances and investments. 
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38 RELATED PARTYTRANSACTIONS 

The Group has related party relationship with its associates, employee benefit plans, company having common directors and 
its key management personnel (including their associates). The details of investments in associates are stated in note g to 

these consolidated financial statements. 

Contributions to the accounts in respect of staff ret irement benefits are made in accordance with actuarial valuation I 

terms of the contribution plan. Remuneration of the key management personnel are in accordance with the terms of 

their employment. Advances are given to employees as per the Group's Policy. Transactions with other related parties 
are carried out on commercial terms and as per market rates. 

The details of transactions with related parties, other than those which have been specifically disclosed elsewhere in the 
financial statements are as follows: 

38.1 Associates 
Pak Oman Microfinance Bank Limited 
Japan Power Generation Limited 
Pak Oman Advantage Fund 
Pak Oman Advantage Islamic Income Fund 
Pak Oman lslamicAssetAllocation Fund 
Pak Oman Advantage Asset Al location Fund 
Pak Oman Government Securities Fund 

38.2 Key management personnel 
All heads of departments 
Directors 

38.3 Retirement benefit fund 
Defined benefit plan 
Defined contribution plan 

38.4other related party- (due to common directorship) 
Orient Power Company (Private) Limited 
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38.5The volumes of related party transactions, outstanding balances at the year end, and related expense and income forthe 
year a re as follows: 

2012 2011 

Nature of related 
party transaction ••........................... • • • . . I. • • • . . t. . ". . . . . . . . . .. 

• • 
--------------------------------------------------------(Rupees in '000)-------------------------------------------------------

Investments 

Associates 
Other related parties 

Advances 
Associates 

Key Management 
personnel 

Other related parties 

Deposits 
Associates 

Key Management 

personnel 
Other related parties 

Borrowings 

Associates 

Other receivables from: 
Gratuity fund 
Associates 

886,236 

495,744 
1,381,980 

68,200 

65,877 

275,723 
409,800 

353,819 

10,021 

13,500 

377.340 

100,000 
100,000 

1,010,318 

1,010,318 

16,947 

16,947 

383,888 

44.396 
101,291 

529,575 

Formation cost receivable from associates 
Management fee receivable from associates 

Formation cost received from associates 
Management fee received from associates 

Mark-up income 
Key Management personnel 
other related parties 
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(991,126) 905,428 
(38,000) 457'744 

(1,029,126) 1,363,172 

68,200 

(13,917) 68,907 
(19,010) 256,713 
(32,927) 393,820 

(295,960) 441,747 

(40,476) 13,941 
(75,502} 39,289 

(411,938) 494.977 

(100,000} 

(100,000) 

915,860 398,063 
226,000 269,744 
1,141,860 667,807 

68,200 

46,384 31,703 

566,748 
681,332 31,703 

388,119 353,819 

4,500 31,811 

46,763 13,500 

439,382 399,130 

63,520 100,000 

63,520 100,000 

(427,687) 886,236 

495'744 
(427,687) 1,381,980 

68,200 

(12,210) 65,877 
(291,025) 275,723 
(303,235) 409,800 

(388,119) 353,819 

(26,290) 10,021 

(46,763} 13,500 
(401,172) 377.340 

(63,520) 100,000 

(63,520) 100,000 

2012 2011 
----(Rupees in 'ooo)----

12 

3,300 
3,067 

3.251 
33,610 

2,910 

41,059 

781 

344 

14.334 
2,860 

4,987 
29,232 

2,880 

75,466 

Dividend income 
Associates 
Other related parties 

Fee income 
Other related parties 

Other income 
Other related parties 

Mark-up expense on deposits 
Associates 
Key Management personnel 
Other related parties 

Mark-up expense on borrowing 
Associates 

Expenses for the year 
Remuneration to key management personnel 
Non-executive director's fee I remuneration 
Charge for defined cont ribution plan 
Charge for defined benefit plan 

Outright sale of Government Securities 
Other related parties 

Outright purchase of Government Securities 
Other related parties 

Outright sale ofTerm Finance Certificates (TFCs) 
Other related parties 

39 CAPITAL ADEQUACY 

2012 2011 
----(Rupees in 'ooo)----

47.752 74.040 
23,227 15,130 

4,750 

706 

53,529 47,746 
i,387 1,036 
4,103 1,388 

441 13,221 

100,072 86,974 
14,717 12,496 
10,937 10,236 
9,842 5,933 

31.734 103,847 

40,079 

98 

The Group's Capital adequacy ratio (CAR) as at December 31, 2012 was 41.20% of its risk weighted exposure. 

The calculation of capital adequacy enables the Group to assess the long term soundness. The Group has successfully 
managed in the past and will in t he fut ure its Ca pita I requirements/ needs. Based on the directives of the Board, t he 

Group has built a healthy portfolio of assets and liabilities focusing on quality. CAR of 41 .20% demonstrates that the 

Group is geared to absorb major risks I shocks in t he present market scenario. The Group meets its capital needs 
through clean placements (LOP & COi) and short and long term lines from commercial inst itutions. 
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The risk weighted assets to capital ratio, calculated (as per standardized approach of Basel II} in accordance with SBP's 

guidelines on capital adequacy is as follows: 

Regulatory Capital Base 

ner I ca pita I 
Share Capital 
Reserves 
Unappropriated Profit 
Non Controlling Interest (Minority interest) 

Deductions: 
Book value of intangibles 
Shortfall in provisions required against classified assets irrespective 
of any relaxation allowed 

Deficit on account of revaluation of available-for-sale investment 
Investments in TFCs of other banks exceeding the prescribed limit 
Other deductions (50% of the amount calculated on CAP2) 

Total Eligible ner I Capital 

Supplementary Capital 

Tier II Capital 
Subordinated debt (up to 50% of tota I Tier 1 Capital} 
General provision or general reserves for loan losses up to maximum 
of 1.25% of risk weighted assets. 

Revaluation reserve (up to 45%) 
other deductions (50% of the amount calculated on CAP2) 

Total Eligible ner II Capital 

Eligible Tier Ill Capital 
Total Supplementary Capital eligible for capital adequacy ratio 
(Maximum upto 100% ofTotal eligible Tier I Capital) 
Total Eligible Capital 

Risk Weighted Amounts 

Total Credit Risk Weighted Amount 
Total Market Risk Weighted Amount 
Total Operational Risk Weighted Amount 
Total Risk Weighted Amount 

Capital Adequacy Ratios 
Credit Risk Capital Adequacy Ratio 
Tien Capital to Total Risk Weighted Amount 
Total Capital Adequacy Ratio 
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2012 2011 
----(Rupees in 'ooo)----

6,1so,ooo 
570,983 
452,759 

37,268 
7,211,010 

1,666 

7,120 
674,248 
266,261 
949,295 
6,261,715 

(266,261) 
(266,261) 
(266,261) 

5.995.454 

8,019,783 
4,650,071 
1,881,355 

14,s51,209 

74.76% 
43-03% 
41.20% 

6,150,000 
485,312 
296,512 
47,850 

6,979,674 

3,634 

149,239 
877,527 
265,312 

1,295,712 
5,683,962 

(26sa12) 
(265,312) 
(265,312) 

7,003,388 
4,591,521 
1,541,187 

13,136,096 

n.37% 
4p7% 
41.25% 

40 RISK MANAGEMENT 

The Group has set up objectives and policies to manage the risks that arise in connection with financia l instruments. The 

risk managementframeworkand policies of the Group are guided by specific objectives to ensure that comprehensive and 

adequate risk management policies are established to mitigate the salient risk elements in operations ofthe holding Group. 
The establishment of the overall financial risk management objectives is consistent and in tandem with the strategy to 

create and enhance shareholders' value, whilst guided by a prudent and robust framework of risk management policies. In 
achieving the objective of maximizing returns to shareholders, the board of directors takes cognizance of the risk elements 

that the Group is confronted with in its operations. In view of the multi-faceted risks inherent in the financial sector, the 
Group places great emphasis on the importance of risk management and has put in place clear and comprehensive risk 

management mechanisms and strategies to identify, monitor, manage and control the relevant risk factors. 

Risk management organisation 
Risk Management Department ensures that risks remain within the boundaries as defined by the board, comply with the 
risk parameters and prudential limits, establish systems and procedures and work out remedial measures. 

Credit Committee implements credit risk policy and monitors credit risk in light with credit policy and Prudential 

Regulations. 

The Group's risk management, compliance and internal audit department support t he risk management function. The 

compliance department ensures that all the directives and guidelines issued by SBP are being complied with. Internal audit 
department reviews the com plia nee of i nterna I control procedures with i nterna I and regulatory standards. 

40.1 Credit risk 

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the other party 
to incur a financial loss. Exposure to credit risks for the Group arises primarily from lending activities and investments in 

fixed income securities. 

A multi-tiered approach is being followed in t he management of credit risk wit h t he organizational st ructure, roles and 

responsibilities clearly outlined in the Credit Policy Manual. The Board is responsible for final approval of overall risk 
tolerance, limits for sectors and pricing st rategies. Various business units responsible for undertaking risks are expected 

to comply with the credit policy and adhere to the independent risk management function. This is ensured through the 

implementation of a credit approval and documentation process adopted by the Group. 

The Group uses both external and internal ratings to evaluate risk. The Group obtains external ratings from PAC RA and 

JCR-VIS whereas a comprehensive risk assessment matrix model is used for internal ratings. 
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Exposures JCR-VIS PAC RA OTHER (Specify) 
Corporate Yes Yes x 
Banks Yes Yes x 
Sovereigns x x x 
SM E's x x x 
Secu ritizations x x x 
others x x x 

Credit exposures subject to Standardised Approach 

Exposures 

Corporate 

Banks 

Sovereigns etc 
Unrated 
'CRM= Credit Risk Mitigation 

••. ····--; .... ·.~ f ~f! ' lf I . 1: ' 'I 

The accounting policies and methods used by the Group are in accordance with the requirements of the prudential 

regulations of the SBP.These policies are disclosed in note 5 to these financial statements. Reconciliation in the provision 

against non-performing advances has been disclosed in note 10.5 of these consolidated financial statements. 
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40.2 Segmental information 

40.2.1 Segment by class of business 

2012 
Financial institution 105,161 
Textile 1,292,534 
Transportation and communication 332,519 
Power 1,106,438 
Electronics 160,079 
Food and beverage 1,592,412 
Services 334,241 
Engineering and allied products 158,017 
Chemical and pharmaceuticals 367,233 
Automobiles 258,545 
Fuel and energy 474,917 
Con st ruction 107,394 
Cement 45,953 
Sugar 384,205 
Paper and board /packaging 92,215 
Healthcare 150,000 
Individual 128,496 
Others 190,514 

7,280,873 

., , 

, .. 
2011 ••• 
Financial institution 5,161 
Textile 1,283,329 
Transportation and communication 373,057 
Power 1,192,490 
Electronics 166,863 
Food and beverage 904,536 
Services 286,215 
Engineering and allied products 197,632 
Chemical and pharmaceuticals 402,236 
Automobiles 268,545 
Fuel and energy 415,910 
Con st ruction 164,291 
Cement 65,000 
Sugar 499,085 
Paper and board /packaging 70,910 
Healthcare 158,238 
Individual 110,448 
Others 175,839 

6,739,785 

1.44 
17.75 
4.57 

15.20 
2.20 
21.87 
4.59 
2.17 

5.04 
3-55 
6.52 
1.48 
0.63 
p8 
1.27 

2.06 
1.76 
2.62 

100.00 

0.08 
19.04 

5.54 
1J.69 
2.48 

13-42 
4.25 
2.93 
5.97 
3.98 
6.17 
2.44 

0.96 
7.41 
1.05 
2.35 
1.64 
2.61 

100.00 

731,747 
3.315 

555,013 

80,000 

428,190 
2,552,735 

4,351,000 

Deposits 
' ... ... 
803,819 

3,000 
160,000 

50,000 

90,000 

232,000 

389,289 
2,967,585 

Contingencies & commitments 

16.82 235,657 15.20 
0.08 452,382 29.18 
12.76 25,000 1.61 

296,726 19.14 

302,540 19.52 
1.84 100,000 6.45 

90,000 5.81 

44,560 2.87 

2,500 0.16 

9.84 
58.66 709 0.06 

100.00 1,550,074 100.00 

17.12 
0.06 
3.41 
1.06 

1.92 

4.94 

8.29 
6po 

100.00 

.. ~ • . . .. .. . 
2,160,020 76.23 

87.390 3.08 
108,490 3.83 
296,726 10.47 
50,000 1.76 
25,408 a.go 
1,600 0.06 
13,196 0-46 

9,039 0.31 

7,900 0.28 

2.62 
100.00 
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40.2.2 Segment by sector 

2012 
Public I Government 
Private 

2011 
Public I Government 
Private 

1,289,506 
5,991a67 
7,280,873 

687,415 
6,052a10 

17.71 
82.29 

100 

10.20 
89.80 

100 

650,000 
3,701,000 
4,351,000 

1,450,000 
3,245,693 

40.2.3 Details of non-performing advances and specific provisions by class of business segment 

2012 

1181 

14.94 
85.06 

100 

30.88 
69.12 

100 

Contingencies & rommitments 

44,560 2.87 
1,505,514 97.13 

1,550,074 100 

Contingencies & rommitments 

39,539 
2,793,833 

2011 

1-40 
98.60 

100 

----------------------(Ru pees in '000)----------------------

Automobile 258,545 258,545 268,545 268,545 
Cement 45,953 45,953 65,000 65,000 
Textile 454,834 331,808 412,899 300,720 
Chemical and pharmaceuticals 38,616 34.411 38,962 34,758 
Construction 57,395 53,675 82,250 53,675 
Engineering and allied products 86,073 86,073 92,073 92,073 
Electronics 50,000 32,619 32,619 
Fuel and energy 89,194 34,053 89,194 22,298 
Food and beverages 16,435 15,935 19,197 18,697 
Financial institution 5,161 5,161 
Power 68,200 68,200 68,200 68,200 
Sugar 11,825 11,825 
Transportation & Communication 12,500 18,314 5,814 

1,182,906 933,814 1,199,078 974,224 
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40.2.4 Details of non-performing advances and specific provisions by sector 

Public/Government 
Private 

40.2.5 Geographical segment analysis 

Pakistan 
Middle East 

40.3Market risk 

2011 
. , , . . , , . ... I I I • I .I , I I I •I 

----------------------(Ru pees in '000)----------------------

974,224 
1,182,906 1,199,078 

•• ···:·· . . . -'···· -' ·· -· . . -
----------------------(Ru pees in '000)----------------------

628 ,470 18,616,860 7,212,253 1,550,074 
1,517 

Market risk is the risk that the value of on and off-balance sheet positions of a financial institution will be adversely 

affected by movements in market rates or prices such as interest rates, foreign exchange rates and equity prices. The 
board of directors is responsible for reviewing and recommending all market risk policies. 

The market risk management framework of the Group comprises of business unit actually undertaking the risk, the Risk 
Management Department, Asset and Liability Committee and the Investment Committee. 

40.3.1 Interest rate risk 
Interest rate risk arises when there is a mismatch between positions, which are subject to interest rate adjustment 

within a specified period. The lending, funding and investment activities of the Group are exposed to interest rate 

risk. The Group is using a 16band reprising model for measurement of interest rate risk. Furthermore, stress testing, 
technique is also used to evaluate the potential effects on the financia l condition of a specific event and movements 

in a set offinancial variables. The Group has also developed value-at-risk (VAR) model internally. 

40.p Foreign currency risk 
Currency risk is the risk that the value of a financial instrument wil l f luctuate due to change in foreign currency 
rates. However, the Group is not exposed to major foreign currency risk as its assets and liabilities are primarily 

denominated in Pakistani rupees. 
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Pakistan Rupees 
United States Dollar 
Omani Riyal 

40.H Equity position risk 

--lltl Net foreign 
currency exposure 

------------------------------(Ru pees in 'ooo )------------------------------

18,617,901 11.406,124 7,211,m 
147 147 
329 329 

18,618,377 11,406,124 7,212,253 

Equity position risk refers to the risk arising from taking long or short positions, in the trading book, in equities 

and all instruments that exhibit market behavior similar to equities. The Group is exposed to such risk due to 

investment activities undertaken on a day-to-day basis. The Group has established a Capital Market Review 

Committee to monitor the equity portfolio and the future strategy pertaining thereto. 

40.3.4Liquidity risk 
Liquidity risk is the potential for loss arising from either inabilityto meet obligations or to fund increases in assets 

as they fall due without incurring unacceptable cost or losses. 

Large off-balance sheet exposures or heavy reliance on large corporate deposits gives rise to relatively high level 

of liquidity risk. Rapid growth in assets also increases the liquidity risk. Objectives of liquidity management in the 

Group are that: 

- A reasonable amount of liquid assets are maintained at all times. 
- Measurement and projection offunding requirements during various scenarios. 
- Excess funds are profitably deployed. 

Beside the Board which will be responsible for formulation of over all policy, the following will be involved in 

Liquidity Risk Management Process with roles and responsibilitv ies defined hereunder: 

- Risk Management Department 
- Finance Department 
- Treasury Department 
- Asset Liability Committee (ALCO) 

The ALCO will be responsible for monitoring of the tolerance limits. 
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40.3.5 Mismatch of interest rate sensitive assets and liabilities for the year ended December 31, 2012 

•••••••••••• On·biilance sheet ---------------------------------------------------(Ru pees in 'ooo )---------------------------------------------------
financial instruments 

Assets 
Cash and balances with 

treasury banks 101,974 101,974 
Balances with other banks 9.9-,% 159,980 155,297 4,683 
Lending to financial institutions 9.80% 833,119 820,456 212 1,207 11,244 
Investments 10.3]% 9a90,720 108,012 1,so9,922 1,861,075 1,619,333 8,994 63,898 3.373.571 115,853 730,062 
Advances 12.92% 6,347p59 2,182413 2.449,SBO 64mo 151,235 267,669 230,855 307.753 78,6oo 16.333 14,891 
other assets 379,186 379,186 

17,212,038 3,266,178 3,959,714 2,510,012 1,770,568 287,907 294,753 3,681,324 194.453 16,333 1,230,796 

Liabilities 
Borrowings from financial 

Institutions 9.04% 6,546,367 5471,422 194,064 59,264 114,383 207p33 216,375 246,022 37,804 
Deposits and other accounts 10.75% 4.351POO 1,222,984 l,]50,195 1,103,129 381,674 293,018 
Liabilities against assets subject 
to finance leases lJ.68% 10,802 64o 942 1,823 2,026 4,882 489 

other liabilities 395.110 395,110 

11,303,279 6,695,046 1,545,201 1,164,216 498p83 504.933 216,864 246,022 37,804 39s,110 
On-balance sheet gap s,908,759 (J,428,868) 2414,513 1,34s,796 1,272,485 [217,026) 77,889 3435,302 156,649 16,333 83s,686 

Non-financial assets 1,406,339 
Non-financial liabilities 104845 

Total Net Assets 7,212,253 

Total yield I profit ris~ sensitivity gap (3,428,868) 2,414.513 1,345,796 1,272485 (217,026) 77,889 3.435.302 156,649 16,333 

Cumulative yield I profit risk sensitivity gap (3,428,868) (1,014,355) 331.441 1,603,926 1,386,900 1464,789 4,900,091 5,056,740 5P73P73 
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Mismatch of interest rate sensitive assets and liabilities for the year ended December 31, 2011 

•••••••••••• On-balance sheet ----------------------------------------------------{Ru pees in 'ooo )----------------------------------------------------
financial instruments 

Assets 
Cash and balances with 

treasury banks 66,679 66,679 
Balances with other banks 12.83% 209.S31 1os,580 100.473 3.478 
Lending to financial institutions 12.37% 1,32q45 1,008,565 296,336 875 1,527 3,198 11,.244 
Investments 1:p1% 9,746,638 290,s85 J,568,235 2,457.393 1,24-8,086 386,564 19,121 785,807 115,736 87s,111 
Advances 15.06% s,765,561 1,850,s93 z.m163 488,516 119,500 25s,489 20s,909 291,835 160,984 14.201 Hfl 
other assets 37s,500 375,500 

17,48s,654 p55,323 6,336,207 2,946,784 1,369,113 645.251 236,274 1,077,642 276,720 14,201 1,328,139 

Uabllltles 
Borrowings from financial 

institutions 1i.47% 6,648,716 5,667,972 35,501 43,651 9s,589 221,831 191,143 269,314 123,715 
Deposits and other accounts 12.37" 4.695.693 1,256,053 1,964.703 555.771 729,007 190,159 
Uabllltles against assets subject 
to finance leases 13-82% 19,858 759 1,177 2,011 4.088 s.776 5.S58 489 

other liabilities 4]3,605 4n6o5 
11,837,872 6,924,784 2,001,381 601.433 828,684 417,766 196,701 269,803 123,715 473,6o5 

On-balance sheet gap 5,647,782 (3,669,461) 4.334.826 2,345,351 540,429 227.485 39.573 807,839 153,005 14,201 854,534 

Non-financial assets 1.353.390 
Non-financial liabilities 12s,396 

Total Net Assets 6,87s,776 

Total yield I profrt risk sensitivity gap (3,669,461) 4.334.826 2.345.351 540,429 227,485 39.573 807,839 153,005 14201 

Cumulative yield I profit risk sensitivity gap [3,669,461) 66s,365 3,010,716 3'551,145 3,778,630 3,818,203 4,626,042 4,779,047 4,793,24-8 

40.3-6 Yield risk is the risk of decline in earnings due to adverse movement of the yield curve. 

40.3.7 Profit rate risk is the risk that the value of the financial instruments will fluctuate due to changes in the market 

profit rates. The Group is not exposed to any major profit rate risk as it mainly invests in equity securities. 

40.40perational risk 
Operational risk is the risk of loss resulting from inadequate or failed internal processes, people and system or from 

external events. Operational risk is inherent in the Group's business and operational activities. 

The Group has instituted sound internal controls through policies, plans and processes effected by the board of 

directors for controlling and mitigating potential operational risk. The system of internal controls include financial, 

operation a I and compliance controls and is performed on continuous basis by the senior management and all levels 

of employees within the Group. 
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The objectives of internal controls include the safeguarding of assets from inappropriate use or from loss and fraud, 

ensuring that liabilities are identified and managed and t hatthe quality of internal and external reporting is maintained . 

The Group monitors its Key Risk Indicators (KRI) and Loss Data reporting through an operational risk software. 

The Group has also formulated a business cont inuity plan, a disaster recovery plan and guidelines for information security, 

employee conduct and for prevention of fraud and forgery to ensure smooth functioning of t he Group's operations. 

40.4.1 Maturities of assets and liabilities - Based on contractual maturity of assets and liabilities 

Maturities of assets and liabilit ies as at December 31, 2012 

Assets 
Cash and balances with treasury banks 
Balances with other banks 
Lending to financial institutions 
Investments 
Advances 
other assets 
Operating fixed assets 
Deferred tax assets 

Liabilities 
Borrowings from financial institutions 
Deposits and other accounts 
Liabilities against assets subject to 

finance leases 
other liabilities 

Net assets 

Share capital 
lie serves 
Unappropriated profit 

Surplus on revaluation of investment - net of tax 
Non controlling interest 

•••••••••• ----------------------------------------------{Ru pees in 'ooo )----------------------------------------------

101.974 101.974 
159,980 159,980 
833,119 820.456 212 1,207 

10,296,148 136,426 319.435 690,804 
6,34J,059 199,427 1,458.387 377.794 

388,729 71,536 230,022 81,226 
61,298 2,311 7,195 6,208 

430,070 (21a63J (17,168) (23,930) 
18,618,377 1,470,747 1,998p 83 1,133,309 

6,546,367 5,471,422 194,064 59,264 
4.351,000 1,222,984 1a50,195 1,103,129 

10,802 640 1,188 1,577 

497.955 87,741 99,174 65.595 
11,406,124 6,782,787 1,644,621 1,229.s65 

J,212,253 (s,3'12,()40) 353'462 [96,i56) 

6,150,000 
570,983 

452,759 
7,173,742 

1.243 
37.268 

7,212,253 

11,244 
2p70,739 674.457 549,188 
685,963 1,101,829 822,001 

999 
8,514 12,012 6,804 

(54,385) (45,072) {7.744l 
2,711,830 1,754.470 1,370,249 

114,383 201.033 216,375 
381,674 293,018 

2,026 4,882 489 
174,194 37,276 10,879 
672,277 542,209 227.743 

2fJ39.S53 1,212,261 1,142,506 

4907,129 
1,156,140 

4,946 
4,212 

600,684 
6,6]3,111 

246,022 

23,096 
269,118 

6,403,993 

947.970 
529,185 

10,532 
(1,482) 

1,486,205 

37,804 

37,804 
1.448.401 

3,510 
530 

20,373 

20,373 
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Maturities of assets and hab1 I iesas •••.•••. ' • ' • '' ... ' . ·1·t· atDecember31,2011 ••• ••...... 
____________ :_~--------~-----------~-~------(Ru pees in 'ooo )--------------------------------------------

Assets 
Cash and balances with treasury banks 66,679 66,679 
Balances with other banks 209.531 io9,058 100.473 
Lending to financial institutions 1,321,745 1,008,565 296,336 875 1,527 3,198 11,244 
Investments 10,632,874 126,510 2,i5s.582 904.598 1,719,767 1,616,060 41J,617 2,414,188 i,178,552 
Advances 5,765,s61 250,913 296,716 ~.047 609,124 1,150,266 873,886 92s,388 869,020 14,201 
other assets 387,o28 110,311 181,710 88,409 1.443 40 205 4.910 
operating fixed assets 68,276 2,150 8,]65 6,450 9,699 11,034 9,816 4,212 10,532 
Deferred tax assets 387a50 (41a32) (7,886) [18,655) (76,645) (43a83J [1s,609} 592,s82 [1,709) 

18,839,044 1,632,854 3,13'1,696 1,757.724 2,264,915 2,737;215 1,297.159 3.941,280 2,056,395 

Uabllltles 
Borrowings from financial institutions 6,648,716 s,667,972 35.501 4:1,651 95,58g 221,831 191,143 26g,314 123,715 
Deposits and other accounts 4,6gs,6g3 1,256,o53 1,964,703 555,771 729,007 190,159 
Liabilities against assets subject to 
finance leases 19,858 759 1,177 2,011 4,088 s.~ 5,558 489 

other liabilities 599.00l 111009 1.µ.880 20,820 241,s80 33,817 35.324 11,571 

11,963,268 7,037,793 2,1411.261 622,i53 1,070,264 451,583 23z,o25 281,374 123,715 
Net assets 6,875,776 (5.404,939) 987,435 1,135,471 1,194,651 i,285,632 1,065,134 3,659,906 i,932,680 19,806 

Share capital 6,150,000 
l!eserves 485,3'12 
unappropriated Proflt 296,512 

6,g;i,824 
Deficit on revaluation of investment- net of tax (103,898) 
Non controlling interest 47,850 

6,875,776 

·t· except operating . . ifferwith the expected matun ies 

The cnntractual maturities ofasse;s ·~~,~·:~ ~= ::~n~~~::~ maturities The m~~rtyiti~ ~~:~~~:~~~:;:~s:::~~ 
fixed assets and deferred tax asse s w ed based on their pattern of usage and recovera I I 
and deferred tax assets have been report 

which deferred tax asset has been recorded. 
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40.4.2 Maturities of assets an ia d b the Asset and Liabilities Management d r bilities - Based on the working prepare y 
Committee (ALCO) 

Maturities of assets and liab1 1t1es as a • . '. • ··. . • . • •.. ' • ·. • • ·. " . ' '. .. ' 
.1. · tDecember31,2012 ••• • •...... .. ·, . . 

' , (Ru pees in 'ooo )----------------------------------------------------------------------------------------

Assets 
Cash and balances with treasury banks 101,974 101,974 
Balances with other banks 159,980 159,980 
Lending to financial institutions 833,119 820,456 212 1,207 
Investments 10,296,148 136426 319,435 690.8o4 
Advances 6,347,059 199427 l,458,387 377.794 
other assets 388,729 71.536 230,022 81,i26 
Operating fixed assets 61,298 2,311 7,195 6,208 
Deferred tax assets 430,070 (21.]63) (1].168) (2:1,930) 

18,618,377 1,470,747 1,998,o83 1,133,309 

Llabllltles 
Borrowings from financial institutions 6,546,367 s,471,422 194064 59,264 

4.351.000 1,222,984 1,350,195 1,103,129 Deposits and other account... 
Liabilities against assets subject to 

finance leases 10,802 640 1,188 1,577 
other liabilities 497,955 87,741 99,174 65,595 

11,406,124 6,78i.787 1,644,621 1,229,565 
Nehssets 7,212,253 (s.312,040) 353.462 (96,256) 

Share capital 6,150,000 
Reserves 570,983 
unappropriated profrt 452.759 

J.173.742 
Surplus on revaluation of investment-net of tax 1,243 
Non controlling interest 37,268 

J,212,253 

11,244 
2,070,739 674.457 549,188 
68s,963 1,101,829 822,001 

999 
8,514 12,012 6,804 

(54,385) (45P72l (7,744) 
2,711,830 1,754.470 1,370,249 

114383 207,033 216.]75 
381,674 291018 

2,026 4,882 489 
174,194 37,2]6 10,879 
6]2,277 s.µ.209 22].743 

2,039,553 1,212,261 1,1.µ.506 

11.907,129 
1,156,140 

4,946 
4,212 

6oo,684 
6,673,111 

246,022 

23,096 
269,118 

6,403,993 

947,970 
529,185 

10,532 
(1,482) 

l,486,205 

37,804 

37,804 
1,448,401 

3.510 
530 

20.m 

20.m 
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Maturities of assets and liabilities as at December 31, 2011 

•••••••••• --------------------------------------------(Rupees in '000)--------------------------------------------

Assets 
Cash and balances with treasury banks 66,679 66.679 
Balances with other banks 209,531 109,058 100473 
Lending to financial institutions 1,321,745 ipo8,565 296a36 875 1,527 3,198 11,244 
Investments 10,632,874 126,510 2,255,582 904,598 1,719,767 1,616,060 417,617 2414,188 1,178,552 
Advances 5,765,s61 250,913 296,716 776,047 609,124 1,150,266 8]3.886 925,J88 869,020 
other assets 387,028 110,311 181,710 88,409 1,443 40 205 4,910 
Operating fixed assets 68,276 2,150 8,765 6450 9,699 11,034 9,816 4,212 10,532 
Deferred tax assets 3S7a50 [41a32J (7,886) [18,655) (76,645) (41383) (15,609) 592,582 [qo9) 

18,839,044 1,632,854 J,131,696 1,757,724 2,264,915 2,737,215 1,297,159 3,941,280 2,056,395 19,806 

Uabllltles 
Borrowings from financial institutions 6,648,716 5,667,972 3s,5cn 43,651 95,s89 221,831 191,143 269,314 123.715 
Deposits and other accounts 4,6g5,6g3 1,256,053 1,964,703 555.771 729,rJ<17 190,159 
Liabilities against assets subject to 
finance leases 19,858 759 1,177 i,cn1 4,088 5,776 5,s58 4119 

other liabilities 599,ocn 113,009 142,88o 20,820 241,580 33,817 35.324 11,571 

11,963,268 7,037.793 i,144,261 622,253 ip70,264 451,583 232,025 281,374 123.715 
Net assets 6,BJs.776 ls.404.939) 987,435 1,135471 1,194,651 2,28s,632 1,065,134 3,659,906 1,932,680 19,806 

Share capital 6,150,000 
l!eserves 485,312 
Unappropriated Proflt 296,512 

6,931,824 
Deficit on revaluation of investment- net of tax (1018g8) 
Non controlling interest 47.850 

6,875,776 

The contractual maturities of assets and liabilities do not significantly differ with the expected maturities except operating 

fixed assets and deferred tax assets which do not have any contractual maturities. The maturities ofoperatingfixed assets 
and deferred tax assets have been reported based on their pattern of usage and recoverability of the underlying assets on 

which deferred tax asset has been recorded. 

41 TRUST ACTIVITIES 

41.1 The holding company is acting as trustee to Term Finance Certificates issued by Pakistan Mobile Communication Limited, 
Pak Arab Fertilizers Limited, United Bank Limited, Orix Leasing Pakistan Limited and Standard Chartered Bank (Pakistan) 

Limited. The holding company is holding the trust properties in fiduciary capacity on beha lfof the relevant beneficiaries. In 
this behalf, the holding company is fulfilling all its obligations and duties in accordance with the provisions of the respective 

trust documents. 
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41.2POAMCL is managing eight (2011 : six) discretionary portfolio and one (2011 : Nil) non-discretionary portfolio amounting to Rs. 

92.72 million (December31,201174.050 million) and 51.23 million {2011: Nil) respectively.The market valueof thesaid portfolio 
are Rs 98.83 million (2011: Rs. 78.87 million) and Rs 57.69 million (2011: Nil) respectively. 

42 POST BALANCE SHEET EVENTS 

The Board of Directors of the holding company in their meeting held on February 28,2013 have: 

Proposed 4% cash dividend amounting to Rs 246 million subject to the approval of t he members at the annual general 
meeting. 

These consolidated financial statements do not recognise the aforementioned appropriation as this has been proposed and 

approved subsequent to the statement offinancial posit ion date. 

43GENERAL 

TheJCR-VIS Credit Rating Company Limited has maintained the holding company's rating of M+ (Double A Plus) in the long 
term and A-I+ (A One Plus) for t he short term. 

Amounts in these consolidated financial statements have been rounded off to t he nearest thousand rupee except stated 

otherwise. 

44 DATE OF AUTHORISATION 

These financial statements were authorised on February 28, 2013 bythe Board of Directors of the holding company. 

Managing Director and Chief Executive Officer Chairman 
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