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Introduction 

KPMG Taseer Hadi & Co. 
Chartered Accountants 
Sheikh Sultan Trust Building No. 2 
Beaumont Road 
Karachi, 75530 Pakistan 

Telephone + 92 (21) 3568 5847 
Fax + 92 (21) 3568 5095 
Internet ww w. kpmg .com .pk 

Independent Auditors' Review Report to the Members of 
Pak Oman Investment Company Limited 

We have reviewed the accompanying unconso lidated condensed interim statement of fi nancia l 
position of Pak Oman Investment Company Limited ("the Company") as at 30 June 20 15, and 
the related unconsolidated condensed interim profit and loss account, unconsol idated condensed 
interim statement of comprehensive income, unconsolidated condensed interim cash flow 
statement, unconsolidated condensed interim statement of changes in equity and notes to the 
accounts for the s ix-month period then ended (here-in-after referred to as the " interim financia l 
information"). Management is responsible for the preparation and presentation of the 
unconsolidated condensed interim financial information in accordance with approved accounting 
standards as applicable in Paki stan for Interim Financial Reporting. Our responsibility is to express 
a conclusion on this unconsolidated condensed interim financial information based on our review. 

Scope of Review 

We conducted our review in accordance with Internationa l Standard on Review Engagements 
24 10, "Review of Interim F inancial Information Performed by the Independent Aud itor of the 
Entity". A review of unconsolidated condensed interim financia l information consists of making 
inquiries, primarily of persons responsible for financial and accounting matters, and applying 
analytical and other review procedures. A review is substantially less in scope than an audit 
conducted in accordance w ith International Standards on Auditing and consequently does not 
enable us to obtain assurance that we would become aware of all significant matters that might be 
identified in an audit. Accord ing ly, we do not express an audi t opinion. 

Conclusion 

Based on our rev iew, nothing has come to our attention that causes us to believe that the 
accompanying unconsolidated condensed interim financial information is not prepared, in all 
material respects, in accordance with approved accounting standards as app licable in Pakistan for 
Interim Financial Repo1ting. 

Other Matters 

The figures for the quarter ended 30 June 20 15 in the unconsolidated condensed interim profit and 
loss account and unconsolidated condensed interim statement of comprehens ive income have not 
been reviewed and we do not express a conclusion on them. 

Date: 1 September 2015 

Karachi 

Kv~ s \"'"" t.._ ~ 
KPMG Taseer Hadi & Co. 
Chartered Accountants 
Muhammad Taufiq 

KPMG Taseer Hadi & Co., a Partnership fi rm registered in Pakistan 
and a member firm of ttle KPMG network of independent member 
firms affiliated with KPMG International Cooperative 
{"KPM G International"), a Swiss entity. 



Pak Oman Investment Company Limited 
Unconsolidated Condensed Interim Statement or Financial Position 
, Is at JO June 2015 

30 .J une 
2015 

31 December 
20 14 

·-----(US Dollars in '000) -----· 

1,135 
1,632 

21,038 

124,03 0 
108,585 

732 

3,330 

5,488 

265,970 

122,627 

59,200 

3 

S,382 

187,212 

78,758 

60,425 

7,987 

6,488 
74,900 

3,858 
78,758 

982 
2,645 

6,034 
11 9,667 

89,1 18 

675 
3,734 

6,7 19 

229,574 

87, 137 

61,860 

ASSETS 
Cash and balances with treasury banks 
13alanccs with other banks 
Lendings lo financial insti tutions 
Investments - net 
Advances - net 
Operating fixed assets 
Deferred tax assets - net 
Other assets 

LIABILITIES 
13ills payable 
Borrowings 
Deposi ts and other accounts 
Sub-ordinated loans 

5 Liabilities against assets subject to finance lease 
Deferred tax liabilitie:; 

4,798 Other liabilities 
~---~ 

153,800 

75,774 NET ASSETS 

60,425 

7,102 

5,364 
72,89 1 

2,883 
75,774 

REPRESENTED BY 
Share capital 
Reserves 
Unappropriated profit 

Surplus on revaluation of assets - net o f 
deferred tax 

CONTINGENCIES ANO COMMITMENTS 

(Un audit cd) (Audited) 

30 .June 3 1 December 

Note 201 5 2014 

·--------- (Ru pees i 11 '000) ---------

11 5,493 99,912 

166,089 269, 173 

2, 141,249 614.1 77 

7 12,623,599 12,179,521 

8 11 ,051,658 9,070,3 14 

9 74,496 68,669 

/0 338.937 380.028 

558,539 683,829 

27,070.060 23,365.623 

II 12,480,~43 8,868,730 

12 6,025,270 6,295.986 

302 488 

547,744 1188,248 

19,054, 159 15,653,452 
8,0 15,901 7,712.17 1 

13 6,150,000 6, 150,000 

8 12,9 10 722,8 10 

660,313 545,9 15 

7,623,223 7,418,725 

/ ./ 392,678 293,446 
8,015,90 1 7,7 12, 17 1 

15 

The annexed notes from I to 23 form an integra l part of this unconsolidated condensed interim financial information. 

\~"(\/'\ "' 't" 

~ .,_""' ' t l-....l o...t'. 

Chief Financia l Officer 

\\-{\_~~ 
Ma nagi ng Director 
and Chief Executive 

Managing Director 
and Chief Executive 

Chairman 



Pak Oman ln vcslrnenl Company Limilcc..I 
Unconso lidated Condensed Interim Profit and Loss Account (Un-Audited) 
1:r1r the ha/fyeor c11decl Jn J1111c 21/ 15 

I lalf yrn r rndul Qu:1rlcr rmlrd I l:i lf yr:ir rndrd 

30 JuM 30 June 30 J une 30 June 30 Jnn r 30 June 

201!\ 2014 Nute 20 1!\ 2014 2015 2014 

--- (LIS llol1:1rs in '000) -- ------------------ (Rupees in '000) -----------------· 

11,432 9.520 Mark-up I rclurn I interes t curncd 577,607 5 10,1!63 1, 163,!\ 14 968.980 

7, 145 5.865 Mark-up I rciurn I inlcrest expensed 353, 106 319,730 727,214 596.977 

4,287 3.655 Nc l mark- up I interest inrome 224,501 191.133 436,300 372.003 

(SH) [J ''~'g' '"'"" """ -"'""'"'"' ''""'"' -,., (26,152) (23.528) (!\5,141) ( 18.546) 

(Reversal) I provision for diminu1io11 in the 

(198) value of invcstrnc111s - net (28,175) 89.347 (20,l !'i!'i) 97.179 

Bad debts written off directly 
(7-10) 773 (5-1,327) 65.819 (75,296) 78.633 

!'i.027 2.882 Net mnrk-up I inlercst inromr Rftrr 11rovisions 278,828 125.314 !'ii l,!'i96 293.370 

NON i\IARK-lll' / INTEIH:ST INCOi\IE 

2-13 171 Fee. commission ;111d brokerage income 19,41 6 10.526 24,767 17.364 

-198 435 Dividend income 35,457 39.019 50,(191 4·1.253 

Income from dcali111l in foreign currency 

4, 150 570 Gain on s;1lc of securities 100,897 23,830 422,415 58.016 
Unrealised (loss) I gain on revaluation of 

(224) 7 investments c lassilicd as 'hcld-for-tradinll' securities (5,466) (6,320) (22,818) 682 
19 4 Other income l,!\14 2 13 l ,HH':J 447 

4,686 1.187 T olnl non - mnrk np I interest income 151 ,811! 67.268 H6,94·1 120.762 
9,713 4.069 430,646 192.582 988,54(1 414.132 

NON MARK- UP/ lNTEnEST EXPENSES u LJAdml"l"ra<l"'"P"'m 95,480 82.906 194,2% l<>l!.8·17 
38 Other write offs I provisions (l .8 10) 3.854 
85 Other charges 8,843 3. 124 17,930 8.664 

2,086 1.782 To111l non-mnrk up I interest u ptnscs 104,323 84.220 212,226 181.365 
7,627 2.287 326,323 108.362 776,3 14 232.767 

Extra ordinary/ unusual items 
7,627 2.287 PROFIT BEFOHE TAXATION 326,323 108.362 776,314 232.767 

2,402 DT~"''" -'"."'"' 87,099 46.944 244,467 79.273 
233 - prior 16 23,7 18 23,7 11! 

SG6 - deferred 60,189 14.504 57,631 18.924 
3,20 1 965 171 ,006 61.448 325,816 98.197 

-1,426 1,322 PIWFIT AFTER TAXATION IS5,317 46.91·1 450,498 134.570 

----(US Dollar)--- ---------------(Rupees)--- -------

0.0072 0.002 1 Dasie and diluted earnings per share 17 0.25 0.08 0.73 0.22 

The annexed notes from I to 23 form an integral part of this unconsolidated condensed interim financial information. 

\tC''N.µ 
I 

\/ o~. ('___ L '1.c...t " 
C hirf Finanrial Oflirer ~lw..~~ 

and C hi r f Exrrulivr 

~~re~ 
nnd C hirf l~xrru ti \'e 



Pak Oman Investment Company Limited 
Unconsol idated Condensed Interim Statement of Comprehensive Income (Un-/\ uditcd) 
For the lwlfyear ended JO J1111e 2015 

1 lalr )'ca r ended 
JO .J une 

2015 

30 June 
20 14 

C)u:irtcr ended 
JO June JO June 

2015 20 14 

Il a If year rndrtl 
JU June 

20 15 

30 June 
20 14 

·--- (l lS Dolla rs in '000) - - -------------------------- (llupccs in '000) --------------------------

4,H6 1.)22 

4,426 1.322 

l:ll:J 
ULJ 

975 (490) 

5.40 1 832 

PllOFIT t\FTEll Ti\Xt\TION 

Other comprchcnsil'C in co me 

Items that will not he 1cdass ilicd sub, cq11cntly 
to profit and loss account 

Comprchcnsil'c income transfrrred to ec1uity 

Component of comprehensive i11 comc 
not transferred to 1·quity 

Surplus I (dc licit) 011 rcvnluatiou of'availablc for 
sale' investments 

Related tax impact 

Total comprehensive income 

155,J l7 1t6,9 14 

155,Jl 7 46.9 14 

( 16.558) (93 .673) 

Jl,405 27,97 1 

14,847 (65.702) 

170,l(i.J ( 18,788) 

The a11nexctl 11otes from I to 23 fonn an integral part of this unconsolidated condensed interim linam:ial information. 

v c+,\,v.,, r Q__ l-....1_.._ \ I' · 

Ch ier Financial Or!iccr 

%.w~ 
l\lanaging Direc tor 
and Chier Executive 

450,4911 134.570 

450,498 134.570 

82.(1')2 (56.062) 

165411 6.22 1 
99,2J2 (49.811 J) 

5.J9.7Jtl 84.729 

~~~ 
1\1:111agini: Director 
and Chier Executive 



Pak Oman In vestment Company Limited 
Unconsolidated Condensed Interim Cash Flow Slalemenl (Un-Audited) 
For the lm/f)'1!0r ended]() J1111c 21115 

30 .June 
20 15 

JO June 
2014 

--···· (llS Doll:trs in '000) ····-

CAS ll FLOW FROl\ I OPF.ltATI NG ACTI VITI ES 

7,(1 27 2.287 Prolit before taxation 
·19R 435 Less: Dividend income -----

7, 129 1.852 
Adjuslmcnls for 11 011-cnsh ch:1 ri:1·s 

91 
1 

78 Depreciation 
4 Amortisation of intangible assets 

Unrealised loss I (gain) on revaluation or 
22.i 
(19) 

(SH ) 
(198) 

6,686 

(15,249) 
(19,482) 
(18,92S) 

SIO 
(S3,1 ~6) 

3!',•190 
(2,660) 

(266) 
32.%4 

( 13,896) 

(1,287) 
( IS,183) 

18.213 
(2,308) 

~23 

(1S2) 
21 

(2)1 
(2,4 17) 
(2,.1 19) 

(1 ,105) 
3,872 
2,767 

(7) 
(4) 

(182) 
955 
844 

2.696 

942 
(25,802) 

(425) 
(2.805) 

(28.090) 

55,723 
1.606 

35 1 
57.680 
32.286 

( 1.3 19) 
30,967 

(29.949) 

128 
(227) 

4 
(30.044) 

(118) 
(2,4 17) 
(2.465) 

( 1,542) 
5,508 
3.966 

investments eh~si ficd as 'held-for-trading' securities 
Gain on sale of fixed assets 
Reversal against non · perform ing advances 
(Reversal) I provision for diminution in the value or investments 

(Increase) I decrease in operalini: nssr ls 
Lcndings to linancial institutions 
Net Investments in 1 lcld-for-Trading securi ties 
Advances 
Other assets 

ln rrr:1sc I (decrease) in opr rn ti n1! li ahililir s 
0 ills payable 
Borrowings 
Deposits and other accounts 
Other liabilities 

Income lax paid 
Net cash (used in) I from operat ing activities 

CASll FLOW FllO !\ I INVESTI NG ACT IVITIES 

Net proceeds from / (investments in) available-for-sale securities 
Investment in subsidiaries 
Dividend income received 
Investments in operating lixed assets 
Sale proceeds on sale of fi xed assets disposed off 
Net cash from / (used in) investing activities 

C/\Sll FLOW FIWM FINANCING ACT IVITI F.S 

Payment of lease obligation 
Dividend paid 
Net cash used in linancin(l activities 

Decrease in cash and ca:;h equivalents 
Cash and cash equivalents at bcginnmg or the period 
Cash and cash cquivalcnlS al lhc end of lhc period 

The annexed notes from I to 23 form an integral part of this unconsolidated condensed interim financ ial information. 

v .. t''"f(~ \J q.~ I c.. L --l~ ... 
Chief Financial Orli crr 

~~ 
1\ lnnai:ini: [)irr clor 
and Chie f Extrulin 

30 Ju ne JO June 
No!C 201 !' 2014 

--------(Hu pres in '000) -------

77(1,31·1 232.'/67 
Sll,6'.1 1 ·14.253 

72S,623 188.5 14 

<J,2'.17 7.977 
IOU 378 

22,8 18 (682) 
( l ,88'.I) (447) 

(SS, 1.11) ( 18.546) 
(20,I SS) 97.179 
(4.1 ,970! 85.859 
680.653 274,373 

( l.SS2,1172) 95.842 
( 1,982,879) (2.626.111) 
( 1,926,203) (43.210) 

51,900 (285.1109) 
(S,409.2S.J) (2.R58.R88) 

3,6 12, 11 3 5.67 1.'1'19 
(270,7 16) 163.410 

127,l'.IG) 35.710 
3,314,201 5.870.569 

( 1 ,.11 .1.~0U) 3.286.0511 

(lJll,966! (I 34.22X ) 
(l ,5.JS,366) 3.151.826 

l ,853,6811 (3.0-18.216) 
(23.J,858) 

73,S54 13.007 
(15,.196) (23. 117) 

2,16 1 4·17 
l,679,049 (3.057.879) 

(186) ('l,9 19) 
(2.16,000) (246.000) 
(H6,186) (250.9 19) 

( l 12,503) (156.972) 
39.J,085 560,645 

19 2111,582 403.673 

4~i~ 
:ind Chief Exrrulivc 



Pak Oman In ves tment Company Limited 
Unconsolidated Condensed Interim Statement or Changes in Equity (Un-Audited) 
/oii r thc hal(ycar ended JU J1111c 2015 

Issued, 
subscribed 
nml paid up Slalutory 

Rcscr\'cs 

General 

Una ppropria led 
prolil 

Tola I 

capita l rcscn·e rescn·e 
------------------------------------- (Ru11ccs in '000) --------------------------------------------

llnla ncc as nl 01 .January 2014 6,150,000 6J4,46 1 I l,6JO 488, 11 2 7,284,21JJ 

Toltll co111prehe11sive i11co111e 

I 34.570 
134.570 I Ncl prolit a11cr tax for the hair year ended JO June 20 1 ·l 

Other comprehensive income: 

Toinl comprehensive income 134,570 I 34,570 

Tm nsfers 

Transrcr lo statutory reserve 26.9 1•1 (26,9 1-1) 

Transaction with owners recognised directly in cqnily 

Dividend for the year ended J I December 20 I 3 (Re. 0.'10 per share) (246.000) (246.000) 

Ila lance as al JO .June 2014 6 150 000 661 ,37S I 1,630 J49,768 7,172,77J 

Balance as at 01 January 2015 6,150,000 711,180 l l ,6JO 545,9 15 7,4 18,725 

Total co111pre/11msive /11co111e 

450,498 
450 .. ~'IX I Net pro li t n11er tax for the half year ended JO June 201 5 

Other comprehensive income: 

Total comprehensive income ,150,'198 450,498 

Transfers 

Transfer to statutory reserve 90. 100 (90,1 00) 

Transaclion with owners recognised directly in e11uity 

Dividend for the year ended 31 December 20 14 (Re. 0.'10 per share) (246,000) 1246.000) 

Balance"' al JO June 2015 6,150,000 801,280 J J,6JO 660,J 13 7,62J ,22J 

The annexed notes from I 10 23 form an integral part of this unconsolidated condensed interim financial information. 

Chief Financia l Officer %6.J .. M 
and Chief Executi\'e 

M\-~ir~ 
and Chier becutive 
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Pak Oman Investment Company Limited 
Notes to the Unconsolidated Condensed Interim Financial Information (Un-Audited) 
For the half year ended 30 June 2015 

l. 

2. 

3. 

4. 

LEGAL STATUS AND NATURE OF BUSINESS 

Pak Oman Investment Company Limited (the Company) was incorporated as a private limited company on 23 
July 200 I. Subsequently, on 17 March 2004 the Company was converted into a public limited company. It is a 
joint venture between the Government of Pakistan and the Government of the Sultanate of Oman. The 
Company's objectives interalia include promotion of the economic growth of Pakistan and Oman through 
industrial development and agro-based industries on commercial basis and to carry on the business of finance 
and I or investment bank. The registered office of the company is situated at 1st Floor, Tower A, Finance and 
Trade Centre, Shahrah-e-Faisal, Karachi, Pakistan. The Company operates a branch at Lahore and other 
representative offices at Islamabad, Gwadar and Muscat. The Company is designated as a Development 
Financial Institution (DFI) under BPD Circular No. 35 dated 28 October 2003 issued by State Bank of Pakistan 
(SBP). 

BASIS OF PREPARATION 

The disclosures made in this unconsolidated condensed interim financial information have been limited based on 
the format prescribed by the SBP vide BSD Circular Letter No. 2, dated 12 May 2004 and IAS 34, 'Interim 
Financial Reporting' and do not include all the information required in the annual financial statements. 
Accordingly, this condensed interim financial information should be read in conjunction with the annual 
financial statements of the Company for the year ended 31 December 2014. 

The US dollar amounts shown in the unconsolidated condensed interim statement of financial position, 
unconsolidated condensed interim profit and loss account, unconsolidated condensed interim statement of 
comprehensive income and unconsolidated condensed interim cash flow statement are stated solely for 
information purposes. For this purpose the amounts in Pakistan rupees have been converted into US Dollar at a 
rate of Rs. I 01.7787 = US dollar I for the half year ended 30 June 20 IS and the corresponding period. 

STATEMENT OF COMPLIANCE 

This unconsolidated condensed interim financial information of the Company have been prepared in accordance 
with the requirements of the International Accounting Standard (IAS) 34 - Interim Financial Reporting, 
provisions of the Companies Ordinance, 1984, directives issued by the Securities and Exchange Commission of 
Pakistan (SECP) and the SBP. In case where requirements differ, the provisions of the Companies Ordinance, 
1984 and the said directives shall prevail. 

The SBP has deferred the applicability of IAS 39, 'Financial Instruments: Recognition and Measurement' and 
IAS 40, 'Investment Property' for Non Banking Financial Institutions in Pakistan vide BSD Circular Letter 
number 11 dated September 11, 2002, till further instructions. Further, according to the noti ti cation of SECP 
dated April 28, 2008, the International Financial Reporting Standard (IFRS) 7 'Financial Instruments: 
Disclosures' has not been made applicable for banks and NBFCs. Therefore, it is also not applicable on the 
Company as it follows the same format of reporting as made applicable on Banks by the SBP and accordingly, 
the requirements of this standard have not been considered in the preparation of this unconsolidated condensed 
interim financial information. However, investments have been classified and valued in accordance with the 
requirements of various circulars issued by the SBP. 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The accounting policies and the methods of computation adopted in the preparation of the condensed interim 
financial information are consistent with those applied in preparation of financial statements for the year 
ended 31 December 2014. Standards which became effective during the period and related to financial 
statements of the Company arc summarized as below: 
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6. 

IFRS IO ·Consolidated Financial Statements', lFRS 11 'Joint Arrangements', IPRS 12 'Disclosure of 
Interests in Other Entities', IFRS 13 'Fair Value Measurements' became applicable from I January 2015, as 
notified by SECP. 

IFRS IO replaces the current guidance on consolidation in IAS 27 'Consolidated and Separate Financial 
Statements. It introduces a single model of assessing control whereby an investor controls an investee when it 
has the power, exposure to variable returns and the ability to use its power to influence the returns of the 
investee. lFRS I 0 also includes specific guidance on de facto control, protective rights and the determination of 
whether a decision maker is acting as principal or agent, all of which influence the assessment of control. In 
accordance with the application of provisions of IFRS 10, the Company reassessed the control conclusion for its 
investees at l January 2015. As a consequence, the Company has changed its control conclusion in respect of its 
investment in the following subsidiaries which were previously accounted for as associates: 

Pak Oman Microfinance Bank Limited 
Pak Oman Advantage Fund 
Pak Oman Advantage Islamic Income Fund 
Pak Oman Islamic Asset Allocation fund 
Pak Oman Advantage Asset Allocation Fund 
Pak Oman Government Securities Fund 

In accordance with the requirements of IAS 8 the above change has been accounted for as the change in 
accounting policy and comparatives have also been reclassified accordingly. As the subsidiaries and associates 
both are stated at cost less impairment, there is no impact on these financial statements. 

IFRS 11 replaces IAS 31 'Interests in Joint Ventures'. It requires all joint ventures to be equity accounted 
thereby removing the option in IAS 31 for proportionate consolidation. It also removes the IAS 3 I concept 
of jointly controlled assets. The Company does not have any interest in Joint venture. 

IFRS 12 prescribes additional disclosures around significant judgments and assumptions made in determining 
whether an entity controls another entity and has joint control or significant influence over another entity. 
The standard also requires disclosures on the nature and risks associated with interests in unconsolidated 
structured entities. The Company will present the disclosures required by IFRS 12 in its financial stat~ments 
for the year ending 31 December 2015. 

IFRS 13 'Fair Value Measurement', which consolidates the guidance on how to measure fair value, which 
was spread across various IFRS, into one comprehensive standard. It introduces the use or an exit price, as 
well as extensive disclosure requirements, particularly the inclusion of non-financial instruments into the fair 
value hierarchy The application of IFRS 13 does not have a material impact on the financial statements of 
the Company. 

ACCOUNTING ESTIMATES AND JUDGEMENTS 

The estimates I judgments and associated assumptions used in the preparation of this unconsolidated condensed 
interim financial information are consistent with those applied in the preparation of the annual financial 
statements of the Company for the year ended 31 December 2014. 

FINANCIAL RISK MANAGEMENT 

The financial risk management objectives and policies arc consistent with those disclosed in the annual financial 
statements of the Company for the year ended 31 December 2014. 
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7. INVESTMENTS· ntt 
JO Junt 2015 ~Un-Audited) 31 December 2014 (Audited! 

field by Che Given all llcld by the Given as 
Total Note Company collateral 

Total Company collateral 

---------------------------- (ltuptes in '000) ----------
7.1 lnnstmrnts by types 

I lcld-for-trading securities 
Pakistan investment bonds 960,786 I ~4.~9' I 1,64M82 132.289 CJ 140,104 

Markel treasury bills (T-Bills) 846,797 846,797 514,762 514,762 

Listed ordinary shares 200,395 200,395 54,929 54.929 

2,007,978 684,696 2,692,674 701,980 7,815 709.795 

Available-for-sale securities 
Pukistnn investment bonds 242,888 4,461,192 4,704,080 760,494 5,861.428 6,621,922 

Listed ordinary shares 7.2 528,005 528,005 608,691 608,691 

Unlisted ordinary shares 121,JJJ 226,000 347,JJJ 131,333 226,000 357,333 

Sukuk certificates 1,023,940 1,023,940 1,158,039 1,158,039 

Tenn finance certificates (TFCs) 7.2 2,370,791 2.370,791 2,119,506 2.119,506 
4,286,957 4,687,192 8,974,~49 4,778,063 6,087,428 10,865.491 

Associates 
Japan Power Generation Limited 51,921 70,726 122,647 51,921 70,726 122,647 

Subsidiaries 
Pak Oman Asset Management Company 
Limited 398,300 398.300 168.300 16K.300 
Pak Oman Microtinancc Bank Limited 384,708 384,708 384.708 384,708 

Pak Oman Advantage Fund 7.J 262,828 262,828 262.828 262.828 
Pak Oman Advantage Islamic Income Fund 60,525 60,525 92.667 92.667 
Pak Oman Islamic Asset Allocation Fund 92,414 92.414 92,414 92.414 
Pak Oman Advantage Asset Allocation Fund 84,078 84,078 84,078 84,078 
Pak Oman Government Securities Fund 97,000 97,000 60.000 60,000 

1.379,853 1,379,853 1.144.995 1.144.995 

ln\•cslmcnls at cost 7,726,709 5,442,614 13.169,323 6,676.959 6.165,969 12.842.928 

Less: Provision for diminution in the value 
of investments 1,008,910 59,271 1,068,181 1,066,719 59.271 1.125.990 

Investments· net or provisions 6,717,799 5,383,343 12,101,142 5,610,240 6,106.698 11,716,938 

(Loss) I gain on revaluation of held-for-trading 
securities (l,957) (16,753) (18,710) 3,948 160 4.108 

Surplus on revaluation of available-for-sale 
securities 14 91,948 449,219 541.167 16.384 442.091 458.475 

Total in\'Cstmcnts at carrying value 6,807,790 5,815,809 12.623,599 5.630,572 6,548.949 12.179.521 

7.2 In respect of term finance certificates and shares of Agritech Limited, the State Bank of Pakistan (SBP) vidc their letter number BPRD/BRD-(Policy)/2014-
11546 dated 27 June 2014 has provided further relaxation and advised to record provision and impairment on existing credit exposure and mark-to-market 
loss on shares in a phased manner upto 65%, 70%, 75%, 80%, 85%, 90% and 100% by 30 June 2014, 30 September 2014, 31 December 2014, 31 March 
20 I 5. 30 June 20 I 5, 30 September 20 IS and 31 December 2015 respectively calculated under Prudential Regulations. The Company has maintained 85% (31 
December 2014: 75%) provision on credit exposure and 86.74% (31 December 2014: 86.90%) impairment on mark-to-market loss on shares in this 
unconsolidated condensed interim financial information. 

As per the terms of the Share Transfer and Debt Swap Agreement. Agritech Limited Shares shall be held by the respective trustees for the TFC issues in their 
narnc for and on behalf ofTFC Holders who shall be the benelicial owners of the subject shares in proportion to their holdings. The Trustees for the TFC 
issue arc authorised pursuant to shareholders investors agreement to hold the said ordinary shares for and on behalf of TFC holders for a period of five years 
from the date of transfer. 

The Company has participated in the Pre-IPO of Tenn Finance Certificate ofSoncri Bank Limited and Pak-Libya Holding Company (Private) Limited 
amounting to Rs. 300 million each. Subsequent to period end the said TFCs were transferred in the CDC account of the Company. 

7.3 Subsequent lo period end investment in Pak Oman Advantage Fund was realized due to completion ol'lhe lilC of the Fund. 
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8. ADVANCES- net 

Loans in Pakistan 

Net investment in finance lease in Pakistan 

Advances - gross 

Less: Provision for non-performing advances 

Advances - net of provision 

(Un-Audited) 
30 June 

2015 

(Audited) 

31 December 

2014 

-------(Rupees in '000)--

10,203,500 8,689,030 

1,686,931 1,275, 198 
11,890,431 9,964,228 

(838,773) (893,914) 

1120512658 9,070,314 

8.1 Advances include amount aggregating to Rs. 930.806 million (31 December 2014: Rs. 1,037.908 
million), which have been placed under the non-performing status as detailed below: 

Category of 
classification 

Substandard 

Doubtful 

Loss 

Category of 
classification 

Substandard 

Doubtful 

Loss 

30 June 2015 (Un-Audited) 
Provision 

Domestic Overseas Total required 

------ (Rupees in '000) -

50,583 50,583 8,090 

880,223 880,223 830,683 

9302806 930,806 838,773 

31 December 2014 (Audited) 

Provision 
held 

8,090 

830,683 

838,773 

Provision Provision 
Domestic Overseas Total required held 

---------------------------------- (Ru pees in '000) ----------------------------------

57,950 57,950 8,090 8,090 

979,958 979,958 885,824 885,824 

1,037,908 1,037,908 893,914 893,914 

8.2 In accordance with BSD Circular No. 2 dated 27 January 2009 issued by the SBP, the Company has 
availed the benefit of FSV against the non-performing advances and term finance certificates. As of 30 
June 2015, the Company has availed total accumulated FSV benefit amounting to Rs. 186.131 million 
(net of tax Rs. 128.431 million). Accordingly, accumulated profit of Rs. 128.431 million (net of transfer 
to statutory reserves Rs. I 02.744 million) will not be available for the distribution as cash or stock 
dividend to the shareholders I bonus to employees of the Company as required by the aforementioned 
SBP directives. 
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(Un-Audited) 

Half year ended 
30 June 30 June 

9. OPERATING FIXED ASSETS 2015 2014 

-- (Rupees in '000) -----

During the period additions to operating fixed assets were as follows: 

Owned 
Office equipment 66 681 

Computer equipment 1,156 1,064 

Furniture and fixture 300 100 

Vehicles 7,947 19,764 

Intangibles 244 

Capital work in progress 6,027 1,264 

15,496 23.117 

During the period WDV of disposals from operating fixed assets were as follows: 

Owned 
Office equipment 

Vehicles 

10. DEFERRED TAX ASSETS- net 

Deferred tax assets arising in respect of: 

Provision for diminution in the value of investments 

Amortisation of premium on federal government securities 

Assets subject to finance leases 

Accelerated tax depreciation allowances 

Revaluation on investments classified as held-for-trading 
Provision against non-performing loans and advances 

Less: Deferred tax liabilities arising in respect of: 

Revaluation on investments classified as available-for-sale 
Dividend receivable 
Net investment in finance leases 

138 
134 
272 

(Un-Audited) 

30 June 

2015 

(Audited) 

31 December 

2014 

-- (Rupees in '000) ---

269,802 
2,478 

58 
1,026 
5,505 

260,020 
538,889 

(148,489) 
(31) 

(51,432) 
(199,952) 

338,937 

311,670 

573 

70 
(21) 

( 1,394) 

312,870 
623,768 

( 165,029) 
(2,312) 

(76,399) 

(243,740) 

380,028 
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11.1 

11.2 

BORROWINGS 

Secured 

Borrowings from the State Bank of Pakistan: 
- Long term financing for export oriented projects 

(LTF- EOP) 
- Long term financing facility {LTFF) 
- financing facility for storage of agricultural 

produce (FFSAP) 

Repurchase agreement borrowings 
Long term borrowings 
Short-term borrowings 
Short term running finance 

Unsecured 

Placements 
Murabaha financing 

11.J 
JJ.J 

11.J 

11.2 
JJ.3 

11.4 

11.5 
11.6 

(U n-Auditcd) 

30 June 

2015 

(Audited) 
31 December 

2014 

--- (Rupees in '000) ----

3,093 14,904 

403,946 777,096 

11,703 13,375 

8,524,061 5,979,208 

1,366,667 516,667 

108,373 112,980 

10,417,843 7,414,230 

1,363,000 1,454,500 
700,000 

12,480,843 8,868,730 

The Company has entered into agreements for financing with the SBP of long term finance for export 
oriented projects to customers. According to the terms of the respective agreements, the SBP has the 
right to receive the outstanding amount from the Company at the date of maturity of the finances by 
directly debiting the current account maintained by the Company with the SBP. The rate of return ranges 
from 5 to 10.10 percent per annum (2014: 5 to 10.10 percent per annum). These are repayable within 7 
years (2014: 6 years). 

The rate of return on these repurchase agreement borrowings, maturing in July 2015 (2014: January 
2015), ranges between 6.61 to 7(2014: 9.5 to 10.30) percent per annum. Securities having cost of Rs 
7,988.575 million (2014: Rs 5,969.243 million) have been pledged against these borrowings. 

11.3 The rate of return on these long-term borrowings ranges from 7.09 to 8.44 (2014: 9.98 to 10.44) percent 
per annum. The above facilities are secured against advances receivable. 

11.4 The rate of return on these short-term running finance facilities is three month KIBOR + 0.25% (2015: 
three month KIBOR + 0.25%). The above facility are secured against loan and advances receivable. 

11.5 The rates of return on these placements, maturing in July 2015 to August 2015 (2014: January to April 
201 S) ranges between 6.50 to 8.30(2014: 9.50 to 10.15) percent per annum. 

11.6 The rates of return on these murabaha financing, maturing in July 2015 to October 2015 ranges between 
6.90 to 8 percent per annum. 
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12. DEPOSITS AND OTHER ACCOUNTS 

Certificate of investments - remunerative (in local currency) 

Financial institutions 
Others 

(Un-Audited) 

30 June 
2015 

(Audited) 

31 December 

2014 

-- (Rupees in '000) --

1,627,926 
4,397,344 
6,025,270 

2,888,748 

3,407,238 
6,295,986 

12.1 The rate of return on deposits maturing between July 2015 to May 2017 (2014: January 2015 to July r is 6.5 to 12 (2014: 9 to 12) percent per annum. 
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13. SHARE CAPITAL 

13.1 Authorized capital 

(Un-Audited) 
30 June 

2015 

(Audited) 
31 December 

2014 

-------(Number of shares) ---
Ordinary shares of 

1,000,000,000 1,000,000,000 Rs. 10 each 

(Un-Audited) 
30 June 

2015 

(Audited) 
31 December 

2014 
-----(Rupees in '000)---

10,000,000 10,000,000 

13.2 Issued, subscribed and paid - up capital 

13.3 

14. 

Ordinary shares of 
615,000,000 615,000,000 Rs. I 0 each 6,150,000 6, 150,000 

The Ministry of Finance on behalf of the Government of Pakistan and the Sultanate of Oman through its 
Ministry of Finance each holds 307,495,900(2014: 307,495,900) ordinary shares of the Company, while 
4, 100 (2014: 4, I 00) ordinary shares each are held by the Secretary - Economic Affairs Division, 
Government of Pakistan and Ministry of Commerce and Industry, Sultanate of Oman. 

SURPLUS ON REVALUATION OF ASSETS - net of deferred tax 

Surplus I (deficit) on revaluation of available-for-sale securities - net of tax 

Federal Government Securities - Pakistan Investment Bonds 
Shares - listed 

Term Finance Certificates 
- Listed 

- Unlisted 

Sukuk certificates 

Deferred tax recognized 

465,504 
83,015 

(3,488) 

11,644 
8,156 

(15,508) 
541,167 

(148,489) 

392,678 

491,538 
( 13,036) 

(30,734) 

10,669 
(20,065) 

38 
458,475 

(165,029) 

293,446 
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15. 

15.1 

15.2 

15.3 

16. 

17. 

CONTINGENCIES AND COMMITMENTS 

Transaction related contingent liability: 
- Guarantees 
Underwriting commitments 
Pledge of shares on behalf of Japan Power Generation 

Limited - note 15. l 
Pledge of shares on behalf of Orient Power Company 

(Private) Limited - note 15.2 
Commitments for: 

Purchase of Government securities 
Sale of Government Securities 

Commitments for loans and advances and 
net investment in finance leases 

(Un-audited) 
30 June 

2015 

(Audited) 
31 December 

2014 
------(Rupees in '000) -----

99,750 

70,726 

226,000 

1,565,615 

10,000 

70,726 

226,000 

823,733 
379,203 

1,684,585 

Shares in Japan Power Generation Limited (an associate) aggregating 17 ,622,878 (31 December 2014: 
17,622,878) having a cost of Rs. 70.726 million (31 December 2014: Rs. 70.726 million) have been 
pledged as security on behalf of that associated company against a syndicate finance facility obtained 
by it. 

Shares in Orient Power Company (Private) Limited (related party) aggregating 22,600,000 (31 
December 2014 : 22,600,000) having a cost of Rs.226 million (31 December 2014: Rs. 226 million) are 
pledged as security on behalf of Orient Power Company (Private) Limited (related party) against a 
syndicate finance facility obtained by Orient Power Company (Private) Limited (related party). 

The Income tax Department has amended the deemed assessment orders for the tax years 2004, 2005, 
2008, 2009, 20 I 0, 2011, 2012 and 2013, wherein major issues raised by the authorities were related to 
applicability of Workers Welfare Fund (WWF), disallowance of allocation of common expenses and 
disallowance of losses claimed on early termination of leased assets. The Company's appeals arc 
pending at various appellate forums. Management estimates that sufficient provisions have been made 
and no further provision is required. 

TAXATION - PRIOR 

Finance Act, 2015 imposed super tax at 3% on the taxable income for the tax year 2015 for 
rehabilitation of temporarily displaced persons. 

BASIC AND DILUTED EARNINGS 
PER SHARE (Un-Audited) 

Profit after taxation 
(Rupees in '000) 

Weighted average number of 
ordinary shares (in '000) 

Basic and diluted earnings per 
share (Rupee) 

Quarter ended 
30 June 30 June 

2015 2014 

155,317 46,914 

615,000 615,000 

0.25 0.08 

Half year ended 
30 June 30 June 

2015 2014 

450,498 134,570 

615,000 615,000 

0.73 0.22 

~~ 



r 
r 18. SEGMENT ANALYSIS WITll RESPECT TO BUSINESS ACTIVITIES (Un-Audited) 

r 18.1 The segment analysis with respect to business activities are as follows: 

Corporate Trading & Commercial 
Finance Sales Banking Total 

r ---------------(Rupees in '000)-----------------

r Half year ended 30 June 
2015 (Un-Audited) 

r Total income 10,261 1,084,508 545,689 1,640,458 

Total expense 33,206 483,987 346,951 864,144 

Net income (22,945) 600,521 198,738 776,314 

~ Half year ended 30 June 
l 2015 (Un-Audited) 

r Segment assets l 5,623,787 l 1,446,273 27,070,060 

Segment liabilities 10,704,453 8,349,706 19,054,159 

Segment non performing loans 930.806 930.806 

~ Investments provided for 1,648,509 l,648,509 
l 
L Segment provision required 1,068, 181 838,773 1,906,954 

Segment return on net assets (%) 24.41% 12.84% 

r Scgcment return on assets (ROA) % 7.69% 3.47% 
Segment cost of funds (%) 6.13% 6.28% 

r Half year ended 30 June 
2014 (Un-Audited) 

r Total income I, 150 664,614 423,978 1.089,742 
Total expense 27,550 525,751 303,674 856,975 
Net income (26,400) 138,863 120,304 232,767 r Half year ended 30 June 

2014 (Un-Audited) 

r 
;, Segment assets 15,447,050 7,985,039 23,432,089 

Segment liabilities 10,129,446 6,263,069 16,392,515 

r Segment non performing loans 1,031,347 1,031,347 
Investments provided for 1,329,422 1,329,422 
Segment provision required 973,019 920,321 1,893,340 

r Segment return on net assets (%) 5.22% 13.97% 
Scgcment return on assets (ROA) % 1.80% 3.01% 
Segment cost of funds(%) 6.43% 6.71% 

~ 
f (Un-Audited) l. 

Half year ended 

r 30 June 30 June 
L 19. CASH AND CASH EQUIVALENTS 2015 2014 

------ (Rupees in '000) -----
(11fi\1 

l Cash and balances with treasury banks 115,493 99,064 
Balances with other banks 166,089 104,609 

~ Placements 200,000 
1, 

281,582 403,673 ~~ 

(01M ~ 
L 
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20. RELATED PARTY TRANSACTIONS 

20.1 The Company has related party relationship with its associates, subsidiaries, employee benefit plans and its key 
management personnel (including their associates). The details of investments in subsidiaries and associates arc 
stated in note 7 to this unconsolidated condensed interim financial information. 
information. 

Contributions to the accounts in respect of staff retirement benefits arc made in accordance with actuarial 
valuation I terms of the contribution plan. Remuneration of the key management personnel are in accordance 
with the terms of their employment. Advances are given to employees as per the Company's Policy. Transactions 
with other related parties are carried out on commercial terms and as per market rates. 

Related parties of the Company comprises of: 

Subsidiaries 

- Pak Oman Asset Management Company Limited 

- Pak Oman Microfinance Bank Limited 

- Pak Oman Advantage Fund 

- Pak Oman Advantage Islamic Income Fund 

- Pak Oman Islamic Asset Allocation Fund 

- Pak Oman Advantage Asset Allocation Fund 

- Pak Oman Government Securities Fund 

Associates 

- Japan Power Generation Limited 

Key management personnel 

- All heads of departments 

- Directors 

Retirement benefit fund 
.. 

- Defined benefit plan 

- Defined contribution plan 

Other related party 

- Orient Power Company (Private) Limited 
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20.2 Transactions between related parties during the period arc as under: 

Nnture of related party 
transaction 

As at 
1 January 

2015 

(Un-Audited) 
JO June 2015 

Given 
during 

lhc period 

ltcpaid 
during 

the period 

(Audited) 
31 December 2014 

As al As ot Given Repnid As at 
JO June I Jnnunry during during 31 December 

2015 2014 the ycnr the year 2014 

-------------------------------- (ltupees In '000) -----------------------------------------------------

Investments 
Subsidiaries 
Associates 
Other related parties 

A1.h·ances 
Associates 
Key management personnel 
Other related parties 

Deposits 
Subsidiaries 
Key management personnel 
Retirement bcnelit funds 

Dividend receivable from 
Other related party 

Other payable 
Gratuity fund 

Mark-up income 
Key Management personnel 
Other related parties 

Dividend income 
Subsidiary 
Other related party 

Mark-up expense on Deposits 
Subsidiaries 
Key management personnel 
Retirement benefit funds 

Expenses for the period 

1,144,995 
122,647 
226,000 

l,49J,642 

68,200 
49,859 

210,454 

328,513 

732,747 
4,988 

737.735 

Remuneration to key management personnel 
Non-executive director's tee I remuneration 
Charge for defined contribution plan 
Charge for defined benefit plan 

Outright purchase of Government Securities 
Retirement benefit funds 

Outright sale of Government Securities 
Retirement benefit funds 

Capital gain on Government Securities 
Retirement benefit funds 

Capital gain on l\lutual funds 
Subsidiaries 

267,000 (J2,142) l,J79,85J 
122,647 
226,000 

267,000 (32,142) 1.728,500 

68,200 
16,972 (7,800) 59,0JI 

(13,559) 196,895 

16,972 (21,359) 3241126 

47,000 (211,822) 567,925 
11,441 (11,998) 4,431 
Jl,197 (IJ,807) 17,390 

8916J8 (2J71627) 5891746 

1,001,495 143,500 
122,M7 
226,000 

1,350,142 143.500 

68,200 
63,303 5,246 

235,078 

366.581 51246 

575,747 1,530,568 
l 1,311 39,469 
10,018 5,898 

5971076 I 
1
5751935 

1,144,995 
122.M7 
226,000 

1.493.642 

68.200 
(18,690) 49,859 
(24.624) 210,454 

(431314) 3281513 

(1,373,568) 732.747 
(45,792) 4,988 
(15,916) 

{1.4351276} 737!735 

(Un-Audited) (Audited) 
JO June 31 December 

2015 2014 
-- (Rupees in '000) --

22,600 

l,053 4,817 

(Un-Audited) 
Half year ended 

JO June 30 June 
2015 2014 

-----(Rupees in '000) ------

1,278 
12,917 

27,109 

31,187 
299 
402 

77,239 
7,273 
7,130 
6,316 

147,724 

170,789 

66 

4.858 

1,377 
14,757 

30,844 

26,758 
556 
335 

63,450 
6,848 
6,122 
5,546 

102,889 

13 



21. CREDIT RATING 

The JCR VIS Credit Rating Company Limited has maintained the company's rating of AA+ (Double 
AA Plus) in the long term and A- I+ (A One Plus) for the short term. 

22. GENERAL 

Figures have been rounded off to the nearest rupee in thousand unless otherwise stated. 

23. DATE OF AUTHORISATION FOR ISSUE 

This unconsolidated condensed interim financial information was authorised on September 0 I, 2015 by 
the Board of Directors. 
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Y. al...-\. . (!_ L--l~t -

ief Financial Officer 
~w~~ 

Managing Director 
and Chief Executive 

~~ 
Managing Director 

and Chief Executive 


